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FILE NO. 2007 40 RESOLUTION NO. 373-20 

1 [Sale of Real Estate - Reservoir Community Partners, LLC - Balboa Reservoir - $11,400,000] 

2 

3 Resolution approving and authorizing the execution of an Agreement for Sale of Real 

4 Estate for the conveyance by the City, acting through the San Francisco Public Utilities 

5 Commission, to Reservoir Community Partners, LLC of approximately 16.4 acres of 

6 real property in Assessor's Parcel Block No. 3180, Lot No. 190, located near Ocean 

7 Avenue and Frida Kahlo Way, for $11,400,000; adopting findings under the California 

8 Environmental Quality Act; adopting findings that the conveyance is consistent with 

9 the General Plan, and the priority policies of Planning Code, Section 101.1; authorizing 

10 the Director of Property and/or the SFPUC's General Manager to execute the 

11 Agreement for Sale of Real Estate and related documents for the sale of the property, 

12 including an Open Space License, Promissory Note, Deed of Trust, Amended and 

13 Restated Easement Agreement and Deed, Declaration of Restrictions, and Recognition 

14 Agreement; and authorizing the Director of Property and/or the SFPUC's General 

15 Manager to make certain modifications, as described herein, and take certain actions in 

16 furtherance of this Resolution, as described herein. 

17 

18 WHEREAS, The City and County of San Francisco (the "City"), under the jurisdiction of 

19 the San Francisco Public Utilities Commission (the "SFPUC"), owns approximately 17.6 acres 

20 of certain real property located near Frida Kahlo Way and Ocean Avenue, commonly known 

21 as Balboa Reservoir in San Francisco, California, also known as Assessor's Parcel Block 

22 3180, Lot 190 (the "Balboa Reservoir"); and 

23 WHEREAS, In 1957, the SFPUC originally constructed the Balboa Reservoir for water 

24 storage but never used the site for its intended water storage purpose; and 

25 
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1 WHEREAS, In April of 2015, by Ordinance No. 45-15, the Board of Supervisors 

2 established the Balboa Reservoir Community Advisory Committee ("BRCAC") to advise the 

3 Board of Supervisors, the Mayor, and City departments, and to provide a regular venue for 

4 interested community stakeholders and the general public to discuss any proposed 

5 development at the Balboa Reservoir; and 

6 WHEREAS, As set forth in Ordinance No. 45-15, the City chose the Balboa 

7 Reservoir as a potential site under the Public Land for Housing Program, an interdepartmental 

8 program to coordinate development of certain City lands with the goal of providing affordable 

9 housing and other public benefits, and the City recognized this site as an opportunity for it to 

1 O realize a substantial amount of new affordable housing while still allowing the SFPUC to 

11 receive fair market value for the land; and 

12 WHEREAS, Ordinance No. 45-15 further noted that the City must receive input from 

13 the individuals and communities that will be most directly impacted by the project, including 

14 residents, businesses, and educational institutions in the area immediately surrounding the 

15 Balboa Reservoir; and 

16 WHEREAS, The BRCAC has held monthly public meetings and played a key role in 

17 development of the Request for Qualifications and Request for Proposals that the City has 

18 issued for the Balboa Reservoir; and 

19 WHEREAS; City College has taken part in planning the project at the Balboa Reservoir 

20 throughout the development process, including having a designated seat on the BRCAC, 

21 participating on the evaluation and selection panels for the Request for Qualifications and the 

22 Request for Proposals relating to the project, presentations by the City to the City College 

23 Board of Trustees, and consultations with City College administration; and 

24 WHEREAS; The SFPUC has been engaged in planning the proposed Balboa 

25 Reservoir project for the last five years through the City's Public Land for Housing Program, 
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1 which coordinates development of certain of the City's public land assets with the goal of 

2 providing affordable housing and other benefits for the public; and 

3 WHEREAS, In August of 2017, after extensive community outreach, issuance of a 

4 Request for Qualifications and then a Request for Proposals to solicit developers interested in 

5 acquiring and developing the Balboa Reservoir, a selection panel including representatives 

6 from the City, City College, and the BRCAC selected the development team consisting of a 

7 joint venture comprised of the master co-developers, AvalonBay Communities and Bridge 

8 Housing (collectively, the "Developer"), with Mission Housing, Pacific Union Development 

9 Company, and Habitat for Humanity of Greater San Francisco participating on the 

1 O development team; and 

11 WHEREAS, On November 14, 2017 by Resolution No. 17-0225, the SFPUC 

12 Commission approved an Exclusive Negotiating Agreement ("ENA") between City, through 

13 the SFPUC, and the Developer, authorizing the parties to negotiate the terms and conditions 

14 for the development and sale of the Balboa Reservoir; and 

15 WHEREAS, Pursuant to the ENA, the parties have negotiated several transaction 

16 documents for the sale and development of approximately 16.4 acres of the Balboa Reservoir 

17 site ("Property"), including a Development Agreement ("Development Agreement") (File No. 

18 200635) pursuant to which the City will realize significantly more community benefits than it 

19 would through application of existing City ordinances, regulations, and policies, in exchange 

20 for granting the Developer a vested right to build the project subject to specified regulations, 

21 rules and policies governing the design, construction, fees and exactions, use and other 

22 aspects of the project; and 

23 WHEREAS, The Development Agreement provides for approximately 1, 100 units of 

24 housing, including approximately fifty percent (50% ), or 550 homes, as housing units 

25 affordable to persons and families of low and moderate income. Approximately 150 of these 
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1 affordable housing units will be earmarked for educators, and City College faculty and staff 

2 will have first priority to those units. The development project includes approximately 1,000 

3 units of mixed-income affordable and market-rate multi-family rental residential housing and 

4 100 for-sale residential units, ground-floor community space, approximately 4 acres of 

5 privately owned and publicly accessible open space, parking garages, and a 100 seat child-

6 care facility with 50% of the seats made affordable to low income families (the "Project"); and 

7 WHEREAS, The Project includes extensive investments in public infrastructure, 

8 including new water distribution, emergency firefighting water system and auxiliary water 

9 supply facilities, stormwater management improvements, sanitary sewer systems, power 

1 O facilities, and street lighting that are expected to cost approximately $39,000,000 and that will 

11 be dedicated to the City, at no cost to the City, upon completion; and 

12 WHEREAS, While we are living in a global pandemic combined with a housing 

13 shortage crisis, the Project will provide critical and essential affordable housing, generate 

14 approximately 460 construction jobs during construction and an approximately $1 .7 Million 

15 annual increase in general fund revenues to the City, infrastructure improvements, and a 

16 number of other important community benefits that will strengthen the City during economic 

17 uncertainty; and 

18 WHEREAS, The Project includes affordable housing that exceeds the requirements of 

19 the Planning Code for inclusionary affordable housing and is keeping with the goals of the 

20 Public Land for Housing Initiative established by Mayor Ed Lee, and with voter approved 

21 Proposition K in 2015; and 

22 WHEREAS, The parties have negotiated an Agreement for Sale of Real Estate (the 

23 "Purchase and Sale Agreement"), a copy of which is on file with the Clerk of the Board of 

24 Supervisors under File No. 2007 40, in conjunction with the Development Agreement for the 

25 SFPUC to sell the Property to the Developer for $11,400,000. In June of 2020 a MAI 
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1 appraiser appraised the fair market value of the Property at $11,400,000; and 

2 WHEREAS, Under the Purchase and Sale Agreement, the closing date will occur no 

3 later than December 31, 2022, and the Developer will pay to the SFPUC: (i) a non-refundable 

4 Initial Payment of $500,000 upon City's execution of the Purchase and Sale Agreement; (ii) 

5 annual pre-closing deposits of $400,000; and (iii) annual interest at the rate of three percent 

6 through the closing; and 

7 WHEREAS, Under the Purchase and Sale Agreement, the Developer may elect to 

8 have the City provide carryback financing on the balance of the purchase price at the closing, 

9 in which case the Developer will issue a promissory note ("Promissory Note") to the City 

1 O secured by a first-lien deed of trust ("Deed of Trust") on the Property. Once the Developer has 

11 paid the principal balance of the loan down to $5,700,000, the City will release the lien of its 

12 Deed of Trust from the Phase 1 portion of the Property and will retain the lien of the Deed of 

13 Trust on the Phase 2 portion of the Property. The Promissory Note will be paid in full by 

14 December 31 , 2028; and 

15 WHEREAS, The City, under the SFPUC's jurisdiction, will retain an 80-foot-wide 

16 approximately one-acre parcel of land ("Retained Fee"), with surface appurtenances and a 

17 subsurface SFPUC water transmission line, north of Ocean Avenue along the southern 

18 boundary of the Balboa Reservoir. The SFPUC and the Developer have negotiated a 20-year 

19 open space license ("Open Space License") for the use of approximately 44,431 square feet 

20 of the Retained Fee. The Open Space License requires the Developer to use the license area 

21 for the installation and maintenance of public open space for the benefit of Project residents 

22 and the general public. The use fee for the Open Space License starting in year 11 of the 

23 license term will be $32,380 per year, with 4% annual increases, or the Developer may elect 

24 to make an upfront lump sum payment of $112,000; and 

25 Ill 
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1 WHEREAS, The Project will provide an important community benefit to residents in 

2 San Francisco and promote a public purpose by creating significant housing and affordable 

3 housing, open space, and other public benefits as described in the Development Agreement; 

4 and 

5 WHEREAS, The parties also have negotiated a Recognition Agreement, which 

6 provides for the SFPUC's recognition of performance, cure, and reassignment rights between 

7 the master co-developers of the Project; and 

8 WHEREAS, To facilitate planned street circulation for the Project, the SFPUC will 

9 record a Declaration of Restrictions ("Declaration") that will allow a portion of the Retained 

1 O Fee area to be used as dedicated public right-of-way for purposes of constructing and 

11 subsequent use of the planned extension of Lee Avenue where it crosses the Retained Fee; 

12 and 

13 WHEREAS, The Balboa Reservoir is subject to a 2012 Access Easement Agreement 

14 between City, through the SFPUC, and City College ("Original Easement"), which 

15 contemplated that City College would construct and maintain an accessway on the Property, 

16 and City College has not yet constructed the accessway as required by the Original 

17 Easement. To facilitate planned street circulation for the Project, the parties negotiated an 

18 amendment to the Original Easement ("Amended Easement"). Under the Amended 

19 Easement, the City will obtain additional land to widen the Accessway, and in return for 

20 conveyance in fee of the revised easement area from City College to City, City will relieve City 

21 College of its obligation to construct the Accessway to current City standards as required by 

22 the Original Easement and will relieve City College from liability for certain encroaching 

23 unpermitted utility facilities on City property; and 

24 WHEREAS, On January 1, 2020, new amendments to the State Surplus Lands Act 

25 under Assembly Bill 1486 took effect which imposed additional requirements on some projects 
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1 but excludes from those requirements properties that have an existing exclusive negotiating 

2 agreement and will be conveyed by December 31, 2022. Because the City entered the ENA 

3 relating to the Property in December of 2017, and the disposition of the Property will be 

4 completed by December 31, 2022, the additional requirements do not apply to the Project; 

5 and 

6 WHEREAS, The SFPUC Commission determined that the Property is surplus to its 

7 needs by Resolution 20-0135, dated June 23, 2020, a copy of which is on file with the Clerk of 

8 the Board of Supervisors in File No. 2007 40; and 

9 WHEREAS, San Francisco Charter Section 8B.121 (a) grants the SFPUC Commission 

1 O the exclusive charge of the real property assets under the SFPUC Commission's jurisdiction; 

11 Charter Section 8B.121 (e) provides that the SFPUC Commission may transfer real property 

12 interests the SFPUC Commission declares to be surplus to the needs of any utility, and 

13 Charter Section 9.118(c) provides that any sale of real property owned by the City must be 

14 approved in advance by the Board of Supervisors; and 

15 WHEREAS, The San Francisco Planning Commission unanimously approved the 

16 Development Agreement by Resolution R-20735 on May 28, 2020, and the San Francisco 

17 Municipal Transportation Agency unanimously consented to the Development Agreement by 

18 Resolution No. 200616-055 on June 16, 2020. The SFPUC Commission unanimously 

19 consented to the Development Agreement and approved the Purchase and Sale Agreement 

20 by Resolution 20-0135, dated June 23, 2020; and 

21 WHEREAS, The effectiveness of the Purchase and Sale Agreement is contingent upon 

22 approval of the Development Agreement by the Board of Supervisors, and the Board of 

23 Supervisors is considering approval of the Development Agreement pursuant to an ordinance, 

24 a copy of which is on file with the Clerk of the Board of Supervisors under File No. 200423; 

25 and 
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1 WHEREAS, On May 28, 2020, in Motion No. 20730, the Planning Commission certified 

2 the Balboa Reservoir Final Subsequent Environmental Impact Report ("FSEIR") in 

3 accordance with the California Environmental Quality Act ("CEQA") Public Resources Code 

4 sections 21000 et seq.), the CEQA Guidelines (14 Cal. Code Reg. sections 15000 et seq.), 

5 and Chapter 31 of the San Francisco Administrative Code. On that same day, in Motion No. 

6 20731, the Planning Commission adopted CEQA Findings, a Statement of Overriding 

7 Considerations, and a Mitigation Monitoring and Reporting Program; and 

8 WHEREAS, The Planning Commission Secretary is the custodian of records for the 

9 Planning Commission FSEIR materials and related records are available at the Planning 

10 Department, 1650 Mission Street, Suite 400, San Francisco, CA 94103 and at 

11 http://ab900balboa.com. These records have been made available to the public for review 

12 and are incorporated herein by reference; and 

13 WHEREAS, This Board of Supervisors has reviewed and considered the information 

14 contained in the FSEIR, the findings contained in Planning Commission Motion Numbers 

15 20730 and 20731, and all written and oral information provided by the Planning Department, 

16 the public, relevant public agencies, SFPUC and other experts and the administrative files for 

17 the Project; now, therefore, be it 

18 RESOLVED, That this Board of Supervisors has reviewed and considered the FSEIR 

19 and record as a whole, finds that the FSEIR is adequate for its use as the decision-making 

20 body for the Purchase and Sale Agreement, the Promissory Note, the Deed of Trust, the 

21 Declaration, the Recognition Agreement, the Open Space License, and the Amended 

22 Easement, and incorporates the CEQA findings contained in Motion No. 20731, including the 

23 Statement of Overriding Considerations and the Mitigation and Monitoring Program as though 

24 set forth in this Resolution; and be it further 

25 Ill 
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1 RESOLVED, That this Board of Supervisors further finds that since the FSEIR was 

2 finalized, there have been no substantial project changes and no substantial changes in 

3 project circumstances that would require major revisions to the FSEIR due to the involvement 

4 of new significant environmental effects or an increase in the severity of previously identified 

5 significant impacts, and there is no new information of substantial importance that would 

6 change the conclusions set forth in the FSEIR, and be it 

7 FURTHER RESOLVED, That the Board of Supervisors hereby adopts Motion No. 

8 20731, the Planning Commission adopted CEQA Findings, a Statement of Overriding 

9 Considerations, and a Mitigation Monitoring and Reporting Program, dated May 29, 2020; 

10 and, be it 

11 FURTHER RESOLVED, This Board of Supervisors finds that, consistent with and in 

12 furtherance of the goals of the Public Lands for Housing Program and Proposition K approved 

13 by the voters in 2015, and in light of the continuing and unrelenting housing crisis in San 

14 Francisco, the sale and development of the Property as set forth in the Purchase and Sale 

15 Agreement and the Development Agreement is necessary and appropriate to further the City's 

16 public purpose of promoting and providing affordable housing in San Francisco, and the public 

17 interest and necessity demands and will not be inconvenienced by the sale and development 

18 of the Property for these purposes; and, be it 

19 FURTHER RESOLVED, That the City's Board of Supervisors, in accordance with the 

20 recommendations of the SFPUC and the Director of Property, hereby approves the Purchase 

21 and Sale Agreement, including the Promissory Note, the Deed of Trust, the Declaration, the 

22 Recognition Agreement, the Open Space License, and the Amended Easement, which are 

23 exhibits attached to the Purchase and Sale Agreement, and authorizes the SFPUC General 

24 Manager to execute the Purchase and Sale Agreement and its exhibits and the Director of 

25 Property to execute the Amended Easement, in substantially the form presented to the Board, 
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1 and to take any and all steps (including, but not limited to, the execution and delivery of any 

2 and all certificates, agreements, notices, consents, escrow instructions, closing documents, 

3 and other instruments or documents) as the Director of Property deems necessary or 

4 appropriate to consummate the Amended Easement or the SFPUC General Manager deems 

5 necessary or appropriate to consummate the Purchase and Sale Agreement and its exhibits, 

6 or to otherwise effectuate the purpose and intent of this resolution, such determination to be 

7 conclusively evidenced by the execution and delivery by such official of any such documents; 

8 and, be it 

9 FURTHER RESOLVED, That the Board of Supervisors hereby authorizes the SFPUC 

1 O General Manager to enter into any amendments or modifications to the Purchase and Sale 

11 Agreement and enter into ancillary agreements (including the exhibits attached to the 

12 Purchase and Sale Agreement) and any other documents or instruments in connection with 

13 the Purchase and Sale Agreement that the SFPUC General Manager determines, in 

14 consultation with the City Attorney, are in the City's best interest, do not materially decrease 

15 the City's benefits or materially increase the City's liabilities or obligations in connection with 

16 the proposed sale transaction, and are necessary and advisable to complete the proposed 

17 sale transaction and effectuate the purpose and intent of this resolution, such determination to 

18 be conclusively evidenced by the execution and delivery by the SFPUC General Manager of 

19 any such additions, amendments, or other modifications; and, be it 

20 FURTHER RESOLVED, That the Board of Supervisors hereby authorizes the Director 

21 of Property, in the name of and on behalf of the City, to enter into any amendments or 

22 modifications to the Amended Easement and any other documents or instruments in 

23 connection with the Amended Easement that the Director of Property determines, in 

24 consultation with the City Attorney, are in City's best interest, do not materially decrease City's 

25 benefits or materially increase the City's liabilities or obligations in connection with the 
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1 proposed sale transaction, and are necessary and advisable to complete the proposed 

2 transaction and effectuate the purpose and intent of this resolution, such determination to be 

3 conclusively evidenced by the execution and delivery by the Director of Property of any such 

4 additions, amendments, or other modifications; and, be it 

5 FURTHER RESOLVED, That the Director of Property and/or the SFPUC General 

6 Manager is hereby authorized and urged, in the name and on behalf of the City and County, 

7 to take any and all steps (including, but not limited to, the execution and delivery of any and all 

8 certificates, agreements, notices, consents, escrow instructions, closing documents and other 

9 instruments or documents) as the Director of Property or the SFPUC General Manager deem 

1 O necessary or appropriate, in order to consummate the conveyance of the Property pursuant to 

11 the Purchase and Sale Agreement and the Amended Easement, or to otherwise effectuate 

12 the purpose and intent of this Resolution, such determination to be conclusively evidenced by 

13 the execution and delivery by the Director of Property and/or the SFPUC General Manager of 

14 any such documents; and, be it 

15 FURTHER RESOLVED, That the Director of Property shall provide the Clerk of the 

16 Board of Supervisors a fully executed copy of the Purchase and Sale Agreement within thirty 

17 (30) days of signature of same; and, be it 

18 FURTHER RESOLVED, That the actions in this resolution are conditioned upon the 

19 Board of Supervisors approval of the Development Agreement, and this resolution shall not be 

20 operative unless and until the Development Agreement legislation in Clerk of the Board of 

21 Supervisors File No. 200423 is final and effective. 

22 

23 

24 

25 
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FILE NO. 200740 RESOLUTION NO. 

1 [Sale of Real Estate - Reservoir Community Partners, LLC - Balboa Reservoir - $11,400,000] 

2 

3 Resolution approving and authorizing the execution of an Agreement for Sale of Real 

4 Estate for the conveyance by the City, acting through the San Francisco Public Utilities 

5 Commission, to Reservoir Community Partners, LLC of approximately 16.4 acres of 

6 real property in Assessor's Parcel Block No. 3180, Lot No. 190, located near Ocean 

7 Avenue and Frida Kahlo Way, for $11,400,000; adopting findings under the California 

8 Environmental Quality Act; adopting findings that the conveyance is consistent with 

9 the General Plan, and the priority policies of Planning Code, Section 101.1; authorizing 

1 O the Director of Property and/or the SFPUC's General Manager to execute the 

11 Agreement for Sale of Real Estate and related documents for the sale of the property, 

12 including an Open Space License, Promissory Note, Deed of Trust, Amended and 

13 Restated Easement Agreement and Deed, Declaration of Restrictions, and Recognition 

14 Agreement; and authorizing the Director of Property and/or the SFPUC's General 

15 Manager to make certain modifications, as described herein, and take certain actions in 

16 furtherance of this Resolution, as described herein. 

17 

18 WHEREAS, The City and County of San Francisco (the "City"), under the jurisdiction of 

19 the San Francisco Public Utilities Commission (the "SFPUC"), owns approximately 17 .6 acres 

20 of certain real property located near Frida Kahlo Way and Ocean Avenue, commonly known 

21 as Balboa Reservoir in San Francisco, California, also known as Assessor's Parcel Block 

22 3180, Lot 190 (the "Balboa Reservoir"); and 

23 WHEREAS, In 1957, the SFPUC originally constructed the Balboa Reservoir for water 

24 storage but never used the site for its intended water storage purpose; and 

25 
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1 WHEREAS, In April of 2015, by Ordinance No. 45-15, the Board of Supervisors 

2 established the Balboa Reservoir Community Advisory Committee ("BRCAC") to advise the 

3 Board of Supervisors, the Mayor, and City departments, and to provide a regular venue for 

4 interested community stakeholders and the general public to discuss any proposed 

5 development at the Balboa Reservoir; and 

6 WHEREAS, As set forth in Ordinance No. 45-15, the City chose the Balboa 

7 Reservoir as a potential site under the Public Land for Housing Program, an interdepartmental 

8 program to coordinate development of certain City lands with the goal of providing affordable 

9 housing and other public benefits, and the City recognized this site as an opportunity for it to 

1 O realize a substantial amount of new affordable housing while still allowing the SFPUC to 

11 receive fair market value for the land; and 

12 WHEREAS, Ordinance No. 45-15 further noted that the City must receive input from 

13 the individuals and communities that will be most directly impacted by the project, including 

14 residents, businesses, and educational institutions in the area immediately surrounding the 

15 Balboa Reservoir; and 

16 WHEREAS, The BRCAC has held monthly public meetings and played a key role in 

17 development of the Request for Qualifications and Request for Proposals that the City has 

18 issued for the Balboa Reservoir; and 

19 WHEREAS; City College has taken part in planning the project at the Balboa Reservoir 

20 throughout the development process, including having a designated seat on the BRCAC, 

21 participating on the evaluation and selection panels for the Request for Qualifications and the 

22 Request for Proposals relating to the project, presentations by the City to the City College 

23 Board of Trustees, and consultations with City College administration; and 

24 WHEREAS; The SFPUC has been engaged in planning the proposed Balboa 

25 Reservoir project for the last five years through the City's Public Land for Housing Program, 
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1 which coordinates development of certain of the City's public land assets with the goal of 

2 providing affordable housing and other benefits for the public; and 

3 WHEREAS, In August of 2017, after extensive community outreach, issuance of a 

4 Request for Qualifications and then a Request for Proposals to solicit developers interested in 

5 acquiring and developing the Balboa Reservoir, a selection panel including representatives 

6 from the City, City College, and the BRCAC selected the development team consisting of a 

7 joint venture comprised of the master co-developers, Avalon Bay Communities and Bridge 

8 Housing (collectively, the "Developer"), with Mission Housing, Pacific Union Development 

9 Company, and Habitat for Humanity of Greater San Francisco participating on the 

1 O development team; and 

11 WHEREAS, On November 14, 2017 by Resolution No. 17-0225, the SFPUC 

12 Commission approved an Exclusive Negotiating Agreement ("ENA") between City, through 

13 the SFPUC, and the Developer, authorizing the parties to negotiate the terms and conditions 

14 for the development and sale of the Balboa Reservoir; and 

15 WHEREAS, Pursuant to the ENA, the parties have negotiated several transaction 

16 documents for the sale and development of approximately 16.4 acres of the Balboa Reservoir 

17 site ("Property"), including a Development Agreement ("Development Agreement") (File No. 

18 200635) pursuant to which the City will realize significantly more community benefits than it 

19 would through application of existing City ordinances, regulations, and policies, in exchange 

20 for granting the Developer a vested right to build the project subject to specified regulations, 

21 rules and policies governing the design, construction, fees and exactions, use and other 

22 aspects of the project; and 

23 WHEREAS, The Development Agreement provides for approximately 1, 100 units of 

24 housing, including approximately fifty percent (50%), or 550 homes, as housing units 

25 affordable to persons and families of low and moderate income. Approximately 150 of these 
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1 affordable housing units will be earmarked for educators, and City College faculty and staff 

2 will have first priority to those units. The development project includes approximately 1,000 

3 units of mixed-income affordable and market-rate multi-family rental residential housing and 

4 100 for-sale residential units, ground-floor community space, approximately 4 acres of 

5 privately owned and publicly accessible open space, parking garages, and a 100 seat child-

6 care facility with 50% of the seats made affordable to low income families (the "Project"); and 

7 WHEREAS, The Project includes extensive investments in public infrastructure, 

8 including new water distribution, emergency firefighting water system and auxiliary water 

9 supply facilities, stormwater management improvements, sanitary sewer systems, power 

1 O facilities, and street lighting that are expected to cost approximately $39,000,000 and that will 

11 be dedicated to the City, at no cost to the City, upon completion; and 

12 WHEREAS, While we are living in a global pandemic combined with a housing 

13 shortage crisis, the Project will provide critical and essential affordable housing, generate 

14 approximately 460 construction jobs during construction and an approximately $1.7 Million 

15 annual increase in general fund revenues to the City, infrastructure improvements, and a 

16 number of other important community benefits that will strengthen the City during economic 

17 uncertainty; and 

18 WHEREAS, The Project includes affordable housing that exceeds the requirements of 

19 the Planning Code for inclusionary affordable housing and is keeping with the goals of the 

20 Public Land for Housing Initiative established by Mayor Ed Lee, and with voter approved 

21 Proposition K in 2015; and 

22 WHEREAS, The parties have negotiated an Agreement for Sale of Real Estate (the 

23 "Purchase and Sale Agreement"), a copy of which is on file with the Clerk of the Board of 

24 Supervisors under File No. 200740, in conjunction with the Development Agreement for the 

25 SFPUC to sell the Property to the Developer for $11,400,000. In June of 2020 a MAI 
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1 appraiser appraised the fair market value of the Property at $11,400,000; and 

2 WHEREAS, Under the Purchase and Sale Agreement, the closing date will occur no 

3 later than December 31, 2022, and the Developer will pay to the SFPUC: (i) a non-refundable 

4 Initial Payment of $500,000 upon City's execution of the Purchase and Sale Agreement; (ii) 

5 annual pre-closing deposits of $400,000; and (iii) annual interest at the rate of three percent 

6 through the closing; and 

7 WHEREAS, Under the Purchase and Sale Agreement, the Developer may elect to 

8 have the City provide carryback financing on the balance of the purchase price at the closing, 

9 in which case the Developer will issue a promissory note ("Promissory Note") to the City 

1 O secured by a first-lien deed of trust ("Deed of Trust") on the Property. Once the Developer has 

11 paid the principal balance of the loan down to $5, 700,000, the City will release the lien of its 

12 Deed of Trust from the Phase 1 portion of the Property and will retain the lien of the Deed of 

13 Trust on the Phase 2 portion of the Property. The Promissory Note will be paid in full by 

14 December31,2028;and 

15 WHEREAS, The City, under the SFPUC's jurisdiction, will retain an 80-foot-wide 

16 approximately one-acre parcel of land ("Retained Fee"), with surface appurtenances and a 

17 subsurface SFPUC water transmission line, north of Ocean Avenue along the southern 

18 boundary of the Balboa Reservoir. The SFPUC and the Developer have negotiated a 20-year 

19 open space license ("Open Space License") for the use of approximately 44,431 square feet 

20 of the Retained Fee. The Open Space License requires the Developer to use the license area 

21 for the installation and maintenance of public open space for the benefit of Project residents 

22 and the general public. The use fee for the Open Space License starting in year 11 of the 

23 license term will be $32,380 per year, with 4% annual increases, or the Developer may elect 

24 to make an upfront lump sum payment of $112,000; and 

25 /II 
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1 WHEREAS, The Project will provide an important community benefit to residents in 

2 San Francisco and promote a public purpose by creating significant housing and affordable 

3 housing, open space, and other public benefits as described in the Development Agreement; 

4 and 

5 WHEREAS, The parties also have negotiated a Recognition Agreement, which 

6 provides for the SFPUC's recognition of performance, cure, and reassignment rights between 

7 the master co-developers of the Project; and 

8 WHEREAS, To facilitate planned street circulation for the Project, the SFPUC will 

9 record a Declaration of Restrictions ("Declaration") that will allow a portion of the Retained 

1 O Fee area to be used as dedicated public right-of-way for purposes of constructing and 

11 subsequent use of the planned extension of Lee Avenue where it crosses the Retained Fee; 

12 and 

13 WHEREAS, The Balboa Reservoir is subject to a 2012 Access Easement Agreement 

14 between City, through the SFPUC, and City College ("Original Easement"), which 

15 contemplated that City College would construct and maintain an accessway on the Property, 

16 and City College has not yet constructed the accessway as required by the Original 

17 Easement. To facilitate planned street circulation for the Project, the parties negotiated an 

18 amendment to the Original Easement ("Amended Easement"). Under the Amended 

19 Easement, the City will obtain additional land to widen the Accessway, and in return for 

20 conveyance in fee of the revised easement area from City College to City, City will relieve City 

21 College of its obligation to construct the Accessway to current City standards as required by 

22 the Original Easement and will relieve City College from liability for certain encroaching 

23 unpermitted utility facilities on City property; and 

24 WHEREAS, On January 1, 2020, new amendments to the State Surplus Lands Act 

25 under Assembly Bill 1486 took effect which imposed additional requirements on some projects 
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1 but excludes from those requirements properties that have an existing exclusive negotiating 

2 agreement and will be conveyed by December 31, 2022. Because the City entered the ENA 

3 relating to the Property in December of 2017, and the disposition of the Property will be 

4 completed by December 31, 2022, the additional requirements do not apply to the Project; 

5 and 

6 WHEREAS, The SFPUC Commission determined that the Property is surplus to its 

7 needs by Resolution 20-0135, dated June 23, 2020, a copy of which is on file with the Clerk of 

8 the Board of Supervisors in File No. 2007 40; and 

9 WHEREAS, San Francisco Charter Section 8B.121 (a) grants the SFPUC Commission 

1 O the exclusive charge of the real property assets under the SFPUC Commission's jurisdiction; 

11 Charter Section 8B.121 (e) provides that the SFPUC Commission may transfer real property 

12 interests the SFPUC Commission declares to be surplus to the needs of any utility, and 

13 Charter Section 9.118(c) provides that any sale of real property owned by the City must be 

14 approved in advance by the Board of Supervisors; and 

15 WHEREAS, The San Francisco Planning Commission unanimously approved the 

16 Development Agreement by Resolution R-20735 on May 28, 2020, and the San Francisco 

17 Municipal Transportation Agency unanimously consented to the Development Agreement by 

18 Resolution No. 200616-055 on June 16, 2020. The SFPUC Commission unanimously 

19 consented to the Development Agreement and approved the Purchase and Sale Agreement 

20 by Resolution 20-0135, dated June 23, 2020; and 

21 WHEREAS, The effectiveness of the Purchase and Sale Agreement is contingent upon 

22 approval of the Development Agreement by the Board of Supervisors, and the Board of 

23 Supervisors is considering approval of the Development Agreement pursuant to an ordinance, 

24 a copy of which is on file with the Clerk of the Board of Supervisors under File No. 200423; 

25 and 
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1 WHEREAS, On May 28, 2020, in Motion No. 20730, the Planning Commission certified 

2 the Balboa Reservoir Final Subsequent Environmental Impact Report ("FSEIR") in 

3 accordance with the California Environmental Quality Act ("CEQA") Public Resources Code 

4 sections 21000 et seq.), the CEQA Guidelines (14 Cal. Code Reg. sections 15000 et seq.), 

5 and Chapter 31 of the San Francisco Administrative Code. On that same day, in Motion No. 

6 20731, the Planning Commission adopted CEQA Findings, a Statement of Overriding 

7 Considerations, and a Mitigation Monitoring and Reporting Program; and 

8 WHEREAS, The Planning Commission Secretary is the custodian of records for the 

9 Planning Commission FSEIR materials and related records are available at the Planning 

1 O Department, 1650 Mission Street, Suite 400, San Francisco, CA 94103 and at 

11 http://ab900balboa.com. These records have been made available to the public for review 

12 and are incorporated herein by reference; and 

13 WHEREAS, This Board of Supervisors has reviewed and considered the information 

14 contained in the FSEIR, the findings contained in Planning Commission Motion Numbers 

15 20730 and 20731, and all written and oral information provided by the Planning Department, 

16 the public, relevant public agencies, SFPUC and other experts and the administrative files for 

17 the Project; now, therefore, be it 

18 RESOLVED, That this Board of Supervisors has reviewed and considered the FSEIR 

19 and record as a whole, finds that the FSEIR is adequate for its use as the decision-making 

20 body for the Purchase and Sale Agreement, the Promissory Note, the Deed of Trust, the 

21 Declaration, the Recognition Agreement, the Open Space License, and the Amended 

22 Easement, and incorporates the CEQA findings contained in Motion No. 20731, including the 

23 Statement of Overriding Considerations and the Mitigation and Monitoring Program as though 

24 set forth in this Resolution; and be it further 

25 /II 
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1 RESOLVED, That this Board of Supervisors further finds that since the FSEIR was 

2 finalized, there have been no substantial project changes and no substantial changes in 

3 project circumstances that would require major revisions to the FSEIR due to the involvement 

4 of new significant environmental effects or an increase in the severity of previously identified 

5 significant impacts, and there is no new information of substantial importance that would 

6 change the conclusions set forth in the FSEIR, and be it 

7 FURTHER RESOLVED, That the Board of Supervisors hereby adopts Motion No. 

8 20731, the Planning Commission adopted CEQA Findings, a Statement of Overriding 

9 Considerations, and a Mitigation Monitoring and Reporting Program, dated May 29, 2020; 

10 and, be it 

11 FURTHER RESOLVED, This Board of Supervisors finds that, consistent with and in 

12 furtherance of the goals of the Public Lands for Housing Program and Proposition K approved 

13 by the voters in 2015, and in light of the continuing and unrelenting housing crisis in San 

14 Francisco, the sale and development of the Property as set forth in the Purchase and Sale 

15 Agreement and the Development Agreement is necessary and appropriate to further the City's 

16 public purpose of promoting and providing affordable housing in San Francisco, and the public 

17 interest and necessity demands and will not be inconvenienced by the sale and development 

18 of the Property for these purposes; and, be it 

19 FURTHER RESOLVED, That the City's Board of Supervisors, in accordance with the 

20 recommendations of the SFPUC and the Director of Property, hereby approves the Purchase 

21 and Sale Agreement, including the Promissory Note, the Deed of Trust, the Declaration, the 

22 Recognition Agreement, the Open Space License, and the Amended Easement, which are 

23 exhibits attached to the Purchase and Sale Agreement, and authorizes the SFPUC General 

24 Manager to execute the Purchase and Sale Agreement and its exhibits and the Director of 

25 Property to execute the Amended Easement, in substantially the form presented to the Board, 

Supervisor Yee 
BOARD OF SUPERVISORS Page 9 

018867 



1 and to take any and all steps (including, but not limited to, the execution and delivery of any 

2 and all certificates, agreements, notices, consents, escrow instructions, closing documents, 

3 and other instruments or documents) as the Director of Property deems necessary or 

4 appropriate to consummate the Amended Easement or the SFPUC General Manager deems 

5 necessary or appropriate to consummate the Purchase and Sale Agreement and its exhibits, 

6 or to otherwise effectuate the purpose and intent of this resolution, such determination to be 

7 conclusively evidenced by the execution and delivery by such official of any such documents; 

8 and, be it 

9 FURTHER RESOLVED, That the Board of Supervisors hereby authorizes the SFPUC 

1 O General Manager to enter into any amendments or modifications to the Purchase and Sale 

11 Agreement and enter into ancillary agreements (including the exhibits attached to the 

12 Purchase and Sale Agreement) and any other documents or instruments in connection with 

13 the Purchase and Sale Agreement that the SFPUC General Manager determines, in 

14 consultation with the City Attorney, are in the City's best interest, do not materially decrease 

15 the City's benefits or materially increase the City's liabilities or obligations in connection with 

16 the proposed sale transaction, and are necessary and advisable to complete the proposed 

17 sale transaction and effectuate the purpose and intent of this resolution, such determination to 

18 be conclusively evidenced by the execution and delivery by the SFPUC General Manager of 

19 any such additions, amendments, or other modifications; and, be it 

20 FURTHER RESOLVED, That the Board of Supervisors hereby authorizes the Director 

21 of Property, in the name of and on behalf of the City, to enter into any amendments or 

22 modifications to the Amended Easement and any other documents or instruments in 

23 connection with the Amended Easement that the Director of Property determines, in 

24 consultation with the City Attorney, are in City's best interest, do not materially decrease City's 

25 benefits or materially increase the City's liabilities or obligations in connection with the 
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1 proposed sale transaction, and are necessary and advisable to complete the proposed 

2 transaction and effectuate the purpose and intent of this resolution, such determination to be 

3 conclusively evidenced by the execution and delivery by the Director of Property of any such 

4 additions, amendments, or other modifications; and, be it 

5 FURTHER RESOLVED, That the Director of Property and/or the SFPUC General 

6 Manager is hereby authorized and urged, in the name and on behalf of the City and County, 

7 to take any and all steps (including, but not limited to, the execution and delivery of any and all 

8 certificates, agreements, notices, consents, escrow instructions, closing documents and other 

9 instruments or documents) as the Director of Property or the SF PUC General Manager deem 

1 O necessary or appropriate, in order to consummate the conveyance of the Property pursuant to 

11 the Purchase and Sale Agreement and the Amended Easement, or to otherwise effectuate 

12 the purpose and intent of this Resolution, such determination to be conclusively evidenced by 

13 the execution and delivery by the Director of Property and/or the SFPUC General Manager of 

14 any such documents; and, be it 

15 FURTHER RESOLVED, That the Director of Property shall provide the Clerk of the 

16 Board of Supervisors a fully executed copy of the Purchase and Sale Agreement within thirty 

17 (30) days of signature of same; and, be it 

18 FURTHER RESOLVED, That the actions in this resolution are conditioned upon the 

19 Board of Supervisors approval of the Development Agreement, and this resolution shall not be 

20 operative unless and until the Development Agreement legislation in Clerk of the Board of 

21 Supervisors File No. 200423 is final and effective. 
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BUDGET AND FINANCE COMMITTEE MEETING JULY 29, 2020 

Item 5 Department: 
Files 20-0740 San Francisco Public Utilities Commission 

EXECUTIVE SUMMARY 

Legislative Objectives 

• The proposed resolution authorizes the purchase and sale agreement between the San 
Francisco Public Utilities Commission (SFPUC) and Reservoir Community Partners, LLC 
("Reservoir Community Partners") in which SFPUC will sell the Balboa Reservoir site, 
consisting of approximately 16.4 acres, located near Ocean Avenue and Frida Kahlo Way, 
for $11,400,000 and lease a 1.2 acre parcel for 20-years for $112,000 (upfront) or $388,757 
(if paid in annual installments). 

Key Points 

• The proposed Purchase and Sale Agreement includes an as-is base sale price of $11,400,000 
and requires the buyer to pay an initial payment of $500,000 to the SFPUC and then annual 
deposits of $400,000 until the closing date, which under the proposed Agreement is 
November 17, 2022 or earlier. 

• The sale price is based on an independent appraisal completed in June 2020 (appraisal date 
is January 1, 2020). The appraisal used an "alternative development plan" with 33 percent 
affordable housing as the proposed development with 50 percent affordable housing was 
found not to be the "highest and best use" from a financial perspective. The appraisal 
considers expected revenues minus development costs and subsidies needed to meet the 
33 percent affordable requirement in the "alternative development plan". 

• The proposed Agreement provides the buyer the option for seller financing at an interest 
rate of 3 percent after closing. If exercised, the buyer would pay the remaining portion of 
the sale price ($10.1 million) in annual installments, along with larger balloon payments 
linked to completion of development agreement milestones with all payments due by the 
end of 2028. Total payments to the City would equal $13.86 million. 

• The Agreement would not go into effect until the Development Agreement for the Balboa 
Reservoir (File 20-0423) is executed. 

• If approved, the related Development Agreement would waive the Administrative Code 
Chapter 23 requirement for an appraisal review. The SFPUC Real Estate Director indicated 
that an appraisal review is not needed due to the experience of the appraiser, validation of 
appraisal inputs provided by third-party consultants, and self-certification by the appraiser. 

Recommendation 

• Approval of the proposed resolution is policy matter for the Board of Supervisors. 
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MANDATE STATEMENT 

City Charter Section 8B.121 grants the SFPUC Commission the exclusive charge of the real 
property assets under the SFPUC Commission's jurisdiction, and provides that the SFPUC 
Commission may transfer real property interests the SFPUC Commission declares to be surplus 
to the needs of any utility. 

City Charter Section 9.118(c) provides that any sale of real property owned by the City must be 
approved in advance by the Board of Supervisors. 

City Administrative Code Section 23.3 provides for the Director of Real Estate to convey City­

owned property, subject to approval by the Board of Supervisors, including a determination by 
the Board of Supervisors that the public interest or necessity demands or will not be 
inconvenienced by conveyance of the property. The Board of Supervisors may authorize 
conveyance of City-owned property by resolution without advertisement, public auction, or 
competitive bidding if such processes are determined to be impractical, impossible, or is 
otherwise not in the public interest. Section 23.3 requires a fair market appraisal of the property, 
and if the appraised value is greater than $200,000, an appraisal review. 

BACKGROUND 

The City, through the San Francisco Public Utilities Commission (SFPUC), owns land known as the 
Balboa Reservoir. Despite its name, the SFPUC has never developed the site as a reservoir, a 
portion of which is currently licensed to City College and used as a parking lot for City College 
students and staff. On June 23, 2020, the SFPUC's Commission determined that this land was 
surplus property, after completing noticing required by State law, a process which began in 2016. 
After a competitive solicitation, the SFPUC approved an exclusive negotiating agreement with 
Reservoir Community Partners, LLC, a joint-venture consisting of AvalonBay Communities, a for­

profit developer, and Bridge Housing, a non-profit developer, as master developers. Also pending 
before the Budget & Finance Committee is File 20-0423, which would approve a Development 
Agreement between the City and Reservoir Community Partners for the project. The proposed 
sale of this surplus land is conditioned on the approval of the Development Agreement. 

DETAILS OF PROPOSED LEGISLATION 

The proposed resolution (1) authorizes the purchase and sale agreement between the San 
Francisco Public Utilities Commission (SFPUC) and Reservoir Community Partners, LLC 
("Reservoir Community Partners") in which SFPUC will sell the Balboa Reservoir site, consisting 
of approximately 16.4 acres, located near Ocean Avenue and Frida Kahlo Way, for $11,400,000; 
(2) adopts findings under the California Environmental Quality Act (CEQA); (3) adopts findings 
that the conveyance is consistent with the General Plan, and the priority policies of Planning 
Code, Section 101.1; (4) authorizes the Director of Real Estate and/or the SFPUC's General 
Manager to execute the sale agreement and related documents for the sale of the property, 
including an Open Space License, Promissory Note, Deed of Trust, Amended and Restated 
Easement Agreement and Deed, Declaration of Restrictions, and Recognition Agreement; and (5) 
authorizes the Director of Real Estate and/or the SFPUC's General Manager to make certain 
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modifications, as described herein, and take certain actions in furtherance of this Resolution, as 
described herein. 

Purchase and Sale Agreement 

The proposed Purchase and Sale Agreement includes an as-is base sale price of $11,400,000 and 
requires the buyer, Reservoir Community Partners, to pay an initial payment of $500,000 to the 
SFPUC within five days of the effective date of this Agreement. Reservoir Community Partners 
will then make annual deposits of $400,000 until the closing date, which under the proposed 
Agreement is November 17, 2022 or earlier. The initial payment and deposits will be deducted 
from the base sale price; however, the base sale price will accrue three percent interest per year 
starting from the effective date of the Agreement, except during any period of litigation delay. 
As discussed below, the Agreement allows Reservoir Community Partners the option to seek 
seller financing, which would spread the remaining payment for the land through calendar year 
2028. Under the proposed agreement, the SFPUC would retain approximately an acre of property 
known as the "retained fee area" so that it can continue to access previously installed water 
infrastructure. 

Other Terms 

The City, through the SFPUC, has an existing revocable license agreement with City College for 
use of parking on part of the property to be sold; the buyer will become responsible for the terms 
of this parking license. 

California Environmental Quality Act 

In May 2020 the Planning Commission certified the Balboa Reservoir Final Subsequent 
Environmental Impact Report in accordance with the California Environmental Quality Act (CEQA) 
and Chapter 31 of the San Francisco Administrative Code. The proposed resolution would 
approve the Planning Commission's CEQA Findings, including the Final Subsequent 
Environmental Impact Report, a Statement of Overriding Considerations, and a Mitigation 
Monitoring and Reporting Program, dated May 28, 2020. 

Development Agreement 

The effective date of the Purchase and Sale Agreement is the day when all three conditions are 
met: (1) the Board of Supervisors approves proposed legislation, (2) the related Development 
Agreement is effective (File 20-0423), and (3) this Purchase and Sale Agreement is approved by 
both parties. 

FISCAL IMPACT 

Sale Price & Appraisal 

The sale price of the property is consistent with the appraisal that was completed by Clifford 
Advisory in January 2020. To assess the fair market value, the appraisal is based on a land-use 
assumption of 33 percent affordable housing on-site, which was included in the project's Request 
for Proposals, not the 50 percent affordable housing on-site that is included the pending 
Development Agreement. The appraised value was based on the expected revenues generated 
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from the adjusted development plan minus the cost of installing site utilities and developing the 
property for housing, including the subsidy cost related to the required 33 percent affordable 
housing units. 

If approved, the pending Development Agreement would waive the Administrative Code Chapter 
23 requirement to obtain an appraisal review. The SFPUC Real Estate Director indicated that an 
appraisal review is not necessary due to the experience of the initial appraiser, validation of 
appraisal inputs provided by third-party consultants, and self-certification by the appraiser. 

According to the SFPUC, the land sale proceeds would be assigned to the Water Enterprise fund 
balance for future use, which has not yet been determined. 

Seller Financing 

The proposed Agreement provides Reservoir Community Partners the option for seller financing 
after closing. If exercised, Reservoir Community Partners would pay the remaining portion of the 
sale price in annual installments while accruing three percent interest. The annual installments 
of the seller financing would be $400,000 through December 31, 2026 and then escalate to 
$600,000 after a balloon payment in 2026 after completion of Phase 1 of the development, as 
described in the project's pending Development Agreement (File 20-0423). The Promissory Carry 
Back Note attached to the proposed Agreement requires that the remaining sale price and any 
accrued interest be completely paid by December 31, 2028. Table 1 below shows the expected 
payment schedule for the seller financing option. 

Exhibit 1: Seller Financing Payment Schedule: Payments to SFPUC 

Base sale price $11,400,000 
Initial payment $500,000 

Pre-closing deposits 

2021 400,000 

2022 400,000 

Loan payments 

2023 400,000 

2024 400,000 

2025 400,000 

2026 400,000 

Balloon payment 1 

2027 3,669,399 

Loan payment 

2027 600,000 

Balloon payment 2 

2028 6,693,764 

Total Payments $13,863,163 

Source: Exhibit H to Proposed Agreement; Secured Promissory Carry Back Note 

Note: Balloon payment 1 is based on a $5.7 million base balloon payment minus the payments to that plus accrued 
interest. Balloon payment 2 is the remaining balance of the sale price plus accrued interest. 
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As shown above, the total payments to the City under the seller financing option would be $13.9 
million. According to the SFPUC and OEWD, the seller financing option was requested by 
Reservoir Community Partners and agreed to by the SFPUC in order to spread the cost of the land 
purchase over the course of the development. The three-percent interest rate is based on 
MOHCD's 2019 Underwriting Guidelines for affordable housing financing. 1 

Open Space License Fee 

As noted above, the proposed Agreement includes a twenty-year Open Space License 
Agreement, which would require Reservoir Community Partners to pay a license fee to access 
land within the project area that would remain under the jurisdiction of the SFPUC (a 1.2 acre 
"Retained Fee Parcel"). The fee would be $112,000 if paid at closing and assigned to a nonprofit 
entity or a total of $388,757 if paid in annual installments, which would not begin until year 
eleven of the proposed license agreement. The area would be developed into open space. The 
fair market appraisal use value of $227,000 for use of the Retained Fee Parcel is discounted 
to$112,000 to reflect the SFPUC's Commission long-standing policy providing a 50 percent rental 
discount to qualified non-profit entity tenants. 

POLICY CONSIDERATION 

The proposed Development Agreement waives the Administrative Code Chapter 23 requirement 
that the City obtain an appraisal review for the value of the land proposed to be sold. 

Because of the waiver of an appraisal review, and the possibility that Reservoir Community 
Partners will exercise the seller financing option during which the City will have to carry a loan 
for its sale of land of $10.1 million for eight years, we consider approval of the proposed 
resolution to be a policy matter for the Board of Supervisors. 

RECOMMENDATION 

Approval of the proposed resolution is policy matter for the Board of Supervisors. 

1 https://sfmohcd.org/sites/ default/files/UGs-%20NPLH%20Edition%20Final%20June%2017%202019 O.pdf 
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AGREEMENT FOR SALE OF REAL ESTATE 

by and between 

the CITY AND COUNTY OF SAN FRANCISCO, 
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AGREEMENT FOR SALE OF REAL ESTATE 
(Balboa Reservoir, Assessor's Block 3180, Lot 190, San Francisco) 

THIS AGREEMENT FOR SALE OF REAL ESTATE (this "Agreement") dated as of 
__________ , 2020 ("Agreement Date"), is by and between the CITY AND 
COUNTY OF SAN FRANCISCO, a municipal corporation ("City" or "Seller"), acting by and 
through its Public Utilities Commission ("SFPUC"), and RESERVOIR COMMUNITY 
PARTNERS, LLC, a Delaware limited liability company ("Buyer"). City and Buyer are each a 
"Party" and are sometimes collectively referred to in this Agreement as the "Parties." 

RECITALS 

A. City, under the jurisdiction of the SFPUC, owns the approximately 16-acre Balboa 
Reservoir site, which is more particularly described in Exhibit A-1, which property is labelled as 
"Development Parcel" and depicted on Exhibit A-2 (the "Property"). The Property is located 
immediately west of the Ocean A venue Campus of the San Francisco Community College District 
(the "College"), to the south of Archbishop Riordan High School, to the east of the Westwood 
Park neighborhood, and to the north of the Avalon Ocean A venue apartments. City will not 
convey, and the Property does not include, an approximately 80 foot wide strip of land along the 
southern border of the Property labelled "Retained Parcel" as depicted on Exhibit A-2, which land 
contains essential SFPUC infrastructure. 

B. City conducted an extensive public process to solicit and select a qualified entity to plan 
and develop a housing oriented mixed-use project on the Property in 2016 and 2017. On 
August 23, 2017, the developer selection process for the Property concluded with the selection of 
Buyer as the highest scoring proposal. City and Buyer entered into an Exclusive Negotiation 
Agreement dated as of December 8, 2017, and have negotiated the terms of a development project 
to be constructed on the Property (the "Project"), including this Agreement, zoning and 
entitlements for the Property, and a Development Agreement including an Affordable Housing 
Plan, Open Space Plan, Workforce Agreement, Child Care Program, Transportation Demand 
Management and Street Improvement Plan, and Master Infrastructure Plan. 

C. As proposed, the Property will be developed for mixed uses and will deliver approximately 
1, 100 units of residential housing, of which approximately 50% will be affordable units. The 
Project will also include retail, open space, parking, child care and related uses. The SFPUC has 
recommended sale of the Property to Buyer pursuant to Resolution No. 

----

D. Buyer desires to purchase the Property, and City is willing to sell the Property, subject to 
approval by City's Board of Supervisors and Mayor on the terms and conditions set forth below. 

ACCORDINGLY, for good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, City and Buyer hereby agree as follows: 

1. DEFINITIONS. 

1.1. Additional Encumbrances is defined in Section 4.1 of this Agreement. 

1 PSA Balboa City Final 06.09.20 (wall exhibits).docx 
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1.2. Agents means the elective or appointive boards, commissions, members, officers, 
employees, contractors, representatives or agents of either Party. 

1.3. Agreement means this Agreement for Sale of Real Estate. 

1.4. Agreement Date is defined in the opening paragraph of this Agreement. 

1.5. A VB means A VB Balboa, LLC, a Delaware limited liability company. 

1.6. Base Price means Eleven Million Four Hundred Thousand Dollars ($11,400,000), 
as increased by the Interest Rate (provided that the Base Price will not accrue interest during any 
Litigation Delay Extension). For the avoidance of doubt, the Initial Payment and the Deposits will 
be credited against the Base Price to be paid by Buyer at Closing. 

1.7. BHC means Bridge Housing Corporation, a California corporation. 

1.8. BHC/AVB PSA Assignment is defined in Section 11.2(c)(iii) of this Agreement. 

1.9. Business Plan Law is defined in Section 5.6 of this Agreement. 

1.10. Buyer means RESERVOIR COMMUNITY PARTNERS, LLC, a Delaware 
limited liability company. 

1.11. Buyer's Conditions Precedent is defined in Section 6.2(a) of this Agreement. 

1.12. Buyer Designee Request Letter is defined in Section 7 .2(b) of this Agreement. 

1.13. City means the City and County of San Francisco, a municipal corporation. 

1.14. California Superfund is defined in Section 5 .6 of this Agreement. 

1.15. CERCLA is defined in Section 5.6 of this Agreement. 

1.16. City Costs is defined in the Development Agreement. 

1.17. City's Conditions Precedent is defined in Section 6.3(a) of this Agreement. 

1.18. Clean Water Act is defined in Section 5 .6 of this Agreement. 

1.19. Closing means the consummation of the purchase and sale of the Property 
contemplated by this Agreement. 

1.20. Closing Date means Thursday, November 17, 2022 or such earlier or later date as 
the parties agree upon in their reasonable discretion, but in no event beyond the Outside Closing 
Date. 

1.21. College is defined in Recital A. 

1.22. College Easement means that certain Access Easement Agreement by and between 
the City and College dated May 17, 2012 and recorded on May 17, 2012 in the Official Records 
of San Francisco County, California under Serial No. 2012-1414058. 
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1.23. College Easement Amendment means the Amended and Restated Access 
Easement Agreement, to be entered into by City and College, in substantially the form attached as 
Exhibit C or otherwise as acceptable to the Parties in each of their sole discretion. 

1.24. Community Facilities District means the plan for the community facilities district 
that will govern the Project, attached to the Development Agreement as Exhibit 0. 

1.25. Conditions of Title is defined in Section 4.1 of this Agreement. 

1.26. Deed means the quitclaim deed by which City will quitclaim its interest in and to 
the Property to Buyer, in the form attached as Exhibit D. 

1.27. Deposits is defined in Section 3.2(a) of this Agreement. "Deposits" does not 
include the Initial Payment. 

1.28. Development Agreement means that certain Development Agreement for the 
Project by and between City and Buyer dated as of the Agreement Date and recorded (or to be 
recorded) in the Official Records of San Francisco County, California. 

1.29. Effective Date means the first date on which all of the following have been 
completed: (a) City's Board of Supervisors and Mayor have adopted or enacted a resolution or an 
ordinance approving and authorizing this Agreement and the transactions contemplated by this 
Agreement; (b) the Effective Date of the Development Agreement has occurred; and ( c) this 
Agreement is executed and delivered by both Parties, provided that this Agreement is executed 
within thirty (30) days of the Effective Date of the Development Agreement. 

1.30. Existing Agreements will mean those certain agreements by and between City, 
and certain third-parties, for the use and occupancy of all or any portion of the Property, as such 
agreements and parties are identified on Exhibit F. 

1.31. FEMA is defined in Section 5.3(c) of this Agreement. 

1.32. FIRM is defined in Section 5.3(c) of this Agreement. 

1.33. General Conditions is defined in Section 6. l(a) of this Agreement. 

1.34. Initial Approvals means the City approvals, entitlements, and permits listed in 
Exhibit E attached. 

1.35. Initial Payment means the non-refundable payment in the amount of $500,000 
paid by Buyer to the SFPUC within five (5) days after the Effective Date, as further described in 
Section 3 .1. The Initial Payment will be credited against the Purchase Price at Closing. 

1.36. Intercreditor Agreement is defined in Section 3.4 of this Agreement. 

1.37. Interest Rate means the fixed interest rate of three percent (3%) per annum. 

1.38. Litigation Delay means the period of time equal to the number of days starting 
from the commencement of any litigation that is filed by any third-party challenging the 
Development Agreement or any of the Initial Approvals, if such litigation is subject to the 
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streamlined litigation period of section 21185 of the California Public Resources Code and directly 
or indirectly delays the Development Agreement or any such Initial Approval, but not including 
any period pending the outcome of an electoral vote on a referendum, and continuing until the end 
of such litigation. During a Litigation Delay, (i) the Interest Rate will not apply to increase the 
Base Price, and (ii) the Deposits which would otherwise be due during such period under 
Section 3.2, are extended on a day-for-day basis, and will be due and payable to the SFPUC on the 
earlier to occur of sixty (60) days after the end of any Litigation Delay or the Closing Date. In 
addition, the Closing Date shall be extended until the date that is ten (10) days following the 
conclusion of the Litigation Delay, but in no event beyond the Outside Closing Date. The Parties 
will document the start and end of a Litigation Delay in writing within thirty (30) days of such 
start and end. 

1.39. Memorandum is defined in Section 11.19 of this Agreement. 

1.40. Open Space License means the license agreement between the SFPUC and Buyer 
in substantially the form attached as Exhibit G, as may be modified by the Parties in each of their 
sole discretion. 

1.41. Outside Closing Date means Friday, December 30, 2022. 

1.42. Parties is defined in the opening paragraph of this Agreement. 

1.43. Permitted Activities is defined in Exhibit J of this Agreement. 

1.44. Permitted Transferee is defined in Section 1 l .2(c) of this Agreement. 

1.45. Permitted Transferee PSA Assignment means the assignment substantially in the 
form attached as Exhibit B. 

1.46. Pre-Approved Transfers is defined in Section 11.2(c) of this Agreement. 

1.4 7. Preliminary Title Report means that certain preliminary title report issued by Title 
Company under Order No. 5605681-156-TJK-JM, dated October 7, 2019 covering the Property 
and attached as Exhibit 0. 

1.48. Project means a mixed-use development that will include on-site affordable units 
and that will include residential (both rental and for-sale), retail, open space, parking, child care 
and related uses and which will be developed on the Property in accordance with the Development 
Agreement. 

1.49. Property is defined in Recital A of this Agreement. 

1.50. Property Conditions is defined in Section 5.2. 

1.51. Proposition 65 is defined in Section 5 .6. 

1.52. Purchase Price means the Base Price, as increased by the Interest Rate. 

1.53. RCP means RESERVOIR COMMUNITY PARTNERS, LLC, a Delaware limited 
liability company, the "Buyer" under this Agreement. 
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1.54. RCP/A VB PSA Assignment is defined in Section 11.2(c)(ii). 

1.55. RCP/BHC PSA Assignment is defined in Section 11.2(c)(i). 

1.56. RCRA is defined in Section 5.6. 

1.57. Recognition Agreement is defined in Section 11.2(c)(vi) of this Agreement. 

1.58. SARA is defined in Section 5.6. 

1.59. Seller is defined in the opening paragraph of this Agreement. 

1.60. Seller Financing Election Notice is defined in Section 3.4 of this Agreement. 

1.61. Seller Financing is defined in Section 3.4 of this Agreement. 

1.62. Seller Financing Note is defined in Section 3.4 of this Agreement. 

1.63. Seller Financing Deed of Trust is defined in Section 3.4 of this Agreement. 

1.64. Seller Financing Loan Documents is defined in Section 3 .4 of this Agreement. 

1.65. SFPUC is defined in the opening paragraph of this Agreement. 

1.66. Subdivision Map means any map that Buyer submits for the Property with respect 
to the Project under the California Subdivision Map Act, California Government Code Section 
66410 et seq., and the San Francisco Subdivision Code, which may include, but not be limited to, 
tentative or vesting tentative subdivision maps, final or vesting final subdivision maps and any 
tentative or final parcel map, or transfer map, including phased final maps to the extent authorized 
under an approved tentative subdivision map. 

1.67. Third-Party Financing Source is defined in Section 3.4 of this Agreement. 

1.68. Title Company means Chicago Title Insurance Company or such other title 
company agreed upon by City and Buyer. 

1.69. Title Policy is defined in Section 6.2(a)(ii) of this Agreement. 

1. 70. Transferee Request Letter is defined in Section 11.2(a) of this Agreement. 

1.71. TSCA is defined in Section 5.6. 

1. 72. Willful Default means that a court of competent jurisdiction determines that the 
Closing did not occur solely due to (i) a material default of an obligation of City under this 
Agreement, which default was within City's reasonable control to perform or to remedy, and which 
City failed to perform or to remedy, or (ii) an outside circumstance which City had an obligation 
to remedy under this Agreement, was within City's reasonable control to remedy, and which City 
failed to remedy. 

1.73. Workforce Declaration is defined in Section 4.3 of this Agreement. 
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2. SALE AND PURCHASE. 

2.1. Sale and Purchase. Subject to the terms, covenants and conditions of this 
Agreement, City agrees to sell to Buyer, and Buyer agrees to purchase from City, City's interest 
in the Property. 

2.2. Interim Uses of the Property. 

(a) License Agreements. Buyer acknowledges that certain portions of the 
Property are subject to those agreements described on Exhibit F (collectively, the "Existing 
Agreements"). The Existing Agreements include an agreement entitled "San Francisco Water 
Department Revocable Permit No. 1654A" dated as of June 17, 1996 (the "Parking License 
Agreement"), allowing the Property to be used for parking. City will transfer its title in the 
Parking License Agreement to Buyer at the Closing pursuant to an Assignment and Assumption 
of Licenses in the form attached as Exhibit F (the "Assignment of Licenses"). Except for the 
Parking License Agreement, City will terminate the Existing Agreements prior to Closing. Buyer 
acknowledges and agrees that the area described as licensed to College under the Parking License 
Agreement is no longer accurate and does not reflect the conveyances between City and College 
that were are evidenced by that certain Certificate of Compliance recorded in the Official Records 
of San Francisco County on May_, 2012. Seller agrees that during the term of this Agreement, 
Buyer may pursue, at Buyer's sole option and sole cost: (i) an estoppel certificate from the College 
with respect to the Parking License Agreement, and/or (ii) an amendment to the Parking License 
Agreement from the College that will be effective after the Closing Date, where the estoppel may 
be in form and substance satisfactory to Buyer in Buyer's sole discretion and the amendment must 
be in form and substance reasonably satisfactory to Seller, provided, however, that neither will 
constitute a Buyer's Condition Precedent 

(b) Additional Agreements. Excepting the College Easement Amendment, and 
to the extent necessary or advisable in connection with the Initial Approvals, this Agreement, 
and/or the Open Space License, City will not enter into any amendments to the Existing 
Agreements, any new agreements, or any encumbrances which allow any third party the right to 
use or occupy any portion of the Property, or grant any third party any right in and to the Property, 
without Buyer's consent, unless (i) such agreement is terminable without cause by City upon thirty 
(30) days prior notice without penalty, and (ii) City delivers such termination notice at least thirty 
(30) days prior to the Closing Date. 

(c) Third-Party Rights. To the actual knowledge of Rosanna Russell, SFPUC 
Real Estate Director, without duty of inquiry or investigation, City has not granted any third parties 
any right to use or occupy any portion of the Property which is currently in effect, except for the 
Existing Agreements. 

( d) Service Contracts. City will not enter into, terminate or amend any contract 
for services with respect to the Property without Buyer's prior written approval, unless (i) such 
agreement is terminable without cause by City upon thirty (30) days prior notice without penalty, 
and (ii) City delivers such termination notice at least thirty (30) days prior to the Closing Date. 

( e) Personal Property and Improvements. City will neither transfer nor remove 
any personal property, fixtures or other improvements from the Property without Buyer's prior 
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written approval. City will not make any alterations to any portion of the Property without Buyer's 
prior written approval. 

(f) Maintenance and Operation. City will cause the Property to be maintained 
and operated consistent with current operating standards for the Property and in accordance with 
City's past practices. City will be responsible for, and will promptly pay or cause to be paid, all 
amounts that relate to the ownership or operation of the Property and that relate to, or arise from, 
the time period prior to the Closing Date. In the event that the SFPUC is served with any legal 
action or proceeding related to the Property, City will provide Buyer with prompt notice thereof. 

3. PURCHASE PRICE. The Purchase Price for the Property is equal to the Base Price 
together with the interest that accrues thereon at the Interest Rate. At Closing, Buyer shall receive 
a credit against the Purchase Price equal to the Initial Payment and any Deposits paid to Seller 
under this Agreement. 

3 .1. Initial Payment. Within five ( 5) business days after the Effective Date, Buyer will 
pay the Initial Payment to the SFPUC Real Estate Director. The Initial Payment will be considered 
as separate and independent consideration for City's entering into this Agreement and City's 
agreement to sell the Property to Buyer on the Closing Date. The Initial Payment will be applied 
against the Base Price at Closing. The Initial Payment will be non-refundable, and City will retain 
the Initial Payment in all events, even if City is in Willful Default of this Agreement. 

3.2. Deposits. 

(a) Amount of Deposits. Buyer will pay directly to the SFPUC an annual 
deposit equal to Four Hundred Thousand Dollars ($400,000) (each, a "Deposit" and collectively, 
the "Deposits") on or before each anniversary of the Effective Date until the Closing occurs. 
Buyer will notify Title Company of its payments of the Deposits at the time it makes the 
payments. 

(b) Litigation Delays. During a Litigation Delay, the Deposits which would 
otherwise be due hereunder shall be extended on a day-for-day basis, and will be due and payable 
to the SFPUC within sixty (60) days of the end of any Litigation Delay. 

(c) Non-Refundable Nature. The Deposits are separate and independent 
consideration for City's agreement to grant Buyer access and use of the Property prior to any 
Closing. Therefore, the Deposits will be non-refundable, except in the event that this Agreement 
is terminated by Buyer due to the failure of a Buyer's Condition Precedent, in which case City will 
refund the Deposits to Buyer without interest. 

3.3 Interest Rate. The Base Price will increase by accruing interest at the Interest Rate 
from the Effective Date until the Closing Date, except that the Interest Rate will not apply to 
increase the Base Price during any Litigation Delay. 

3 .4 Seller Financing. At Buyer's sole option, with notice delivered to City no less than 
forty-five ( 45) days prior to the Closing Date (the "Seller Financing Election Notice"), Buyer 
may elect to pay the balance of the Purchase Price (less the Initial Payment and less any Deposits) 
by the delivery of a purchase money promissory note in favor of the City for the amount of said 
balance (the "Seller Financing"). The Seller Financing shall: (i) be reflected in the form of the 
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promissory note attached as Exhibit H-1 (the "Seller Financing Note"), and (ii) be secured by a 
first-priority deed of trust secured by the Property in the form attached as Exhibit H-2 (the "Seller 
Financing Deed of Trust," and collectively with the Seller Financing Note, the "Seller Financing 
Loan Documents"). At the Closing, Buyer and City will execute the Seller Financing Loan 
Documents, and Buyer will record the Seller Financing Deed of Trust in first lien priority against 
the Property in the Official Records of San Francisco County, California, at Buyer's sole cost and 
expense. In the event that Buyer does not timely deliver the Seller Financing Election Notice to 
Seller, then Buyer shall automatically be deemed to have elected to close on the purchase of the 
Property without the Seller Financing. In the event that Buyer elects to obtain the Seller Financing, 
and Buyer also elects to obtain funds for the purchase and/or development of the Property from 
any other third-party source (including, without limitation, construction financing, permanent 
financing, and/or a grant) (the "Third-Party Financing Source"), then City agrees to use good­
faith, diligent efforts to reach an agreement with the Third-Party Financing Source on a reasonable 
and customary form of intercreditor agreement (the "Intercreditor Agreement"). 

4. TITLE. 

4.1. Conditions of Title. Buyer acknowledges receipt of the Preliminary Title Report 
and approves all of the exceptions contained in the Preliminary Title Report. At the Closing, City 
will quitclaim its interest in and to the Property to Buyer by quitclaim deed in the form attached 
as Exhibit D (the "Deed"). Title to the Property will be subject to (a) liens of local real estate 
taxes and assessments, (b) all existing exceptions and encumbrances, whether or not disclosed by 
a current preliminary title report or the public records or any other documents reviewed by Buyer 
pursuant to Section 5 of this Agreement, and any other exceptions to title that would be disclosed 
by an accurate and thorough investigation, survey, or inspection of the Property, ( c) all items of 
which Buyer has actual or constructive notice or knowledge, ( d) the Development Agreement and 
all documents entered into pursuant to the Development Agreement, ( e) this Agreement, the Open 
Space License, and all documents entered into pursuant to this Agreement, and (f) the College 
Easement Amendment. All of the foregoing exceptions to title will be referred to collectively as 
the "Conditions of Title." City agrees that (a) from and after the date upon which Developer 
executes this Agreement and through the date upon which City executes this Agreement, City will 
not enter into any amendments, agreements, encumbrances, contracts, or transfer or remove any 
personal property, fixtures, or improvements from the Property that would be prohibited or would 
require Buyer's prior consent pursuant to Sections 2.2(b ), 2.2( d), 2.2( e ), or 2.2(f) (collectively, 
"Additional Encumbrances"), without first obtaining Buyer's prior consent, not to be 
unreasonably withheld, and (b) that "Conditions of Title" does not include any exceptions to title 
arising from any such Additional Encumbrances during such time period. 

4.2. Buyer's Responsibility for Title Insurance. Buyer understands and agrees that at 
and after the Closing, the right, title and interest in the Property will not exceed that vested in City, 
and City is under no obligation to furnish any policy of title insurance in connection with the 
transactions contemplated by this Agreement. Buyer recognizes that any fences or other physical 
monuments of the Property's boundary lines may not correspond to the legal description of the 
Property. City will not be responsible for any discrepancies in the parcel area or location of the 
property lines or any other matters that an accurate survey or inspection might reveal. It is Buyer's 
sole responsibility to obtain a survey from an independent surveyor and a policy of title insurance 
from the Title Company, if desired. 
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4.3. Local Hire and Prevailing Wage Reguirements. Reference is made to Section 3.2 
and Section 4.6 of the Development Agreement respecting certain local hire and prevailing wage 
requirements, which are hereby incorporated into this Agreement as if set forth in full, and which 
Buyer will comply with at all times. At the Closing, Buyer and City will record against the 
Property in the Official Records of San Francisco County, California, a declaration in the form 
attached as Exhibit I (the "Workforce Declaration"). 

5. "AS-IS" PURCHASE; RELEASE OF CITY. 

5 .1. Due Diligence and Time for Satisfaction of Conditions. Buyer acknowledges that 
as of the Effective Date and the Closing Date, Buyer has and will have been given a full 
opportunity to investigate the Property, either independently or through agents of Buyer's own 
choosing, including the opportunity to conduct such appraisals, inspections, tests, audits, 
verifications, inventories, investigations and other due diligence regarding the economic, physical, 
environmental, title, and legal conditions of the Property as Buyer deems fit, as well as the 
suitability of the Property for Buyer's intended uses. Buyer will have the continued right to access 
the Property prior to the Closing Date pursuant to Section 5 .4 of this Agreement. 

5.2. Buyer's Independent Investigation. Buyer represents and warrants to City as of the 
Effective Date that Buyer has and as of the Closing Date Buyer will have performed a diligent and 
thorough inspection and investigation of each and every aspect of the Property to the extent 
deemed necessary by Buyer in Buyer's sole and absolute discretion, either independently or 
through agents of Buyer's choosing, including the following matters (collectively, the "Property 
Conditions"). 

(a) All matters relating to title including the existence, quality, nature and 
adequacy of City's interest in the Property and the existence of physically open and legally 
sufficient access to the Property. 

(b) The zoning and other legal status of the Property, including the compliance 
of the Property or its operation with any applicable codes, laws, regulations, statutes, ordinances 
and private or public covenants, conditions and restrictions, and all governmental and other legal 
requirements such as taxes, assessments, use permit requirements, and building and fire codes. 

( c) The quality, nature, adequacy, and physical condition of the Property, 
including the structural elements, and all other physical and functional aspects of the Property. 

( d) The quality, nature, adequacy, and physical, geological and environmental 
condition of the Property (including soils and any groundwater), and the presence or absence of 
any Hazardous Materials in, on, under or about the Property or any other real property in the 
vicinity of the Property. As used in this Agreement, "Hazardous Material" will mean any 
material that, because of its quantity, concentration or physical or chemical characteristics, is now 
or hereafter deemed by any federal, state or local governmental authority to pose a present or 
potential hazard to human health or safety or to the environment. 

( e) The suitability of the Property for Buyer's intended uses. 

(f) The economics and development potential, if any, of the Property. 
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(g) All other matters of material significance affecting the Property. 

5.3. Property Disclosures. 

(a) California law requires sellers to disclose to buyers the presence or potential 
presence of certain Hazardous Materials. Accordingly, Buyer is hereby advised that occupation 
of the Property may lead to exposure to Hazardous Materials such as, but not limited to, gasoline, 
diesel and other vehicle fluids, vehicle exhaust, office maintenance fluids, tobacco smoke, 
methane, and building materials containing chemicals, such as formaldehyde. Further, there are 
Hazardous Materials located on the Property, which are described in the Phase 1 Environmental 
Assessment and Soil, Asbestos, and Lead-Based Paint Evaluation dated February 18, 2005, copies 
of which are in Buyer's possession. By execution of this Agreement, Buyer acknowledges that 
the notices and warnings set forth above satisfy the requirements of California Health and Safety 
Code Section 25359.7 and related statutes. 

(b) On November 2, 2015, the Federal Emergency Management Agency 
("FEMA") issued a preliminary Flood Insurance Rate Map ("FIRM") that identifies Special Flood 
Hazard Areas along City's shoreline, with designations of "Zone A" (areas subject to coastal 
flooding) and "Zone V" (areas subject to coastal flooding and hazards that accompany wave 
action). The affected City property includes its waterfront piers, parts of Mission Bay, Hunters 
Point Shipyard, Candlestick Point, Treasure and Yerba Buena Islands, and an area adjacent to 
Islais Creek. FEMA expects to finalize the FIRM in mid-2020, which may have significant 
impacts for developing new structures and reconstructing or repairing existing structures in the 
identified areas. 

(c) Under San Francisco Police Code Article 51 ("Article 51"), property 
owners in San Francisco are required to disclose to transferees and prospective transferees if the 
subject property is a Flood Risk Parcel, meaning that it is subject to Deep and Contiguous Flooding 
in a 100-Y ear Storm (each as defined in Article 51 ), as shown on the San Francisco Public Utilities 
Commission's 100-Y ear Storm Flood Risk Map. The Property is a Flood Risk Parcel. 

( d) According to the United States Geological Survey, roughly one-quarter of 
the San Francisco Bay region may be exposed to liquefaction. More information about the 
potential areas of liquefaction may be found at 
http:// geomaps. wr. us gs. gov I sf geo/liquefaction/susceptibility .htm. 

5.4. Entry and Indemnity. 

(a) Buyer agrees that it has been provided, without representation or warranty 
of any kind whatsoever, any reports, studies and other related information in City's possession 
that are known to the SFPUC Real Estate Director that reasonably relate to the Property, and 
excluding therefrom all of City's internal memoranda or reports, any privileged or confidential 
information, and any appraisals of the Property. Buyer agrees that it has conducted all due 
diligence activities, inspections, and studies of the Property as it deems necessary or appropriate 
and has examined and investigated to its full satisfaction all facts, circumstances, and matters 
relating to the Property. Although Buyer has completed its due diligence investigations for the 
Property, Buyer may desire to enter the Property in connection with the planning of the Project 
(but not for any construction related activities whatsoever). In connection with any entry by Buyer 
or its Agents onto the Property, Buyer will give City reasonable advance written notice of such 
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entry and will conduct such entry and any inspections in connection therewith so as to minimize, 
to the extent possible, interference with uses being made of the Property and otherwise in a 
manner and on terms and conditions acceptable to City. All entries by Buyer or its Agents onto 
the Property to perform any testing or other investigations that could affect the physical condition 
of the Property (including soil borings) or the use of the Property will be made only pursuant to 
the terms and conditions of a permit to enter in form and substance satisfactory to City. Without 
limiting the foregoing, prior to any entry to perform any on-site testing, Buyer will give City 
written notice thereof, including the identity of the company or persons who will perform such 
testing, the precise time and location of the testing, and the proposed scope of the testing. City 
will have the right to approve, disapprove, or condition and limit the proposed testing, in City's 
sole discretion, within ten (10) business days after receipt of such notice. If Buyer or its Agents 
take any sample from the Property in connection with any approved testing, Buyer will provide 
to City a portion of such sample being tested to allow City, if it so chooses, to perform its own 
testing. City or its representative may be present to observe any testing or other inspection 
performed on the Property. Buyer will promptly deliver to City copies of any reports relating to 
any testing or other inspection of the Property performed by Buyer or its Agents, but will not 
deliver copies of any such reports to any other person or entity without Buyer's prior written 
approval. Buyer will keep all test results and information strictly confidential, and will indemnify, 
reimburse, defend and hold City harmless from and against any loss, cost, expense, or damage 
resulting from Buyer's failure to keep any information obtained from an inspection or testing of 
the Property strictly confidential; provided, however, Buyer will not be liable if and to the extent 
Buyer is required to disclose such information pursuant to a court order. In connection with any 
entry onto or testing of the Property, Buyer will comply with all laws, ordinances, rules, 
regulations, orders and the like issued or promulgated by any local, state or federal governmental 
agency. 

(b) Buyer will maintain, and will require that its Agents maintain, public 
liability and property damage insurance in accordance with the requirements set forth on Exhibit 
l attached, and Buyer will provide City with evidence of such insurance coverage upon request 
from City. 

( c) To the fullest extent permitted under law, Buyer will indemnify, defend and 
hold harmless City, its Agents, and each of them, from and against any liabilities, costs, damages, 
losses, liens, claims, and expenses (including reasonable fees of attorneys, experts and consultants 
and related costs) arising out of or relating to any entry on, under or about the Property by Buyer, 
its Agents, contractors and subcontractors in performing the inspections, testings or inquiries 
provided for in this Agreement, whether prior to the date of this Agreement or during the term of 
this Agreement, including any injuries or deaths to any persons (including Buyer's Agents) and 
damage to any property, from any cause whatsoever. The foregoing indemnity will survive 
beyond the Closing, or, ifthe sale is not consummated, beyond the termination of this Agreement. 

5.5. "As-Is" Purchase. BUYER SPECIFICALLY ACKNOWLEDGES AND AGREES 
THAT CITY IS SELLING AND BUYER IS PURCHASING CITY'S INTEREST IN THE 
PROPERTY ON AN "AS-IS WITH ALL FAUL TS" BASIS. BUYER IS REL YING SOLELY 
ON ITS INDEPENDENT INVESTIGATION AND NOT ON ANY REPRESENTATIONS OR 
WARRANTIES OF ANY KIND WHATSOEVER, EXPRESS OR IMPLIED, FROM CITY OR 
ITS AGENTS AS TO ANY MATTERS CONCERNING THE PROPERTY, ITS SUITABILITY 
FOR BUYER'S INTENDED USES OR ANY OF THE PROPERTY CONDITIONS. CITY 
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DOES NOT GUARANTEE THE LEGAL, PHYSICAL, GEOLOGICAL, ENVIRONMENTAL 
OR OTHER CONDITIONS OF THE PROPERTY, NOR DOES IT ASSUME ANY 
RESPONSIBILITY FOR THE COMPLIANCE OF THE PROPERTY OR ITS USE WITH ANY 
STATUTE, ORDINANCE OR REGULATION. IT IS BUYER'S SOLE RESPONSIBILITY TO 
DETERMINE ALL BUILDING, PLANNING, ZONING, AND OTHER REGULATIONS 
RELATING TO THE PROPERTY AND THE USES TO WHICH IT MAY BE PUT. 

5.6. Release of City. As part of its agreement to purchase the Property in its "As-Is 
With All Faults" condition, effective as of the Closing Date, Buyer, on behalf of itself and its 
successors and assigns, waives any right to recover from, and forever releases and discharges, City, 
its Agents, and their respective heirs, successors, legal representatives and assigns, from any and 
all demands, claims, legal or administrative proceedings, losses, liabilities, damages, penalties, 
fines, liens, judgments, costs or expenses whatsoever (including attorneys' fees and costs), whether 
direct or indirect, known or unknown, foreseen or unforeseen, that may arise on account of or in 
any way be connected with (i) Buyer's and its Agents and customer's past, present and future use 
of the Property, (ii) the physical, geological or environmental condition of the Property, including 
any Hazardous Material in, on, under, above or about the Property, and (iii) any federal, state, local 
or administrative law, rule, regulation, order or requirement applicable thereto, including the 
Comprehensive Environmental Response, Compensation and Liability Act of 1980 ("CERCLA", 
also commonly known as the "Superfund" law), as amended by Superfund Amendments and 
Reauthorization Act of 1986 ("SARA") (42 U.S.C. Sections 9601-9657), the Resource 
Conservation and Recovery Act of 197 6, as amended by the Solid Waste and Disposal Act of 1984 
(collectively, "RCRA")(42 U.S.C. Sections 6901-6987), the Federal Water Pollution Control Act, 
as amended by the Clean Water Act of 1977 (collectively the "Clean Water Act") (33 U.S.C. 
Section 1251 et seq.), the Toxic Substances Control Act ("TSCA") (15 U.S.C. Sections 2601-
2629), Hazardous Materials Transportation Act (49 U.S.C. Section 1801 et seq.), the Carpenter­
Presley-Tanner Hazardous Substance Account Law (commonly known as the "California 
Superfund" law) (California Health and Safety Code Sections 25300-25395), Hazardous Waste 
Control Act (California Health and Safety Code Section 25100 et seq.), Hazardous Materials 
Release Response Plans and Inventory Law (commonly known as the "Business Plan Law") 
(California Health and Safety Code Section 25500 et seq.), Porter-Cologne Water Quality Control 
Act (California Water Code Section 13000 et seq.), Safe Drinking Water and Toxic Enforcement 
Act of 1986 (commonly known as "Proposition 65") (California Health and Safety Code 
Section 25249.5 et seq.). 

In connection with the foregoing release, Buyer expressly waives the benefits of Section 1542 of 
the California Civil Code, which provides as follows: 

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS THAT THE CREDITOR OR 
RELEASING PARTY DOES NOT KNOW OR SUSPECT TO EXIST IN HIS OR HER 
FAVOR AT THE TIME OF EXECUTING THE RELEASE AND THAT, IF KNOWN BY 
HIM OR HER, WOULD HA VE MATERIALLY AFFECTED HIS OR HER 
SETTLEMENT WITH THE DEBTOR OR RELEASED PARTY. 

BY PLACING ITS INITIALS BELOW, BUYER SPECIFICALLY ACKNOWLEDGES 
AND CONFIRMS THE VALIDITY OF THE RELEASES MADE ABOVE AND THE 
FACT THAT BUYER WAS REPRESENTED BY COUNSEL WHO EXPLAINED, AT 
THE TIME THIS AGREEMENT WAS MADE, THE CONSEQUENCES OF THE ABOVE 
RELEASES. 
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INITIALS: 

NOTWITHSTAN DING THE FOREGOING, CITY AGREES THAT THE FOREGOING 
RELEASE IS NOT INTENDED TO, NOR DOES IT, RELEASE CITY FROM ITS 
OBLIGATIONS UNDER TIDS AGREEMENT. 

6. CONDITIO PRECEDE T. 

6.1. Conduct of the Parties Prior to Closing. Each Party will make good faith effort to 
u e due diljgence to take all actions reasonably necessary to attempt to satisfy or cause to be 
satisfied each of the conditions precedent to the obligation of the other Party to proceed with 
Closing; provided that in the performance of City' obligations under this Agreement, City will 
not be required to expend ity funds, other than for City Costs in accordance with the Development 
Agreement, and Buyer agrees to reimburse City for uch City Costs. If any Buyer's Condition 
Precedent or City 's Condition Precedent is not satisfied because a Party frnstrated its satisfaction 
by some affirmative act or negligent omission, the non-satisfaction of such Buyer's Condition 
Precedent or City 's ondition Precedent will not ex use that Party ' obligations under this 
Agreement 

6.2. Buyer' s onditions Precedent. Buyer's obli.gation to pw-chase the Property is 
subject to the satisfaction (or waiver by Buyer in its sole discretion) of the following conditions 
precedent on or before the losing Date ("Buyer's Conditions Precedent1') : 

(a) Initial Approvals . The Initial Approvals are effective. 

(b) Absence of Litigation. o action or proceeding before any court or other 
governmental body is filed or otherwise instituted tbat restrains or prohibits the transactions 
contemplated by thi greement. 

(c) Title Policy. At or before the Closing, Title Company will have issued or 
committed to issue to Buyer its standard form CLTA Owner's Pol icy of Title Insurance or at 
Buyer's option an ALTA Owner's Pol.icy of Title insurance, showing fee title to the Property 
vested in Buyer subject to the Conditions of Title, with any endorsements reasonably requested 
by Buyer (the "Title Policy'). The Title Policy will be issued with liability in an amount equal 
to the Purchase Price. Buyer will pay the expense of the Title Po]jcy . 

(d) Po session . Exclusive pos ession of the Prope1ty, subject to parties in. 
possession pursuant to or claiming under the Parking License Agreement, wi11 be delivered to 
Buyer on the Closing Date in accordance with ection 2.2; provided, however, Buyer 
acknowledges and agrees that if City is unable to deliver such exclusive possession on the Closing 
Date, then such failure shall not constitute a default by City under thi Agreement, but shall 
constitute a failure of a Buyer's Condition Precedent, in which event Buyer may elect to waive the 
condition and proceed to Closing, or may terminate this Agreement In the event that Buyer elect 
to tenninate the Agreement pur uant to this Section 6.2(d), the Initial Payment will be retained by 
City, the Deposits will be returned to Buyer without intere t, and neither Party will have any further 
rights or obligations under this Agreement except as provided. in ections 6.4 [Entry and 
Indemnity] 11 .2 [Brokers] or 13.4 (Authority of Buyer] or as otherwise expre sly provided in this 
Agreement. 
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INITIALS: BUYER: '~Y l 
(J 

NOTWITHSTANDING THE FOREGOING, CITY AGREES THAT THE FOREGOING 
RELEASE IS NOT INTENDED TO, NOR DOES IT, RELEASE CITY FROM ITS 
OBLIGATIONS UNDER TIDSAGREEMENT. 

6. CONDITIONS PRECEDENT. 

6.1. Conduct of the Parties Prior to Closing. Each Party will make good faith efforts to 
use due diligence to take all actions reasonably necessary to attempt to satisfy or cause to be 
satisfied each of the conditions precedent to the obligation of the other Party to proceed with 
Closing· provided that in the performance of City ' s obligations under this Agreement, City will 
not be required to expend City funds, other than for City Costs in accordance with the Development 
Agreement and Buyer agrees to reimburse City for such City Costs. lf any Buyer' s Condition 
Precedent or City s Condition Precedent is not satisfied because a Party frustrated its satisfaction 
by some affirmative act or negligent omission, the non-satisfaction of such Buyer s Condition 
Precedent or City ' s Condition Precedent will not excuse that Party ' s obligations under thjs 
Agreement. 

6.2. Buyer Conditions Precedent. Buyer' s obllgation to purchase the Property is 
subject to the satisfaction (or waiver by Buyer in its ole discretion) of the following conditions 
precedent on or before the Closing Date ("Buyer's Conditions Precedent' ): 

(a) Jnitial Approvals. The Initial Approvals are effective. 

(b) Absence of Litigation. No action or proceeding before any court or other 
governmental body is filed or otherwise instituted that restrains or prohibits the transactions 
contemplated by this Agreement. 

(c) Title Policy. At or before the Closing Title Company will have issued or 
committed to issue to Buyer its standard form CL TA Owner s Policy of Title Insurance or at 
Buyer' s option an ALTA Owner' s Policy of Title Insurance, showing fee title to the Property 
vested in Buyer subject to the Conditions of Title with any endorsements reasonably requested 
by Buyer (the "Title Policy '). The Title Policy will be issued with liability Ln an amount equal 
to the Purchase Price. Buyer will pay the expense of the Title Policy. 

(d) Possession. Exclusive possession of the Property, subject to parties in 
possession pursuant to or claiming under the Parking License Agreement, will be delivered to 
Buyer on the Closing Date in accordance with Section 2.2; provided however, Buyer 
acknowledges and agrees that if City is unable to deliver such exclusive possession on the Closing 
Date, then such failure shall not constitute a default by City under this Agreement, but shall 
constitute a failure of a Buyer's Condition Precedent, in which event Buyer may elect to waive the 
condition and proceed to Closing, or may terminate this Agreement. In the event that Buyer elects 
to terminate the Agreement pursuant to this Section 6.2(d), the Initial Payment will be retained by 
City, the Deposits will be returned to Buyer without interest, and neither Party will have any further 
rights or obligations under this Agreement except as provided in Sections 6.4 [Entry and 
Indemnity] 11.2 [Brokers] , or 13.4 [Authority of Buyer] or as otherwise expressly provided in this 
Agreement. 
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(e) Subdivision Map. A Subdivision Map is approved by the Parties and 
recorded at the Closing in the Official Records for San Francisco County. 

(f) Performance by City. City performs or causes to occur all actions that it is 
required to perform or cause to occur under this Agreement at or before the Closing, in each case 
in all material respects. 

(g) Outside Dates. Buyer has until 5:00 p.m. Pacific Standard time on the 
Closing Date to review and approve or waive Buyer's Conditions Precedent. If the Closing does 
not occur by the Outside Closing Date due to the failure of a Buyer's Condition Precedent, and 
Buyer notifies City in writing that it does not wish to proceed with the purchase of the Property, 
then this Agreement will terminate, the Initial Payment will be retained by City, and any Deposits 
will be refunded to Buyer without interest. If Buyer elects to proceed with the purchase of the 
Property, then Buyer will, before the Closing Date, notify City in writing that Buyer has approved 
or waived all such matters. If before the Closing Date Buyer fails to give City such written notice, 
fails to object to any of Buyer's Conditions Precedent and fails to proceed to Closing, then Buyer 
will be deemed to have waived Buyer's right to purchase the Property, and the Deposits will be 
retained by City. Notwithstanding the foregoing, if Buyer provides written notice that any of 
Buyer's Conditions Precedent contained within Section 6.2 above have not been satisfied by the 
Closing Date, then City may, but will have no obligation to remove or remedy any objectionable 
matter (except to the extent provided in the lead in sentence of Section 6. l(a)). If City agrees to 
remove or remedy the objectionable matter, it will notify Buyer within ten (10) days following 
receipt of Buyer's notice of non-satisfaction, and the Closing will be delayed for so long as City 
diligently pursues such removal or remedy (but in no event will such delay extend beyond the 
Outside Closing Date). If and when City elects not to remove or remedy the objectionable matter, 
which City may do at any time including following an initial election to pursue remedial or 
corrective actions, this Agreement will automatically terminate, the Deposits will be returned to 
Buyer without interest, and neither Party will have any further rights or obligations under this 
Agreement except as provided in Section 5.4 [Entry and Indemnity], Section 9.2 [Brokers], or 
Section 11.4 [Authority of Buyer] or as otherwise expressly provided in this Agreement. 

6.3. City's Conditions Precedent. City's obligation to sell the Property to Buyer is 
subject to the satisfaction (or waiver by City in its sole discretion) of the following conditions 
precedent on or before the Closing ("City's Conditions Precedent"): 

(a) Initial Approvals. The Initial Approvals are effective. 

(b) Absence of Litigation. No action or proceeding before any court or other 
governmental body is filed or otherwise instituted that restrains or prohibits the transactions 
contemplated by this Agreement. 

( c) City Approvals. Resolutions approving and authorizing the transactions 
contemplated by this Agreement and finding that the public interest or necessity demands or will 
not be inconvenienced by the sale of the Property in accordance with City's Administrative Code, 
are adopted by the SFPUC and City's Board of Supervisors and Mayor, in their respective sole 
and absolute discretion, are obtained. If such City legislative approval of this Agreement is not 
duly enacted on or before June 30, 2021, City in its sole discretion may terminate this Agreement. 
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(d) Subdivision Map. A Subdivision Map is approved by the Parties and 
recorded at the Closing in the Official Records for San Francisco County. 

( e) Performance by Buyer. Buyer performs or causes to occur all actions that 
it is required to perform or cause to occur at or before the Closing, in each case in all material 
respects and provided that Buyer has notice from City and a reasonable opportunity to cure (other 
than the obligation to timely Close, for which Buyer will have no notice or opportunity to cure). 
If such failure cannot reasonably be cured by the Closing Date, then Buyer's cure period will be 
extended for so long as is reasonably necessary to cure, not to exceed sixty (60) days and in no 
event beyond the Outside Closing Date. 

Each of City's Conditions Precedent are intended solely for the benefit of City. If any of City's 
Conditions Precedent are not satisfied as provided above, then City may, at its option, terminate 
this Agreement. Upon any such termination, neither Party will have any further rights or 
obligations under this Agreement except as provided in Section 5 .4 [Entry and Indemnity], Section 
9 .2 [Brokers], or Section 11.4 [Authority of Buyer] or as otherwise expressly provided in this 
Agreement. 

7. ESCROW AND CLOSING. 

7 .1. Escrow. Within thirty (30) days after the Effective Date, Buyer and City will 
deposit an executed counterpart of this Agreement with Title Company, at One Embarcadero 
Center, Suite 250 San Francisco, California 94111, Attention: MaryPat Noeker, and this 
instrument will serve as the instructions to the Title Company as the escrow holder for the Closing. 
City and Buyer agree to execute such supplementary escrow instructions as may be appropriate to 
enable the Title Company to comply with the terms of this Agreement; provided, however, in the 
event of any conflict between the provisions of this Agreement and any supplementary escrow 
instructions, the terms of this Agreement will control. 

7.2. Closing Date and Procedures. 

(a) Date and Location of Closing. The Closing will be held, and delivery of all 
items to be made at the Closing under the terms of this Agreement will be made, at the offices of 
the Title Company on (A) the Closing Date, or (B) such earlier or later date and time as Buyer 
and City agree in each of their reasonable discretion, but in no event beyond the Outside Closing 
Date. The Closing Date may not be extended without the prior written approval of both City and 
Buyer. 

(b) Buyer's Designees. Buyer may elect to designate multiple entities to 
receive particular portions of the Property via direct quitclaim deeds from City at Closing, 
provided that (i) each such entity is concurrently assigned all of the rights and obligations under 
the Development Agreement through the execution of a Development Agreement assignment 
substantially in the form attached to the Development Agreement, and applicable to each such 
portion of the Property, and (ii) if such entity is not a Permitted Transferee, that such entity meets 
the experience and financial capacity requirements described in the Balboa Reservoir Request for 
Qualifications dated November 10, 2016, as appropriate to develop the designated portion of the 
Property and determined by City in its reasonable discretion. In connection with a request for 
approval of an entity that is not a Permitted Transferee, (i) Buyer will submit a written request to 
City, together with the name of the proposed designee and such other information as the City may 
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reasonably require (the "Buyer Designee Request Letter"), (ii) City will have thirty (30) days 
following receipt of the Buyer Designee Request Letter and receipt of all information reasonably 
requested by City to grant or deny such consent, and (iii) if City denies such request, City must 
specify the reasons for denial. If Buyer designates other entities to receive particular portions of 
the Property via direct quitclaim deeds from City at Closing (and if such entities are not Permitted 
Transferees, they are approved by City), then City will execute and deliver such quitclaim deeds 
as are appropriate to effectuate the conveyances to such entities, provided that each such portion 
of the Property constitutes a legal parcel pursuant to the California Subdivision Map Act, where 
the forms of such quitclaim deeds are materially consistent with that attached as Exhibit D. 

( c) Deliverables. On the Closing Date the parties will deliver the following: 

(i) City Deliverables. City will deposit into escrow (A) the duly 
executed and acknowledged Deed conveying the Property to Buyer, (B) the duly executed and 
acknowledged Assignment of Licenses, (C) a bill of sale in the form of Exhibit K attached, with 
respect to any improvements on the Property, and (D) a general assignment in the form of Exhibit 
I:, attached, with respect to City's intangible rights with respect to the Property. 

(ii) Buyer Deliverables. Buyer will deposit the Base Price (after 
application of the Initial Payment and the Deposits), together with any other funds required for the 
Closing in accordance with this Agreement. 

(iii) City and Buyer Deliverables. City and Buyer will each deposit duly 
executed and acknowledged (A) Seller Financing Loan Documents (if applicable), (B) 
Intercreditor Agreement (if applicable), (C) Open Space License, and (D) such other instruments 
as are reasonably required by the Title Company or otherwise reasonably required to effectuate 
the Closing. 

7.3. Prorations. Real estate and personal property taxes (if any) and other expenses 
normal to the operation and maintenance with respect to the Property will all be prorated as of 
12:01 a.m. on Closing Date, on the basis of a three hundred sixty-five (365)-day year. Any 
delinquent rents collected after the Closing will be paid immediately to City. City and Buyer 
hereby agree that if any of the above described prorations cannot be calculated accurately on the 
Closing Date, then the same will be calculated as soon as reasonably practicable after the Closing 
Date and either Party owing the other Party a sum of money based on such subsequent proration( s) 
will promptly pay said sum to the other Party. 

8. RISK OF LOSS. 

8.1. Loss. 

(a) Condemnation. City will give Buyer notice of any commencement of 
condemnation proceedings affecting the Property. In the event that all or any portion of the 
Property is condemned, then Buyer may, at its option to be exercised within ten (10) days of City's 
notice of the commencement of condemnation proceedings, either terminate this Agreement or 
waive any right to terminate on account of such condemnation. If Buyer elects to terminate this 
Agreement or fails to give City notice within such ten (10)-day period that Buyer will proceed 
with the purchase, then this Agreement will terminate at the end of such ten (10)-day period, the 
SFPUC will return the Deposits (excluding the Initial Payment) without interest to Buyer, and 
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neither Party will have any further rights or obligations under this Agreement except as provided 
in Section 5.4 [Entry and Indemnity], Section 9.2 [Brokers], or Section 11.4 [Authority of Buyer] 
or otherwise expressly provided in this Agreement. If Buyer elects to proceed with the purchase 
of the Property, then upon the Closing, Buyer will receive a credit against the Base Price equal to 
the amount of any condemnation awards actually collected by City as a result of any such 
condemnation. If the awards have not been collected as of the Closing, then City will assign such 
awards to Buyer, and Buyer will not receive any credit against the Purchase Price with respect to 
such awards. 

(b) Damage or Destruction. In the event that all or any portion of the Property 
is destroyed or damaged by fire or other casualty prior to the Closing Date, then this Agreement 
will not terminate, and Buyer will consummate the purchase for the full Purchase Price. In such 
event, then upon the Closing, Buyer will receive a credit against the Purchase Price payable under 
this Agreement equal to the amount of any insurance proceeds actually collected by City as a result 
of any such damage or destruction, less any sums expended by City toward the restoration or repair 
of the Property. If the proceeds have not been collected as of the Closing, then City will assign 
such proceeds to Buyer, except to the extent needed to reimburse City for sums expended to repair 
or restore the Property, and Buyer will not receive any credit against the Purchase Price with 
respect to such proceeds. 

8.2. Self-Insurance. Notwithstanding anything to the contrary above, Buyer 
acknowledges that City self-insures and will not be obligated to purchase any third-party 
commercial liability insurance or property insurance. 

9. EXPENSES. 

9 .1. Expenses. Buyer will pay any transfer taxes applicable to the sale, personal 
property taxes, title and escrow fees and recording charges and any other costs and charges 
incurred in connection with the Closing. 

9.2. Brokers. Neither Party has had any contact or dealings regarding the sale of the 
Property, or any communication in connection with the sale of the Property, through any licensed 
real estate broker or other person who could claim a right to a commission or finder's fee in 
connection with this Agreement. Accordingly, any such commission or finder's fee, if due, will 
be paid pursuant to a separate written agreement between such broker or other person and the Party 
through which such broker or other person contracted. If any other broker or finder perfects a 
claim for a commission or finder's fee based upon any such contact, dealings, or communication, 
the Party through whom the broker or finder makes a claim will be responsible for such 
commission or fee and will indemnify and hold harmless the other Party from any and all claims 
incurred by the indemnified Party in defending against the same. The provisions of this 
Section will survive Closing and/or any termination of this Agreement. 

10. LIQUIDATED DAMAGES. 

10.1. FAILURE OF BUYER'S CONDITION PRECEDENT. IF THE SALE OF 
THE PROPERTY IS NOT CONSUMMATED AFTER THE EFFECTIVE DATE DUE TO 
THE FAILURE OF A BUYER'S CONDITION PRECEDENT, AND BUYER IS NOT 
THEN IN DEFAULT, THEN CITY WILL RETAIN THE INITIAL PAYMENT AND WILL 
RETURN THE DEPOSITS, WITHOUT INTEREST, TO BUYER. 
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I 0.2. DEPOSITS AS LIQ IDAT D DAMAGES. CITY WILL RETAJN THE 
INITIAL PAYMENT IN ANY EVENT JF THE SALE OF THE PROPERTY rs NOT 
CO SUMMATED AFTER THE EFFECTIVE DATE. EVE IF CITY IS IN WILLFUL 
DEFA LT. fF THE SALE OF THE PROPERTY IS NOT CONSUMMATED AFTER THE 
EFFECTIVE DATE DUE TO BUYER'S DEFAULT, THEN CIT WILL ALSO RETAIN 
THE D.EPOSITS AS LIQUIDATED DAMAGES AND AS CITY'S SOLE AND 
EXCLUSIVE REMEDY FOR DEFA LT OF TIDS AGREEMENT. THE PARTIES HA VE 
AGREED THAT CITY' ACTUAL DAMAGE , IN THE VE T OF A FAILURE TO 
CONSUMMATE THIS SALE AS SPECIFIED IN THIS SECTION 10.2. WOULD BE 
EXTREMELY DIFFIC LT OR TJ\IIPRACTICABLE TO DETERMINE. AFTER 
NEGOTIATION, THE PARTIES HAVE AGREED THAT, CONSIDERING ALL THE 
.CIRCUMST CES EXISTI G 0 THE DATE OF TIDS AGREEMENT. THE 
AMOUNT OF THE DEPOSITS IS A REASONABLE ESTIMATE OF THE DAMAGES 
TBA CITY WOULD INC R TN S CH AN . VE T. BY PLACI G THEIR 
RESPECTIVE INITIALS BELOW, EACH PARTY SPEClFICALL Y CON.FIRM THE 
ACCURACY OF THE TATEMENTS MADE ABOVE AND THE FACT T TEACH 
PARTY WAS REPRESENTED BY COUNSEL WHO EXPLAINED, AT THE TIME THIS 
AGREEMENT WAS MADE, THE CONSEQUE CES OF TIDS LIQUIDATED 
DAMAGES PROV1SIO 

INITIALS: C1TY: _ _ _ _ B 

11 . GENERAL PROVIS10 S. 

J 1.1 . otices. Any notice, consent or approval required or permitted to be given under 
this Agreement will be in writing and will be given by (a) han_d delivef!' , against rec~ipt, 
(b) reliable next-business-day courier service that provides confirn:auon o~delivery , or (c) United 

tates registered or certified mail postage prepaid, return receipt re.quired, and addressed a 

follows : 
CITY: Real Estate Services Divi ion 

San Francisco Public Utilities Commission 
525 Golden Gate Avenue, 10th floor 
San Francisco, California 94102 

ttn : R eal Estate Di rector 

Re: Ba! boa Reservoir 
Telephone: (415) 487-5210 
E-mail : RES(@sfwater.org 

City and County of an Francisco 
25 Van Ness Avenue, Suite 400 

an Francisco California 94102 
Attn: Andrico Penick, Director of Property 
Re: Balboa Reservoir 
Telephone: (415) 554-9823 
E-mail : andrico penick@sfao org 

with copy to: Elizabeth Dietrich, Deputy City Attorney 
Office of the ity Attorney 
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10.2. DEPOSITS AS LIQUID A TED DAMAGES. CITY WILL RETAIN THE 
INITIAL PAYMENT IN ANY EVENT IF THE SALE OF THE PROPERTY IS NOT 
CONSUMMATED AFTER THE EFFECTIVE DATE, EVEN IF CITY IS IN WILLFUL 
DEFAULT. IF THE SALE OF THE PROPERTY IS NOT CONSUMMATED AFTER THE 
EFFECTIVE DATE DUE TO BUYER'S DEFAULT, THEN CITY WILL ALSO RETAIN 
THE DEPOSITS AS LIQUIDATED DAMAGES AND AS CITY'S SOLE AND 
EXCLUSIVE REMEDY FOR DEFAULT OF THIS AGREEMENT. THE PARTIES HA VE 
AGREED TBA T CITY'S ACTUAL DAMAGES, IN THE EVENT OF A FAIL URE TO 
CONSUMMATE THIS SALE AS SPECIFIED IN THIS SECTION 10.2. WOULD BE 
EXTREMELY DIFFICULT OR IMPRACTICABLE TO DETERMINE. AFTER 
NEGOTIATION, THE PARTIES HAVE AGREED THAT, CONSIDERING ALL THE 
CIRCUMSTANCES EXISTING ON THE DATE OF TIDS AGREEMENT, THE 
AMOUNT OF THE DEPOSITS IS A REASONABLE ESTIMATE OF THE DAMAGES 
THAT CITY WOULD INCUR IN SUCH AN EVENT. BY PLAONG THEIR 
RESPECTIVE INITIALS BELOW, EACH PARTY SPECIFICALLY CONFIRMS THE 
ACCURACY OF THE STATEMENTS MADE ABOVE AND THE FACT THAT EACH 
PARTY WAS REPRESENTED BY COUNSEL WHO EXPLAINED. AT THE TIME TIDS 
AGREEMENT WAS MADE, THE CONSEQUENCES OF TIDS LIQUIDATED 
DAMAGES PROVISION. 

INITIALS: CITY: BUYER: i1=L 
11. GENERAL PROVISIONS. 

11. 1 .. Notices. Any notice consent or approval required or permitted to be given under 
this Agreement will be in writing and will be given by (a) hand delivery, against receipt, 
(b) reliable next-business-day courier service that provides confirmation of deli very or ( c) United 
States registered or certified mail, postage prepaid, return receipt required, and addressed as 
follows: 

CrTY: Real Estate Services Division 
San Francisco Public Utilities Commission 
525 Golden Gate A venue, 10th Floor 
San Francisco, California 94102 
Attn:. Real Estate Director 
Re: Balboa Reservoir 
Telephone: (415) 487-5210 
E-mail: RE @sfwater.org 

City and County of San Francisco 
25 Van Ness A venue, Suite 400 
San Francisco California 94102 
Attn: Andrico Penick Director of Property 
Re: Balboa Reservoir 
Telephone: (415) 554-9823 
E-mail : andrico.penick@sfgov.org 

with copy to: Elizabeth Dietrich, Deputy City Attorney 
Office of the City Attorney 
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BUYER: 

with a copy to: 

with a copy to: 

with a copy to: 

with a copy to: 

City Hall, Room 234 
1 Dr. Carlton B. Goodlett Place 
San Francisco, California 94102-4682 
Attn: Real Estate & Finance Team 
Re: Balboa Reservoir 
Telephone: 
E-mail: 

Reservoir Community Partners, LLC: 

BHC Balboa Builders, LLC 
c/o BRIDGE Housing 
600 California Street, Suite 900 
San Francisco, CA 94108 
Attn: Brad Wiblin 
Telephone: 415-321-3565 
E-mail: bwiblin@bridgehousing.com 

Lubin Olson & Niewiadomski LLP 
600 Montgomery Street, 14th Floor 
San Francisco, CA 94111 
Phone:415-955-5029 
E-Mail: Banderson@lubinolson.com 

A VB Balboa LLC 
c/o AvalonBay Communities, Inc. 
4040 Wilson Blvd., Suite 1000 
Arlington, VA 22203 
Attn: Brian R. Lerman, Vice President, Associate General Counsel 
Phone: 703-317-4132 
E-Mail: brian _lerman@avalonbay.com 

cl o A valonBay Communities, Inc. 
455 Market Street, Suite 1650 
San Francisco, CA 94105 
Attn: Joe Kirchofer, Vice President, Development 
Phone:415-284-9082 
E-Mail: joe _ kirchofer@avalonbay.com 

Greenberg Traurig, P.A. 
333 S.E. 2nd A venue 
Miami, FL 33131 
Attn: Danielle Gonzalez, Esq. 
Phone: 305-579-0633 
E-Mail: gonzalezda@gtlaw.com 
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or to such other address as either Party may from time to time specify in writing to the other upon 
five (5) days' prior written notice in the manner provided above. A properly addressed notice 
transmitted by one of the foregoing methods will be deemed received upon confirmed delivery, 
attempted delivery, or rejected delivery. For convenience of the Parties, copies of notices may 
also be given by e-mail or tele facsimile to such e-mail addresses or facsimile numbers as may be 
provided from time to time. Neither Party may give official or binding notice by e-mail or 
facsimile. The effective time of a notice will not be affected by the receipt, prior to receipt of the 
original, of an e-mailed or telefacsimile copy of the notice. 

11.2. Transfer; Successors and Assigns. 

(a) Transfers Requiring SFPUC's Consent. Provided that any Transfer is made 
concurrently with an approved assignment of the corresponding rights and obligations under the 
Development Agreement through the execution of a Development Agreement assignment 
substantially in the form attached to the Development Agreement, Buyer may Transfer its rights 
under this Agreement to Affiliates and to other third-party transferees with the SFPUC General 
Manager's consent, which it will not withhold unreasonably if the following conditions are met: 
(i) Buyer provides notice to City at least thirty (30) days before the effective date of the Transfer, 
together with information about the details of the Transfer, including evidence supporting the 
creditworthiness, skill, capability, and experience of the transferee Affiliate or other third party 
transferee; and (ii) the SFPUC General Manager is satisfied that the proposed transferee Affiliate 
or other third party transferee, including any single-purpose entity specifically established for the 
Project, meets the same standards of creditworthiness, skill, capability, and experience as Co­
Developers. In connection with any request for SFPUC consent, Buyer will submit a written 
request to City, together with the name of the proposed transferee and such other information as 
the City may reasonably require (the "Transferee Request Letter"). City shall have thirty (30) 
days following receipt of the Transferee Request Letter and receipt of all information reasonably 
requested by City to grant or deny such consent. If City denies such request, City must specify 
the reasons for denial. 

(b) Definitions. The following definitions apply to this Section 11.2: (i) 
"Affiliate" means: (i) any person that Controls, is Controlled by, or is under Common Control 
with either Buyer or a Co-Developer, or (ii) a limited partnership or limited liability company 
formed for the tax credit syndication of an Affordable Parcel (as defined in the Development 
Agreement) where BHC or a nonprofit public benefit corporation Affiliated with BHC is the sole 
general partner or manager of that entity or is the manager or sole member of a limited liability 
company that is the sole general partner or manager of that entity; (ii) "Co-Developer" means 
each of AvalonBay Communities, Inc., a Maryland corporation and Bridge Housing Corporation, 
California nonprofit public benefit corporation; (iii) "Control" means a person holding or holding 
the right to acquire direct or indirect ownership of fifty percent (50%) or more of each class of 
equity interests or fifty percent (50%) or more of each class of interests that has a right to 
nominate, vote for, or otherwise select the members of the governing body; (iv) "Common 
Control" means two or more persons that are Controlled by another person; (v) "Transfer" 
means: (1) dissolution, merger, consolidation, or other reorganization, unless the Transfer is the 
result of a public transaction resulting in a new Controlling entity or entity under Common 
Control; (2) any cumulative or aggregate sale, assignment, encumbrance, or other transfer of fifty 
percent (50%) or more oflegal or beneficial interests; (3) the withdrawal or substitution (whether 
voluntary, involuntary, or by operation oflaw and whether occurring at one time or over a period 
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of time) of any member or shareholder of Buyer owning fifty percent (50%) or more of the 
interests in Buyer or rights to its capital or profits; or ( 4) the occurrence of any of the events 
described in paragraphs (1), (2), or (3) of this clause (v) with respect to any Affiliate. 

( c) Pre-Approved Transfers. The assignments to the parties described in this 
Section 11.2(c) (each, a "Permitted Transferee") are consented to by City and the SFPUC 
without the requirement that any additional action be taken by or on behalf of City or the SFPUC 
at any time (the "Pre-Approved Transfers"): 

(i) Assignment from RCP to BHC. City acknowledges and agrees that 
RCP intends to assign all (and not only a portion) of its rights and obligations under this Agreement 
to BHC, and that BHC intends to assume all of RCP' s rights and obligations under this Agreement 
(the "RCP/BHC PSA Assignment"), provided that RCP is not released from any past or 
prospective liability or obligation under this Agreement and such assignment is made substantially 
in the form of the Permitted Transferee PSA Assignment and concurrently with an approved 
assignment and assumption of all of the rights and obligations under the Development Agreement 
from RCP to BHC in substantially the form required by the Development Agreement. Immediately 
upon the RCP/BHC PSA Assignment, RCP and BHC will provide City with written notice thereof, 
which notice will include executed copies of the RCP/BHC PSA Assignment and the assignment 
of the Development Agreement from RCP to BHC. Upon City's receipt of such notice and 
executed copies, City agrees to recognize BHC as the "Buyer" under this Agreement for all 
purposes. 

(ii) Assignment from RCP to AVB. City further acknowledges and 
agrees that in lieu of the assignments set forth in Section 11.2(c)(i) of this Agreement, RCP may 
assign all (and not only a portion) of its rights and obligations under this Agreement to A VB, and 
AVB may assume all of RCP's rights and obligations under this Agreement (the "RCP/AVB 
Assignment"), provided that RCP is not released from any past or prospective liability or 
obligation under this Agreement and such assignment is made substantially in the form of the 
Permitted Transferee PSA Assignment and concurrently with an approved assignment and 
assumption of all of the rights and obligations under the Development Agreement from RCP to 
A VB in substantially the form required by the Development Agreement. Immediately upon the 
RCP I A VB Assignment, RCP and A VB will provide City with written notice thereof, which notice 
will include executed copies of the RCP/AVB PSA Assignment and the assignment of the 
Development Agreement from RCP to AVB. Upon City's receipt of such notice and executed 
copies, City agrees to recognize A VB as the "Buyer" under this Agreement for all purposes. 

(iii) Assignment from BHC to A VB. City further acknowledges and 
agrees that if RCP assigns its rights and obligations under this Agreement to BHC pursuant to 
Section 11.2(c)(i) above, then in the event that AVB exercises its Reassignment Rights (as such 
term is defined in the Recognition Agreement) under the Recognition Agreement, BHC may assign 
all (and not only a portion) of its rights and obligations under this Agreement to A VB, and A VB 
may assume all of BHC's rights and obligations under this Agreement (the "BHC/AVB PSA 
Assignment"), provided that BHC is not released from any past or prospective liability or 
obligation under this Agreement and such assignment is made substantially in the form of the 
Permitted Transferee PSA Assignment and concurrently with an approved assignment of all of the 
rights and obligations under the Development Agreement from BHC to A VB in substantially the 
form required by the Development Agreement. Immediately upon said the BHC Assignment, 
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BHC and A VB will provide the City with written notice thereof, which notice will include 
executed copies of the BHC/ A VB PSA Assignment and the assignment of the Development 
Agreement from BHC to AVB. Upon City's receipt of such notice and executed copies, City 
agrees to recognize AVB as the "Buyer" under this Agreement. 

(iv) Recognition Agreement. In connection with the Pre-Approved 
Transfers, simultaneously with the execution of this Agreement, the City, RCP, BHC and A VB 
will enter into and deliver the form of Recognition Agreement attached as Exhibit M (the 
"Recognition Agreement"). 

( d) Successors and Assigns. This Agreement will be binding upon, and inure 
to the benefit of, the Parties and their respective successors, heirs, legal representatives, 
administrators and assigns. Except as expressly provided herein, Buyer's rights and obligations 
under this Agreement will not be assignable without the prior written consent of City; provided, 
however, even if City approves any such proposed assignment, in no event will Buyer be released 
of any of its obligations under this Agreement. 

11.3. Amendments. This Agreement may be amended or modified only by a written 
instrument signed by the Buyer and City. Any waiver of conditions or obligations under this 
Agreement only if in writing and signed by the Party waiving such conditions or obligations. 

11.4. Authority of Buyer. Buyer represents and warrants to City that Buyer is a limited 
liability company, duly organized, validly existing, and in good standing under the laws of the 
State of Delaware and qualified to conduct business in the State of California. Buyer further 
represents and warrants to City that this Agreement and all documents executed by Buyer which 
are to be delivered to City at Closing: (a) are or at the time of Closing will be duly authorized, 
executed and delivered by Buyer; (b) are or at the time of Closing will be legal, valid and binding 
obligations of Buyer; and ( c) do not and at the time of Closing will not violate any provision of 
any agreement or judicial order to which Buyer is a Party or to which Buyer is subject. 
Notwithstanding anything to the contrary in this Agreement, the foregoing representations and 
warranties and any and all other representations and warranties of Buyer contained in this 
Agreement or in other agreements or documents executed by Buyer in connection herewith, will 
survive the Closing Date. 

11.5. Buyer's Representations and Warranties. Buyer makes the following 
representations as of the date of this Agreement and at all times throughout this Agreement: 

(a) Buyer is a Delaware limited liability company duly organized and validly 
existing and in good standing under the laws of the jurisdiction in which it was formed, and 
qualified to conduct business in the State of California. Buyer has duly authorized by all necessary 
action the execution, delivery and performance of this Agreement. Buyer has duly executed and 
delivered this Agreement and this Agreement constitutes a legal, valid and binding obligation of 
Buyer, enforceable against Buyer in accordance with the terms of this Agreement. 

(b) Buyer represents and warrants to City that it has not been suspended, 
disciplined or disbarred by, or prohibited from contracting with, any federal, state or local 
governmental agency. In the event Buyer has been so suspended, disbarred, disciplined or 
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prohibited from contracting with any governmental agency, it will immediately notify City of same 
and the reasons therefore together with any relevant facts or information requested by City. Any 
such suspension, debarment, discipline or prohibition may result in the termination or suspension 
of this Agreement. 

( c) No document or instrument furnished or to be furnished by the Buyer to 
City in connection with this Agreement contains or will contain any untrue statement of material 
fact or omits or will omit a material fact necessary to make the statements contained therein not 
misleading, under the circumstances under which any such statement will have been made. 

11.6. Governing Law. This Agreement will be governed by, subject to, and construed in 
accordance with the laws of the State of California and City's Charter and Administrative Code. 

11.7. Merger of Prior Agreements. This Agreement, together with the exhibits and 
agreements executed in connection therewith, contain any and all representations, warranties and 
covenants made by Buyer and City and constitutes the entire understanding between the Parties 
with respect to the subject matter hereof. Any prior correspondence, memoranda or agreements 
are replaced in total by this Agreement together with the exhibits. 

11.8. Parties and Their Agents. The term "Buyer" as used in this Agreement will include 
the plural as well as the singular. If Buyer consists of more than one (1) individual or entity, then 
the obligations under this Agreement imposed on Buyer will be joint and several. 

11.9. Interpretation of Agreement. The article, Section and other headings of this 
Agreement and the table of contents are for convenience of reference only and will not affect the 
meaning or interpretation of any provision contained in this Agreement. Whenever the context so 
requires, the use of the singular will be deemed to include the plural and vice versa, and each 
gender reference will be deemed to include the other and the neuter. No representation, warranty, 
covenant, agreement or condition that is not expressed in this Agreement will be binding upon the 
parties to this Agreement or will affect or be effective to interpret, change or restrict the provisions 
of this Agreement. This Agreement has been negotiated at arm's length and between persons 
sophisticated and knowledgeable in the matters dealt with in this Agreement. In addition, each 
Party has been represented by experienced and knowledgeable legal counsel. Accordingly, any 
rule of law (including California Civil Code Section 1654) or legal decision that would require 
interpretation of any ambiguities in this Agreement against the Party that has drafted it is not 
applicable and is waived. The provisions of this Agreement will be interpreted in a reasonable 
manner to effect the purposes of the Parties and this Agreement. Except as otherwise specifically 
provided, wherever in this Agreement one Party is required or requested to give its consent or 
approval to any matter or action by the other, such consent or approval will not be unreasonably 
withheld or delayed. Use of the word "including" or similar words will not be construed to limit 
any general term, statement or other matter in this Agreement, whether or not language of non­
limitation, such as "without limitation" or similar words, are used. Each Exhibit to this 
Agreement is incorporated herein and made a part hereof as if set forth in full. Use of the word 
"Section" refers to the particular Section of this Agreement unless indicated otherwise. 

11.10. Attorneys' Fees. If either Party fails to perform any of its respective obligations 
under this Agreement or if any dispute arises between the Parties oncerning the meaning or 
interpretation of any provision of this Agreement, then the defaulting Party or the Party not 
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prevailing in such dispute, as the case may be, will pay any and all costs and expenses incurred by 
the other Party on account of such default or in enforcing or establishing its rights under this 
Agreement, including court costs and reasonable attorneys' fees and disbursements. For purposes 
of this Agreement, the terms "court costs and reasonable attorneys' fees" means the fees and 
expenses of counsel to the party, which may include printing, duplicating, and other expenses, air 
freight charges, hiring of experts, and fees billed for law clerks, paralegals, librarians, and others 
not admitted to the bar but performing services under the supervision of an attorney. The term 
"court costs and attorneys' fees" also includes all fees and expenses incurred with respect to 
appeals, mediation, arbitrations, and bankruptcy proceedings, and whether or not any action is 
brought with respect to the matter for which the fees and costs were incurred. For purposes of this 
Agreement, the reasonable fees of attorneys of the Office of the City Attorney of the City and 
County of San Francisco will be based on the fees regularly charged by private attorneys with the 
equivalent number of years of experience in the subject matter area of the law for which the City 
Attorney's services were rendered who practice in the City and County of San Francisco in law 
firms with approximately the same number of attorneys as employed by the City Attorney's Office. 

11.11. Time of Essence. Time is of the essence with respect to the performance of the 
parties' respective obligations contained in this Agreement. All rights and remedies set forth in 
this Agreement will be cumulative, except as otherwise expressly provided. 

11.12. No Merger; No Implied Waiver. The obligations contained in this Agreement will 
not merge with the transfer of title to the Property but will remain in effect until fulfilled. No failure 
by either Party to insist upon the strict performance of any obligation of the other Party or to 
exercise any right, power or remedy consequent upon a breach thereof will constitute a waiver of 
any such breach or of such term, covenant or condition. No express written waiver of any default 
or the performance of any provision hereof will affect any other default or performance, or cover 
any other period of time, other than the default, performance or period of time specified in such 
express waiver. 

11.13. Proprietarv Capacitv. Buyer acknowledges and agrees that City is acting in its 
proprietary capacity with respect to the sale contemplated in this Agreement, and agrees that City 
is in no way constrained from acting in its regulatory capacity in any manner with regard to any 
approval relating to the Project. Buyer understands and agrees that City is entering into this 
Agreement in its capacity as a landowner with a proprietary interest in the Property and not as a 
regulatory agency of City with certain police powers. Except as specifically stated herein, Buyer 
further understands and agrees that no approval by City for purposes of this Agreement will be 
deemed to constitute any approval required by any federal, state, regional or City authority. To 
the fullest extent permitted by law, Buyer agrees to indemnify and hold City and Agents harmless 
from and against any loss, expense, cost, damage, attorney's fees, penalties, claims or liabilities 
which City or its Agents may incur as a result of Buyer's failure to obtain or comply with the terms 
and conditions of any regulatory approval relating to the Property or the Project. 

11.14. Non-Liability of City Officials, Employees and Agents. Notwithstanding anything 
to the contrary in this Agreement, no Agent of City will be personally liable to Buyer, its successors 
and assigns, in the event of any default or breach by City or for any amount that may become due 
to Buyer, its successors and assigns, or for any obligation of City under this Agreement. 
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11.15. Conflicts of Interest. Through its execution of this Agreement, Buyer 
acknowledges that it is familiar with the provisions of Article III, Chapter 2 of City's Campaign 
and Governmental Conduct Code, and Section 87100 et seq. and Section 1090 et seq. of the 
Government Code of the State of California, and certifies that it does not know of any facts which 
constitute a violation of said provisions and agrees that if it becomes aware of any such fact during 
the term of this Agreement, Buyer will immediately notify City. 

11.16. Notification of Prohibition on Contributions. Through its execution of this 
Agreement, Buyer acknowledges that it is familiar with Section 1.126 of the San Francisco 
Campaign and Governmental Conduct Code, which prohibits any person who contracts with City 
for the selling or leasing of any land or building to or from any department of City whenever such 
transaction would require the approval by a City elective officer, the board on which that City 
elective officer serves, or a board on which an appointee of that individual serves, from making 
any campaign contribution to (1) the City elective officer, (2) a candidate for the office held by 
such individual, or (3) a committee controlled by such individual or candidate, at any time from 
the commencement of negotiations for the contract until the later of either the termination of 
negotiations for such contract or twelve (12) months after the date the contract is approved. Buyer 
acknowledges that the foregoing restriction applies only if the contract or a combination or series 
of contracts approved by the same individual or board in a fiscal year have a total anticipated or 
actual value of $100,000 or more. Buyer further acknowledges that (i) the prohibition on 
contributions applies to each Buyer; each member of Buyer's board of directors, and Buyer's chief 
executive officer, chief financial officer and chief operating officer; any person with an ownership 
interest of more than ten percent (10%) in Buyer; any subcontractor listed in the contract; and any 
committee that is sponsored or controlled by Buyer; and (ii) within thirty (30) days of the 
submission of a proposal for the contract, the City department with whom Buyer is contracting is 
obligated to submit to the Ethics Commission the parties to the contract and any subcontractor. 
Additionally, Buyer certifies that Buyer has informed each of the persons described in the 
preceding sentence of the limitation on contributions imposed by Section 1.126 by the time it 
submitted a proposal for the contract, and has provided the names of the persons required to be 
informed to the City department with whom it is contracting. 

11.17. Sunshine Ordinance. Buyer understands and agrees that under City's Sunshine 
Ordinance (San Francisco Administrative Code, Chapter 67) and the State Public Records Law 
(Gov. Code Section 6250 et seq.), this Agreement and any and all records, information, and 
materials submitted to City under this Agreement are public records subject to public disclosure. 
Buyer hereby acknowledges that City may disclose any records, information and materials 
submitted to City in connection with this Agreement. 

11.18. Tropical Hardwood and Virgin Redwood Ban. The City and County of 
San Francisco urges companies not to import, purchase, obtain or use for any purpose, any tropical 
hardwood, tropical hardwood wood product, virgin redwood or virgin redwood wood product 
except as expressly permitted by the application of Sections 802(b) and 803(b) of the 
San Francisco Environment Code. 

11.19. Recording: Memorandum: Survival. A memorandum of this Agreement in the 
form of Exhibit N will be executed by City and Buyer, and recorded by Buyer in the Official 
Records within thirty (30) days of the Effective Date (the "Memorandum"). If this Agreement is 
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terminated in accordance with its terms, then the Parties will promptly execute and deliver a 
termination of the Memorandum. 

11.20. Severability. If any provision of this Agreement or the application thereof to any 
person, entity or circumstance will be invalid or unenforceable, the remainder of this Agreement, 
or the application of such provision to persons, entities or circumstances other than those as to 
which it is invalid or unenforceable, will not be affected thereby, and each other provision of this 
Agreement will be valid and be enforceable to the fullest extent permitted by law, except to the 
extent that enforcement of this Agreement without the invalidated provision would be 
unreasonable or inequitable under all the circumstances or would frustrate a fundamental purpose 
of this Agreement. 

11.21. Counterparts. This Agreement may be executed in two (2) or more counterparts, 
each of which will be deemed an original, but all of which taken together will constitute one and 
the same instrument. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN THIS 
AGREEMENT, BUYER ACKNOWLEDGES AND AGREES THAT NO OFFICER OR 
EMPLOYEE OF CITY HAS AUTHORITY TO COMMIT CITY TO THIS AGREEMENT 
UNLESS AND UNTIL A RESOLUTION OF CITY'S BOARD OF SUPERVISORS IS DULY 
ENACTED APPROVING THIS AGREEMENT AND AUTHORIZING THE TRANSACTIONS 
CONTEMPLATED HEREBY. THEREFORE, ANY OBLIGATIONS OR LIABILITIES OF 
CITY HEREUNDER ARE CONTINGENT UPON THE DUE ENACTMENT OF SUCH A 
RESOLUTION, AND THIS AGREEMENT WILL BE NULL AND VOID IF CITY'S BOARD 
OF SUPERVISORS AND MAYOR DO NOT APPROVE THIS AGREEMENT IN THEIR 
RESPECTIVE SOLE DISCRETION. APPROVAL OF THE TRANSACTIONS 
CONTEMPLATED HEREBY BY ANY DEPARTMENT, COMMISSION OR AGENCY OF 
CITY WILL NOT BE DEEMED TO IMPLY THAT SUCH ORDINANCE WILL BE ENACTED 
NOR WILL ANY SUCH APPROVAL CREATE ANY BINDING OBLIGATIONS ON CITY. 

[SIGNATURES ON FOLLOWING PAGE] 
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The Parties have duly executed this Agreement as of the respective dates written below_ 

CITY: BUYER: 

CITY AND COUNTY OF A FR er 0 , RESER OIR COMMUNITY PARTNER 
a municipal corporation 

By : 
Harlan L. Kelly Jr. 
General Manager 
San Francisco Public Utilities Commission 
Date: 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
Elizabeth . Dietrich 
Deputy i ty Attorney 

APPROVED BY 
SAN FR CISCO PUBLI UTILITIE 
COMM! IO 
Pursuant to Resolution o. -----
Adopted _____ _ 

Secretary 

APPROVED BY BOARD OF SUPER Vl OR 
Pursuant to Resolution No. -----
Adopted ______ _ 

27 

LLC, 
a Delaware limited liability company 

BHC BALBOA BUILDER , LLC, 
a California !jmited liability company, 
its Member 

By : BRIDGE Housing Corporation 
a California non-profit public benefit 
corporation, 
its Manager 

By : ~~ 
Name: 
Title: 
Date: t.,. Cf . 2.020 

AVB BALBOA, LLC, 
a Delaware limited li ability company, 
its Member 

By : A alonBay Communitie , Inc. 
a Maryland corporation, its sole member 

By: 
ame: Joe Kirchofer 

Title: Vice President - Development 
Date: 

PSA B•lhocl City Fino! Oo.09.20 (w oa ~l~l ) <klCl< 
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The Parties have duly executed this Agreement as of the respective dates written below. 

CITY: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
Harlan L. Kelly Jr. 
General Manager 
San Francisco Public Utilities Commission 
Date: 

APPROVED AS TO FORM:. 
DENNIS J. HERRERA, City Attorney 

By: 
Elizabeth A. Dietrich 
Deputy City Attorney 

APPROVED BY 
SAN FRANCLSCO PUBLIC UTILITIES 
COMMlSSION 
Pursuant to Resolution No. -----Adopted _____ _ 

Secretary 

APPROVED BY BOARD OF SUPERVJSORS 
Pursuant to Resolution No. -----
Adopted _____ _ 

27 

BUYER: 

RESERVOIR COMMUNITY PARTNERS 
LLC 
a Delaware limited liability company 

BHC BALBOA BUILDERS LLC, 
a California limited liability company, 
its Member 

By: BRIDGE Housing Corporation 
a California non-profit publ ic benefit 
corporation 
its Manager 

By: 
Name: 
Title: 
Date: 

A VB BALBOA, LLC, 
a Delaware limited liability company, 
its Member 

By: AvalonBay Communities Inc. , 
a Maryland corporation, .its sole member 

By: Ji;__ 
Name: 
Title: 
Date: 

rill\ Balboo CllY finlll 00.0?.ZO (W lll l cxhibtU).dOOI 
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EXHIBIT A-1 

REAL PROPERTY DESCRIPTION 

EXHIBIT A-1 

LEGAL DESCRIPTION 

"DEVELOPMENT PARCEL" 

S-9668 
4-10-20 

ALL THAT REAL PROPERTY SITUATED IN THE CITY AND COUNTY OF SAN FRANCISCO, 
STATE OF CALIFORNIA, DESCRIBED AS FOLLOWS: 

A PORTION OF PARCEL ONE (CITY AND COUNTY OF SAN FRANCISCO), AS SAID PARCEL IS 
DESCRIBED IN THAT CERTAIN CERTIFICATE OF COMPLIANCE RECORDED FEBRUARY 15, 
2012 IN DOCUMENT NO. 2012-J355048, OFFICIAL RECORDS AND MORE PARTICULARLY 
DESCRIBED AS FOLLOWS: 

BEGINNING AT THE NORTHEAST CORNER OF SAID PARCEL ONE; THENCE ALONG THE 
NORTHERLY LINE OF SAID PARCEL ONE S89°36'00"W 656.18 FEET TO THE WESTERLY 
LINE OF SAID PARCEL ONE; THENCE ALONG SAID WESTERLY LINE S00°24'00"E 995.92 
FEET TO A POINT DISTANT THEREON N00°24'00"W 82. 83 FEET FROM THE SOUTHWEST 
CORNER OF SAID PARCEL ONE, SAID POINT BEING ON A LINE THAT IS PERPENDICULARLY 
DISTANT 80.00 FEET NORTHEASTERLY FROM THE SOUTHWESTERLY LINE OF SAID PARCEL 
ONE; THENCE ALONG SAID LINE THAT IS PARALLEL WITH SAID SOUTHWESTERLY LINE OF 
PARCEL ONE S75'22'33"E 685.33 FEET TO THE EASTERLY LINE OF SAID PARCEL ONE; 
THENCE ALONG SAID EASTERLY LINE N00°40'45"W 1173.59 FEET TO THE POINT OF 
BEGINNING. 

CONTAINING 714,637 SQ.FT. OR 16.40 ACRES, MORE OR LESS 

THE BASIS OF BEARINGS FOR THE ABOVE DESCRIPTION IS THE MONUMENT LINE ON OCEAN 
AVENUE FROM MIRAMAR AVENUE TO LEE AVENUE SHOWN AS S75 ° 22' 33"E ON "RECORD OF 
SURVEY #7017" FILED FOR RECORD ON MAY 21, 2012 IN BOOK EE OF SURVEY MAPS, AT 
PAGES 14-15 INCLUSIVE, OFFICIAL RECORDS OF THE CITY AND COUNTY OF SAN 
FRANCISCO. 
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EXHIBIT A-2 

REAL PROPERTY DEPICTION 

EXHIBIT A-2 

• lie: f- APN 3180-002 

- - s89"36'oo-W 
656.18' 

~~ I 
~CCI) I 

~~c BALBQ4 
~~~ I 
~ RESERVOIR 

NOTE 
DIMENSIONS ARE IN FEET 
AND DECIMALS THEREOF. 

REFERENCES 

DEVELOPMENT 
PARCEL 

714,6J7:J: SQ.FT. 
16.40% ACffES 

APN .Jt80-t90 
(PARCEL ONE. 

2012-J.J!WHB) 

1. THAT CERTAIN CERTIFICATE OF COMPLIANCE 
RECORDED FFBRUARY 15, 2012 IN DOCUMENT NO. 
2012-J355048, OfflCIAL RECORDS. 

2. RECORD OF SURVEY /7017 FILED FOR RECORD 
MAY 21, 2012 IN BOOK ff OF SURVEY MAPS, AT 
PAGES 14-15 INCLUSIVE, OFF7CIAL RECORDS. 

3. "MAP OF WESTWOOD PARK• RECORDED MARCH 20, 1917, 
IN BOOK H OF MAPS, AT PAGES 65-71, OFFICIAL RECORDS. 

BOUNDARY PLAT 
I BY JP CHKD. BR DATE 4-10- 29 SCALE 1"= 200' 

MARTIN M. RON ASSOCIATES, INC. 
LAND SURVEYORS 

589'36'00"11' 
366.02' 

589'19'15"11' 
.J66.02' 

APN 3180- 191 
(PARCEL TWO, 

2012-J355048) 

APN 3180-194 

NORTH 

APN ASSESSOR'S PARCEL NUMBER 
AB ASSESSOR'S BLOCK 
P.0.8. POINT OF BEGINNING 

ASSESSOR'S BLOCK 3180 
SAN FRANCISCO, CALIFORNIA 

SHEU 1 OF 1 JOB NO. S-9668 I 
859 HARRISON STREET 
SAN FRANCISCO, GA. 94107 
(415) 54.J-4500 
S- 96o8_ 8NDY Pl..AT. dwg 
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EXHIBITB 

Form of Assignment and Assumption Agreement 

RECORDING REQUESTED BY 
CLERK OF THE BOARD OF SUPERVISORS 
OF THE CITY AND COUNTY OF SAN FRANCISCO 
(Exempt from Recording Fees 
Pursuant to Government Code 
Section 27383) 

AND WHEN RECORDED MAIL TO: 

[Angela Calvillo] 
Clerk of the Board of Supervisors 
City Hall, Room 244 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102 

WITH A COPY TO: 

San Francisco Public Utilities Commission 
Attention: Real Estate Director 
525 Golden Gate A venue, 101h Floor 
San Francisco, CA 94102 

ASSIGNMENT AND ASSUMPTION AGREEMENT 

RELATIVE TO AGREEMENT FOR SALE OF REAL ESTATE 

THIS ASSIGNMENT AND ASSUMPTION AGREEMENT RELATIVE TO AGREEMENT 
FOR SALE OF REAL ESTATE (hereinafter, the "Assignment") is entered into this __ day 
of , 20_, by and between RESERVOIR COMMUNITY PARTNERS, LLC, a 
Delaware limited liability company ("Assignor") and , a 
_______ ("Assignee"). 

RECITALS 

A. Assignor and the City and County of San Francisco, a municipal corporation acting 
by and through its Public Utilities Commission, as seller ("City"), entered into that certain 
Agreement for Sale of Real Estate,_( the "Agreement") dated as of , 20 for reference 
purposes, with respect to certain real property owned by City, as such property is more particularly 
described in the Agreement (the "Property"). A memorandum of the Agreement was recorded in 
the Official Records of the City and County of San Francisco on as Document No. 

B-1 
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B. The Agreement provides that Assignor has the right to assign all of its rights, title, 
interest and obligations under the Agreement to a Pre-Approved Transferee with respect to all (but 
not to only a portion) of the Property, provided that Assignor is not released from any past or 
prospective liability or obligation under the Agreement. 

C. Assignor desires to assign and Assignee desires to assume Assignor's right, title, 
interest, burdens and obligations under the Agreement with respect to and as related to the 
Property, as more particularly described below. 

ASSIGNMENT AND ASSUMPTION 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, Assignor and Assignee hereby agree as follows: 

1. Defined Terms. Initially capitalized terms used herein and not otherwise defined 
shall have the meaning ascribed to them in the Agreement. 

2. Assignment of Agreement. Assignor hereby assigns to Assignee each and all of 
the rights, title, interest, burdens and obligations of Assignor under the Agreement with respect to 
the Property, provided, however, that Assignor shall not be released from any obligations or 
liabilities under the Agreement as a result of this Assignment. 

3. Assumption of Agreement. Assignee hereby assumes all of the rights, title, interest, 
burdens and obligations of Assignor under the Agreement with respect to the Property, and agrees 
to observe and fully perform all the duties and obligations of Assignor under the Agreement, and 
to be subject to all the terms and conditions thereof. The parties intend that, upon the execution 
of this Assignment and conveyance of the Property to Assignee, Assignee shall become the 
"Buyer" under the Agreement with respect to the Property. 

4. Reaffirmation of Indemnifications, Waivers and Releases. Assignee hereby 
consents to and expressly reaffirms any and all indemnifications, waivers and releases of City set 
forth in the Agreement as if Assignee were an original party to the Agreement, including without 
limitation the release of City set forth in Section 5 .6 of the Agreement. Assignee has reviewed 
and is familiar with the terms and conditions of the Agreement. Assignee recognizes and 
acknowledges that, except as may be expressly set forth in the Agreement, City has not made any 
representation or warranty hereby, express or implied, regarding the amount, nature, or extent of 
any obligation, liability, or duty with respect to the Property or under the Agreement. 

5. Assignee's Covenants. Assignee covenants and agrees that: (a) Assignee shall not 
challenge the enforceability of any provision or requirement of the Agreement; (b) Assignee shall 
not sue City in connection with any and all disputes between Assignor and Assignee arising from 
this Assignment or the Agreement; ( c) Assignee shall indemnify City and its officers, agents and 
employees from, and if requested, shall defend them against any and all liabilities, costs, damages, 
losses, liens, claims, and expenses (including reasonable fees of attorneys, experts and consultants 
and related costs) resulting directly or indirectly from any dispute between Assignor and Assignee 
arising from this Assignment or the Agreement; ( d) Assignee has obtained all consents to this 
Assignment that are required under any agreement to which it is a party or by which it is bound; 
and ( e) the execution, delivery, and performance by Assignee of this Assignment (i) will not 
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contravene any legal requirements applicable to Assignee and (ii) will not conflict with, breach or 
contravene any agreement binding upon Assignee. 

6. Representations and Warranties of Assignor. Assignor makes the following 
representations and warranties to City as of the Effective Date: (a) the Agreement is in full force 
and effect, and Assignor has not agreed to any amendment of any provision thereof ,;__{]2l_to the 
actual knowledge of Assignor, no circumstance exists that with the giving of notice or passage of 
time, or both, would constitute an event of default by Assignor or City under the Agreement; ( c) 
to the actual knowledge of Assignor, there are no set-offs or defenses against the enforcement of 
any right or remedy, or any duty or obligation, of City or Assignor under the Agreement; ( d) 
Assignor has obtained all consents to this Assignment that are required under any agreement to 
which it is a party or by which it is bound; and ( e) the execution, delivery, and performance by 
Assignor of this Assignment (i) will not contravene any legal requirements applicable to Assignor 
and (ii) will not conflict with, breach or contravene any agreement binding upon Assignor. 

7. Binding on Successors. All of the covenants, terms and conditions set forth herein 
shall be binding upon and shall inure to the benefit of the parties hereto and their respective heirs, 
successors and assigns. This Assignment may be relied upon by Seller and Title Company as 
defined in the Agreement. 

8. Notices. The notice address for Assignee under Section 11.1 of the Agreement 
shall be: 

Attn: 

With copy to: 

9. Counterparts. This Assignment may be executed in as many counterparts as may 
be deemed necessary and convenient, and by the different parties hereto on separate counterparts, 
each of which, when so executed, shall be deemed an original, but all such counterparts shall 
constitute one and the same instrument. 

10. Governing Law. This Assignment and the legal relations of the parties hereto shall 
be governed by and construed and enforced in accordance with the laws of the State of California, 
without regard to its principles of conflicts of law. 
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IN WITNESS WHEREOF, the parties hereto have executed this Assignment as of the day 
and year first written above. 

ASSIGNOR: 

[insert signature block] 

ASSIGNEE: 

[insert signature block] 

B-4 
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EXHIBIT C 

COLLEGE EASEMENT AMENDMENT 

[See Attached] 
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Free Recording Requested Pursuant to 
Government Code Section 27383 

Recording requested by and 
when recorded mail to: 

City and County of San Francisco 
San Francisco Public Utilities Commission 
Real Estate Director 
525 Golden Gate A venue, 10th Floor 
San Francisco, CA 94102 

with a copy to: 

Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco, CA 94102 
Attn: Director of Property 

(Space above this line reserved for Recorder's use only) 

AMENDED AND RESTATED ACCESS EASEMENT AGREEMENT AND DEED 
(Portion of Assessor's Parcel No. 1, Block 3180) 

This Amended and Restated Access Easement Agreement and Deed (this "Agreement"), by and 
between the CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation ("City"), 

and the SAN FRANCISCO COMMUNITY COLLEGE DISTRICT, an institution of higher 
education organized under the State of California Education Code ("College"), is executed as of 
______ , 2020 (the "Effective Date"). City and College are sometimes collectively 

referred to in this Agreement as the "Parties" or singularly as a "Party." 

RECITALS 

A. City and College are parties to that certain Access Easement Agreement dated as 
of May 17, 2012, and recorded in the official records of the City and County of San Francisco 
("Official Records") on May 17, 2012 as Document No. 2012-J414058-00 (the "Original 
Agreement"). 

B. City owns that certain real property under the jurisdiction of the San Francisco 
Public Utilities Commission ("SFPUC") described on the attached Exhibit A (the "City 
Property") and College owns that certain adjacent real property described on the attached 
Exhibit B (the "College Property"). 

C. The Original Agreement contemplated that College would construct and provided 
for the construction, use, operation, maintenance, and repair of an Accessway (defined in Section 
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J below). As of the date of this Agreement, College has not constructed the Accessway as required 
by the Original Agreement. 

D. City is contemplating a development project (the "Project") on the City Property, 
which Project is anticipated to deliver 1,100 units of much needed housing including 550 
affordable housing units. Approximately 150 of the affordable housing units are planned to be 
occupied by educators, and College employees are planned to have first priority for those 
affordable educator units. 

E. College installed certain utilities, consisting of an eight inch (8") diameter fire water 
line, an eight inch (8") diameter sanitary sewer line, a sixty inch (60") diameter storm drain line, 
an eighteen inch (18") diameter storm drain, and other related equipment or appurtenances 
("Unpermitted Utility Facilities") and geothermal wells and related equipment ("Geothermal 
Wells") that are in the approximate locations more particularly described in the attached Schedule 
l. The Unpermitted Utility Facilities and Geothermal Wells were not contemplated or permitted 
by the Original Agreement (or any other agreement with the City), occupy property both within 
the Access Easement Area as defined in the Original Agreement (the "Original Access Easement 
Area") as well as City Property adjacent to the Original Access Easement Area, and will be 
relocated by City or Constructing Party (defined in Section 3 below) in accordance with the terms 
and conditions of this Agreement. 

F. The Original Access Easement Area is comprised of two distinct areas: a north-
south oriented segment which is anticipated to connect with the existing Lee A venue and is more 
particularly described on the attached Exhibit C (the "North-South Portion"), and an east-west 
oriented segment which is currently anticipated to run along the northern boundary of the College 
Property, between the College and Archbishop Riordon High School, and is more particularly 
described on the attached Exhibit D (the "East-West Portion"). The North-South Portion and the 
East-West Portion are depicted on the attached Exhibit D-1. The Original Access Easement Area 
comprising the North-South Portion is located on property owned by City, and the East-West 
Portion is located on property owned by the College. In order to develop the Project, the Original 
Access Easement Area comprising the North-South Portion must be widened by approximately 
eleven feet (11 ')along the eastern boundary of the City Property and by approximately eleven feet 
(11 ')along the western boundary of the College Property, and a street must be constructed to City 
standards on the widened area. In addition, the Original Access Easement Area comprising the 
East-West Portion must be widened by approximately two feet (2') and a street must be constructed 
to City standards on the widened area. Therefore, the "College Property Easement Area" as 
defined in the Original Agreement will be modified by this Agreement to include (1) additional 
land included within the North-South Portion comprising approximately eleven feet (11 ')in width 
along the eastern boundary of the College Property, and (2) additional land included within the 
East-West Portion comprising approximately two feet (2') in width, all as depicted on the attached 
Exhibit E and more particularly described on the attached Exhibit E-1 (the "College Property 
Easement Area"). The "City Property Easement Area" as defined in the Original Agreement will 
be modified by this Agreement to include additional land included within the North-South Portion 
comprising approximately eleven feet (11 ') in width along the western boundary of the City 
Property, as depicted on the attached Exhibit F and more particularly described on Exhibit F-1 (the 
"City Property Easement Area"). The City Property Easement Area and the College Property 
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Easement Area are referred to collectively in this Agreement as the "Access Easement Area" as 
depicted on the attached Exhibit G and more particularly described on Exhibit G-1. 

G. The proposed developer of the Project has agreed that, in exchange for conveyance 
in fee of the revised College Property Easement Area to City, it will remove and relocate the 
Unpermitted Utility Facilities and may close out and cap the Geothermal Wells at the developer's 
sole cost if the Project proceeds. In addition, City will relieve College of its obligation to construct 
the Accessway to current City standards as required by the Original Agreement, and if the Project 
is developed then City or its designee will assume the obligation to construct the Accessway in 
accordance with the Development Agreement and Master Infrastructure Plan relating to the 
Project. The Parties anticipate that City will designate the developer of the Project or its contractor 
to construct the Accessway if the Project proceeds. 

AGREEMENT 

NOW, THEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, the receipt 
and sufficiency of which are acknowledged, City and College agree that, as of the Effective Date, 
the Original Agreement is amended and restated in its entirety and replaced by this Agreement. 

1. Recitals. The foregoing recitals are true and correct and are incorporated herein 
by reference. 

2. Grants of Property Interests. Pursuant to the terms and conditions specified in 
this Agreement: 

(a) Grants of Easement and Fee. 

(i) City grants to College a temporary, non-exclusive access easement 
for pedestrian and vehicular access, for sidewalk, street, and roadway purposes (the 
"Permitted Uses") on and over the City Property Easement Area (the "City Property 
Access Easement"), and 

(ii) Subject to a reserved, temporary, non-exclusive access easement for 
the benefit of College for the Permitted Uses (the "College Property Access Easement"), 
College grants to City the fee interest in the real property comprising the College Property 
Easement Area as depicted on the attached Exhibit E and more particularly described in 
Exhibit E-1 attached hereto (the "Land"), including all improvements and fixtures located 
on or under the Land, including, without limitation, all structures located on or under the 
Land, all apparatus, equipment and appliances located on or under the Land used in 
connection with the operation or occupancy of the Land, its improvements, and in used 
connection with the operation or occupancy of College's adjacent property (collectively, 
the "Improvements"), and any and all rights, privileges, and easements incidental or 
appurtenant to the Land or Improvements, including, without limitation, any and all 
minerals, oil, gas and other hydrocarbon substances on and under the Land, as well as any 
and all development rights, air rights, water, water rights, riparian rights and water stock 
relating to the Land, and any and all easements, rights-of-way or other appurtenances used 
in connection with the beneficial use and enjoyment of the Land or Improvements 
(collectively, the "Appurtenances"), and 

8 

018919 



(iii) College grants to City a Temporary Construction Easement in the 
Temporary Construction Easement Area for the Temporary Construction Easement Term. 
As used in this Agreement, "Temporary Construction Easement Area" means the area 
of land owned by College that is five ( 5) feet in width and located along the eastern 
boundary of the North-South Portion, and the area of land owned by College that is five 
( 5) feet in width and located along the southern boundary of the East-West Portion, as 
depicted on the attached Exhibit H and more particularly described on Exhibit H-1. 
"Temporary Construction Easement Term" means the period of time commencing as 
of the Effective Date and expiring on the date when City completes the construction of the 
Accessway, together with such reasonable period of time following such completion as 
necessary for City to remove the construction-related items placed in the Temporary 
Construction Easement Area. "Temporary Construction Easement" means a temporary, 
exclusive easement in, on, over, upon and across the Temporary Construction Easement 
Area for purposes of staging for the construction of the Accessway (including, without 
limitation, the storage of construction and building materials, the location of any temporary 
construction sheds or trailers, and the parking of construction vehicles and equipment 
(including, without limitation, bulldozers, compactors, graders, and trucks)), and 
pedestrian and vehicular access to and from the Accessway. 

The City Property Access Easement and the College Property Access Easement are 
referred to collectively in this Agreement as the "Access Easement." The Access Easement will 
automatically terminate and be of no further force or effect upon acceptance by the City and 
County of San Francisco, at its sole discretion, of the Accessway as a road that is part of its street 
system (a "Public Road"). 

(b) Potential Relocation of East-West Portion of College Prouertv 
Easement Area. The Parties agree that, after the date of this Agreement, it may be beneficial for 
each of them to relocate the East-West Portion of the College Property Easement Area 
approximately two hundred (200) feet to the south, as depicted on the attached Exhibit I and more 
particularly described on Exhibit I-1 (the "Alternative College Property Easement Area") in 
order to align North Street with Cloud Circle and thus provide better circulation for the benefit of 
both the College and the Project. If, at their sole discretion, City's Director of Property and 
Director of Public Works, and College's Chancellor and Vice Chancellor each approve the 
Alternative College Property Easement Area, then this Agreement may be amended and then 
recorded in Official Records to adjust the College Property Easement Area and the Access 
Easement Area to reflect the Alternative College Property Easement Area, without further 
approval or action required by City's Public Utilities Commission or Board of Supervisors and 
without further approval or action required by College's Board of Trustees. If the Parties approve 
the Alternative College Property Easement Area, then (i) the Access Easement Area will also be 
modified as depicted on the attached Exhibit J and more particularly described on Exhibit J-1 (the 
"Alternative Access Easement Area"), and the Temporary Construction Easement Area will be 
modified as depicted on the attached Exhibit Kand more particularly described on Exhibit K-1 
(the "Alternative Temporary Construction Easement Area"). If, by June 30, 2021, City and 
College have not approved amendment and recordation of this Agreement to reflect the relocation 
of the East-West Portion of the College Property Easement Area to the Alternative College 
Property Easement Area, modification of the Access Easement Area to the Alternative Access 
Easement Area, and modification of the Temporary Construction Easement Area to the 
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Alternative Temporary Construction Easement Area, then the East-West Portion of the College 
Property Easement Area will not be relocated. 

(c) Minor Boundary Adjustments. Because the actual boundaries of rights 
of way and street improvements often vary in minor ways after actual conditions on the site are 
discovered and accommodated during the course of construction and other minor changes are made 
to construction plans, the Parties will work together in good faith to amend and restate the property 
descriptions set forth in Exhibit E and Exhibit E-1, Exhibit F and Exhibit F-1, Exhibit G and 
Exhibit G-1, Exhibit I and Exhibit I-1, and Exhibit J and Exhibit J-1, as needed to reflect the actual 
area required for the improvements and utilities installed for the Public Road. The legal 
descriptions and this Agreement may be amended accordingly without further approval or action 
required by City's Public Utilities Commission or Board of Supervisors and without further 
approval or action required by College's Board of Trustees, so long as (i) City's Director of 
Property and Director of Public Works, and College's Chancellor and Vice Chancellor approve 
the revised legal descriptions, and (ii) the adjustments to the legal descriptions are minor in nature 
and do not increase the overall square footage of the City Property Easement Area or the College 
Property Easement Area. 

3. Construction of Accessway. 

(a) City may (i) construct the Accessway at any time, or (ii) delegate at any 
time or times the right to construct the Accessway to a party (the "Constructing Party") 
designated by City in writing to College (the "Designation Notice"). The Constructing Party may 
be City or any other third-party. City may replace the Constructing Party at any time by delivering 
a subsequent Designation Notice to College. City anticipates that it will designate the developer 
of the Project or its contractor as the Constructing Party. Constructing Party will have the right to 
construct within the Access Easement Area a roadway, including bicycle lanes, sidewalks, and 
above ground as well as underground utility facilities, including water, sanitary sewer, drainage, 
greywater, electrical, gas, telecommunications, and other utility lines and facilities and related 
public improvements, in conformity with the requirements and standards included in the 
Development Agreement and Master Infrastructure Plan relating to the Project, and pursuant to 
plans and specifications approved by City acting in its regulatory capacity, or in the event that the 
Development Agreement and Master Infrastructure Plan relating to the Project are no longer 
applicable, in compliance with then-applicable City and County of San Francisco standards for 
construction of public improvements and in material conformance with plans and specifications 
approved in advance by City acting in its regulatory capacity (collectively, as the same may be 
hereafter modified by City, the "Accessway"). 

(b) After approval of final plans and specifications for the Accessway by City, 
acting in its regulatory capacity, and during the period of construction of the Accessway, the 
Constructing Party may take such measures to limit the access of other parties, including College, 
to the Access Easement Area but only to the extent reasonably necessary to facilitate construction 
of the Accessway. Constructing Party will make commercially reasonable efforts to allow the 
Permitted Uses on the Access Easement Area to continue throughout construction to the extent 
feasible. 
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4. Use of the Access Easement Area. Except as necessary in connection with 
construction of the Accessway, neither Party will do anything at any time in, on, under, or about 
the Access Easement Area that could damage, endanger, or interfere with the Permitted Uses, or 
enter into any license, lease, or other contract or agreement that would conflict with or adversely 
affect the Permitted Uses. Without limiting the foregoing, College will not undertake or permit 
any of the following activities within the Access Easement Area without first obtaining the City's 
prior written consent, which may be given or withheld at its sole discretion: (a) plant trees or 
shrubs; (b) construct or place any structures, fences, walls, or improvements of any kind or 
character, including any pavement, asphalt, or similar impermeable ground cover; or (c) perform 
any excavation or construction activities. 

5. Construction and Maintenance Activities. In addition to complying with all 
requirements specified elsewhere in this Agreement, all construction or maintenance activities 
performed in the Access Easement Area and the Temporary Construction Easement Area by City 
or Constructing Party will comply with the following conditions: 

(a) All construction and maintenance activities will comply with all applicable 
all applicable federal, state, City, and local laws, statutes, ordinances, regulations, and other legal 
requirements ("Laws") and be performed using sound construction practices and in a manner that 
minimizes interference with the operation and use of the Accessway, the Access Easement Area, 
the College Property, or the City Property. Constructing Party will diligently pursue to completion 
all construction commenced by it in the Access Easement Area. 

(b) Constructing Party will give at least thirty (30) days' prior written notice of 
construction of the Accessway to College, and to City if City is not Constructing Party, together 
with a copy of any plans and specifications or other materials reasonably sufficient to describe 
such planned activities. Such notice will specify if such activities will interfere with the use and 
operation of the Access Easement Area and, if so, the extent of the expected interference and 
Constructing Party's proposed actions to minimize such interference. Constructing Party may 
restrict access to the Access Easement Area while conducting any construction or maintenance 
activities therein if such restricted access is reasonably necessary to protect public health and 
safety. 

(c) Constructing Party will not be obligated to provide prior written notice of 
its construction or maintenance activities in the Access Easement Area in the event of any 
immediate danger to health or property, in which case Constructing Party will verbally notify 
College and City, if City is not Constructing Party, as soon as reasonably possible. 

( d) Constructing Party will secure and pay for any building and other permits 
and approvals, government fees, licenses, and inspections necessary for the proper performance 
and completion of its activities. 

( e) Except as otherwise provided in connection with the removal and relocation 
of the Unpermitted Utility Facilities, Constructing Party will have the sole responsibility of 
locating any utilities that may be on, in, or under the Access Easement Area and the Temporary 
Construction Easement Area, protect them from damage while conducting any construction or 
maintenance activities, and arrange and pay for any necessary temporary relocation of College, 
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City, and public utility company facilities, subject to the prior written approval by operator of such 
affected facilities. 

6. Removal and Relocation of Unpermitted Utility Facilities and Right to Close 
Out Geothermal Wells. 

(a) Unpermitted Utility Facilities. Concurrently with the construction of the 
Accessway and prior to acceptance of the Accessway as a Public Road, Constructing Party will 
cause the Unpermitted Utility Facilities together with such other utility facilities that are 
discovered in the Access Easement Area and those in City Property to be removed at Constructing 
Party's sole cost and will cause such Unpermitted Utility Facilities and other utility facilities that 
exist at the common border shared by the College Property and City Property to instead be 
connected to the corresponding utility facilities within Lee A venue or Frida Kahlo Way via the 
Accessway, as needed or required, such that College Property will continue to receive the benefit 
of the services provided by the Unpermitted Utility Facilities on an uninterrupted basis (except for 
a commercially reasonable period of interruption of service not to exceed one (1) day for those 
Unpermitted Utility Facilities other than the storm drain, and after at least ten (10) business days 
prior notice by Constructing Party to College specifying the dates, nature and anticipated duration 
of such service interruptions, in order to accomplish the connection of the Unpermitted Utility 
Facilities that exist at the common border shared by the College Property and City Property to 
instead be connected to the corresponding utility facilities within the Accessway). The removal 
of the Unpermitted Utility Facilities and the relocation of such facilities will be performed in 
compliance with all Laws (including securing, prior to commencement of such work, all required 
consents, permits, and approvals from City acting in its regulatory capacity, and from any other 
governmental authority having jurisdiction over such work and any utility companies operating or 
connecting to the Unpermitted Utility Facilities whose consent is required in connection 
therewith). 

(b) Geothermal Wells. Constructing Party will have the right, but not the 
obligation (unless required by City), to close out and cap the Geothermal Wells, at Constructing 
Party's sole cost and expense, in compliance with all applicable Laws (including securing, prior 
to commencement of such work, all required consents, permits, and approvals from City acting in 
its regulatory capacity and/or any other governmental authority having jurisdiction over such work 
and/or any utility company(ies) whose consent is required in connection therewith). College 
acknowledges and agrees that once capped or closed out, the Geothermal Wells will not be 
operable. 

(c) Consent. College acknowledges and agrees that has consented to the work 
described in this Section 6 and that no additional consents or approvals whatsoever will be required 
from College if such work is conducted in accordance with this Section 6, and that College will 
have no claims against City or Constructing Party as a result thereof (including claims resulting 
from the loss of the use of the Unpermitted Utility Facilities and/or Geothermal Wells), it being 
acknowledged and agreed by College that College did not previously install the Unpermitted 
Utility Facilities and/or Geothermal Wells in accordance with any right granted by the City. 

7. Maintenance and Repair. During the period after completion of the Accessway 
and prior to acceptance of the Accessway as a Public Road, City will require the developer of the 
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Project or its approved assignee, at its sole cost, to maintain the Accessway in good working order 
and in a clean, safe, and sanitary condition at all times, even if damaged by casualty. 

8. Hazardous Materials. 

(a) Neither Party will use, store, locate, handle, or cause or permit the dumping 
or other disposal or release on or about the Access Easement Area or the Temporary Construction 
Easement Area of any Hazardous Material (or permit its Agents (defined in Section 1 O(a) below) 
to do the same). Nothing in this Section 8 is intended, however, to prohibit the use, storage, and 
disposal of ordinary and customary amounts of Hazardous Materials by Constructing Party to the 
extent the same are necessary for construction of the Accessway in compliance with this 
Agreement and provided that Constructing Party first obtains all permits, licenses, and approvals 
that are required by any applicable Laws for such use, storage, or disposal prior to commencement 
of such activities, and such use, storage, and disposal is performed by Constructing Party in full 
compliance with all required permits, licenses, and approvals and all applicable Laws related to 
such use, storage, or disposal. 

(b) "Hazardous Material" means material that, because of its quantity, 
concentration, or physical or chemical characteristics, is at any time now or hereafter deemed by 
any federal, state, or local governmental authority to pose a present or potential hazard to public 
health, welfare, or the environment. "Hazardous Material" includes any material or substance 
defined as a "hazardous substance, pollutant, or contaminant" pursuant to the Comprehensive 
Environmental Response, Compensation and Liability Act of 1980, as amended, 42 U.S.C. 
Sections 9601 et seq., or pursuant to Section 25316 of the California Health & Safety Code; a 
"hazardous waste" listed pursuant to Section 25140 of the California Health & Safety Code; any 
asbestos and asbestos containing materials, whether or not such materials are part of the Access 
Easement Area or the Temporary Construction Easement Area or are naturally occurring 
substances in the Access Easement Area or the Temporary Construction Easement Area, and any 
petroleum, including crude oil or any fraction thereof, natural gas, or natural gas liquids. The term 
"release" or "threatened release" when used with respect to Hazardous Material will include any 
actual or imminent spilling, leaking, pumping, pouring, emitting, emptying, discharging, injecting, 
escaping, leaching, dumping, or disposing in, on, under, or about the Access Easement Area or the 
Temporary Construction Easement Area. 

( c) If either Party (or the Agents of such Party) defaults in its obligations under 
this Section, then such defaulting Party will indemnify, defend, and hold harmless the other Party 
against any and all Claims (defined below) arising at any time as a result of such default, except 
to the extent the other Party or its Agents are responsible for such Claims. "Claims" will mean all 
liabilities, losses, costs, claims, judgments, settlements, damages, liens, fines, penalties, and 
expenses, including direct and vicarious liability of every kind. Each Party's foregoing indemnity 
obligation will survive the termination or extinguishment of this Agreement or the easements 
granted hereunder. 
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9. Insurance. 

(a) Except during the period that a Party maintains the insurance required 
pursuant to Section 9(b ), each Party will procure at its expense and keep in effect at all times, in 
form and from an insurer reasonably accept to the other Party, as follows: 

(i) Commercial general liability insurance with limits not less than 
$2,000,000 each occurrence, combined single limit for bodily injury and property damage, 
including coverage for contractual liability, personal injury, broad form property damage, 
products, and completed operations. Any deductible under such policy will not exceed 
$25,000 for each occurrence. 

(ii) Business automobile liability insurance with limits not less than 
$1,000,000 for each occurrence combined single limit for bodily injury and property 
damage, including coverage for owned, non-owned, and hired automobiles, as applicable. 
Any deductible under such policy will not exceed $10,000 for each occurrence. 

(iii) Workers' Compensation Insurance, including Employers' Liability, 
with limits not less than $1,000,000 for each accident, covering all employees employed 
in or about the Access Easement Area to provide statutory benefits as required by the laws 
of the State of California. 

(b) During the period of any Construction Activity on or about the Accessway, 
in lieu of the insurance required by Section 9(a), the Party undertaking the Construction Activity 
will procure and keep in effect insurance required by this Section 9(b ). As used in this Agreement, 
"Construction Activity" commences upon such Party's first site permit, first demolition permit, 
or first building permit relating to the Accessway, and continues until the Accessway has had its 
final inspection and is ready for public use and occupancy. 

(i) Commercial general liability insurance with limits not less than 
$10,000,000 each occurrence, combined single limit for bodily injury and property 
damage, including coverage for contractual liability, personal injury, broad form property 
damage, products, and completed operations. Any deductible under such policy will not 
exceed $100,000 for each occurrence. 

(ii) Business automobile liability insurance with limits not less than 
$3,000,000 for each occurrence combined single limit for bodily injury and property 
damage, including coverage for owned, non-owned, and hired automobiles, as applicable. 
Any deductible under such policy will not exceed $10,000 for each occurrence. 

(iii) Workers' Compensation Insurance, including Employers' Liability, 
with limits not less than $1,000,000 for each accident, covering all employees employed 
in or about the Access Easement Area and the Temporary Construction Easement Area to 
provide statutory benefits as required by the laws of the State of California. 

(iv) Pollution legal liability and environmental remediation liability, 
including coverage for bodily injury, sickness, or disease, sustained by any person, 
including death; Environmental Damages; property damage including physical injury to or 
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destruction of tangible property including the resulting loss of use thereof, clean-up costs, 
defense costs, charges, and expenses incurred in the investigation, adjustment of defense 
claims for such compensatory damages; sudden and non-sudden pollution conditions 
including the discharge, dispersal, release, or escape of Hazardous Materials into or upon 
City's property, the atmosphere, or watercourse or body of water, which results in 
Environmental Damages; transportation coverage for the hauling of any Hazardous 
Materials by such Party or its Agents, from the City's real property to the final disposal 
location; and first party environmental remediation that pays for the cost of cleanup and 
remediation of the City's real property required to comply with all applicable Laws. Such 
insurance must be endorsed to provide third-party disposal site coverage that covers third­
party bodily injury, property damage, and cleanup coverage for pollution conditions 
emanating from a disposal site or landfill used by the Party or its Agents. Such Party will 
maintain limits no less than: Two Million Dollars ($2,000,000) per accident and Four 
Million Dollars ($4,000,000) policy aggregate for bodily injury and property damage. City 
and its Agents must be included as additional insureds under the Pollution Legal Liability 
Insurance Policy. 

(v) During the period of any Construction Activity within fifty ( 50) feet 
of any railway, Railroad Protective Liability insurance with limits not less than $2,000,000 
each occurrence combined single limit (true occurrence form), and $6,000,000 in the 
aggregate for bodily injury, property damage, and physical damage, including loss of use 
applicable to all operations of contractor and its subcontractors within 50 feet of 
trackway. The applicable Railway shall be the first named insured on the policy. 

(c) All insurance policies required hereunder will (i) be written on an 
occurrence basis (except for Pollution Legal Liability), (ii) name the other Party, together with its 
officers, agents, and employees, as additional insureds, (iii) specify that such policies are primary 
insurance to any other insurance available to the additional insureds with respect to any claims 
arising out of this Agreement and that insurance applies separately to each insured against whom 
claim is made or suit is brought, (iv) be issued by one or more companies of recognized 
responsibility approved to do business in the State of California with financial rating of at least a 
Class A- VII (or its equivalent successor) status, as rated in the most recent edition of AM. Best's 
"Best's Insurance Reports," (v) provide for severability of interests and that an act or omission of 
one of the named insureds which would void or otherwise reduce coverage will not reduce or void 
the coverage as to any insured, (vi) afford coverage for all claims based on acts, omissions, injury, 
or damage which occurred or arose (or the onset of which occurred or arose) in whole or in part 
during the policy period, and (vii) each Party shall provide the thirty (30) day's prior written notice 
of cancellation, intended non-renewal, or reduction in coverage to the other Party. 

( d) This Agreement may be amended unilaterally ten (10) years after the 
Effective Date and from time to time thereafter by City upon notice to College, to impose such 
insurance, bond, guaranty, and indemnification requirements as City determines are necessary and 
appropriate to protect its interests, consistent with City's or the SFPUC' s custom and practice and 
in a manner that will not unnecessarily interfere with or materially increase the cost or risk of 
College's ability to perform under this Agreement, or if such amendment would unnecessarily 
interfere with or materially increase College's cost or risk, such amendment must be consistent 
with commercial industry practice. 
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( e) If requested, a Party will deliver to the other Party certificates of insurance 
in form and with insurers satisfactory to the requesting Party, evidencing the coverages required 
hereunder, together with complete copies of the policies at such requesting Party's request. If a 
Party fails to procure such insurance, or to deliver such policies or certificates, the other Party may 
procure, at its option, such insurance on such defaulting Party's behalf, and the defaulting Party 
will pay the acting Party for the cost thereof within five (5) days of the acting Party's delivery of 
bills therefor. 

(f) Should any of the required insurance (except for Pollution Legal Liability) 
be provided under a form of coverage that includes a general annual aggregate limit or provides 
that claims investigation or legal defense costs be included in such general annual aggregate limit, 
such general aggregate limit will double the occurrence or claims limits specified above. 

(g) A Party's compliance with the provisions of this Section will in no way 
relieve or decrease such Party's indemnification obligations or other obligations under this 
Agreement. Each Party will be responsible, at its own expense, for separately insuring its personal 
property. 

(h) Notwithstanding anything to the contrary contained herein, each Party 
hereby waives any right of recovery against the other Party for any loss or damage sustained by 
such damaged Party with respect to the Access Easement Area and the Temporary Construction 
Easement Area, whether or not such loss is caused by the fault or negligence of the other Party, to 
the extent such loss or damage is covered by insurance that the damaged Party is required to 
purchase under this Agreement or is otherwise actually recovered from valid and collectible 
insurance covering such damaged Party. Each Party agrees to obtain a waiver of subrogation 
endorsement from each insurance carrier issuing policies relative to the Access Easement Area 
and the Temporary Construction Easement Area; provided, however, that failure to do so will not 
affect the above waiver. 

(i) College acknowledges that City maintains a program of self-insurance and 
agrees that City will not be required to carry any insurance with respect to this Agreement; 
provided, however, that if any of City's successors or assigns under this Agreement is not a public 
entity, or City designates a Constructing Party other than City, such non-public successor or assign 
or Constructing Party, as the case may be will carry the insurance specified in this Section. 

10. Indemnity. 

(a) City will indemnify, defend, reimburse, and hold harmless College from 
and against any and all Claims arising out of or relating to the activities of City or any City Agent 
in the Access Easement Area and the Temporary Construction Easement Area, except to the extent 
caused by the intentional acts or negligence of College or any College Agents or the failure of 
College to perform or comply with its obligations under this Agreement; provided, however, that 
City will not be liable to College under any circumstances for any consequential, incidental, or 
punitive damages. "Agents" will mean a Party's officers, agents, employees, representatives, 
trustees, or contractors 
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(b) College will indemnify, defend, reimburse, and hold harmless City and 
City's Agents and each of them, from and against any and all Claims arising out of or relating to 
the use of the Access Easement Area and the Temporary Construction Easement Area by College 
or any College Agents, except to the extent caused by the intentional acts or negligence of City or 
any City Agents, or the failure of City to perform or comply with its obligations under this 
Agreement; provided, however, that College will not be liable to City under any circumstances for 
any consequential, incidental, or punitive damages. 

( c) The foregoing indemnities will include reasonable attorneys', experts', and 
consultants' fees and costs, and will survive any termination or extinguishment of this Agreement 
or the easements granted hereunder. 

11. Notices. All notices, demand, consents, or approvals given hereunder will be in 
writing and will be personally delivered, or sent by a nationally-recognized overnight courier 
service that provides next business day delivery services, provided that next business day service 
is requested, or by United States first-class mail, postage prepaid, to the following addresses (or 
any other address that a Party designates by written notice delivered to the other Party pursuant to 
the provisions of this Section): 

Ifto City: 

With a copy to: 

If College: 

with a copy to: 

Real Estate Director 
San Francisco Public Utilities Commission 
525 Golden Gate A venue, 10th Floor 
San Francisco, CA 94102 

City and County of San Francisco 
Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco, CA 94102 
Attn: Director of Property 

[Vice Chancellor of Finance and Administration] 
San Francisco Community College District 

San Francisco, CA 
----

A properly addressed notice transmitted by one of the foregoing methods shall be deemed received 
upon the confirmed date of delivery, attempted delivery, or rejected delivery, whichever occurs 
first. Any e-mail addresses, telephone numbers, or facsimile numbers provided by one Party to 
the other shall be for convenience of communication only; neither Party may give official or 
binding notice orally or by e mail or facsimile. The effective time of a notice shall not be affected 
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by the receipt, prior to receipt of the original, of an oral notice or an e mail or telefacsimile copy 
of the notice. 

12. Waiver of Claims. Notwithstanding anything to the contrary set forth in this 
Agreement, each Party covenants and agrees that the other Party will not be responsible for or 
liable for, and hereby waives all rights against the other Party and its Agents and releases the other 
Party and its Agents from, any and all Claims relating to any injury, accident, or death of any 
person or loss or damage to any property, in or about the Access Easement Area or the Temporary 
Construction Easement Area, from any cause whatsoever, including the Unpermitted Utility 
Facilities, Geothermal Wells, the removal and relocation of the Unpermitted Utility Facilities and 
closing of the Geothermal Wells, and any other utility facilities discovered in the Access Easement 
Area or City Property. Nothing herein will relieve a Party from liability to the extent caused by 
the negligence or willful misconduct of such Party or its Agents or its failure to perform its 
obligations pursuant to this Agreement, but neither Party will be liable under any circumstances 
for any consequential, incidental, or punitive damages. City and College would not be willing to 
enter into this Agreement in the absence of a waiver of liability for consequential or incidental 
damages due to the acts or omissions of City, the College, or either of their Agents, and City and 
College each expressly assume the risk with respect thereto. Accordingly, as a material part of the 
consideration for this Agreement, each Party fully RELEASES, WAIVES, AND DISCHARGES 
forever any and all Claims, and covenants not to sue, the other Party or its Agents for any matters 
arising out of this Agreement, the Access Easement Area, or the Temporary Construction 
Easement Area, except to the extent such Claims result from the negligence and willful misconduct 
of the other Party or their Agents or the failure of a Party to perform or comply with its obligations 
under this Agreement. In connection with the foregoing release, each Party acknowledges that it 
is familiar with Section 1542 of the California Civil Code, which reads: 

"A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS THAT THE 
CREDITOR OR RELEASING PARTY DOES NOT KNOW OR SUSPECT TO 
EXIST IN HIS OR HER FAVOR AT THE TIME OF EXECUTING THE 
RELEASE AND THAT, IF KNOWN BY HIM OR HER, WOULD HAVE 
MATERIALLY AFFECTED HIS OR HER SETTLEMENT WITH THE 
DEBTOR OR RELEASED PARTY." 

Each Party acknowledges that the releases contained herein include all known and unknown, 
disclosed and undisclosed, and anticipated and unanticipated claims. Each Party realizes and 
acknowledges that it has agreed to this Agreement in light of this realization and, being fully aware 
of this situation, it nevertheless intends to waive the benefit of Civil Code Section 1542, or any 
statute or other similar law now or later in effect. The releases contained herein will survive any 
termination or extinguishment of this Agreement or the easements granted hereunder. 

13. City Acceptance of Accessway as a Public Road. If, at its sole discretion, the 
City accepts the Accessway as a Public Road, then the Access Easement will automatically 
terminate and be of no further force or effect. At City's request, College shall (a) deliver any 
documents reasonably required by City to document termination of the easement interests granted 
and reserved to College pursuant to this Agreement, and (b) duly execute and acknowledge and 
deliver to City a quitclaim deed in substantially the form attached as Exhibit F to transfer any real 
property interest of College in the Access Easement Area. 
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14. Run with the Land; Exclusive Benefit of Parties. The rights and obligations in 
this Agreement will run with the land and will bind and inure to the benefit of the successors and 
assigns of the Parties. This Agreement is for the exclusive benefit of College and City and their 
respective successors and assigns (including any Constructing Party) and is not for the benefit of, 
nor will it give rise to any claim or cause of action by, any other person or entity. 

15. Proprietary Capacity. College understands and agrees that City is entering into 
this Agreement in its proprietary capacity and not as a regulatory agency with certain police 
powers. Notwithstanding anything to the contrary herein, no agreement by City set forth in this 
Agreement nor any other approvals by City in this Agreement will be deemed to constitute 
approval of City acting in its regulatory capacity or any governmental or regulatory authority with 
jurisdiction over the Access Easement Area or the Temporary Construction Easement Area. 

16. As Is Condition. COLLEGE ACCEPTS THE ACCESS EASEMENT AREA IN 
ITS "AS IS" CONDITION, AND ACKNOWLEDGES AND AGREES THAT NEITHER CITY 
NOR ANY OF ITS AGENTS HA VE MADE, AND CITY HEREBY DISCLAIMS, ANY 
REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, CONCERNING THE 
ACCESS EASEMENT AREA. CITY ACCEPTS THE ACCESS EASEMENT AREA AND THE 
TEMPORARY CONSTRUCTION EASEMENT AREA IN ITS "AS IS" CONDITION, AND 
ACKNOWLEDGES AND AGREES THAT NEITHER COLLEGE NOR ANY OF ITS AGENTS 
HAVE MADE, AND COLLEGE HEREBY DISCLAIMS, ANY REPRESENTATIONS OR 
WARRANTIES, EXPRESS OR IMPLIED, CONCERNING THE ACCESS EASEMENT AREA 
OR THE TEMPORARY CONSTRUCTION EASEMENT AREA. Without limiting the 
foregoing, this Agreement is made subject to all applicable Laws governing the use of the Access 
Easement Area and the Temporary Construction Easement Area, and to any and all covenants, 
conditions, restrictions, easements, encumbrances, claims of title, and other title matters affecting 
the Access Easement Area or the Temporary Construction Easement Area, whether foreseen or 
unforeseen, and whether such matters are of record or would be disclosed by an accurate inspection 
or survey. It is each Party's and their Agents' sole obligation to conduct an independent 
investigation of the Access Easement Area, the Temporary Construction Easement Area, and all 
matters relating to its use hereunder, including the suitability of the Access Easement Area and the 
Temporary Construction Easement Area for such uses. At its own expense, each Party will obtain 
such permission or other approvals from any third parties with existing rights as may be necessary 
for such Party or its Agents to make use of the Access Easement Area and the Temporary 
Construction Easement Area in the manner contemplated hereby. 

17. No Liens, Encumbrances. Each Party will keep the Access Easement Area and 
the Temporary Construction Easement Area free from liens arising out of any work performed, 
material furnished, or obligations incurred by such Party or its Agents. 

18. Possessory Interest Taxes. College recognizes and understands that this 
Agreement may create a possessory interest subject to property taxation and that College may be 
subject to the payment of property taxes levied on such interest under applicable law. College 
shall pay taxes of any kind, including possessory interest taxes, if any, that may be lawfully 
assessed on College's interest under this Agreement or use of the Access Easement Area and the 
Temporary Construction Easement Area pursuant to this Agreement and to pay any other taxes, 
excises, licenses, permit charges or assessments based on College's usage of the Access Easement 
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Area that may be imposed upon College by applicable law. College will pay all of such charges 
when they become due and payable and before delinquency. 

19. Prevailing Wages. The provisions of Section 6.22(E) of the San Francisco 
Administrative Code, as such provisions may be amended from time to time, are incorporated by 
this reference in this Agreement to the extent applicable. Any person performing labor for the 
Easement Work (as defined below) will be paid not less than the highest prevailing rate of wages 
as required by Section 6.22(E) of the San Francisco Administrative Code, will be subject to the 
same hours and working conditions, and will receive the same benefits as in each case are provided 
for similar work performed in San Francisco, California. Each Party will include, in any contract 
for any Easement Work, a requirement that all persons performing labor under such contract will 
be paid not less than the highest prevailing rate of wages for the labor so performed. Each Party 
will further require that any contractor performing any of the Easement Work will provide, and 
will deliver to City upon request, certified payroll reports with respect to all persons performing 
labor in the construction of any Easement Work. "Easement Work" means the construction of 
the Accessway or any other improvements to the Access Easement Area pursuant to this 
Agreement or in the maintenance, repair, or replacement of the Accessway or such other 
improvements. 

20. Covenant Not to Discriminate. Neither Party will discriminate on the basis of the 
fact or perception of a person's race, color, creed, religion, national origin, ancestry, age, sex, 
sexual orientation, gender identity, domestic partner status, marital status, disability, weight, height 
or Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV status) against any 
employee or, any employee working with, or applicant for employment with, such Party in any of 
such Party's operations within the United States, or against any person seeking accommodations, 
advantages, facilities, privileges, services, or membership in all business, social, or other 
establishments or organizations operated by either Party. 

21. General Provisions. (a) This Agreement may be amended or modified only by a 
writing signed by City and College and recorded in the Official Records of the City and County of 
San Francisco. (b) No waiver by any Party of any of the provisions of this Agreement will be 
effective unless in writing and signed by an officer or other authorized representative, and only to 
the extent expressly provided in such written waiver. (c) This Agreement contains the entire 
agreement between the Parties with respect to the matters set forth herein and all prior negotiations, 
discussions, understandings, and agreements are merged herein. ( d) This Agreement will be 
governed by California law and City's Charter. ( e) If either Party commences an action against the 
other or a dispute arises under this Agreement, the prevailing Party will be entitled to recover from 
the other reasonable attorneys' fees and costs. For purposes hereof, reasonable attorneys' fees will 
be based on the fees regularly charged by private attorneys in City with comparable experience, 
notwithstanding City's or College's use of its own attorneys. (f) This Agreement does not create a 
partnership or joint venture between City and College as to any activity conducted by College or 
City on, in or relating to the Access Easement Area or the Temporary Construction Easement Area. 
(g) City's obligations hereunder are contingent upon approval of this instrument by City's Public 
Utilities Commission and the City's Board of Supervisors and Mayor, each at its sole discretion, 
and the easements granted by City hereunder and this Agreement will be null and void if such 
approval is not obtained, and College's obligations hereunder are contingent upon approval of this 
instrument by the College's Board of Trustees, at its sole discretion, and the easements granted by 
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City hereunder and this Agreement will be null and void if such approval is not obtained. (h) Time 
is of the essence of this Agreement and each Party's performance of its obligations hereunder. (i) 
All representations, warranties, waivers, releases, and indemnities given or made in this 
Agreement will survive the termination of this Agreement or the extinguishment of the easements 
granted by City hereunder. U) If any provision of this Agreement is deemed invalid by a judgment 
or court order, such invalid provision will not affect any other provision of this Agreement, and 
the remaining portions of this Agreement will continue in full force and effect, unless enforcement 
of this Agreement as partially invalidated would be unreasonable or grossly inequitable under all 
of the circumstances or would frustrate the purpose of this Agreement. (k) All section and 
subsection titles are included only for convenience of reference and will be disregarded in the 
construction and interpretation of the Agreement. (1) College represents and warrants to City that 
the execution and delivery of this Agreement by College and the person signing on behalf of 
College below has been duly authorized, and City represents and warrants to College that the 
execution and delivery of this Agreement by City and the person signing on behalf of City below 
has been duly authorized. (m) Each attached exhibit to this Agreement is incorporated herein and 
made a part hereof as if set forth in full. Use of the word "Section" refers to the particular Section 
of this Agreement unless indicated otherwise. (n) Use of the word "including" or similar words 
will not be construed to limit any general term, statement, or other matter in this Agreement, 
whether or not language of non-limitation, such as "without limitation" or similar words, are used. 

[REMAINDER OF PAGE INTENTIONALLY BLANK] 
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the Effective Date. 

COLLEGE: 

APPROVED AS TO FORM: 

CITY: 

APPROVED AS TO FORM: 

DENNIS J. HERRERA, City Attorney 

Elizabeth A. Dietrich 
Deputy City Attorney 

SAN FRANCISCO COMMUNITY COLLEGE DISTRICT, 
an institution of higher education organized under the 
State of California Education Code 

[Name] 
[Vice Chancellor of Finance and Administration] 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

22 

Andrico Q. Penick 
Director of Property 
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EXHIBIT A 

LEGAL DESCRIPTION OF CITY PROPERTY 

Exhibit A 

Legal Description of City Property 

All that real property situate in the City and County of San Francisco, State of 
California, described as follows: 

A po'rtion of that certain tract described as Parcel 22 in that certain deed from the Spring 
Valley Water Company, a Corporation, to the City and County of San Francisco, a 
Municipal Corporation, recorded March 3, 1930, in Book 2002 at page l, Official Records 
of the City and County of San .Francisco, also being a portion of that certain parcel 
described in that certain deed from the City and County of San Francisco to the San 
Francisco Community College District, recorded October 15, 1992 in Book F-734, page 
746, Official Records, more particularly described as follows : 

BEGINNING at a point on the southerly line of that certain parcel described in that 
certain deed from the City and County of San Francisco, to the Roman Catholic 
Archbishop of San Francisco, recorded July 28, 1947, in Book 4661 at page 278, 
Official Records, from which the southeasterly comer of said Parcel bean North 
89°36'00" East, 366.02 feet distant; said comer also being on the westerly line of Phelan 
Avenue, (78.403 feet wide), as now established and shown. on that certain map entitled 
"Map Showing the Widening of Phelan Avenue & Ocean .Avenue from Ocean Avenue to 
Judson Aver.ue" filed February 15, 1954 in Book R of Maps at page 56, Official 
Records; thence westerly along said southerly line· of said parcel 

I. South 89° 36' 00" West 656.18 feet, to the southwesterly.corner of said parcel, 
· said comer also being the northwesterly corner of said Parcel 22; thence 
southerly along the westerly line of last said Parcel 

2. South 00°24' 00" East, 1078.75 feet to a point, from which the southwest comer 
of .said Parcel 22. said point also being on the northerly line of Ocean Avenue 
{80.00 feet wide). bear.i South 00°24'00" East. 155.32 feet distant; thence leaving 
the line .of said Parcel 22 and along the southerly line of said. parcel de11cribed in 
said deed from the City and County of San Francisco to the San Francisco 
Community College Disirict 

J . South 75°22'3)" East 584.JJ feet: thence 

4. North 14°38'04" East 13.86 feet; thence 

5. North 89°01'17" East 94.17 feet to a point westerly 366.02 feet perpendicularly 
distant from the .westerly line of said Phelan Avenue; thence leaving said southerly 
line along a line parallel with and westerly 366.02 feet perpendicularly distant from 
.said westerly line of Phelan Avenue 

6. North 00°.W'45'' West 1215.91 feet to the POINT OF BEGINNING. 

Being a portion of Assessor's Block 3180, lot 1 

Co~taining an area of 17.60 acres, more or less. 
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EXHIBITB 

LEGAL DESCRIPTION OF COLLEGE PROPERTY 

Exhibit B 

Legal Description of College Property 

All that real property situate in the City and County of San Francisco, State of 
California, described as follows: 

A portion of that certain tract described as Parcel 22 in that certain deed from the Spring 
Valley Water Company, a Corporation, to the City and County of San Francisco, a 
Mwticipal Corporation, recorded March 3, 1930, in Book 2002 at page l, Official Records 
of the City and County of San Francisco, also being a portion of that certain parcel 
described in that cer!llin deed from the City and County of San Francisco to the San 
Francisco Community College District, recorded October 15, 1992 in Book F-734, page 
746, Official Records, more particularly described as follows: · 

BEGINNING at the southeast corner of that certain parcel described in that certain deed 
from the City' and County of San Francisco, to the Roman Catholic Archbishop of San 
Francisco, recorded July 28, 1947, in Book 4661 at page 278, Official Records, said 
corner also being on the westerly line of Phelan Avenue, {78.403 feet wide), as now 
established and shown on that certain map entitled "Map Showing the Widening of 
Phelan Avenue & Ocean Avenue from Ocean Avenue to. Judson Avenue" filed February 
15, 1954 in Book R of Maps at page 56, Official Records; thence westerly along the 
southerly line of said parcel South 89° 36' 00" West 366.02 feet, more or less, to a point 
westerly 366.02 feet perpendicularly distant from said westerly line of Phelan Avenue; 
thence leaving said southerly line along a line parallel with and westerly 366.02 feet 

· perpendicularly distant from the westerly line of Phelan Avenue 

!. South 00°40'45" East 1215.91 feet to the southerly line of !hat parcel described 
in that certain deed from the City and· County of San Francisco to. the San 
Francisco Community College District, recorded October 15, 1992 in Book F-
734. page 746, Official Records; thence along said southerly line 

2. North 89°01 '17" East 148.03 feet: thence leaving said southerly line, 

3. South 00°58'43" East, 58.00 feet; thence 

4. North 89°01' 17" East 217.67 feet to said westerly line of Phelan Avenue; thence 
northerly along said westerly line 

5. North 00°40'45" West 1270.21 feet to.the POINT OF BEGINNING. 

Being a portion of A5ses~or's Bl~k 3180, lot I 

Containing an area of I OA9 acres, more or less 
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~·O'dt; · s.e-.Jrct1 

EXHIBITC 

NORTH - SOUTH PORTION 

EXHIBIT C - NOR.TH-SOUTH 1PORTION 

LECAl... DESCRIPTION FOR ROAD EASEMENT 

AH th;u relll proJIC!lY situilttd in di~ City llJ1d County of Son Frnnt;;i:wo, Smw ofC:lliforni~. 

A pimioo of that certain 1r:ia dt~ttibt:d a.-; Pared 22 in thcil un.lln dc:tld from the Spring VallBf 
Wj,ltC£ Company, a Co1pon1U(ln, tU lht" CiLy and Caunly of Snit Fnmcisi::o. a Munidp;d 
Corpurnti1Jn, rC!coolecJ Much J. 193Cl. m Book 2002 :at~ j. Off~ial ~s of the Cily lllld 
County of San Franci.sro. more ~kul.iarly de.t;aibed a~ follows~ · 

An l!:AS[MENT for rolld ~c!lll::!;:-; ~ cv-er a ~trip of land, fifiy °<50> feet wide:. the c11Y.Crty 
li~ of which is cle.~cribOO ~ fullQW11; 

COMMENCING at the ~outheu\. comer or.hat certll.in ~l dei~ibul in thin: ~ru.!n dred 
from the City and County of San F~GCi5CO. Lo lhe Rolt\IL!l Ca1'1olic Ardibi~p of S.m Fnncin~. 
~c;m;led July 'U, 1947, ln Docl: ~l Iii pqp 278, official RcclQ!lLi, l!Qid. CQl1iet' all;() lx:irig on 
th~ ~l.crly of Phelan A ... enue, ('18..403 f.cr:1 w~). w; now estoibliilhW ~nd !ihown on llwl ~rwin 
mep cntitlod "Map Showing I.he Wfdenin1 of Phel:an Avenue & Oiieln A.venue: from (}(:11JA11 

Avt:n!le '¢ J~dwt1 A vo11Ue'" filed F-ebruDIJ 1.S, l 9S4 in Book R of Map.i; .01 ?PP !i6, Officiol 
R~; 1hr;:Jm: wutorl)' a!oni I.Ile s1otnherl)' lirtt Qf ~id parcel South 89° 36' oo~ WestJ66.02 
feet, matt: or lr:5~. ra .11 pon w~e1ly JlSfi.02 fttr ptrp1mdic\illll'l)' di.slM.l from !jttid W1lll!tcrl y IJne 
of Phelan Avenue, SJtid poirrt °b~r13 Ille TRUE POINT OF BEGINNING; th.enm: !~ring ~aid 
~ly line .along m. line p:u-alk:I wi•h ~nd wes.t-erly 366.02 f"4 pcipeGdic:ulllll)' di:i;u1m from the. 
welllerly line of~hlci Avcru.u: Soud:i 00"'40'4.'5~ F.:a.!lt llJ.S.91 feet lo the wulhl::m ll11~ oftl'rnl 
~cl ~uitcla.l.rned co the S1111 Fumcb;CQ Communlly Qllle~ Pi!IU"icl, from the Chy mid Cot1nty 
of S1111 Frondsco, l'.le:icribi:d in th:it eiu:~ deed rerorded. C>erobC!r lS, l 992 iii R-cd f734 11t 
lm11gi:o746. Ofrtcial R.eoonlti of di~ Cily aoo County of San FmtCisoo. 

Being D ponion of A5~r·~ BlQCk J 180, Lot 190 

Conlaini0g n.n 11teat ar L40 11cri:11 (60,808 ;:;q.we feel). ~w b:. 

The Bnsi~ of Bll!:tring ror dllll p.ortt! i~ Iii!! we:s:~ly line of the S?rlr1s V31le)I w.uer Co.mpirn.y 
PaR:~I Q:j .41,qKJ pgreel ill llhown on that (t:rta.in map enlilled "Map of Wc"wood Parkr flied iri 
Boak: H (If M:ip.!l, 111p.ageg65.·71, inCl!Jiji~. Offici~I recouls of lhe Cily ;uul County of SAil 
F'r.cmci;'l(ll), mken a.s South 00"'24'00" Emit. 

Tith n:i!I ropc.Jty dellCription Willi pRpmi:ld by m~. 01 wul.er m)' diiu1i.on in 0011f~ wilh 
I.be U- . Sl,ln'C:}'Urli Act. . 

WHliun E. Blackwell Jr. 
S~y Ai>rnd.1.1te 
Clcy ind County of Swi F11111ci.GO), Ca. 

Do.>: ~12 41 <o'.18 REC "'-!.. 
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No•·Ord•-~h 

EXHIBITD 

EAST-WEST PORTION 

EXHIBIT-D ~ EAST-WEST PORTION 

LEGAL DESCRIPTION 
~ 

. ROAD EASEMENT 

'All ll1111 R:oil propeny lliluo.m;I in the: Cit)' and Counl)' of Sim FranCil\IOl;I., Stale of Callfe1m.l.D. 

A pgrtiQn Qf thllt <:~ai.n troct described all. Parcel 21 in dmt cectmin deed fmrn 1be Spling Val!ey 
Wm~ eornp..ny. o Corporation. lO the City and Colll11y gf Sall Fnndsoo, LI Murii~ipal 
CorpomtiCJn. recrird.00 Much J, 1930, in Baot 2002 at pl~ I. Official R.ecrn"ds ij!f Lhc- City md 
County of SM Fr;i.11ci:ico, desaibed ii~ follow~: 

An L6.8EMENT forro:id QL:CeS9 p11rposes over ll 9Uip- of lmd. sixly (l50) feet u.idc, lbe northerly 
iim: af wh K:h is deo<taibed M fullows: 

BEGINNING '1t the. !IOUlh.eill.Sll c.omt:t of lhwt ~cnuin pouwl di=i[ribed ln that ~iQ deed from 
·lb: City 111nd Counly of San .Ft.ll.ll.ciSll"Q. 1u !.he Romm C11iliollc Aruhbuhar of San FranciS(l(), 
R;O."Jrdcid July 28, 1947, in Dao): 4'il'ii L m. pag: 278, Offidlll Records, sgl.d c:Qmtt ;ilw ooing on 
I.ht: \Wa1u:rly or Phelmi A. venue, (18.403 feet wide). 8' now esw.blilihed 1111d ghowq on th.n «rtol.in 
map tnlitll!d "M;w Showing tM Wid.enln@ of Phl!ll~n Avenue &. Oc.eM. Avenue from Oce.i.I\ 
AYenuc tCJ Judr.wt A~uc~ t.1.1.cd Febn.my i,, 19:54 i.n Book R or Mill)S Dl pogc 56, Official 
R~6'>t&: thcm2:0 ~lerly along the ~utheriy linl::' of ~Kl p~el South 89" 36' 00" W~ 3titi.02 
ree[, mo&()(" I~ to Ii poirl: W~!ltaly Jf;fi.02 f~l ~dk\ll11dy distil.Ill from f'.llid W~!tted)' lir1e 
of Phelflll A\'Uluc-. 

Beitlg n porti'1!1 of A!iM!~~or'" Blt)d:: 3180, Lot 191. 

COll.lall\itig llln 11rm ofO.SO DIC?(;9 (2. I ,'iJ53- 11qu:ire .k!ct}. mare qr les~. The. Bas~~ of Bt:itrlriJ for lhill 

p.;ircel i~ tb.e westerly line; llf di~ Spring Valley Water Crunpany Pared a~ :wid parcel Ii sltown oo 
thLIL cenaln 1nllt' eMil~ .. [\.fop of W~woOd Park~ filed in Boole: H er M~p~. llt ~ 6S-7 l. 
inch.t.<1i "e.. Offi clal reoo!ilii ar lh~ Ci1y .ond. c ollllty or Sm f'mnclsC'o. IIlkcn 1J.i; s ou1 h 00"24 ·oo~ 
liHl. 

Th1s re~I IJroPeny desaiption wai;_ prc[;111rc:d by me, IX' un.der n:i.y dlrcc;tilm j[l ~rmonce wilh 
lhc Llllld rveyon Ac:l. 

William E. Blackwell Jr. Dated 
Survey Associate 
City oind OJunty of San r:'ra~i~co-. Cll. 

D~ ~01N1~ Rte ALL 

018937 



EXHIB·IT 0-1.- NORTff-'SOUTH 1PORTll10N AND EAST-WEST PORTION 

T ~ LOT J 
4615T (Ml. 2M 

PfiOPOSm Ill" ~'r' ~ 
N ~:l!r.36'00• £ ~....,. ~~ 

656. HI' 

AAOPOsm '°' ~'f' E45aH:M" 
·~l't.&n~~ 

C~ REMAINDfR PARCEL 
f1. 00 ACRES + /­
.f79, 22 r :iq. ft ± 

ASSESSOR'S BLOCK 
JMO 
lOT l 

PORTION Ot 
BALBOA PARK 

R.ESERVOIR TRACT 
PARCEL 22 

s 89'3'6'00'" w 
109 . .94' ':':iCt 

s 81J"3s~g:J' ____ ;5..'5.!.~~~----
-:,-~~----.v-~ llWIU.'I- UNI' • 

g. 
__ _.,, S ~ Tfi'ANSFI:R PARCEi. 
~ - ~ (SFCCIJ' t{) CITY) 

~ 6.60 ACRES +/~ 
0 287, 632 !'Uf. ft. :f; 

Nllf"OI 'f 7"r 

1r---=:w-ii=M"E 
m::;~·~-.2',. 

Pl.(.~· 

DEfAll 

N -B9"0 r 'F'"£' 
.217.67 

EX Hf BIT 

,....... 
J BY' ~ CHI(('), -~ DATE 0 ll•fflOT.2 SCN..E '. - .2Ca' ' "' a JOB NO .. ao~faj 
CffY AND COUNTY OF SAN FRANCISCO -------~~-------1 
OCPARTM~NT OF PUeLJC WORKS 87!1 ~ smEU ""' 410 

~ fliWCISCO. OI.. lrf 'QJ' 
BURf/J.U OF smu:r USE AND MAPPING (4i5) 554-iia.J3 

'Jon-OfdH' o.i~~~ P....-~4 ol?7 

Joo. ZO 12·41 K~~ R:C: oil.I. 
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EXHIBITE 

COLLEGE PROPERTY EASEMENT AREA 

EXHIBIT£ 

COUEGE PROPERTY 

FMRCn 1 • ~ $
£ASEMENT" AREA 

......... ,.. ; 
NORTH NBtT.JIJ"OO"'E" 1 1.00" 

NOT£ 
OllDl!JIOllS lliC "' FFET NrlD ™3 THER£tJF. 

lEG£ND 
N'N ~'S IWfCtl.. NUllBEJI 
(rd ~ 89.RH'J 
illfiU: ~ 
l'OB POl/'lr OF ga:m-GJ1U1U~111.11 

7POB 1R'UE' POINr OF' BS;INN/Nf; 
POC ""1INT OF IJOllllENCOEN7' 
P. R4RCEI. 

R£FERDJCES 
~~~TCa" 
ifEBR'UWr 1.,:, l!Ot2 IN 
otX;IJfEJff Na. a:ir~ 
Offau. REfX1RfJ5. 

{2] REDORD OF .wR\£Y #lD' 7 
fl.HJ nJN llEDORD MllY :Ir. 
2012 fN BOOK EE rJF" 5UfNCY 
~ JIT fW'iJ6" l.f-1li 
.r«nPSM:;, aR'lCW. ~ 

I Bt OR CHKO.. BR £M1E' ~-19-20 NOT ro SCN.E SHEEf' 1 OF 1 JOB NO. S-H«I I 
~ a-TH..i' "'~ RON ... ~~ Tr"I!' INC. as fWlRZ!iO# Sl1fEET 
~'""' •· ,_""""_,_., • &W ~ Ct U101 
l.NtlD SUR\o£'f'DRS (f.16) lifS-4liDO 
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EXi!HBI'i' E-1 
S-9'66B 

.5-1..9'-21:1 

PAGl!ll 1 01' 2 

ALL ~ RllAL :l"ROPmlTY .Sr:roA~ Ill! ~ c.:I'l'Y ANll Cootl'l1Y OP SAN PRANCJ1SCllJ, 
STATl!ll 01' C:Alill'mmlll., Dl!IS'CiRilll!B AS l!"DLLllil"S : 

2~ .l: 

A. l!ORTION Ol' PA!lCl!L Tiro ( SAU PRANC:Esm ~'l'Y CDLLl!.G'J! DJ:S'NUCTI , AS SlUll 
l!Alll:l!IL IS Dl!IS!CRIBml rn 'l'EfA'l1 ~ Cil!R'l1IPJ:CA.!lr.l!I, OP c~ .RB.CDRDl!D 
l"llBRJJ'ARY 1.,5 , 2D12 rn DOOlll!mll'l!' :NO _ 2012-J.35!5048 , OPPJ:CIAL i!ili!ICllJRllS Alm :Ml!l'm!I 

l!'AR"l'.IOOLARLY Dl!IS.'CRilmII AS ~ : 

Bl!IGINIU:HG .M 'l'Hl!I ~ COR11l!R OP SAID PAR.OM. '1111D, :sxm cmmD HMNG m 
'l'Hl!I HSTl!IRLY Lim!ll OP l'R.IIlA IO\BLO 11AY, POmmRLY PDiLA:N A~, na . 403 l!'il!l!lll!' 

'Ellll!I) , AS SiHOll'N cm THil!.T m:R'F1.Ill J:.ll.IU' :DTTI'H.mD "'M.lU> SliCJ!lflNG 'l!Bil!!I llJ[llmrrN'G OP 
PB:l!IL!iN Avmm:l!I & ~ .A.vmmil!I !'RGI ~ AVl!Nm!ll !110 J1illlSON AVl!Nm!l1'" ru!CORlllm 
l"llBRJJ'ARY 15 , .1 .9'.s.4 m BOOK R OP MJll'S A'!!' PAGB 5 '15 , OPPJ:CL'U. i!ili!IC!JlW:S ; ~ 
ALONG· SAID ''ll!ISTl!IRLY LIHl!I OP l!'IUDA lC';aI.ll 111.i.Y SllO "'4 0' 45"'IJ!li •li2 _Oil ~'!!' !110 A Plllll'l1 
'!'Bl!.T IS l'l!IRPmm IcmJJ.RLY a:i:s,'.l!Nl'l!' 'li2 - 00 l!'il!l!lll!' :SOO'J!BBRL.Y !!'Rm ~ :m:m"EHRLY LIN:!' 
OP SAID l'AlliCil!L !'Ila ; 'l'Hl!INCl!I S89 ~.3 '1i ' OO"'W, P~ II'NI :sxm .llDRTBl!IU.Y Lllml OP 
PARCl!IL ~, .366. 02 P5ft 'l"O ~' 'llil!S~Y LJ:tm OP SAJ:D PARCil!L 'l!ll'O,; ~ AUJIRG 
SA.Ill DSTmll.Y LI:m!I ND D '°4 01• 45"W 11i2 . 00 ~ TO SA:lll 'NORTDRLY LJ:tm DP P.l!B.a!L 
~; 'l'Hl!INCl!I M.OlilG SAJ:IJ NllR.'HlmlLY LJ:lm Nll9 ~3J5 ' OO·"IJ!li .31!i1!i . 02 l!'l!l!ll!' !l!O 'l!Bil!!I PlllN'1!' OJ!' 
Bl!IG.l:NIUNG _ 

CONTllirnliNG .AN ARl!IA OP 22 , !i '93 :SIJ-" -, ~ OR L!l!ll!S. 
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EXi!HBI'i' E- 1 

l!~Vl!IL .2: 

S - 9'66B 
.5-1..9'-21:1 

l!AGl!ll 2 01' 2 

A . ~ OP PARDl!L Tl'O (SAD l!'RAHCISCO CIEMUWn CIJLLBGB IHSnlJICTl , AS SUD 
l!ARCJ!IL LS Dl!SClUBl!ll rn 'l'HA'11 ~ Cilm.'11Il!':ICA!!il!I, rn!' c~ R!!CDRDl!ll 

l'l!BRUl!LRY LS, 201:2 IiN a~ :m:1. 20l.2- J35!5048 , m"l!'][CIAL R!!CIJRGS Alm ~ 
l!AnUXILARLY Dl!SiClUBml AS l!'IDlrd.Dll'S : 

cmitmRC::.ING .H .A PCilft' ON 'Em DSTil!RL:Y LillllJ ID' l!IRIDA RAB:LI[) WAY, l!'Omm:RLY 
l!Hm.AN Avmllll!ll, '1"1·B· _ 4 Ot3 Pm!IF lffD!l!JI , AS SHOllN OH Tm!.'11 Cil!R'l2ilLN Ml\P ml'Y.!['!1'Lml "'M!'JP 

SHOWING 'l'Hl!I llITDlllUNG OP ~ A~ ,r;; ~ A~ l!'Rl:l!ll ~ A~I TO 

JlJlJSON AVl!IWJ!I~ UOOl!:IJl!ll1 nB!RmU!.Y lL5 , 1954 n;r .BOOK R Ol!' Ml.PS A'r PA.GB S•li, 
OPPICIAL R5oom:JS, DI:sTMft' 'l'DIU!liJN SOil "'40' 45,nll!ll 11i2 . 00 l!'lmll1' !'Rm !l!Bil!IJ NOR'l!DAS'P 
commR. 01!' SlLID P.ARG:l!L ftlO '1'0 A POJ1llT TBA'I' IS Pil!RP1!1111Iarr.JYU.Y DIS~ 062 _ 00 

Pl!ll!l'I' ~y P.ROi THl!I OOR'l'DRLY hltm 01!' SAID PAR.Om. Tim; 'l'mmcil!I 
s:e.g.• 36' 00·"'111, l'ARALLl!L U'!'ll SAID IIDR'l'm!RLY Lilll!ll rn!' PARCl!iL 'l!lft), .355_02 l!'il!l!IP 'HI 
A. l!Oiilft' '!'Bill.!' .IS l'BRl'llRIJIICULP.!UaY DIS~ ll. - 00 l!'Zm'r il!IASHRLY !'RCl'!ll Tim n£~Y 
Lnu!ll OP SAID l'AlllCJ!L 'l'llO, SAID ~ 'BlllNG '!Nli!I 'lmlm POnlT rn!' MGnm:ING:; 'l'mm£i!I 
sa 0""4 [I ' 4 5ffll, l'lJ.Rli.LLl!IL l!II'!'ll filUll DS'l!ULY LillllJ Ill!' ~ nlD, :921' . l.] l!ll!J!'r TO 
'l'Hl!I BllGINIUBG 01!' A . 'l'ANGl!lfl!' CClroiB amc!'iVl!ll 'I'll 'l1D DS'F HAVDl'G A ·ruw:urn 01!' 
2 a D _ C 1:1 Pl!ll!l'I' ; 'l'Bl!mc::.11 SOD1l'Hllil!S'l"l!IRLY ALIJlilG SAID am:vil!ll 'PO 'l!'Bil!ll RIGHT 'l'iEIRlJUGH A 
Cl!NTRAL ~ OI!' 19'~ a 5 ' 2 ·E1n , AH ARC ~ OJ!' 11ili _ 11i4 l!'l!l!'r TO SllD D iS111!RLY LD>m1 
OP l!All£l!L 'l'llO ; !'Blnlc:J!I l!J.L(ltiG SAID lll!IS!l!'l!R.LY LillllJ O!' P~ 'l!lft) l!lD0~40 ' 45'"11' 

9'9'.2' • .59' Pl!ll!l'I' '!'O A Lllm ~ JLS. Pil!RPBlillUCULARLY DJLS~ li2 . 00 nA'l!' SOO'I1B!l!RLY 
PRO:f' SAIDI ·~y Lim!!I O!' PARCiB[, DI[); 'l'illil!NC!l!J ALl!Jl!lG SAl:ll LililB Hll:!l·" '.36.' oonl!J 

11. IJ 0' Pl!ll!l'I' TO 'l'Hl!I TlIDl!ll l'ODU 01!' B~ _ 

COlftl1llUDG .AN .AR!IA OP .11J, li8l. SQ. n., :MORJI OR L:l!ll!S 

'l'Hl!I B!SIS OP Bl!ARIDGs: POR. 'l'im AillO!.;'BI lll!SCRJ:n:IllN JLS 'l'Bil!lll ~ Lill1! CliN OCLl!N 
.A.~'1!1H01!11 PllOf l!IIRlll!l!.R .A.Vl!mll!I TO ~' A~ S!IKllmi AS !!'75 "'22' 33"'!111 Oil " Rl!CIJRll Ol!' 

S'!JR'VllY 1t·rn1.'7ff PILl!ll !'OR ImCCRD llJN Mi!lY 21 ,, 2012 :IN Bo:lK D O!' SU>V~ MAPS , AT' 

PAGBS 14-1.5 INc::LWi'I:Vll , OPP.ICilili ~cmms OJ!' 'l!D CT'llY AHO CIJC!lWY O!' SAN! 
!'IUl.NC::ISOO -
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EXHIBITF 

CITY PROPERTY EASEMENT AREA 

NO. RADIAL tflEAll llNG 

It:!! 5B9''19' 15"W 

1RZ S54'39'55"E 

1a S:53'39'44 "E 

R4 sB9•36'\QOl'w 

1R5· N89'36'0ol'E 

1u; N5:1°11'56"W 

R7 N5:! 0 11'56"W 

Rll 571 '35' 17 "E 

EXHIBfT F 

SSV.J5'"00'W 
61.00" 
NW~f~ 

~'OaYM&1 .. 

I ~ DR CHKD. BR £M1E" 5-t~20 NOT 7tl ™ SHEET" ., OF 1 JOB NO. S-HQI I 
Wt1fflN II. RON ASSOall7ES. INC. = ~~,07 
L'ND Sl.Rn£l'DRS (f.15} MJ-.fMJO 

s-HtJB arr ~ DtiEJIBIT.SJWB 

018942 



EXHIBIT F-1 
SH~665 

,5-11 91- :21:1 

ALL ~ RMI. ~ SI'RIA'l!l!ll IN ~ CI'l!'Y" AND cootl1l1'Y" OJ!' SAD !"RANCllSCO, 

STA'!'l!ll Ol' CALTPORHIA, Dl!SCl!Ulll!ID AS l!"OI.LIJll"S : 

.A Pml'l'Ilm Ol' l!Alllrn!L mm (CI'l!'Y" AND ~ iDl!' SAil !'RJWC'.ISCOI ' AS. SAID P.ARCY. :u;, 
DllSCRilll!lll' IN THAI' Gl!RrAIH Cl!R'!1'Il!":[CA~I OJ!' ~ MCIDIDl!D NBRIIARY 15, 
2Cc1.2 rn []Ol::'IJlmlR ;NO _ 21M2-J.3!55048, Ol!'P.11CIAL Rl!£0RllS AND m:IRB PART'.Icm.!UILY 
Dl!ISCRXBJlll1 AS POI.LOWS: 

BBIHNlililiG .li!f! 'l'Hl!I !IIDRTHl!l!ISl! CORlll!R DI!' SAID PAR~ Olm; ~ ALONG 'l11m 

NORTHllRLY LliRl!ll Ol' SAIIl l!liR.CiB][, aHB S8:!1 "'3 '6' 0 0"11' iti1 _00 l!'l!l!.T; TBil!ll.Ca :S00 •'40' 45"'!1!1 
1.0.1:1. _ 7:2 J!!'l!ll!IT 'l'Q 'l'Hl!I Bl!IGINliliING DI!' A ~~ CURVB Clll{(2o.~1 '110 'l1BiB lIDR'l1mlil!.S'l1 

HillVING A RAIJIIUiS CIP 1.SIJ . IJr:J' l!'i!l!il?; 'l1Bl!NCB :S~'l1il!RLY ALCJNS SAIIlll CURVJ!I '110 'l1HiB 
RIGB'l' !'HHOU.GB .A Cl!N'fRAL Ml:~ Ol!' 36000' 50"' ,, Alli ARC LmJGll1ll DI!' :!14 . 28 ~; 

'l'Hl!IHCl!I :335" 2.0 ' IJ.5"1JI' .3. 691 ~II!' '11D 'llm :lllllGllllllNG 01!' A lKJN-~ CUR1.1B ~ViB 
TO 'l'Hl!I ~ lllHOSl!I R!IJIU:S PODll' !BMR.S S53•'3 .9 ' 44n il!I 181LOO ~; '11Hi1Dl'Ci!' 
~y ALONG .s:Aill CUIDm 'YO 'l1Bll!l1 Ll!ll"T '11DDUGH A cml'l!RAL ANGL'!l 01!' 

36° 44 ' 1.6", Mt ,ABC Ll!lltGT.Ell Ol!' 115 . 42 l!'i!l!il?; ~Ci!! :SOO "24 ' 00" !1!1 11 . 37 l!'i!l!IF TD 'Em! 
~¥ Lilill!I OP s:AIIl l!llRDJ!d[, ~; ~ ALIJNG ruuo SOO'l!m!IU.Y Lilm 
S7.5'"22 ' .3.3"1!1 .31-46 J!!'l!ll!IT 'l'O AN ANGE!! PODl111' ~,; ~ ~G AUING 
SA.ID .S01J1ti!l!RLY LliRl!ll 1111: 4 o ~' 04~.l!I 13 _ 8 6 l!'i!l!lr '110 Mi ANGLl!l1 PmN'I!' '11ililillmllN; ~ 
cmft'Ilm.ING .ALONG SAIII SO!J!lfB!l!IRLY LllNB N8:!1 "'01' 17"'1!1 22 . 02 l!'i!l!/11'; 'l1BmlCB 
NllJIJl'"24 ' DC•"lll C. 67 J!!'l!ll!IT TO 'lrBll!I B<l!G'.INIUNG 01!' A ~ ctm:\1B COHCAVB 'l1D !l!i8B 

~ HAVING A RA1J1IlJS OJ!' 1SJD _ 00 l!'lm'J!' ; ''11Bml'Ci!!I NIJR'l!Bll!IAS'l1il!RLY AUJNG SAIIll! 
Cl!liRVl!I TO 'l'Hl!I RIGHT TB!llOUGll A ~ ~ DI!' 37 "'12' 04"' , AN ARC L'l!HG'l1R Ol!' 

911 _ 391 J!!'l!ll!IT ; THl!Rt::l!I Nl36" 4 5 ' 04" 1!1 :17 _ 8 '9 ~ '110 'l1ilm Bl!GllllUNG DI!' A '11lMie:J!N1F CURVJ!!ll 

CONCAVl!I TO 'l'Bl!ll OIOld'Hlll!IST ID\.VDIG A RADIUS iDl!' 200 .00 l!'m!ll!' ; 'l1Dlol'CB ~mLY 
.l!J.CNG S'Aill WRVl!I TO 'l'Hl!I Ll!.1!"11 'l1BiR.OCIGR A C!!ll'l?ruu. A!IGL!l!I Ol!' 18 "'23 ' 21"', AN! ARC 
LB'.NG'l'Bi OP 64 _ 1.91 Pmn' 'l'O A PDill'l1 m 'lrBll!I l!AS'm!RLY LDm OJ!' SAID PARCl!L Dim; 

TBll!NCl!I ALONG S'l1IIJ ~y LDm NG0"'40 ' 45"1f :1054 . 59 l!'i!l!il? '110 T'D POJ!:N'l1' OJ!' 
Bl!IGINNiliG _ 

CONTAilUBG Mt ARl!IA OP '7'4 , 85!5 SQ.l!"l1. , MllRB OR L'!SS, 

'l'Hl!I BASIS QI! BtiRIHGS POR ~ ~ 'DHCRinIIm IS 'lrBll!I ~ Lllm ON ~ 

Avmm:l!ll l"llll!I HIRJIHAR . . A'r."Bmm '110 ~ A~I SBIJWN AS :S7S " 22 ' 33"~ ON "~ DI!' 
SURVl!IY '11[]1.1~ PILJm POR MCCRlll OH MAY 2:1 ,, 20:12 INI BOOK Im OJ!' :S~ MJAP:s , A'F 
l!AGJ!S 1..il - 1 5 :INc::LUS'Nl!ll , OPl!'ICJ!:AL RSCORD:S OJ!' 'l1DI C'.I'l1'Y AND COOll'll'Y DI!' SANi 

1'R11NC::LSlW. 
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NO. RADIAL tflEAll llNG 

It:!! 5B9''19' 15"W 

1RZ S54'39'55"E 

1a S:53'39'44 "E 

R4 sB9•36'\QOl'w 

1R5· N89'36'0ol'E 

1u; N5:1°11'56"W 

R7 N5:! 0 11'56"W 

Rll 571 '35' 17 "E 

EXHIBITG 

ACCESS EASEMENT AREA 

EXHIBIT G 

SSV.J5'"00'W 
61.00" 
NW~f~ 

~'OaYM&1 .. 

I ~ DR CHKD. BR £M1E" 5-t~20 NOT 7tl ™ SHEET" ., OF 2 JOB NO. S-HQI I 
Wt1fflN II. RON ASSOall7ES. INC. = ~~,07 
L'ND Sl.Rn£l'DRS (f.15} MJ-.fMJO 

s-HtJB arr ~ DtiEJIBIT.SJWB 

018944 



EXHIBIT G 

NOT£ 
Oll£/ll!JIOllS lliC "' FFET NtlD ™3 THER£tJF. 

lEG£ND 
N'N ~'5 PNfCtl.. MJllllEJI 
Oi') ~ 89.RH'J 
illfiU: ~ 
l'OB POl/'lr OF ga:m-GJ1U1U~111.11 

7PQ&I 1R'UE' POINr (F SEQNNllC 
POC ""1INT OF COMIENCOIE1l1' 
P. ~ 

R£FER£NCES 

~~Cf1mrol!TC Of' 

FE1lRUNlr 1~ IN),2 JN 
IXX;IJfE1tr Ml. Jilt~ 
D"fDV. RE1X1RfJ5. 

{2] RElXJRD OF SVR\£Y #lfJ17 
fl.ED RJN lf£.GORlJ Mii Y ti r. 
2tJ12 IN 800K FE rN" ~ 
~ AT fMGE3" rf-16 
Ml.USM;, iCIR'lCW. llBXJRDS. 

I Bf OR CHKO.. BR £M1E' ~-19-20 NOT ro SCN.E SHEEr 2 OF 2 JOB NO. S--fl«Jll I 
~ ~ ·~ RON ... £"~ Tr"I!" INC. l!JS IWllfZ50# Sf1frET 
~,".., .... ,_""""-·-.. • &W ~ Ct fU.101 
t.NID SUR\o'E'f'DRS (416) !i4J.-.ftiDO 

5-Hlll c:tTY ct1lll1;£ .fJlSfM:M"~ 

018945 



EXi!HBI'i' G-1 
S -9'66B 

.5-1..9'-21:1 

l!AGl!ll 1 01' 3 

ALL El!A'l' RMI. ~ s:I'RIA!l!ml Ill 'l!Billl CJ['.l!'!{ A1lll Coom!Y O!' SAN !'ru!HC][S CD, 

Sl!'A'!'l!I OP C!l.LI.POBNIA, DBSCRl:!Bcl!D AS l!'l!)LLOlfS : 

A . l'OR!'ION OP P.ARiCJ!IL o:tm ( C'I'.l!'!{ A1lll COOlrnY Ol!' SAN !'R1WC'.ISC!ll , AS SAID P.Aru::H. l1S 
ll!ISCRilmD m '!'BA'!' C5R'l'AIH ~l!".IC?o.H D!' ~ R!!CORDl!ll l!'l!BRUARY 15, 
2012 m llODlJHBN'l' [NO_ 2[)'12-J.355048, Ol!'l!"J[CIA!. R!!.CORDS 1!1ID MllR!!ll PAR!f:u:1n.AiRLY 
llllSCRIBBD .ll.S POLLOWS : 

IDG.IN!UiNG .M T.EIJ!I ~'!!' COR!ll!R D!' SAID ~ ONB; 'l!UNCB AUJNG 'mm 
OOR'l'Hl!RLY Llm!ll OP mil PARCi!lil[, all!l1 S89"'31i '00"11' 'li1 . 0 0 !'BJ!ll!'; ~ s o o •·40' 45"'il!l1 
1 0 11- 72 Pl!ll!l'I' 'l'O 'l'Hl!I BBGDDliIN.G D!' A ~ CURVl!I CIJHC7N B 'l!D 'l!B!l!!ll NDR~·S'l! 

B'AV".ING A RAllli!JiS OP 150. l:l:O l!'l!ll!IF; ~ :SOO'N!llil!llSHRLY AI.ONG :SA:m CUIWil!ll 'l!D 'l!'Bi1!11 
RICBI' 'l'HBDUGB A cmftRli.L ~ D!' .36 000 ' 5 0", AN ARC L!!NG1R! OP 94 . 28 !'l!l!IP; 
'l'Hl!IRCl!ll S35• 2 a' a5w11r 3. 69 !'BJ!ll!' 'l!D '!!Bil! .!51!1GlllillNG D!' A ll!JN~~ ~ CDHCAViJ!I, 

'l'O T.EIJ!I ~'!' ll'E!Os::!!ll RADIUS. PDill'l! 'Bl!ARS S5.3•·.39'44" 1S 180 . 0 0 ~'!!' ; ~ 

SO!J1l'JDl!S'l'l!RL y ,ALONG Sill.lll• cuwm 'l!D '!!Bil! LB.!"!! 'llH!ROOGR A Cil!lll'ERAL ANGLIB Ol!' 
36• 44 '' 1 6", .Mil All!C LmiG'l'B! O!' 1:15 -42 N:B'l!' ; 'l!ilD!ll'CiB S00 • 24 ' 00"1!1 11 . .37 ~'!!' 'l!D 'l!Bi111 
SO!J1l'HBlll.Y LiiNl!ll OP .s:!.IIJ l!AR.Cl!l1. all!I,; ~ AUlNG SAID SOIU'l!m!RLY LIHl!I, 

S 'J.5 '°22 ' .3.3 WJ!I .31-46 l'l!ll!ft' 'l'D All ~ PmN'l1' 'l!ilD!IRlllN; 'l1mDl'Ci!I ~ ALllHG 
SAID SOtllf'HlikLY Lnm NU " .38 ' 04" 1!1 :1.3 - 8 ,6' !'Im'!!' '1!0 AN ANGI.9 POnn ~,; 'l!Bml'CI& 

CON'l'nmIHG .ALONG .s:!.IIJ SOJ'l1Bil!IRLY Llml!I N89 ~0:1 ' 17" ll!IJ 22 .02 !llll'l!'; 'I!~ 
Naa • 24 • aa0""111 0.6'7 Pl!ll!l'l' 'l'O 'l!'Bll!I B!IGINNING D!' A~ CURVB DJNCAVB 'l!D 'l!m!ll 
SOil1rHl!ll!S'l B'A'V'.ING A RADIUS OP 150 _ 00 ~'!!'; ''l!ilililDlEB tmR'l!m!Ml'l!mlLY ALflJHG SAiD 

cumil!I 'l'O 'l'Hl!I R'.IGR'I' 'l'BillO!JGlli A ~ ANG:L!& D!' 37 ••:12 ' 04"', AH ARC L!!NG'l!iEI Ol!' 
'117 _ 39' Pl!ll!l'l' ; 'l'lmRCl!ll N36• 48 ' 04"'1!1 1 '1 • 89 l!'l!ll!/F ''l!D ~- ll<BGDIWNG OP A ~ CUR'lll!!ll 
CONCA.Vl!ll 'l'O 'l'Hl!I OOR'l'H1lll!IS' llAVDIG A RAJlilfS, Dl!' 200. 00 l!ll!l!l,'l!' ; 'l!mmCil! Nml'l!Bl!IAS'l!mU.Y 

.ALONG S1UD OURVl!I 'l'O 'NEl!I ~ ~ A C!!ll'l!RAL ANGLoB O!' 18 "'2.3 ' 21"', Atli ARC 
LlmG'l'Bi OP 1>4 _ 1 9 Pl!ll!l'l' 'l'O A P\lllN'l!' ml 'l!m!ll fl!!AS'lmlLY LillB D!' SA.Ill PAR.Cl!L mll!I; 
'l'HmiCil!ll M.oHG SlLIIl l!lt.:S'l'lmLY Lilll!I Nll)O ~40 ' 45"11' 1054 _ 5 '9 l!'BEI!' 'l!D 'l!Bill POIN11!' D!' 
IDG.IN!UiNG _ 

'l'Hl!I BASIS GI' BBll.RINGS PClR 'l!Jm AiBU!iB Ill!Sc:RIPTIUll IS 'l!iEll!i ~ LI1m Olli ~ 

Avmml!I PBOH ~. A~ ~O ~, A~ S!ilJlmi AS· S'15 "'22 ' .3.3" 1! OH ~W!CORIJ OP 

S.lJRVBY 1t7ai:1 ~ :r.ILJ!Il l!!'OR ucmm OH WLY 21 , 2012 m BOOK :u O!' Sll!RV1!!Y m.n , A'r 
l!AGl!S 14-15 Ilic::u:ISR!J!I , Ol!'l!'I~ W!COIUIS D!' 'l!Bill CJ:'l1¥ AND ~ DI!' S.!m 

018946 



EXHIBIT G-1 

PAru:l!IL 1: 

SH~665 

,5-'1 91- :21:1 

PAGl!ll 2 O!' 3 

.A ~ION OP PAlllCl!IL 'l'llQ ( SAil !'ruWCISCO ClEMUWTY ~' DIS'l!R][aFI , AS SAID 
PAm:l!IL :IS []l!ISGRJ:Bml rn TllA'l1 CD.'11AJ[N ~T'][l!'J[CAT;& Dl!" c~ RAcmm.l!ll 
Pl!lfilmARY 1 5 , 2 .Dl.2 IN []ot::mml!T llIL 2 0l.2-J355'1l48 , Dl!"l!'J[CTAL W!CORDS AJID MIDBB 
PARTID!JLARLY [Jl!ISlGRilmlJ llS !'IDEd.IJlll\S : 

Bl!IGilillUiRG M 'l'Hl!I ~!!' ~ Dl!" SAID PARDl!E. TWI[), SAJ:D CDRNll ~ rnli 

'l'Hl!I HSTl!IRLY Lllm OP PR.IDA lG'dlLO llAY, l!'GRMBRLY PlmLlm A'1J!lrol! , (1'8 . 4 0 3 !'l!l!ll!' 
lllllll!I) , AS SHOWN cm ~ CD.'!l'UN MAP !1!11'1!'.I'Nd!D ~ SIIDllilTG 'l1D W'IDl!lffNG OJ!' 
~ AVBmll!ll & Ot:ll!lll.N .il:vmmB l!'RD!I ~ AVl!mm TO .JUDSOIN A~'" ru!cmml!ll 

l"llBRJJ'ARY 15 , .1. ~.s.4 m BOIJK R Dl!" MJll'S A'l1 PAGl!I 5 '15 , Dl!"l!'J[CL'U. ru!ClllWS ; ~ 
ALONG SAID ·~y Lim!ll Dl!' ~DA KAm.o 1l'A¥ S@O "·4 0' 45" 1!!1 ,152 _ 00 ~ TO A. POilil'l!' 
~ I:s 'Pl!IRPBN!!l.I:ODLARLY DIS'l!l"iN'11 ,152 _ 00 Pim'!!' S~Y l!'R.W ~ NOR'NlmlLY I.nm 

OJI' SAilll PAR!illlL TIO ; THl!llEl!I S89 "'3 'fi ' OO"W, P~ WITH SllD .NlJR~Y Lilll! Dl!" 
PAIM:l!IL 'l'llU , 366. 02 P5m '110 'l!lm D!STmU.Y Litm OJ!' SA.ID PAW::m. 'llll'O; TBmOCll!I Aial!JING 
SAID Wl!ISTl!IRLY Lilll!I NC a "'4 0' 4 5 "W •li2 . Oil !'lm'l1 'TO SAID NO~Y LINB O!' P.A!RCIY. 

'l'llQ ; ~ ALONG s:AIIl NiJRN!mU.Y Litm N89 •'] '!i ' 00"1!1 J 'i5 '6 _ 0 2 ~11!' '!110 TB!l!ll PlllN'l!' 11!' 
Bl!IGINNDIG . 
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EXi!HBI'i' G-1 

l!ARCJ!IL 2 : 

S-966B 
.5-1..9'-21:1 

l!AGl!ll 3 01' 3 

li.. l'ml!rION OP P.llCJ!IL 'PIO (SAN !'RJWCISCO cmimm:I!I!Y cm.L!!.G:!, IHS'l!R][C'FI , AS SAID 
l!ARCl!IL IS llJ!S.lCRIBl!ll IN 'l'HA'F C!R'm!UrH ~T'][!"Ic:l!.H O!' ~ 'IU!lammm 
l'llBROARY :15 , 2012 Ill llOCIJMDl11' HO_ 2012-J3.55.1!148 , Ol!'l!"ICTAL RllCORl!IS Aim ~1 

l!ll.R!'DXILARLY lll!IS'ClUBJ!lll .l!S l!'OI.Ll:MS : 

~C::lllG .AT A l'C.Ilft' ON 'l!Bil!ll 11!!£~Y LillB Ol!" !'RID.A ~ BY, !'ORMJ!IRLY 

l!Hl!LAN A!il'l!lml!ll , CJB._403 Plm'F WIDl!I , AS SmJllN1 ON1 '11BA'F cml'EUH Ml'>P ll!ErI'H.ml ~ 
SHCIQHG 'l'Hl!I n!IIDSIUNG OP PD!Llm AVl!NU!!/ ,t; ~ Avmlm !'RGf OCiMiN AVl!NU!!/ 'HI 
.R!IISCN AVl!Rlll!ll~ RllOOR!Jlllli !'Blmmul.Y :1!.S , li."954 IN .BOOK R O!' HAPS AT PAGiB S•\5, 

OPPI.CUL Imoom:JS . [] rnMR ND!Rlil!JN soo " 40 ' 45" 1!1 •li2 - 0 0 l!'lm'F !!'Rm '!l!D IIDR'l!m!AS'F 
COll:Nl!R OI! SllD l!ARCl!IL Tll!J 'l!O A PlillNT 'l!BA'F J:S Pil!lU'il!llllICUL!'>RLY DIS1TlP>NI!' '\52 • 0 0 
Pl!l1!l'I' ~y PHlltl 'l'Hl!I Nml':nlli!IRLY LDm Ol!" SAID PAR.ciM. '1111D; THmlCiB 

SB·9 " 36' D D·"'llll, P.ARALLl!IL 'IUEI SAID NJJRTm!RLY Lllll!I Dl!" PARCilH. 'l!llO, 3155 . 0 2 Rl!lr 'l!U 
A. POilft' TH!.!' IS Pl!IRPl!Nll1IalLl'iRLY DIS~ 11 . 110 1!"l!l!IF ~'fl!RLY PRCl1i 'J1lm 'D'S'llEU.Y 
LTIIS OP S'AIIJ1 P.Allir::il!IL 'PIO , SAID PODl'!' :MarnG 'l1H!l!I TR!m PODl'l!' Ol!" .lBBG'.IlllUNG; ~B!!NCB 

S00 '"40 ' 45" 1!1 , l!AR!.LLl!IL ·~SAID DS'l!i!RLY LJ:Nl!I fill!'~ TE>, 9 •2 7 . :J.3 ~T 'l!U 
THl!I Bl!IG'rmu:DG OP A T.MIGJ!NT ~ CIJHC!!.~ 'l!O '1ffi!I! -T BA~ A RMIJ:tl'S O!' 
2 a 01 - 0 01 Pl!ll!l'l' ; THl!IRc::l!ll ~'l!DLY .ALDNG SAID CURV!!ll 'l!O 'l1H!l!I IUGH'l1' ~ A 
Cl!NTRAL ANGL'l!ll OP 1.9~ a 5 ' 28" , AN ARC l1d!NG'R! Ol!" 6 6 . 64 nl!ll!' 'l!O SAID ~'l!DLY LDm 
OP l!ARCl!IL RO ; Tmmc::l!I .ll.UJNG SAID 1fl!S'l!1!RLY Lllll!I Ol!" PARCilH. 'l!ll'O Nlll0 ° 40 ' 45"Jf 
Sl92 . .SSI Pl!ll!IT TO A Lilil!I TR!'J.T' IS BllI'mlllirnLARLY .DJ:S'IEAllT 1152 _ 0 0 !IBJ!T SOO'rHi!RLY 

l'ROi S!.ll]1 m:mTRl!IRLY LINl!I Ol!" l?ARCllll. 'l!llO; '!rail!NCB ALOWG SAID Lilll!I iHi:9 ~' 316 ' 00" 1!1 
1.1 . [) [], Pl!ll!l'I' TO 'l'Hl!I TRUl!I POIW Ol!' lBBGDmlrnG _ 

'l'Hl!I WIS.IS OJ!' Bl!llt.R:IjNGS l!'CIR 'l!Jm AlBU!a DHCRIP.Ir.EllN J:S 'l!1m Ml!Jtit1Ml!ll'r Lllm DH IJCLllN 

li.'i'mml!I PllO;I l!IIRA.IUl.R. li:'i'l!INDB TO Lil!l!1 A'li!IWi!I SHOOll AS· S'75 "'22 ' 3.3"~ C1N "'.rulCURD OJ!' 
~ 11"10.17 " PILl!lll POR. iR!!.WRD llN M.ll:Y 21 , 2012 IH .BOOK 1!l!I Ol!" :llllJR1n!Y ~. A'F 
l!A.Gl!IS 14-15 rnc::u:FSIVl!I , Oll!'l!'ICIAI. Rl!COJID:ll O!' 'l1H!l!I CIT¥ AND COOll'l1'Y 01!' rum 

!!'RA:m::rsw . 
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EXHIBITH 

TEMPORARY CONSTRUCTION EASEMENT AREA 

EXHIBIT H 

N01C 
OlllDISIOllS Nf£ II' FEET NIO ™3 1HER£'Of: 

LEGEND 
llPr'rl ~'S JWi'CD. "4JM8ER 
(R) ~ BD.RJN(; 

M£AS. MEiUUiED 
PtJB PfJINT OF ~ 

SUSJ£CT: 7DIPORARY CONS1RUCT10N EASEltlENT AREi4 
I Bt OR CHKO.. BR £M1E' ~-19-20 NOT ro SCN.E SHEEf' 1 OF 1 JOB NO. S-H«I I 
~ a-TH..i' "'~ RON ... ~~ Tr'I!' INC. as fWlRZ!iO# Sl1fEET 
~'""' •· ,_""""_,_., • &W ~ Ct U101 
l.NtlD SUR\o£'f'DRS (f.16) lifS-4liDO 

5-Hlll Ct1Y ctJlllJ;E. .EJlSEIOJ"J.i:;: 

018949 



EXi!HBI'i' B- 1 
S - 9'66B 

.5-1.9'-21:1 

ALL TBA'!' ~ ~ SrPm!'Em IN TOI CITY .MID COOlW!l OP S1.R !'RAHClSCll, 

STATl!ll 01' C:Alill'mmlll., Dl!IS'CiRilll!B AS l!"DLLIJir:S : 

A. l!ORTION Ol' PA!lCl!L Tiro (SAU l!'RANC:l:Sm ~TY CDLLl!G'J! DJ:STRliCTI , AS SlUll 
l!Alll:l!IL IS Dl!IS!CRIBml rn 'l'EfA'l1 ~ Cil!RT'I!'J:CA.T;J!I, OP c~ .RB.CDRDl!D 
PERUARY 15, 2 D l.2 rn DOOlll!mll'l!' :NO _ 2012-J.35!5048 , Ol!'l!'][CIAL i!ili!ICDRllS Alm :Ml!l'm!I 

l!'AR"l'.IOOLARLY Dl!IS.'CRilmII AS ~ : 

BBGINIU:HG .M .A POIN!' cm 'lllHI D:S'l1DLY LID OJ!' NilnA K1<BLO WAY , l!'ORMl!RLY ~ 
Avmrol!I , ('7B0 .-41J3 Pl!ll!l'I' EIJl!ll , AS SllOllN an TiBAT' Cll!R'l1liUH Ml".P !l!N1l!':I.'FLBll "'MAP 

S:HOIDNG THl!I mDl!lllING 01' ~ A~ ,r; OCll!l!iN: AvmroB J!IRW 0Cll!Ml'1 Avmmi!1 TO 
.ron,scm Avmm:l!I " Imc::omJE l!!l!l!Rmrn.Y :lLS , Hl54 :IN :JIDOll: R O!' :M;l,PS A'P PAGl!I 5 •15, 
Ol'l!'.ICUt.L Rl!IOOllllS , DIST.i!i.NT ~!JN Sillo 0·40 ' 45"'81 li2 . 00 !'il!l!llE' !'R.Cl1I '~ NOR.Tm!l!iS'l1 

commR 01' S'Aill P.ARCl!IL ftlC Tll A POJillT Tm..'11 :IS Pl!RPmllllcm.ARLY lll:S~ 0152 _ 00 
Pl!ll!l'I' ~y PllOi T.lll!I illilRTm!RLY Lnm O!' SAEll ~ T11lil ; '~ 

S:B.9 '" 36' DD"'lll , l!AR!LLl!IL ''lll'!'H SAID ~y Lnm O!' PARCi!iL '11110 , 355 . 0 2 !'il!l!l/L! Tll 

A . J!Olllft' TBiA'I' IS Pl!IRl'5NIJ1l,CUI.JllU.:Y IH:S'1!'1.Jil'l!' 11 _Oil l!llm.T' il!IAS'!l!RLY !'R.Cl1I ~ 'ln!S'l1DLY 
LI!Nl!I Ol' .S'AIDI l!lJBCl!IL Tm; ~ :SC0~41l' 45~1!1, ~ ll'l'R! SllD D i:S.111!RLY LD>m1 
OP PAll£l!L Tl'll , 9":2"LL3 Pl!llF; ~Bl!NCI! N8•9 <>:t ·9 ' 15"'1!1 !;_oo !'!!ll1'!; ~ 1l'.D0 ••40'45"1f 

9'22' _ 1[]1 Pl!ll!l'I' ; ~c::l!I NB.9 " 31i ' 00"'.l!I 350 . 0 2 !'il!l!llP 'Im SAID U:STmU.Y LIHB OJ!' !llUDA 
KAHLO m111.Y; THl!lllc::l!I ALONG Sl!Ull 'ln!S'.11J!RL:Y ~ OJ!' !'IUDA ~ WAY ll'.DO ••40' 4 5 "11 
5 _ D IJ. l'l!ll!l'l' TO THl!I l'Ollll' 01' 5l!IGTillUNG _ 

THl!I J:l!Sl,S O!' Bl!ARJ:DGs: POR. Tim AillO!.;'BI Dl!SCRJ:nlllN :ES 'lm!ll ~ Lill1! CliN OCLl!N 
.A~'l!IHUl!I PllOf l!IIRlll!l!.R .AVl!mll!I TO ~' A~ S!IKllmi AS. S'75 "'22 ' .33"'!111 OH " Rl!CliJRll OJ!' 
S'!JR"01'J!IY 1t'7Dl.'7" PILl51J !'OR ImCCRD llJN Mi!lY 21 , 2012 :IN Bo:lK D O!' SU>V~ MAPS , AT' 

PAGl!IS 14-1.5 INc::LruiTil'J!I , OPJ!'ICilili ~cmm:s OJ!' 'l!D CTTY AHO CIJC!lWY O!' SAN! 
PIUl.NC::ISCO -

018950 



EXHIBIT I 

ALTERNATE COLLEGE PROPERTY EASEMENT AREA 

EXHIBIT I 

OllENSK»IS lliC "' FFET NtlD a5CtMl.S ~ 
J.EQEM) 
llPrrl ~'S FWi'CEl. ltlUM8E1f 
(R) ~~ 
iWiU. MEilSUEI 
P08 PONT CF 8EOllrNIG 
7PQSI ml.IE' PCINr OF ~ 
flOC POI/fir OF COMMf1ICOIDlr' 
P. ""1RCn. 

~ 

SUSJ£CT: ALJE'RN4TE COLLEGC PROPERTY EASEUENT ARCA 
I Bt OR CHKO.. BR £M1E' ~-19-20 NOT ro SCN.E SHEEf' 1 OF 1 JOB NO. S-H«I I 
~ a-TH..i' "'~ RON ... ~~ Tr"I!" INC. as fWlRZ!iO# Sl1fEET 
~'""' •· ,_""""_,_., • &W ~ Ct U101 
l.NtlD SUR\o£'f'DRS (f.16) lifS-4liDO 

5-Hlll Ct1Y ctJlllJ;E. .EJlSEIOJ"J.i:;: 

018951 



EXi!HBI'i' I - 1 
S - 9'66B 

.5-1..9'- 21:1 

l!AGl!ll 1 01' .2 

ALL THAT Rl!AL l'ROP1!Rfi S l.'lffil\Tml Ill 'lliliil!ll CIH Alm COOEl!Y DI!' S1ilil l!'RMiCISCO, 
ST.AH Ol' Cli.L:IYORNIA , DllS!CRl:l!!!D AS l!'OLLIJlll'S : 

l!Alll:l!IL ·1 : 

A J!CRTIIm Ol' l!ARCJn. TllO (S.l!H l!'liAlil'CISCO C'IEl!ml[]['FY CllLE<BG!B IHS'l1RlIC'l'l , AS SAID 

l!ll.RCl!IL LS DSSCRJ:Bl!Il m Tm'..'F am~ CD.T.El!"l:C1..H O!' ~ m!WIID'l!D 
Pl!IBlmARY 1 5 , .2 []rl2 IN DOCXIMDl1F NJD _ 21l:J.2-J3.55048 , OPJ!"l:CIAL Ua:mDS AIID JmH1 
l!ll.RTICULARLY Dl!ISlCRIBBIJ1 .l!S l!'OirdaOWS : 

BBIG.IIDII!NIG AT A POINT ON Tim ftS~Y LDUll DI!' !'Rl:DA .£:.l'BL[) DY , !'ORMJ!RLY ~ 
Avmm:l!ll, (~B . 4CJ3 Pl!ll!l'l DDl!ll, AS :S!Blllm ll:IN ~ ~MAP il!N'l!':I'FI.ml "MAP 
SHCIQHG Tm!I n!IIDl!llUNG Ol' Pll!l!!Llm A.Vl!NU!!/ .t; ~ Avmlm !'RGf OCiMiN A.Vl!NU!!/ 'HI 
.R!IISCN AVl!Rlll!ll~ Rl!IOORDl!IDI l"l!llmmul.Y :l!.S , 1 ·954 IN .BOOK R O!' HAPS A'F PAGiB S•\5 , 
Cll'JH C.UL R500llllS , D.I.ST.i!LN'l' ~Ulil' SOO ••4 111 • 45.'' ll!ll 2 0 3 _ 22 l!'m!1l!' !'RDIJ! 'lDI NllR'llHl!l\S'F 

CORm!R O:P SAID l!ll.RGl!IL TllCll; ~' A.LIJlilG SAID 'llil!S~Y Lilm O!' !'Rl:DA !la!m.O WAY 
so 0 .. 4 a ' 4 s~l!l 6.2 - a a l'l!ll!ft' ; TID!HCB S89 " 1'!i .15"11' JI 15·.15 . 0 2 l!'m!!l1' 'Jiii) !JIB DS'l1muaY ][,][tm 

OP SAIIl 'l!'lt.RCl!L ft!O ' THBNOl!l ALIJNG SAID llil!.S~ li.IHl!J 'Nl!I0 ••41l ' 45 '"11' 162 . 0 0 ~II!' ; 

THl!IRCil!ll !NB9'• U il ' 1.S~ l!I 366 . 0.2 !'m!lll' '110 'lliliil!l1 POill1P O!' RB.GitllilillG . 

018952 



EXHIBIT I - 1 

l!ARCJ!IL .2 : 

S:- 9-665 

5 - 1 9'- .2.IJ 
PAGl!ll 2 CIP 2 

A . Pml!!'ION OP P.ARiCJ!IL TWO ( SMl" l!'RJWC:ISCO CDIM1i!NIT'!l cm.I.BG'!, llJIS'l!RJlC'l!'I , AS SlUD 
PARCJ!IL :r.s lll!S'CRI.Bl!IJ nt 'l'BlA'F CBR'l!l!llH i::aR'l!'!!"li:CAH ol!' ~ ·g :cmunm 
PKBimARY '15. .:rn 12 m lloa!lMlDl'I!' 1ID - 2012-J3i55048 , Ol!'l!'][GIAL lill!CURl!JS ANll HlJRI!, 
PAR'!'.IOlJLARLY lll!ISiCRIBl!ill .AS l!'OEd.lllil"S : 

cmRll!RC:::IDG .AT A l'O:llft' ON 'HIJ!ll 11l!S~Y LDl:a 01!' l!'RJrnA !il:ABLO llAY, l!"IJmmRLY 
PHm.AN AVl!lml!ll , '1 "1B· - ·~D3 Pl!ll!/11 WID!l!ll , AS SHOIN1 ON1 Tn.'l!' Cl!lll'l1lllN Ml\P ll!!Jil31I'H.ml ~ 
SHOIQNG 'l'Hl!I nl!IDl!IU!NG CIP l!'lmLAH AVl!NUB .t;; OCi!Mli A~ l!'Ra1i OCimiN AvmmJ!I 'lfO 

.ilUDSCN A!il'l!lml!ll~ RmDl!ill l!D nl!Rmi.RY 15 , 1954 Ill JlODK R 01!' Mli\PS AT PAGJ!1 5,li ,, 
CIPPI.CUL Imoom:JS . a rft.Mft' ND!Rlil!JN soo " 40' 45"~ 265 - 22 l!llll'l!' l!'ruEI 'l!B NOR~'!!' 
cm:tmm OP SllD Pll.RCJ!IL TllO; .~, Sll:9 "'19 ' l.5"11' 355 - 02 l!'.!l!'l!' m A ~ ~'11 IS 
P l!RPl!llJJ:IC!JIJi.RLY D!IS'l'.Mft' 1l. _ 00 l!'.!l!lll' BAS!l!D.LY P'Rrn ~ 11l!S~ I.nm DI!' SAJ[J) 

l!'ARCJ!IL '!TO , S!J..III l!Ollft' BmNG ~ ~ POlll'I!' OP BB~; ~ :soo•·4 0• 45n!l!I, 
PARALLl!IL "1.'l'Hi SAill '"1!!1STl!RLY MD DI!' PARCM. Tim, 722 . 1 6 l!llll'l!' '110 'lDI MGilllUNG 

CIP A . TANGl!lft' CUB:V!I CONCAVB '110 Tm!, 11l!:S'F HAVING A RADIUS OP 200 _ 0 0 l!'l!B'F; ~ 
~y M.oNG S'.A.III CUR1JB '110 'l1BB RIG!i'l1 'ffilRlJCJGli A CiDl'lZRAL ANGLB OJ!' 
19'6 IJ 5 ' 2 8 " , .Ailil ARir: Ll!NiG'!'B OJ!' !Hi _ <li4 l!llll'l!' 'l1'0 SAID 11l!S!l!D.LY I.nm DI!' ~ 'l!llO; 

'!'Hl!INCil!ll ALONG s:Aill HSTl!RLY LDm OP ~ !l!llO I T!l0•'40 ' 45"W "1'87 . 5'!11 Pim'!!' 'l10 A 
LIINl!I THAT I:S P l!RPl!NIJIICULliiR 'lfO SAID 11l!iS'l1lmLY Lilll!I OJ!' l!'lUJl.A ll:1Jfil.o WAY AND RIINS 
THBGUGH 'l'Hl!I TRm!I POill'l' CIP 5l!IGTillUN6; 'l!lmN~ AHJNG SAID Pmli'mmICULAR LillB 

N89'".1 9 ' .15 " 1!1 1 L a a Pl!l!I!' TO 'l11m Tillm PODl111' DI!' R!IGnmiING . 

'l'Hl!I BASIS OP BMRIHGs: POR Tim ~I DYCR.!Pll'.HJIN IS Tim ~ LINl!I all OC&lW 
AVl!NUl!I PROH: MIRAlii!l.R. A:Vl!lllml 'l!D Lm!1 A'lD!lmil!ll iS'lilIJlllH AS. S "l5 "'22' 33n ll!I []llif ~.miCCRD OJ!' 

SURVl!IY ·t":lD 1"1 ~ PILl!III l'OR RACDRD m MAY 2l. , 20l.2 Illl BOOK D I OP S~Y R.1.iPS , Rl1 
PA.Gl!S 1.4 - 1 5 :mc::Ll!liSI:vl!ll , Ol!'l!'ICAL ru!c.OIUl:S OJ!' 'l!D C'I'l!'!l Mm COOll'JI'!{ OJ!' SMli 
!!'RA:m::rsw_ 

018953 



EXHIBIT J 

ALTERNATE ACCESS EASEMENT AREA 

NO. RADIAL tflEAll llNG 

It:!! 5B9''19' 15"W 

1RZ S54'39'55"E 

1a S:53'39'44 "E 

R4 sB9•36'\QOl'w 

1R5· N89'36'0ol'E 

1u; N5:1°11'56"W 

R7 N5:! 0 11'56"W 

Rll 571 '35' 17 "E 

EXHIBIT J 

SSV.J5'"00'W 
61.00" 
NW~f~ 

~'OaYM&1 .. 

I ~ DR CHKD. BR £M1E" 5-t~20 NOT 7tl ™ SHEET" ., OF 2 JOB NO. S-HQI I 
Wt1fflN II. RON ASSOall7ES. INC. = ~~,07 
L'ND Sl.Rn£l'DRS (f.15} MJ-.fMJO 

s-HtJB arr ~ DtiEJIBIT.SJWB 

018954 



EXHIBIT J 

NORTH 

AL'TERNATE CfJI t FGF 
PROP£RTY ACCESS-­

£AS£MENT" AREA 
PARCEL t 
.a,.lllilJ 90.FT, 

OllDISK»IS lliC "' FFET NtlD a5C.tMl.S JH5Rmi=: 
J.EQEM) 

*"' ~'S JWilCiD. ltlVM8E1f 
~ ~ BIEiWN:: 
iW£AS. MEitSUiSI 
P08 POI/IT tJF BEr»NllfJ 

7PQ&I 1RUE' POINr (F 8EQNNINf; 

l'OC Pfill'lr OF COMMEJICOfEJl7' 
P. ~ 

REFERENCES 

I Bf OR CHKO.. BR £M1E' ~-19-20 NOT ro SCN.E SHEEr 2 OF 2 JOB NO. S--fl«Jll I 
~ ~ ·~ RON ... £"~ Tr'I!" INC. l!JS IWllfZ50# Sf1frET 
~,".., .... ,_""""-·-.. • &W ~ Ct fU.101 
t.NID SUR\o£'f'DRS (416) !i4J-.ftiDO 
5-Hlll c:tTY ct1lll1;£ .EJl5fM:M'~ 

018955 



EXi!HBI'i' J-1 
S -9'66B 

.5-1..9'-21:1 

l!AGl!ll 1 01' 3 

ALL El!A'l' RMI. ~ s:I'RIA!l!ml Ill 'l!Billl CJ['.l!'!{ A1lll Coom!Y O!' SAN !'ru!HC][SCD, 

Sl!'A'!'l!I OP C!l.LI.POBNIA, DBSCRl:!Bcl!D AS l!'l!)LLOlfS : 

A . l'OR!'ION OP P.ARiCJ!IL o:tm ( C'I'.l!'!{ A1lll COOlrnY Ol!' SAN !'R1WC'.ISC!ll , AS SAID P.Aru::H. l1S 
ll!ISCRilmD m '!'BA'!' C5R'l'AIH ~l!".IC?o.H D!' ~ R!!CORDl!ll l!'l!BRUARY 15, 
2012 m llODlJHBN'l' [NO_ 2[)'12-J.355048, Ol!'l!"J[CIA!. R!!.CORDS 1!1ID MllR!!ll PAR!f:u:1n.AiRLY 
llllSCRIBBD .ll.S POLLOWS : 

IDG.IN!UiNG .M T.EIJ!I ~'!!' COR!ll!R D!' SAID ~ ONB; 'l!UNCB AUJNG 'mm 
OOR'l'Hl!RLY Llm!ll OP mil PARCi!lil[, all!l1 S89"'31i '00"11' 'li1 . 0 0 !'BJ!ll!'; ~ s o o •·40' 45"'il!l1 
1 0 11- 72 Pl!ll!l'I' 'l'O 'l'Hl!I BBGDDliIN.G D!' A ~ CURVl!I CIJHC7N B 'l!D 'l!B!l!!ll NDR~·S'l! 

B'AV".ING A RAllli!JiS OP 150. l:l:O l!'l!ll!IF; ~ :SOO'N!llil!llSHRLY AI.ONG :SA:m CUIWil!ll 'l!D 'l!'Bi1!11 
RICBI' 'l'HBDUGB A cmftRli.L ~ D!' .36 000 ' 5 0", AN ARC L!!NG1R! OP 94 . 28 !'l!l!IP; 
'l'Hl!IRCl!ll S35• 2 a' a5w11r 3. 69 !'BJ!ll!' 'l!D '!!Bil! .!51!1GlllillNG D!' A ll!JN~~ ~ CDHCAViJ!I, 

'l'O T.EIJ!I ~'!' ll'E!Os::!!ll RADIUS. PDill'l! 'Bl!ARS S5.3•·.39'44" 1S 180 . 0 0 ~'!!' ; ~ 

SO!J1l'JDl!S'l'l!RL y ,ALONG Sill.lll• cuwm 'l!D '!!Bil! LB.!"!! 'llH!ROOGR A Cil!lll'ERAL ANGLIB Ol!' 
36• 44 '' 1 6", .Mil All!C LmiG'l'B! O!' 1:15 -42 N:B'l!' ; 'l!ilD!ll'CiB S00 • 24 ' 00"1!1 11 . .37 ~'!!' 'l!D 'l!Bi111 
SO!J1l'HBlll.Y LiiNl!ll OP .s:!.IIJ l!AR.Cl!l1. all!I,; ~ AUlNG SAID SOIU'l!m!RLY LIHl!I, 

S 'J.5 '°22 ' .3.3 WJ!I .31-46 l'l!ll!ft' 'l'D All ~ PmN'l1' 'l!ilD!IRlllN; 'l1mDl'Ci!I ~ ALllHG 
SAID SOtllf'HlikLY Lnm NU " .38 ' 04" 1!1 :1.3 - 8 ,6' !'Im'!!' '1!0 AN ANGI.9 POnn ~,; 'l!Bml'CI& 

CON'l'nmIHG .ALONG .s:!.IIJ SOJ'l1Bil!IRLY Llml!I N89 ~0:1 ' 17" ll!IJ 22 .02 !llll'l!'; 'I!~ 
Naa • 24 • aa0""111 0.6'7 Pl!ll!l'l' 'l'O 'l!'Bll!I B!IGINNING D!' A~ CURVB DJNCAVB 'l!D 'l!m!ll 
SOil1rHl!ll!S'l B'A'V'.ING A RADIUS OP 150 _ 00 ~'!!'; ''l!ilililDlEB tmR'l!m!Ml'l!mlLY ALflJHG SAiD 

cumil!I 'l'O 'l'Hl!I R'.IGR'I' 'l'BillO!JGlli A ~ ANG:L!& D!' 37 ••:12 ' 04"', AH ARC L!!NG'l!iEI Ol!' 
'117 _ 39' Pl!ll!l'l' ; 'l'lmRCl!ll N36• 48 ' 04"'1!1 1 '1 • 89 l!'l!ll!/F ''l!D ~- ll<BGDIWNG OP A ~ CUR'lll!!ll 
CONCA.Vl!ll 'l'O 'l'Hl!I OOR'l'H1lll!IS' llAVDIG A RAJlilfS, Dl!' 200. 00 l!ll!l!l,'l!' ; 'l!mmCil! Nml'l!Bl!IAS'l!mU.Y 

.ALONG S1UD OURVl!I 'l'O 'NEl!I ~ ~ A C!!ll'l!RAL ANGLoB O!' 18 "'2.3 ' 21"', Atli ARC 
LlmG'l'Bi OP 1>4 _ 1 9 Pl!ll!l'l' 'l'O A P\lllN'l!' ml 'l!m!ll fl!!AS'lmlLY LillB D!' SA.Ill PAR.Cl!L mll!I; 
'l'HmiCil!ll M.oHG SlLIIl l!lt.:S'l'lmLY Lilll!I Nll)O ~40 ' 45"11' 1054 _ 5 '9 l!'BEI!' 'l!D 'l!Bill POIN11!' D!' 
IDG.IN!UiNG _ 

'l'Hl!I BASIS GI' BBll.RINGS PClR 'l!Jm AiBU!iB Ill!Sc:RIPTIUll IS 'l!iEll!i ~ LI1m Olli ~ 

Avmml!I PBOH ~. A~ ~O ~, A~ S!ilJlmi AS· S'15 "'22 ' .3.3" 1! OH ~W!CORIJ OP 

S.lJRVBY 1t7ai:1 ~ :r.ILJ!Il l!!'OR ucmm ON WLY 21 , 2012 m BOOK :u O!' Sll!RV1!!Y m.n , A'r 
l!AGl!S 14-15 Ilic::u:ISR!J!I , Ol!'l!'I~ W!COIUIS OP 'l!Bill CJ:'l1¥ AND ~ DI!' S.!m 
PRANC::.ISOO. 

018956 



EXi!HBI'i' J - 1 

l!ARCJ!IL l : 

S - 9'66B 
.5-1..9'- 21:1 

l!AGl!ll 2 01' 3 

li.. l'ml!rION OP P.llCJ!IL 'PIO (SAN !'RJWCISCO cmimm:I!I!Y cm.L!!.G:!, IHS'l!R][C'FI , AS SAID 
l!ARCl!IL IS llJ!S.lCRIBl!ll IN 'l'BlA.'F Cll!R'm!UrH ~T'][!"Ic:l!.H O!' ~ 'IU!lammm 
l'llBROARY :15, 2012 Ill llOD!IMDl11' HO_ 2012-J3.55.1!148, Ol!'l!"ICTAL RllCORl!IS Aim ~1 

l!ll.R!'DXILARLY llSS'ClUBJ!lll .AS l!'OI.Ll:MS : 

BBG:Imll!NG AT A POUft' cm Tlil!l!I lmS~Y LIN!ll O!' !"!UDA. 'itABLO D.Y, !'ORMl!RLY ~ 

.i!i.Vl!NUl!I , ("J B· _ 4 D 3 Pl!ll!l'l' EIJS~ , AS SlillllN [JN '11fil!.'l1' Cll!RWillil MAP l!N1!1::E'fill!D "'MAP 
SHCIQHG '!'Bl!I n!IIDSIUNG OP Pll!l!l!LMl' A.Vl!NU!!/ .t; ~ A.vmlm !'RGf OCiMiN A.Vl!NU!!/ 'HI 
.R!IISCN AVl!Rlll!ll~ RllOORIJllDI l"l!llmmul.Y :l!.S , li."954 IN .BOOK R O!' HAPS A.'F PAGiB S•\5, 

OPPI.CUL Imoom:JS, ll rft.Mft' ND!Rlil!JN SOO " 40' 45"~ 203 _ 22 ~'l!' l!'ruEI 'l!B NOR~'F 
COll:Nl!R OI! SllD l!ll.RCJ!IL TllO; .~, ALCltiG SAJ:D 'llil!S$1!RLY Lnm O!' !"!UDA. !KA!lll.D 'llAY 
S00'"40 ' 45"S 62 _00 Pl!ll!l'l' ; ~CB S89"'1'9'15"W 315·15 _02 l!'M.'11' !!!ID !l!ilm HS'l!llLY ][.][tm 

OP SllilJ1 l'AlliCM. 'Pll'O ;: THl!IN~ .!U.IJNG SAJ:D HSll!imUaY li.Itm NlllO ••40' 45"W '~2 _ 00 l!'l!ll!ll1'; 
THl!INCil!ll NB9''"19'' 15~a 366_02 l!"l!l!.T' TO 'l1BB PO::Ell'11 O!' ~-

018957 



EXi!HBI'i' J - 1 

l!ARCJ!IL 2 : 

S - 9'66B 
.5-1..9'- 21:1 

PAGl!ll 3 01' 3 

li.. l'ml!rION OP P.llCJ!IL 'PIO ( SAN !'RJWCISCO cmimm:I!I!Y cm.L!!.G:!, IHS'l!R][C'FI , AS SAID 
PARCl!IL IS llJ!S.lCRIBl!ll IN 'l'BlA.'F C!R'm!UrH ~T'][!"Ic:l!.H O!' ~ 'IU!lammm 
l'llBROARY :15 , 2012 Ill llOD!IMDl11' HO _ 2012-J3.55.1!148 , Ol!'l!"ICTAL RllCORl!IS Aim ~1 
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EXHIBITD 

QUITCLAIM DEED 

RECORDING REQUESTED BY, 
AND WHEN RECORDED RETURN TO: 

Real Estate Division 
City and County of San Francisco 
25 Van Ness Avenue, Suite 400 
San Francisco, California 94102 
Attn: Director of Property 

With a copy to: 

San Francisco Public Utilities Commission 
Real Estate Services Division 
525 Golden Gate A venue, 101h Floor 
San Francisco, California 94102 
Attn: Real Estate Director 

MAIL TAX STATEMENTS TO: 

The undersigned hereby declares this instrument to be 
exempt from Recording Fees (CA Govt. Code§ 27383) 
Documentary Transfer Tax of$ based upon full 
market value of the property without deduction for any lien or 
encumbrance. 

Portion of Assessor's Block 3180, Lot 190, City and 
County of San Francisco 

(Space above this line reserved for Recorder's use only) 

QUITCLAIM DEED 

FOR VALUABLE CONSIDERATION, receipt and adequacy of which are hereby acknowledged, 
the CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation ("City"), pursuant to 
Ordinance No. , adopted by the Board of Supervisors on ______ _ 
20_ and approved by the Mayor on , 20_, hereby RELEASES, REMISES 
AND QUITCLAIMS to , any and all right, title and interest City may 
have in and to the real property located in the City and County of San Francisco, State of 
California, described on the attached Exhibit A and made a part of this quitclaim deed. 
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Executed as of this __ day of ______ , 2020. 

ACTIVE 48670533v13 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
ANDRICO PENICK 
Director of Property 
APPROVED AS TO FORM: 
DENNIS J. HERRERA 
City Attorney 

By: 
Elizabeth A. Dietrich 
Deputy City Attorney 
DESCRIPTION CHECKED/ APPROVED: 

By: 
Tony Durkee 
City Surveyor 
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ACTIVE 48670533v13 

Exhibit A to Quitclaim Deed 

Legal Description 
[insert new legal description] 

01757.00018/1l15613v2 

C-2-3 
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A notary public or other officer completing this certificate verifies only the 
identity of the individual who signed the document to which this certificate is 
attached, and not the truthfulness, accuracy, or validity of that document. 

State of California ) 
) SS 

County of San Francisco ) 

On , before me, , a notary public in and for 
said State, personally appeared , who proved to me 
on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 
the entity upon behalf of which the person( s) acted, executed the instrument. 
I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 
WITNESS my hand and official seal. 

Signature __________ _ (Seal) 

ACTIVE 48670533v13 
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EXHIBIT E 

INITIAL APPROVALS 

A. Final approval actions of the San Francisco Board of Supervisors: 

1. Ordinance No. (File No. ): (1) Approving a Development 
Agreement between the City and County of San Francisco and Reservoir 
Community Partners, LLC; (2) waiving or modifying certain provisions of the 
Administrative Code, Planning Code, Public Works Code, Subdivision Code, and 
Health Code; (3) adopting findings under the California Environmental Quality 
Act and findings of consistency with the General Plan and Planning Code priority 
policies. 

2. Ordinance No. (File No. ): Amending the General Plan and 
adopting findings under the California Environmental Quality Act and findings of 
consistency with the General Plan and Planning Code priority policies. 

3. Ordinance No. (File No. ): Amending the Planning Code, the 
Zoning Map, and the Height Map to add the Balboa Reservoir Special Use 
District and adopting findings under the California Environmental Quality Act 
and findings of consistency with the General Plan and Planning Code priority 
policies. 

4. Resolution No. (File No. ): Approval of Agreement for Sale 
of Real Estate, SFPUC Open Space License Agreement, Promissory Note, Deed 
of Trust, Recognition Agreement, and Access Easement Agreement and Deed; 
CEQA Findings, General Plan Consistency Findings. 

B. Final and related approval actions of the San Francisco Planning Commission: 

1. Motion Nos. 20730 and 20731: certifying the Final Subsequent Environmental 
Impact Report for the Balboa Reservoir Project and Adopted California 
Environmental Quality Act Findings and Statement of Overriding Considerations. 

2. Resolution No. 20732: recommending to the Board of Supervisors approval of 
General Plan amendments and adopting General Plan Consistency Findings. 

3. Resolution No. 20733: recommending to the Board of Supervisors approval of 
amendments to the Planning Code, the Zoning Map, and the Height Map to add 
the Balboa Reservoir Special Use District. 

4. Motion No. 20734: approving Balboa Reservoir Project Design Standards and 
Guidelines. 
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5. Resolution No. 20735: recommending to the Board of Supervisors approval of a 
Development Agreement between the City and County of San Francisco and 
Reservoir Community Partners, LLC. 

C. Final and related approval actions of San Francisco Public Utilities Commission. 

1. Resolution No. : Approval of Agreement for Sale of Real Estate, 
SFPUC Open Space License Agreement, Promissory Note, Deed of Trust, Recognition 
Agreement, and Access Easement Agreement and Deed; consenting to Development 
Agreement; CEQA Findings, General Plan Consistency Findings. 

D. Final and related approval actions of San Francisco Municipal Transportation 
Agency Board of Directors. 

1. Resolution No. : consenting to a Development Agreement between the 
City and County of San Francisco and Reservoir Community Partners, LLC, including 
the Transportation Exhibit. 
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EXHIBIT F 

EXISTING AGREEMENTS 

1. Agreement entitled "San Francisco Water Department Revocable Permit No. 1654A" 
dated as of June 17, 1996. 

2. Memorandum of Understanding between the San Francisco Public Utilities Commission 
("SFPUC") and the San Francisco Municipal Transportation Agency ("SFMTA"), both 
departments of the City and County of San Francisco, dated as of September 23, 2019. 

Open Space Retained Fee License (FINAL).docx 3 Rev January 2019 
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EXHIBITG 

OPEN SP ACE LICENSE 
[To be attached] 

4 Rev January 2019 
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SAN FRANCISCO PUBLIC UTILITIES COMMISSION 
LICENSE 

(License# ) 

THIS LICENSE (this "License") dated for reference purposes only as of 
________ , 2020, is made by and between the CITY AND COUNTY OF 
SAN FRANCISCO, a municipal corporation ("City"), acting by and through its Public Utilities 
Commission ("SFPUC"), and RESERVOIR COMMUNITY PARTNERS, LLC, a Delaware limited 
liability company, or its permitted assignee ("Licensee"). City and Licensee are sometimes 
collectively referred to in this License as the "Parties" or singularly as a "Party." 

RECITALS 

A. City, under the jurisdiction of the SFPUC, owns the approximately 17-acre Balboa 
Reservoir site, located immediately west of City College of San Francisco's Ocean A venue Campus, 
to the south of Archbishop Riordan High School, to the east of the Westwood Park neighborhood, 
and to the north of the Avalon Ocean Avenue apartments ("Balboa Reservoir Site"). 

B. Pursuant to Resolution No. 12-0042 dated March 12, 2012, the SFPUC adopted a 
Land Use Framework ("Land Use Framework") that states, in pertinent part: "[t]he primary use of 
SF PUC land is for the delivery, operation, maintenance and protection of its water, power, and 
sewer systems. Secondary uses of lands devoted to these purposes may be permitted if those uses do 
not in any way inteifere with, endanger or damage existing or future operations or the security of 
those systems, and there is a benefit to the SFPUC in permitting that use." 

C. City, through the SFPUC, owns the fee interest in an eighty-foot (80') wide parcel of 
land located along the southern boundary of the Balboa Reservoir Site and north of Ocean A venue 
(the "Retained Fee") as shown on the attached Exhibit A. The Retained Fee is improved with 
surface appurtenances and subsurface water transmission facilities that provide water service to a 
wide section of San Francisco residents. Pursuant to the Land Use Framework and SFPUC 
engineering and other asset management policies, the primary purpose of the Retained Fee is for 
utility purposes, and accordingly, the Retained Fee must be available at all times, for access, 
maintenance, construction, repair, and replacement of City's existing and future utility facilities 
(collectively, "SFPUC Facilities") by the SFPUC staff, vehicles, and equipment. 

D. Licensee proposes, and City is considering, a Development Agreement between City 
and Developer ("Development Agreement") pursuant to which Licensee would develop and 
construct a mixed-use development on the Balboa Reservoir Site that will include mixed-income 
multi-family rental residential units, for-sale residential units, ground floor retail and/or community 
organization space, privately owned and publicly accessible open space, below-grade parking 
garages, and child care and related uses ("Project"). Following Licensee's receipt of all required 
approvals and entitlements for or related to the Project, the Project will be built in two phases: Phase 
1 and Phase 2. 

E. To facilitate the Project, the Parties anticipate that Licensee will purchase from City 
(the "Purchase Transaction") a fee interest in the Balboa Reservoir Site exclusive of the Retained 
Fee (the "Project Site"), pursuant to a negotiated purchase and sale agreement between City and 
Licensee (the "PSA"). Thereafter, Licensee proposes to improve and use approximately 44,431 
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square feet of the SFPUC's Retained Fee (the "License Area") for open space purposes, and to 
construct the Facilities (defined in Section 6(a) [Permitted Uses; Improvements] below) on the 
License Area in accordance with the Approved Plans (defined in Section 7(a) [Approval of Plans 
and Specifications] below). The License Area will be open to the public and used by the general 
public once the Facilities are constructed. 

F. Licensee has developed initial conceptual-level plans for the location and details of 
the proposed recreational uses on the License Area. Pursuant to this License, Licensee will submit 
detailed plans and specifications to the SFPUC's In-City Project Review Committee, and Licensee 
and SFPUC staff will review such submittals in an iterative process. Upon the SFPUC staff 
approval of the final plans and specifications, Licensee will construct and thereafter maintain the 
approved improvements. 

G. Prior to the Commencement Date (defined in Section 4(b) [Term] below), Licensee 
shall assign this License to a non-profit entity in accordance with the terms and provisions of this 
License. 

H. This License is subject to all necessary approvals and environmental review required 
by the California Environmental Quality Act (California Public Resources Code Sections 21000 et 
seq.) ("CEQA"), and other applicable laws, including the CEQA Guidelines (California Code of 
Regulations, title 14, Sections 15000 et seq.), and Chapter 31 of the San Francisco Administrative 
Code ("Environmental Review"). 

I. The Parties acknowledge that under CEQA, the CEQA Guidelines, and Chapter 31 
of the San Francisco Administrative Code, City cannot enter into final agreements until City has 
completed Environmental Review of all material aspects of the Purchase Transaction in accordance 
with CEQA and such laws with respect to the proposed Purchase Transaction. Section 15004(b)(2) 
of the CEQA Guidelines directs that "public agencies shall not undertake actions concerning the 
proposed public project that would have a significant adverse effect or limit the choice of alternatives 
or mitigation measures, before completion of CEQA compliance." 

J. Licensee seeks, and City is willing to grant, a license to Licensee to use the License 
Area upon, and subject to, the terms and conditions of this License. 

K. The SFPUC's Commission authorized its General Manager to execute and deliver 
this License pursuant to SFPUC Resolution No._ ("SFPUC Resolution"). 

AGREEMENT 

ACCORDINGLY, for good and valuable consideration, the receipt and adequacy of which are 
hereby acknowledged and in reliance on the foregoing recitals, which are incorporated by this 
reference, City and Licensee hereby agree as follows: 

1. License; Adjustment to License Area. 

(a) License. In accordance with the terms and conditions stated below in this License, 
City confers to Licensee a conditional, personal, non-exclusive, and, except as permitted by this 
License, non-possessory privilege to enter upon and use the License Area, which is owned by City, 
situated in the City and County of San Francisco, State of California, and more particularly described 

Open Space Retained Fee License (FINAL).docx 6 Rev January 2019 

018971 



and shown on the attached Exhibit B-1 and Exhibit B-2 respectively, for the limited purpose and 
subject to the terms, conditions, and restrictions set forth below. This License gives Licensee a 
license only, is revocable to the extent stated in this License, and notwithstanding anything to the 
contrary in this License, does not constitute a grant by City of any ownership, leasehold, easement, 
or other property interest or estate whatsoever in any portion of the License Area. Nothing in this 
License will be construed as granting or creating any franchise rights pursuant to any federal, state, 
or local Laws (defined in Section 11 [Compliance with Laws] below). 

(b) Adjustment to License Area. The Parties acknowledge that, as of the Effective Date 
(defined in Section 4(a) [Effective Date] below), the depiction of the License Area attached as 
Exhibit B-2 may be inaccurate and may require slight adjustment or revision based on adjustments 
to the boundaries of the License Area required or identified during the course of the development 
and construction of the Project. Accordingly, in the event that either Party determines that the 
description of the License Area boundaries attached to this License require such adjustment or 
revision, on or before the Commencement Date, the Parties shall cooperate and mutually execute 
and deliver such instruments as reasonably required to accomplish the revision and/or replacement 
of Exhibit B-2 as necessary to ensure that such exhibit accurately reflects the boundaries of the 
License Area. The Parties acknowledge that, if after such adjustment or revision, the size of the 
License Area (the "Adjusted Size") varies by more than five percent (5%) from the agreed square 
footage of the License Area stated in Recital E above, the amount of the Use Fee (defined in Section 
JD0.[Use Fee] below) paid or payable by Licensee pursuant to Section 3 [License Fee(s)] below will 
be adjusted by increasing or decreasing the amounts paid or payable by Licensee pursuant to this 
License by recalculating the Use Fee based on the Adjusted Size but otherwise using the same per 
square foot rate and other assumptions used to determine the Use Fee prior to such adjustment. In 
the event the Parties are unable to agree on the Adjusted Size or the amount of Use Fee adjustment 
required, City and Licensee shall use their best efforts to promptly meet and confer with one another 
in an attempt to agree upon the proper measurement of the License Area. Once any adjusted Use 
Fee is so determined, either (i) Licensee shall pay City any increased amount of Use Fee payable on 
the date that is the later of thirty (30) days after such determination or the date (or dates) that the Use 
Fee would otherwise be payable by Licensee or (ii) if such determination results in a Use Fee that is 
less than provided in this License on the Effective Date and Licensee has already paid City any Use 
Fee payment(s) prior to such determination, City shall promptly refund any overpaid amounts to 
Licensee. 

THE PRIVILEGE GIVEN TO LICENSEE UNDER THIS LICENSE IS EFFECTIVE 
ONLY INSOFAR AS THE RIGHTS OF CITY IN THE LICENSE AREA ARE CONCERNED, 
AND LICENSEE WILL OBTAIN ANY FURTHER PERMISSION NECESSARY BECAUSE OF 
ANY OTHER EXISTING RIGHTS AFFECTING THE LICENSE AREA. WITHOUT LIMITING 
THE FOREGOING, THIS LICENSE IS BEING ISSUED SUBJECT AND SUBORDINATE TO 
ALL OF THE TERMS AND CONDITIONS OF THAT CERTAIN DEED RECORDED 
MARCH 3, 1930 IN BOOK 2002, AT PAGE 1, OF OFFICIAL RECORDS OF SAN FRANCISCO 
COUNTY, PURSUANT TO WHICH CITY ACQUIRED ITS INTEREST IN THE LICENSE 
AREA, A COPY OF WHICH HAS BEEN DELIVERED TO LICENSEE AND LICENSEE 
ACKNOWLEDGES RECEIPT THEREOF ("DEED"), AND ALL OTHER EXISTING 
DOCUMENTS AND INSTRUMENTS OF RECORD AFFECTING THE LICENSE AREA 
(COLLECTIVELY, WITH THE DEED, THE "RECORDED DOCUMENTS"). LICENSEE 
MUST SECURE ALL ADDITIONAL NECESSARY APPROVALS, PERMITS, LICENSES, 
AND CONSENTS, AND DELIVER ALL NECESSARY NOTICES, BEFORE COMMENCING 
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WORK IN THE LICENSE AREA, INCLUDING ANY APPROVALS, PERMITS, LICENSES, 
CONSENTS, OR NOTICES REQUIRED FROM OR TO THE GRANTOR UNDER THE 
RECORDED DOCUMENTS. FOR CITY'S BENEFIT, LICENSEE COVENANTS AND 
AGREES THAT LICENSEE WILLFULLY COMPLY WITH THE TERMS AND CONDITIONS 
OF THE RECORDED DOCUMENTS AND ANY OTHER RULES AND REGULATIONS 
PROMULGATED BY CITY AS THEY APPLY TO ANY WORK TO BE PERFORMED OR 
FACILITIES TO BE INSTALLED BY LICENSEE ON THE LICENSE AREA PURSUANT TO 
THIS INITIAL LICENSE, AND CITY WILL HA VE NO RESPONSIBILITY OR LIABILITY OF 
ANY KIND WITH RESPECT THERETO. LICENSEE ACKNOWLEDGES AND AGREES 
THAT NEITHER CITY NOR ANY OF ITS DEPARTMENTS, COMMISSIONS, OFFICERS, 
DIRECTORS, AND EMPLOYEES, AND ALL PERSONS ACTING BY, THROUGH, OR 
UNDER EACH OF THEM HA VE MADE, AND CITY DISCLAIMS, ANY REPRESENTATIONS 
OR WARRANTIES, EXPRESS OR IMPLIED, CONCERNING THE PRESENT OR FUTURE 
SUIT ABILITY OF THE LICENSE AREA FOR LICENSEE'S INTENDED WORK OR 
FACILITIES, THE IMPACT OF ANY TERM OR CONDITION OF THE RECORDED 
DOCUMENTS ON LICENSEE'S RIGHTS UNDER THIS INITIAL LICENSE, OR THE 
ABILITY TO OBTAIN OR DELIVER, OR THE PROCEDURE FOR OBTAINING OR 
DELIVERING, ANY NECESSARY APPROVALS, LICENSES, PERMITS, CONSENTS OR 
NOTICES FROM OR TO THE GRANTOR UNDER THE RECORDED DOCUMENTS OR ANY 
OTHER PARTY WITH RESPECT TO ANY MATTERS CONTAINED IN THIS LICENSE. 

2. SFPUC's Retained Exclusive Jurisdiction. The License Area is, and at all times during 
the term of this License will remain, City's fee-owned property under the direct jurisdiction, 
management, and control of the SFPUC pursuant to San Francisco Charter Article VIII.B. No part 
of the License Area is or will constitute "parkland" as that term is defined in provisions of the 
California Government Code and the San Francisco Charter. City, acting through the SFPUC, has 
the ultimate authority over all matters regarding the entire License Area. Nothing in this License 
Area constitutes a permanent transfer of property of the License Area to Licensee. 

3. License Fee(s). 

(a) Use Fee. Because on or before the Commencement Date, pursuant to the provisions 
of Section 5 [Assignment; Proposed Transfer] below, Licensee shall assign all of its rights and 
obligations to a non-profit organization, from and after the Commencement Date, Licensee shall pay 
to City a use fee (the "Use Fee") in consideration of Licensee's use of the License Area equal to: (i) 
$112,000 if Licensee pays such amount to the City in full on or before of the Commencement Date 
or (ii) if Licensee elects to pay such amount to the City on an annual basis over the course of the 
Term, in annual installments commencing on the eleventh anniversary of the Commencement Date 
and thereafter on each remaining annual anniversary of the Commencement Date during the Term 
in the annual installment amounts set forth on the schedule attached as Exhibit D. 

(b) Notice of Election. On or before the Commencement Date, Licensee shall give 
notice to City of Licensee's election, at its sole and absolute discretion, to pay the Use Fee pursuant 
to either clause (i) or clause (ii) of Section 3(a) [Use Fee] above. 

(c) Payment. The Use Fee shall be paid to City in advance, without prior demand, and 
without any deduction, setoff, or counterclaim whatsoever, on or before the applicable due date set 
forth above. All sums payable by Licensee to City pursuant to this License shall be paid in cash or 
by good check, or wire transfer to the City and County of San Francisco and delivered to City in 
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care of the SFPUC's Customer Service Bureau, or such other place as City may designate in writing. 
Such Use Fee shall be prorated for any fractional month. 

( d) Annual Increases. The Parties acknowledge, and Exhibit D provides, that, if 
Licensee elects not to pay the entirety of the Use Fee on or before the Commencement Date pursuant 
to clause (i) of Section 3(a) [Use Fee] above, then commencing on the twelfth anniversary of the 
Commencement Date and thereafter on each remaining annual anniversary of the Commencement 
Date during the Term (each an "Adjustment Date"), the annual Use Fee installment stated in 
Exhibit D applicable to the twelve (12)-month period commencing, and payable by Licensee, on 
such Adjustment Date reflects a four percent (4%) increase over the annual fee for the year twelve 
(12)-month period immediately preceding such Adjustment Date. 

(e) Late Fees. Licensee acknowledges that late payment by Licensee to City of the Use 
Fees or other sums due under this License will cause City to incur costs not contemplated by this 
License, the exact amount of which will be extremely difficult to ascertain. Such costs include 
processing and accounting charges. Accordingly, ifthe Use Fee or any other sum due from Licensee 
shall not be received by City within fifteen (15) days after such amount shall be due, Licensee shall 
pay to City a late charge of One Hundred Fifty Dollars ($150). The Parties agree that such late 
charge represents a fair and reasonable estimate of the costs City will incur by reason of any late 
payment by Licensee. City's acceptance of such late charge neither constitutes a waiver of 
Licensee's default with respect to such overdue amount, nor prevents City from exercising any of 
its other available rights and remedies. 

(f) Default Interest. Any Use Fee, if not paid within five (5) days after the due date, 
will bear interest from the due date until paid at the legal rate ("Interest Rate"). Interest will not be 
payable on late charges or on any amounts on which Licensee paid late charges to the extent this 
interest would cause the total interest to be more than lawfully permitted. Payment of interest will 
not excuse or cure any default by Licensee. 

(g) Costs of Collection. In addition to any interest or late charges under Section 3(e) 
[Late Fees] and Section 3(f) [Default Interest] above, if Licensee fails to pay the Use Fee in 
immediately available funds or by good check (if Licensee is permitted to pay by personal or 
business check), to the extent that the costs incurred by City because of Licensee's failure exceed 
the late charges applicable to that failure, then Licensee will pay to City immediately upon demand 
the amount of any fees, charges, or other costs incurred by City, including dishonored check fees, 
increased staff time, and any costs of collection. 

4. Term of License. 

(a) Effective Date. This License will become effective upon the first business day 
("Effective Date") on which all of the following events have occurred: (a) the Parties have duly 
executed and delivered this License; (b) the SFPUC's Commission and City's Board of Supervisors 
and Mayor have adopted resolutions approving this License; and (c) the PSA is mutually executed 
and delivered by City and Licensee. Neither Licensee's rights under this License to use and occupy 
the License Area, nor its obligations under this License with respect to the License Area will 
commence until the Commencement Date (defined below). 

(b) Term. Licensee shall give City written notice (the "Commencement Date Notice") 
of the date Licensee estimates in good faith that it will commence construction of the Facilities 
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(which date shall be on or before December 31, 2024 (the "Sunset Date"). The term of this License 
(the "Term") will commence on the date ("Commencement Date") that is thirty (30) days after 
date the Commencement Date Notice is given, provided that, on or before such date, this License 
has been assigned to a Permitted Nonprofit Assignee (defined in Section 5(a) [Restriction on 
Assignment] below) as required and in accordance with the provisions of Section 5 [Assignment; 
Proposed Transfer] below. The Term shall expire no later than 5:00 p.m. on the last day of the 
twentieth (201h) anniversary of the Commencement Date ("Expiration Date"), unless the Term is 
earlier terminated in accordance with its terms. In the event that, on or before the Sunset Date, this 
License has not been assigned to a Permitted Nonprofit Assignee as required and in accordance with 
the provisions of Section 5 [Assignment; Proposed Transfer] below, this License shall immediately 
terminate and be of no further force or effect. The Parties will confirm in writing the 
Commencement Date of this License once such date is established pursuant to this Section; provided, 
however, the failure of the Parties to confirm such date in writing will not have any effect on the 
validity of this License. For the avoidance of doubt, Licensee shall not have any obligations under 
this License unless and until the Commencement Date has occurred, notwithstanding the fact that 
the Effective Date of this License may precede the date of the Commencement Date. 

(c) Suspension during Emergency or SFPUC Project. In the event that an emergency 
requires City repairs or construction on or about the License Area ("Emergency Work") or City 
determines to undertake a capital improvement, upgrade, replacement, or repair project ("SFPUC 
Project") within the License Area, City may declare that the Parties' respective rights and 
obligations pursuant to this License with respect to all or any portion of the License Area will be 
suspended during the course of any such Emergency Work or SFPUC Project, as the case may be. 
Accordingly, upon no less than sixty (60) days' prior written notice from City to Licensee, except in 
the case of an emergency, where City may suspend this License by giving such notice as reasonably 
practicable under the circumstances, this License will be suspended for the duration of the SFPUC 
Project or Emergency Work with respect to the License Area, or the portion of the License Area 
designated by City, until City notifies Licensee that such SFPUC Project or Emergency Work is 
complete. Upon any receipt of any such City suspension notice, Licensee shall surrender all or the 
portion of the License Area subject to suspension when and as required by City and promptly 
coordinate with City to accomplish the removal of any of Licensee's personal property from the 
License Area subject to such suspension. At its discretion, City may fence the portion of the License 
Area required for the SFPUC Project or Emergency Work. Upon completion of the SFPUC Project 
or Emergency Work, City will remove any such fencing and restore the surface of the License Area 
level with adjacent ground, with grass or gravel at the surface, and not to its previous condition, and 
this License will apply again to the entire License Area. The duration of any License suspension 
pursuant to this Section shall not extend, toll, or otherwise affect the duration of the Term and City's 
rights under this Section are in addition to and cumulative with those described in Section 6(b) 
[Subject to City Uses] below. 

( d) Early Termination. 

(i) Default. If Licensee fails to comply with the terms and conditions of this 
License and such failure is not cured by Licensee within five (5) business days of City's notice to 
Licensee specifying such failure, or in the case of a non-compliance that cannot be cured within five 
(5) business days, Licensee both fails to cure such non-compliance within such five (5)- day period 
and fails to diligently pursue such cure to completion on or before the date that is thirty (30) days 
after such notice, then Licensee shall be in default of this License and this License shall terminate 
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thirty (30) days after City's notice of termination to Licensee, and if City directs Licensee (at City's 
sole discretion) to remove all equipment and installations from the License Area, then Licensee shall 
forthwith remove such equipment and installations at Licensee's cost and shall restore the License 
Area to its former condition. 

(ii) Failure of Project Development. City may immediately terminate this 
License by notice to Licensee at any time after the following events: (A) the termination or expiration 
of the PSA without the conveyance of the Property (as defined in the PSA) to Licensee on or before 
the Closing Date (as defined in the PSA); or (B) ifthe Development Agreement terminates or expires 
without Licensee either having completed, or being then obligated to complete, the development and 
construction of the License Area as contemplated by the Development Agreement and this License. 

5. Assignment; Proposed Transfer. 

(a) Restriction on Assignment. Licensee may not directly or indirectly (including by 
merger, acquisition, or other transfer of any controlling interest in Licensee), voluntarily or by 
operation of law, sell, assign, encumber, pledge, or otherwise transfer any part of its interest in or 
rights with respect to this License (collectively, an "Assignment"), without City's prior written 
consent in each instance, as provided below. Prior to the Commencement Date, subject to City's 
consent and Licensee's compliance with the procedures set forth in Section 5(b) [Notice of Proposed 
Transfer] below, Licensee must assign this License to one of the following non-profit organizations 
(each, a "Permitted Nonprofit Assignee"): (i) any Affiliate (defined below) of Licensee that is a 
non-profit organization, (ii) any Permitted Transferee that is a non-profit organization, (iii) the 
nonprofit, homeowner' s association or nonprofit master association with respect to the residential 
housing to be constructed pursuant to the Project (the "Association"); or (iv) any other nonprofit 
organization approved by City pursuant to Section 5(b) [Notice of Proposed Transfer] below. As a 
condition to the effectiveness of any such Assignment, the Permitted Nonprofit Assignee must agree 
in writing, at the time of the proposed Assignment, to use and operate the License Area throughout 
the Term as open space for the benefit of the public generally as contemplated by this License, 
without payment by any member of the public for such use. As used in this Section, with respect to 
an entity, the term "Affiliate" of such entity means any of the following: (A) any person or entity 
owning, directly or indirectly, fifty percent (50%) or more of the ownership interests of the subject 
entity (an "Owning Person"); (B) any entity in which fifty percent (50%) or more of the ownership 
interests are owned, directly or indirectly, by an Owning Person; or (C) any entity in which the 
subject entity owns, directly or indirectly, fifty percent (50%) or more of the ownership interests. 
Any such proposed assignment shall be subject to City's consent as stated in Section 5(b) [Notice of 
Proposed Transfer] below 

(b) Notice of Proposed Transfer. To effect an Assignment, Licensee will give written 
notice (a "Notice of Proposed Transfer") to City that will identify the proposed transferee and state 
the terms and conditions of the proposed Assignment. Licensee will deliver to City with its Notice 
of Proposed Transfer (i) a copy of the proposed Assignment; (ii) a copy of the proposed transferee's 
written agreement in a form acceptable to City that the License Area will be used and operated 
throughout the Term as open space for the benefit of the public generally as contemplated by this 
License, without payment by any member of the public for such use; (iii) current financial statements 
of the proposed transferee, prepared by an independent certified public accountant; and (iv) promptly 
on City's request, any additional documents or information reasonably related to the proposed 
transaction or proposed transferee. City's consent (A) shall be a necessary precondition to the 
effectiveness of a proposed Assignment and (B) shall not be unreasonably withheld, conditioned, or 
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delayed. Notwithstanding the foregoing, if any event of default by Licensee has occurred and is 
continuing beyond applicable notice and cure periods at the time of Licensee's Notice of Proposed 
Transfer (or if any event occurs that, with the giving of notice or the passage of time or both, would 
constitute an event of default), then City may elect by notice to Licensee to refuse to consent to 
Licensee's proposed Transfer and pursue any of its right or remedies or at law or in equity. 

(c) Effect of Assignment. No Assignment by Licensee or any consent by City will 
relieve Licensee or any guarantor (if applicable), of any and obligation to be performed by Licensee 
under this License. Any Assignment not in compliance with this Section will be void and, at City's 
option, will constitute a material default by Licensee under this License. City's acceptance of Use 
Fees or other payments from a proposed Transferee will not constitute City's consent to any 
Assignment or a recognition of any Transferee, or City's waiver of any failure of Licensee or other 
transferor to comply with this Section. If there is an Assignment, whether in violation of or in 
compliance with this Section, and a Transferee or any successor of Licensee defaults in the 
performance or observance of any of the terms of this License or Assignment agreement, City may 
proceed directly against Licensee without the necessity of exhausting remedies against the 
Transferee or successor. 

(d) Assumption by Transferee. Each Transferee (other than City) will assume all 
obligations of Licensee under this License and will be liable jointly and severally with Licensee for 
the performance of all of Licensee's obligations under this License. No Assignment will be binding 
on City unless Licensee or Transferee has delivered to City a counterpart of the Assignment and an 
instrument in recordable form that contains a covenant of assumption by the Transferee satisfactory 
in form and substance to City. Transferee's failure or refusal under an Assignment to execute the 
instrument of assumption, however, will not release the Transferee from its liability under this 
License, as set forth above. Licensee will reimburse City on demand for any reasonable costs that 
may be incurred by City in connection with any proposed Assignment, including the costs of making 
investigations as to the acceptability of the proposed Transferee and legal costs incurred in 
connection with the granting of any requested consent. 

6. Use of License Area. 

(a) Permitted Uses; Improvements. Subject to Licensee's compliance with the terms 
and conditions of this License (including Section 7 [Improvements to License Area, Conditions to 
Permitted Facilities] below), Licensee may enter and use the License Area for the sole purpose of 
constructing, installing, and maintaining (i) a public pedestrian path at least 20-feet in width to 
accommodate City vehicles traversing the License Area in an unobstructed manner; (ii) vegetation 
consisting oflow-growing shrubs, grass, trees in movable planter pots, and other plants approved by 
City at its sole discretion; (iii) a passive public open-space play area limited to activity paths, child 
play area (without structures), and landscaping; (iv) movable benches, movable trash receptacles, 
movable picnic tables, and signage in the locations approved by City and (v) related irrigation 
facilities (collectively, the "Facilities"), as further described in the Approved Plans, all in strict 
accordance with the terms of this License, and for no other purpose whatsoever. The License Area 
will be open to and used by the general public. Except as specifically permitted by this License, no 
other structures (including recreational or playground structures), paths, equipment, trees, or large 
shrubs will be permitted in the License Area without City's prior written approval, which may be 
given, withheld, or conditioned at City's sole discretion. No third-party uses or third-party vehicular 
traffic will be permitted to access onto or through the License Area, except as permitted by the 
SFPUC pursuant to permits with such third parties that may be issued at the SFPUC 's sole 
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discretion. 

(b) Subject to City Uses. Licensee is aware that the License Area constitutes a portion 
of City's regional water pipeline delivery system. Licensee's rights with respect to the License Area 
are non-exclusive, and the License Area will be kept free of any obstruction and accessible for the 
operational activities of SFPUC staff, vehicles, and equipment, and the pedestrian path of at least 
20-feet in width will be accessible and clear to accommodate SFPUC vehicles at all times. Licensee 
will not allow any third-party vehicular traffic to access or cross through the License Area. 
Notwithstanding anything to the contrary in this License, any and all of Licensee's activities 
pursuant to this License will be subject and subordinate at all times to City's existing and future use 
of the License Area for municipal and other purposes. City will in no way be liable for any damage 
to or destruction of Licensee's property and/or improvements resulting from the condition of the 
License Area or the SFPUC Facilities, including from any pipeline break, or from any pipeline repair 
or maintenance activities. At City's request, Licensee will immediately remove any of Licensee's 
property or improvements from the License Area to allow City access to the SFPUC Facilities. If 
City deems it necessary, at City's sole discretion, City may remove any such property or 
improvements. City's responsibility for restoring or returning the License Area and any such 
property or improvements is limited to restoring the surface of the License Area level with adjacent 
ground, with grass or gravel at the surface, and not to its previous condition. 

(c) City's Exclusive Right to Issue Separate Agreements. Only City may issue 
licenses and other agreements to third parties related to use of the License Area during the Term. 
Except for licenses or other agreements entered into with third parties pursuant to Section 6(b) 
[Subject to City Uses] above, any such licenses or other agreements between City and third parties 
relating to use of the License Area after the Commencement Date shall only allow proposed uses of 
the License Area that are (i) compatible with the use, operation, and maintenance of the Facilities 
on the License Area (e.g., licenses to facilitate a SFPUC project on the License Area, temporary 
permits for constructing staging to Licensee's contractors, and temporary permits for Licensee's 
programming), and (ii) do not materially interfere with Licensee's rights granted by this License. 
Neither Licensee nor any person or entity acting on Licensee's behalf may issue any permits, 
occupancy agreements, licenses, or leases for third-party use of the License Area. Licensee's 
violation of this provision will constitute a material default under this License. 

7. Improvements to License Area, Conditions to Permitted Facilities. Licensee may 
construct the Facilities on the License Area only upon satisfaction of all of the following conditions, 
which are for City's sole benefit: 

(a) Auuroval of Plans and Specifications. For purposes of illustration 
only, attached to this License as Exhibit C are preliminary, conceptual plans that describe generally 
the Parties' basic contemplation of the scope and types of improvements to be constructed or 
installed on the License Area by or on behalf of Licensee. Notwithstanding the contents of Exhibit 
C, the Licensee will not make any improvements to, or alteration of, the License Area without City's 
prior written consent, and Licensee acknowledges that the conceptual plans are subject to further 
review and approval as described below in this Section 7(a). Licensee will install the Facilities only 
in accordance with final plans and specifications (including drawings) that have undergone SFPUC' s 
In Project Review Committee and are approved in advance and in writing by City, which plans, and 
specifications will be attached and signed by the Parties once approved ("Approved Plans") and 
will wholly supersede and replace the preliminary, conceptual plans attached as Exhibit C. During 
the project review process, Licensee will be required to submit design and construction drawings at 
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30%, 60%, 90%, and 100% completion levels. The Approved Plans may be revised or amended 
only with City's prior written approval after the SFPUC's Bureau of Environmental Management 
has determined that no further environmental review is required by the California Environmental 
Quality Act ("CEQA") as a result of any such revision or amendment. City's approval of any 
modifications to the Approved Plans for the Facilities may include modifications to impose such 
insurance, bond, guaranty, and indemnification requirements as City determines are necessary or 
appropriate to protect its interests, consistent with City's or the SFPUC's custom and practice and 
consistent with commercial industry practice. 

(b) Energy Service and Related Facilities. If Licensee seeks electrical service for use 
in the License Area, Licensee will contact the Interconnection Services Department in the Power 
Enterprise of the SFPUC to arrange for service. Licensee will purchase all electricity necessary for 
its operations at the License Area from the SFPUC, at the SFPUC's standard rates charged to third 
parties, unless the SFPUC determines, in its sole judgment, that it is not feasible to provide such 
service to the License Area. The SFPUC is the provider of electric services to City property, and 
the SFPUC's Interconnection Services Department coordinates with Pacific Gas and Electric 
Company and others to implement this Section. Except as provided above with respect to any 
electricity services provided by the SFPUC, Licensee will make arrangements and pay for all utilities 
and services furnished to the License Area, including gas, electricity, water, sewage, telephone, and 
trash collection services, and for all deposits, connection, and installation charges. 

Except for the SFPUC Facilities or as otherwise expressly provided in this License, the 
SFPUC has no responsibility or liability of any kind with respect to any utilities that may be on or 
about the License Area. Licensee has the sole responsibility to locate any utility facilities within the 
License Area and protect them from damage resulting from Licensee's use of the License Area. 

(c) Permits, Licenses, and Approvals. Before installing any Facilities on the License 
Area, Licensee will obtain any and all permits, licenses, and approvals (collectively, "Approvals") 
of all regulatory agencies (including, as may be required by applicable Laws, City agencies such as 
its Department of Building Inspection) and other third parties that are required to commence, 
complete, and maintain the Facilities. Licensee will deliver copies of such Approvals to the SFPUC 
promptly upon receipt. No City approval for purposes of Licensee's improvement work under this 
License will be deemed to constitute the approval of any federal, state, City, or other local regulatory 
authority with jurisdiction, and nothing in this License will limit Licensee's obligation to obtain all 
such regulatory Approvals, at Licensee's sole cost. 

(d) Limits of City's or SFPUC's Consent. City's or the SFPUC's consent to or 
approval of any Facilities or other improvements made or proposed by Licensee will not relieve 
Licensee or its engineers, architects, or contractors from any liability for negligence, errors, or 
omissions associated with the design and/or construction of any such Facilities or other 
improvements. In no event will City's or the SFPUC' s approval of plans or specifications be deemed 
to constitute a representation or warranty by City concerning the suitability of the proposed Facilities 
or other improvements for Licensee's purposes or that the work called for in the plans and 
specifications complies with applicable Laws, or industry standards, nor will such approval release 
Licensee from its obligation to supply plans and specifications that conform to all applicable Laws, 
and industry standards. 

(e) Exercise of Due Care. Licensee will use and will cause its Agents (defined in 
Section 21 [Indemnity] below) to use, due care at all times to avoid any damage or harm to the 
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SFPUC Facilities or other property and to native vegetation and natural attributes of the License 
Area and to minimize slope erosion. Licensee will not disturb the surface of the License Area or 
perform any excavation work without City's prior written approval, which City may grant, condition, 
or withhold at its sole discretion. At its requests, City may condition and/or oversee any permitted 
excavation work. At its own expense, Licensee will mark the location of City's water pipelines and 
other SFPUC Facilities within the License Area and will not use any pick, plow, or other sharp tool 
to remove the two feet of soil around the pipelines or other facilities, provided that Licensee may 
use hand shovels or pneumatic shovels in compliance with all other terms and conditions of this 
License. Licensee will immediately inform City of any actual or potential damage to the coating of 
the pipeline, and any such damage will be promptly repaired by Licensee, at its own expense, to 
City's satisfaction prior to backfilling; provided, at its sole discretion, City may elect to make any 
necessary repairs itself, at Licensee's sole cost, by notifying Licensee of such fact. Upon completion 
of the repairs, City will send to Licensee a bill therefor, which Licensee will pay within thirty (30) 
days following receipt. Under no circumstances will Licensee damage, harm, or take any rare, 
threatened, or endangered species present on or about the License Area. 

(f) Cooperation with the San Francisco Public Utilities Commission. Licensee and 
its Agents will work closely with City personnel to minimize any potential disturbance (even if 
temporary) of the natural features of the License Area and to avoid disruption (even if temporary) 
of the SFPUC Facilities and City uses of such facilities. 

(g) Heavy Equipment. Licensee will not use any heavy construction equipment over or 
about City's pipelines, except as otherwise expressly allowed in Section 8(i) [Heavy Equipment and 
Vehicles] below. 

(h) Work Schedule. If Licensee seeks and obtains City's consent to any proposed 
improvement to, or alterations of, the License Area, City may condition its consent on the 
performance of such improvement or alteration work during a specified time frame. At least ten 
(10) business days prior to the commencement of any improvement or alteration work on the License 
Area, Licensee will notify City's Construction Inspector ("Construction Inspector"), at ( 415) 550-
4900, of the date such work will commence and the intended schedule. Notification must also be 
given to Underground Service Alert at least two (2) days prior to start of work. Notwithstanding the 
approval of such schedule by the SFPUC, the Construction Inspector will have the right to require 
Licensee to adjust such schedule from time to time. All work must be performed during regular 
working hours (Monday through Sunday) between 7:00 a.m. and 7:00 p.m. Any work performed 
during any other time or day must be preapproved by the SFPUC at least ten (10) business days prior 
to commencing such work. In connection with such approval, City may charge Licensee additional 
inspection fees payable prior to the SFPUC's approval of the request. Notwithstanding the work 
hours set forth above, Licensee will comply with any applicable local ordinance that imposes later 
start times and/or earlier cessation times for construction activities. Licensee will complete all work 
associated with the construction and installation of the Facilities no later than December 31, 2032. 

(i) Restoration of License Area. Immediately following completion of any work 
permitted under this License, Licensee will remove all debris and any excess dirt and will restore 
the License Area to its condition immediately prior to such work, to City's satisfaction. Licensee 
will restore any damage caused to existing roads and, if applicable, restore excavated areas with new 
vegetation (including irrigation and maintenance until established) and erosion control netting, all 
as requested by City, and will comply with all applicable regulations of the regulatory agency with 
jurisdiction. 
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U) Pipeline Depth/Installation of Above-Ground Markers. The Parties acknowledge 
that, prior to the Commencement Date, the depth of City's pipelines located in the License Area was 
measured by potholing conducted by or on behalf of Licensee and the results of such potholing have 
been delivered to, and accepted by, City. Notwithstanding such previous testing, (i) if City performs, 
or anticipates performing, any construction, maintenance, repair, or installation work in connection 
with any anticipated or actual SFPUC Project or Emergency Work with respect to the License Area 
before the date on which Licensee installs the Facilities in accordance with the Approved Plans or 
(ii) subsequent to the approval by City of the Approved Plans, Licensee proposes any additional 
construction or excavation work on or about the License Area not then reflected in the Approved 
Plans, then, as a condition of its approval of any excavation work in the License Area, City may 
again require Licensee to measure the depth of City's pipelines located in the License Area by 
potholing and forward such information to City. Upon completion of work, Licensee will promptly 
notify City in writing of the depth of City's pipeline and related facilities in the License Area. 
Licensee will install above-ground markers identifying the location of any underground facilities 
installed pursuant to this License. The location, type, and installation of markers and identifying 
information on the markers will be subject to City's prior written approval. 

(k) As-Built Drawings/Reports. Promptly upon completion of the installation of the 
Facilities or any other permitted improvements to the License Area, Licensee will furnish the SFPUC 
with two (2) complete copies of final drawings for such Facilities or improvements, which drawings 
will include sufficient detail so as to allow City to precisely locate the Facilities or other 
improvements. If Licensee or any of its Agents or consultants prepares any environmental, seismic, 
geophysical, or other written report relating to the License Area and/or any work performed on the 
License Area, Licensee will furnish to City a complete copy of such report, including any schedules, 
exhibits, and maps, promptly upon completion of the same. 

(I) Responsibility for Maintenance of Facilities. Licensee will be solely responsible 
for repairing and maintaining the Facilities and any other improvements placed in or on the License 
Area pursuant to this License in good and safe condition, and City will have no duty whatsoever for 
any repair or maintenance of the License Area or any such Facilities. Licensee will notify City in 
writing not less than five ( 5) days before performing any repair or maintenance work in the License 
Area, except in the case of an emergency when Licensee will notify City telephonically and in 
writing as soon as reasonably possible. 

(m) Revocability. The installation of the Facilities or any other improvements to the 
License Area, regardless of cost, will not in any way whatsoever limit City's right to suspend or 
terminate this License pursuant to its terms or any of City's other rights under this License. 

(n) Contractors. Licensee will not accept and release its contractor(s) for work 
authorized or required by this License before securing City's written approval. 

( o) Cathodic and Other Protection. City may adopt from time to time such rules and 
regulations with regard to Licensee's Facilities or other improvements to the License Area and 
Licensee's operations under this License as City may determine are necessary or appropriate, at 
City's sole discretion, to safeguard against corrosion of, or other damage to, the SFPUC Facilities. 
Upon receipt of a copy of such rules and regulations, Licensee will immediately comply with them. 

8. Restrictions on Use. The following uses (by way of example only) of the License Area by 
Licensee, or any other person claiming by or through Licensee, are inconsistent with the limited 
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purpose of this License and are strictly prohibited as provided below: 

(a) Improvements. Except as otherwise expressly provided in this License, Licensee 
will not construct or place any temporary or permanent structures or improvements in, on, under, or 
about the License Area, nor will Licensee make any alterations or additions to any of existing 
structures or improvements on the License Area, unless Licensee first obtains the SFPUC's prior 
written consent, which the SFPUC may grant, condition, or withhold at its reasonable discretion. 
For purposes of this License, the term "improvements" includes asphalt, concrete, and cementitious 
driveways, sidewalks, and parking areas, shacks, storage facilities, and fences. 

(b) Trees and Other Plantings. Licensee will not plant any trees in the License Area at 
any time. Licensee may plant other vegetation in the License Area only as expressly provided in 
Section 6 [Permitted Uses; Improvements] above. Any trees planted in pots and placed on the 
License Area, or on property adjoining the License Area, will not be located within twenty feet (20') 
of the SFPUC pipelines. 

(c) Dumuim!. Licensee will not cause or permit the dumping or other disposal in, on, 
under, or about the License Area of landfill, refuse, Hazardous Material (defined in Section 8(d) 
[Hazardous Material] below), or any other materials, including materials that are unsightly or could 
pose a hazard to the human health or safety, native vegetation or wildlife, or the environment. 

( d) Hazardous Material. Licensee will not cause, nor will Licensee allow any of its 
Agents or Invitees (defined in Section 21 [Indemnity] below) to cause, any Hazardous Material to 
be brought upon, kept, used, stored, generated, released, or disposed of in, on, under, or about the 
License Area, or transported to, from, or over the License Area. Licensee will immediately notify 
City when Licensee learns of, or has reason to believe that, a release of Hazardous Material has 
occurred in, on, under, or about any part of the License Area. Licensee will further comply with all 
applicable Laws requiring notice of such releases or threatened releases to governmental agencies 
and will take all action necessary or desirable to mitigate the release or minimize the spread of 
contamination. If Licensee or its Agents or Invitees cause a release of Hazardous Material, Licensee 
will promptly return the License Area to the condition immediately prior to the release, without cost 
to City, in accordance with all applicable Laws, and using the highest and best technology available. 
In connection with such remedial action, Licensee will afford City a full opportunity to participate 
in any discussion or negotiations with governmental agencies and environmental consultants 
regarding any settlement agreement, cleanup or abatement agreement, consent decree, or other 
compromise proceeding involving Hazardous Material, and any other abatement or cleanup plan, 
strategy, and procedure. For purposes of this License, "Hazardous Material" means material that, 
because of its quantity, concentration, or physical or chemical characteristics, is at any time now or 
hereafter deemed by any federal, state, or local governmental authority to pose a present or potential 
hazard to public health, welfare, or the environment. Hazardous Material includes the following: 
any material or substance defined as a "hazardous substance, pollutant or contaminant" pursuant to 
the Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended, 
42 U.S.C. Sections 9601 et seq., or pursuant to Section 25316 of the California Health & Safety 
Code or any other federal, state, or local Law; a "hazardous waste" listed pursuant to Section 25140 
of the California Health & Safety Code; any asbestos and asbestos containing materials whether or 
not such materials are part of the License Area or are naturally occurring substances in the License 
Area; and any petroleum, including crude oil or any crude-oil fraction, natural gas, or natural gas 
liquids, provided, the foregoing will not prohibit Licensee from traversing to, from, and across the 
License Area in standard motor vehicles that do not exceed the weight limitations set forth below. 
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The term "release" or "threatened release" when used with respect to Hazardous Material will 
include any actual or imminent spilling, leaking, pumping, pouring, emitting, emptying, discharging, 
injecting, escaping, leaching, dumping, or disposing in, on, under, or about the License Area. 

(e) Nuisances. Licensee will not conduct any activities in, on, under, or about the 
License Area or the Balboa Reservoir Site that constitute waste, nuisance, or unreasonable 
annoyance (including emission of objectionable odors, noises, or lights) to City, to the owners or 
occupants of neighboring property, or to the public, or that constitute waste or nuisance per se. 
Licensee will not operate, promote, or permit any dog park or dog relief areas on the License Area. 

(f) Damage. Licensee will not do anything in, on, under, or about the License Area that 
could cause damage to or interference with any pipelines, facilities, or other property located in, on, 
under, or about the License Area. Licensee will compensate City for any and all damage caused to 
the License Area and City facilities resulting from the activities of Licensee and its Agents and 
Invitees, including damage resulting from defective work. 

(g) Use of Adjoining Land. Licensee acknowledges that the privilege given under this 
License will be limited strictly to the License Area. Except as otherwise expressly permitted or 
requested by City in writing, Licensee will not: 

(i) dedicate, designate, or segregate any portion of the License Area for use 
exclusively or primarily by any center or other facility established on the Balboa Reservoir Site for 
the purposes of child-care, child education, or children's activities (each a "Child-Related Use"), 
provided, however, that the foregoing shall not prevent non-exclusive, shared use of the License 
Area for Child-Related Uses in conjunction with the open space use of the License Area by the 
general public as contemplated by this License; 

(ii) use or operate, nor permit the use or operation, of any unfenced dog play area 
on any part of the Balboa Reservoir Site that is in close proximity to the License Area; 

(iii) seek nor allow any public access to or through the License Area from or to 
other adjoining lands owned by City through the SFPUC, including the SFPUC parcel adjacent to 
the Ingleside Public Library; and 

(iv) seek nor allow any public access to or through the License Area from or to 
the parcel of land (the "Brighton Driveway Parcel") that is located north and northerly of the 
intersection of Ocean A venue and Brighton A venue in San Francisco and currently improved as a 
driveway and pedestrian pathway to serve the Whole Foods market on Ocean A venue and the A val on 
Communities residential development above and abutting that Whole Foods market, each of which 
are located on the easterly side of the Brighton Driveway Parcel, and the Avalon Ocean A venue 
residential development located on the westerly side of the Brighton Driveway Parcel. 

(h) Ponding; Water Courses. Licensee will not cause any ponding on the License Area 
or any flooding on adjacent land. Licensee will not engage in any activity that causes any change, 
disturbance, fill, alteration, or impairment to the bed, bank, or channel of any natural water course, 
wetland, or other body of water on, in, under, or about the License Area, nor will Licensee engage 
in any activity that could pollute or degrade any surface or subsurface waters or result in the 
diminution or drainage of such waters. 
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(i) Heavv Eauiument and Vehicles. To prevent damage to City's underground 
pipelines, Licensee's use of vehicles and equipment within twenty feet (20') of each side of the 
centerline of any City pipeline (measured on the surface) will be subject to the following restrictions: 

(i) The depth of soil cover over the tops of City's pipelines must be at least three 
feet (3 ')for steel cylinder pipe and four feet ( 4') for reinforced pre-stressed concrete cylinder pipe 
to accommodate the loading defined in Subsection (ii) below. If any equipment with axle loading 
exceeds the loads stated in Subsection (ii) below or if the depth of soil cover is less than stated above, 
Licensee will submit to the SFPUC for review and approval, at the SFPUC's sole discretion, 
engineering calculations prepared by a licensed Professional Engineer licensed in California 
showing that City's pipelines will not be adversely affected by Licensee's proposed activities. If 
City's pipelines may be adversely affected, Licensee will submit remedial measures for City's 
approval to ensure that no adverse effect will occur. 

(ii) The effects of vehicle and equipment loads to the pipeline must not exceed 
the effects of the "AASHTO Standard H-10 Loading." H-10 loading is defined as loading caused 
by a two-axle truck with a gross weight often tons (20,000 lbs.), axles fourteen feet (14') apart, and 
rear axle carrying eight tons (16,000 lbs.). Licensee will be responsible for providing the SFPUC 
adequate evidence that its equipment and vehicles meet the foregoing requirements. 

(iii) Licensee will not use vibrating compaction equipment without the SFPUC's 
prior written approval, which approval may be given or withheld at the SFPUC's sole discretion. 

(iv) If the depth of the soil cover over the pipeline (determined by potholing or 
other proof procedure) is less than the minimum stated in Subsection (i) above, unless an alternate 
method is approved by the SFPUC in writing, all excavation and grading over the pipeline will be 
performed manually. For any machinery or equipment excavation and grading over and/or within 
twenty feet (20') of each side of the centerline of the pipeline (measured on the surface), Licensee 
will submit a written proposal together with all supporting calculations and data to the SFPUC for 
review and approval. In any case, the two feet (2') of soil around the pipeline will be removed 
manually or by other methods approved by the SFPUC with due care as provided in Section 7(e) 
[Exercise of Due Care] above. 

9. Other Prohibited Activities. Except to the extent contemplated by the Approved Plans, 
without City's express prior written approval (which City may grant, condition, or withhold at its sole 
discretion), Licensee will not (a) install any aerial utility crossing or overhead transmission lines 
within the License Area; (b) designate or use the License Area as the sole emergency access to any 
adjoining property; (c) conduct any activity on or about, or make any improvement to, the License 
Area that increases City's potential liability or diminish the security of City's utility infrastructure; 
( d) install any utilities parallel to, rather than across, any City pipelines placed on or about the 
License Area; ( e) include any part of the License Area as part of a transit-oriented development plan, 
dedicated rapid transit lane, or transit corridor; (f) allow the use or condition of the License Area to 
be a mitigation measure for the Project pursuant to CEQA or otherwise; or (g) conduct any activity on 
or about, or make any improvement to, the License Area that is inconsistent with any existing or 
future SFPUC policies, as they may be amended or modified from time to time. 

10. Insurance. 

(a) Licensee will procure and keep in effect at all times during the term of this License, 
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at Licensee's expense, and cause its contractors and subcontractors to maintain at all times during 
any construction activities on the License Area, insurance as follows: (i) Commercial General 
Liability Insurance with limits not less than $1,000,000 each occurrence combined single limit for 
bodily injury and property damage, including coverages for contractual liability, personal injury, 
independent contractors, explosion, collapse, and underground (XCU), Broad Form Property 
Damage, fire legal liability coverage with limits no less than $1,000,000, Sudden and Accidental 
Pollution, and Products and Completed Operations coverage during any period of "construction 
activities"; (ii) Business Automobile Liability Insurance with limits not less than $1,000,000 each 
occurrence combined single limit for bodily injury and property damage, including coverages for 
owned, non-owned, and hired automobiles, as applicable, if Licensee uses or causes to be used any 
vehicles in connection with its use of the License Area, and (iii) Workers' Compensation Insurance, 
including employer's liability coverage with limits of not less than $1,000,000 each accident. 

(b) Licensee will also procure and keep in effect at all times during the term of this 
License, at Licensee's expense during any period of "construction activities" (as defined below) by 
or on behalf of Licensee on the License Area, pollution legal liability and environmental remediation 
liability insurance, including coverage for bodily injury, sickness, disease, mental anguish or shock 
sustained by any person, including death; Environmental Damages; property damage including 
physical injury to or destruction of tangible property including the resulting loss of use thereof, 
clean-up costs; defense costs, charges, and expenses incurred in the investigation, adjustment of 
defense claims for such compensatory damages; sudden and non-sudden pollution conditions 
including the discharge, dispersal, release or escape of Hazardous Materials into or upon City's 
property, the atmosphere or watercourse or body of water, which results in Environmental Damages; 
transportation coverage for the hauling of any Hazardous Materials by Licensee or Licensee's 
Agents, from the City's real property to the final disposal location; and first party environmental 
remediation that pays for the cost of cleanup and remediation of the City's real property required to 
comply with all applicable Laws. Such insurance will be endorsed to provide third party disposal 
site coverage that covers third party bodily injury, property damage and cleanup coverage for 
pollution conditions emanating from a disposal site or landfill used by the Licensee or Licensee's 
Agents. Policy limits shall be no less than: Two Million Dollars ($2,000,000) per accident and Four 
Million Dollars ($4,000,000) policy aggregate for bodily injury and property damage. The SFPUC 
and its Agents and Employees will be included as additional insureds under the Pollution Legal 
Liability/Environmental Remediation/Cleanup Liability Insurance Policy. As used in this Section, 
the term "construction activities" includes all activities on, under, or above the License Area related 
to the construction and installation of improvements or alterations on, above, or under the License 
Area (including the Facilities) during the period commencing upon the first site permit, first 
demolition permit, or first building permit relating to any such improvements or alterations and 
continues until the construction and installation of improvements or alterations are completed and 
such improvements or alterations have been finally inspected and are ready for public use and 
occupancy. 

(c) All policies required by this License will provide for the following: (i) be issued by 
one or more companies of recognized responsibility approved to do business in the State of 
California with financial rating of at least a Class A- VII (or its equivalent successor) status, as rated 
in the most recent edition of AM. Best's "Best's Insurance Reports;" (ii) name as additional insureds 
the City and County of San Francisco, its Public Utilities Commission and its commissioners, 
officers, agents, and employees; (iii) specify that such policies are primary insurance to any other 
insurance available to the additional insureds, with respect to any claims arising out of this License 
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and that insurance applies separately to each insured against whom claim is made or suit is brought, 
except with respect to the insurer's limit of liability; and (iv) include a waiver of subrogation 
endorsement or provision wherein the insurer acknowledges acceptance of Licensee's waiver of 
claims against City. Such policies will also provide for severability of interests and that an act or 
omission of one of the named insureds which would void or otherwise reduce coverage will not 
reduce or void the coverage as to any insured, and will afford coverage for all claims based on acts, 
omissions, injury, or damage that occurred or arose (or the onset of which occurred or arose) in 
whole or in part during the policy period. Sudden and Accidental Pollution coverage in the liability 
policies required by this License will be limited to losses resulting from Licensee's activities (and 
Licensee's Agents and Invitees) under this License (excluding non-negligent aggravation of existing 
conditions with respect to Hazardous Materials). 

(d) Licensee will provide at least thirty (30) days' advance written notice to City of 
cancellation, intended non-renewal, or reduction in coverages, except for non-payment for which no 
less than ten (10) days' notice will be provided to City. Within five (5) business days ofreceiving 
any notice from its insurance provider or broker of intent to cancel or materially reduce, or 
cancellation, material reduction, or depletion of, its required coverage, Licensee will provide a copy 
of such notice to City and take prompt action to prevent cancellation, material reduction, or depletion 
of coverage, reinstate or replenish the cancelled, reduced, or depleted coverage, or obtain the full 
coverage required by this Section 10 [Insurance] from a different insurer meeting the qualifications 
of this Section. Notice to City will be mailed to the address( es) for City set forth in Section 33(a) 
[Notices] below. 

(e) Prior to the Commencement Date, Licensee will deliver to City certificates of 
insurance and additional insured policy endorsements from insurers in a form satisfactory to City, 
evidencing the coverages required by this License, together with complete copies of the policies at 
City's request. Licensee and its contractors will submit or cause their respective insurance brokers 
to submit requested information through the Exigis insurance verification program designated by 
City or any successor program used by City for verification of Licensee and contractor insurance 
coverage. If Licensee will fail to procure such insurance, or to deliver such policies or certificates, 
at its option, City may procure the same for the account of Licensee, and Licensee will reimburse 
City for any costs so paid by City within five ( 5) business days after delivery to Licensee of bills 
therefor. 

(f) Should any of the required insurance (excluding Pollution Legal Liability) be 
provided under a form of coverage that includes a general annual aggregate limit or provides that 
claims investigation or legal defense costs be included in such general annual aggregate limit, such 
general aggregate limit will double the occurrence or claims limits specified above. 

(g) Should any of the required insurance (excluding Pollution Legal Liability) be 
provided under a claims-made form, Licensee will maintain such coverage continuously throughout 
the term of this License and, without lapse, for a period of three (3) years beyond the License 
expiration or termination, to the effect that should any occurrences during the Term give rise to 
claims made after expiration or termination of the License, such claims will be covered by such 
claims-made policies. 

(h) Upon City's request, Licensee and City will periodically review the limits and types 
of insurance carried pursuant to this Section. If the general commercial practice in the City and 
County of San Francisco is to carry liability insurance in an amount or coverage materially greater 
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than the amount or coverage then being carried by Licensee for risks comparable to those associated 
with the License Area, then, at its reasonable discretion, City may require Licensee to increase the 
amounts or coverage carried by Licensee pursuant to this License to conform to such general 
commercial practice, provided, however, that City may not require any such changes more than one 
(1) time in any ten (10) year period. 

(i) Licensee's compliance with the provisions of this Section will in no way relieve or 
decrease Licensee's indemnification or other obligations under this License. Notwithstanding 
anything to the contrary in this License, this License will terminate immediately, without notice to 
Licensee, upon the lapse of any required insurance coverage. At its expense, Licensee will be 
responsible for separately insuring Licensee's personal property. 

11. Compliance with Laws. At its expense, Licensee will conduct and cause to be conducted 
all activities on the License Area permitted by this License in a safe and reasonable manner and in 
compliance with all laws, statutes, ordinances, rules, regulations, policies, orders, edicts, and the like 
(collectively, "Laws") of any governmental or other regulatory entity with jurisdiction (including 
the Americans with Disabilities Act) and all covenants, restrictions, and provisions of record, 
whether presently in effect or subsequently adopted and whether or not in the contemplation of the 
parties. At its sole expense, Licensee will procure and maintain in force at all times during its use 
of the License Area any and all business and other licenses or approvals necessary to conduct the 
activities allowed by this License. City is entering into this License in its capacity as a property 
owner with a proprietary interest in the License Area and not as a regulatory agency with police 
powers. No approval by City for purposes of this License will be deemed to constitute approval of 
any federal, state, City, or other local regulatory authority with jurisdiction, and nothing in this 
License will limit Licensee's obligation to obtain all such regulatory approvals at Licensee's sole 
cost, or limit in any way City's exercise of its police powers. 

12. Covenant to Maintain License Area. Throughout the term of this License, at its sole cost, 
Licensee will maintain the License Area (but not the SFPUC Facilities) at all times in a good, clean, 
safe, secure, sanitary, and sightly condition. 

13. Monuments. 

(a) By its execution and delivery of this License, Licensee acknowledges that the 
monuments shown on the attached Exhibit B-2, if any, are in place and in good condition. During 
the installation of any Facilities or any other improvements to the License Area pursuant to this 
License and at all times during Licensee's use of the License Area, Licensee will protect and 
safeguard City's monuments. Licensee will promptly notify City if Licensee becomes aware of any 
change in the condition of City's monuments, regardless of the cause of such change. 

(b) If Licensee damages a monument necessitating resurvey, repair, or replacement, as 
determined by City at its sole discretion, Licensee will survey, file a land surveyor's map in the 
County Office, and install a replacement monument within thirty (30) days of completion of work 
authorized under this License, all at Licensee's expense and to City's satisfaction. A recorded 
surveyor's map will be furnished by Licensee to the SFPUC for its records. 

(c) During the term of this License, City may replace missing monuments or install new 
monuments. When City replaces missing monuments or installs new monuments, City will give 
Licensee written notice of such replacement or installation. Upon deposit of such notice in the U.S. 
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mail by City, postage prepaid, Licensee will assume the protection and replacement responsibilities 
set forth in this License. 

14. Removal or Alteration of Facilities. Without limiting City's rights under this License, at 
City's written request, Licensee will promptly alter or remove, at its sole expense, any and all 
Facilities, plantings, or other property installed or placed in, on, under, or about the License Area by 
Licensee, as may be necessary to avoid any actual or potential interference with the installation, 
construction, maintenance, operation, repair, replacement, or removal of any of City's pipelines, 
power lines, facilities, or other structures now or later constructed or with any other operations or 
land uses by City. In the request, City may specify reasonable time limits for completion of the 
work. If, after such written notice, Licensee fails to complete the requested work within the 
prescribed time limits, City may perform the requested work and charge Licensee all costs and 
expenses so incurred by City. Such amount will be due and payable upon City's demand. In the 
event of an emergency, at City's sole option, at Licensee's sole expense, and without notice, City 
may, alter, remove, or protect any and all facilities, improvements, plantings, or other property 
installed or placed in, on, under, or about the License Area by Licensee except for utility facilities 
owned by either a private company or a public agency that are necessary for operations after an 
emergency as determined by City at its sole discretion. Upon City's written or oral notice that an 
emergency exists, the owner of such utility facilities will take immediate action at its sole expense 
to protect, remove, or relocate such facilities as required by City to meet the emergency. 

15. Interruption or Disruption of License Area. Without limiting City's rights under this 
License or any applicable Laws, if Licensee's use of the License Area is interrupted or disrupted for 
any reason in connection with any City request for removal or alteration of Licensee's Facilities 
located on the License Area pursuant to Section 4(c) [Suspension during Emergency or SFPUC 
Project] or Section 14 [Removal or Alteration of Facilities] above, any improvements to, or 
alterations of, the License Area made by or on behalf of Licensee, at its sole cost, Licensee will be 
responsible for: (a) any and all costs of alteration, removal, and/or restoration of Licensee's 
Facilities or alterations to a condition similar to that which existed prior to such interruption, 
disruption, alteration, or removal, and (b) the implementation or satisfaction of any mitigation 
measures or obligations that may arise under any applicable Laws, including CEQA, related to any 
interruption or disruption of Licensee's use of the License Area. City will not be responsible for 
mitigation of any potential recreational use impacts or other impacts associated with any interruption 
or disruption of use of the License Area, or any related costs. If Licensee fails to promptly perform 
its obligations under this Section, at its sole option, City may elect to terminate this License 
immediately by written notice, or to exercise any and all other rights or remedies available to City 
under this License or at law, including the rights set forth in Section 19 [City's Right to Cure Defaults 
by Licensee] below. 

City would not be willing to give this License in the absence of Licensee's assurances under 
this Section, and Licensee expressly assumes any and all liability or obligations that may arise under 
this Section. 

16. Signs. At its sole discretion, City may require Licensee to install signs related to City's 
ownership of and uses for the License Area. Except for any such signs or pipeline markers required 
by City or any regulatory agency with jurisdiction, Licensee will not place, erect, or maintain any 
sign, advertisement, banner, or similar object in, on, or about the License Area without City's prior 
written consent, which City may give or withhold at its sole discretion; provided, however, that, 
without City's prior written consent, if necessary for Licensee's use, Licensee may place in the 
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License Area a temporary sign of less than thirty (30) days' duration that does not penetrate the 
ground surface. 

17. Surrender. Upon the expiration of this License or within ten (10) days after any sooner 
revocation or other termination of this License, Licensee will surrender the License Area in the same 
condition as received, and broom clean, free from hazards, and clear of all debris. At such time, 
upon City's request, Licensee will remove all of its property and signs from the License Area and, 
upon City's request, the Facilities, or alterations placed on the License Area during the term of this 
License, and will repair, at its cost, any damage to the License Area caused by such removal. 
Licensee's obligations under this Section will survive any termination of this License. 

18. Repair of Damage. If any portion of the License Area or any City property located on or 
about the License Area is damaged or threatened by any of the activities conducted by Licensee or 
anyone acting by or through Licensee, at its sole cost, Licensee will immediately notify City of such 
damage or threat by (a) telephoning the SFPUC's dispatch operator as specified in Section 32(b) 
[Notices], and (b) providing written notice in accordance with Section 32(a) [Notices]. City may, 
but will not be obligated to, remedy such damage or threat at Licensee's sole cost, or City may elect 
to witness Licensee's repair work. If City elects not to remedy such damage or threat, Licensee will 
repair any and all such damage and restore the License Area or property to its previous condition 
subject to City's inspection, review, and approval. Other than the SFPUC Facilities, City has no 
responsibility or liability of any kind with respect to any utilities that may be on, in, or under the 
License Area. Licensee is solely responsible for the location of any such utilities and other existing 
facilities and their protection from damage. Licensee will be solely responsible to arrange and pay 
directly for any utilities or services necessary for its activities pursuant to this License; provided, 
Licensee will obtain City's prior written approval to the provision of such services or utilities in, on, 
under, or through the License Area. 

19. City's Right to Cure Defaults by Licensee. If Licensee fails to perform any of its 
obligations under this License to restore the License Area, remove or alter any of Licensee's 
Facilities or alterations, or repair damage, or if Licensee defaults in the performance of any of its 
other obligations under this License, then, at its sole option, City may remedy such failure for 
Licensee's account and at Licensee's expense by providing Licensee with ) five (5) days' prior 
written or oral notice of City's intention to cure such default (except that no such prior notice will 
be required in the event of an emergency as determined by City). Such action by City will not be 
construed as a waiver of any of City's rights or remedies under this License, and nothing in this 
License will imply any duty of City to do any act that Licensee is obligated to perform. Licensee 
will pay to City upon demand, all costs, damages, expenses, or liabilities incurred by City, including 
reasonable attorneys', experts', and consultants' fees, in remedying or attempting to remedy such 
default. Licensee's obligations under this Section will survive the termination of this License. 

20. No Costs to City. Licensee will bear all costs or expenses of any kind or nature in connection 
with its use of the License Area and will keep the License Area free and clear of any liens or claims 
of lien arising out of or in any way connected with its use of the License Area. 

21. Indemnity. Licensee will indemnify, defend, reimburse, and hold harmless City, its officers, 
agents, employees, and contractors, and each of them, from and against any and all demands, claims, 
legal or administrative proceedings, losses, costs, penalties, fines, liens, judgments, damages, and 
liabilities of any kind ("Claims"), arising in any manner out of (a) any injury to or death of any 
person or damage to or destruction of any property occurring in, on, or about any part of the License 
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Area, whether such injury, death, damage, or destruction is caused by the person or property of 
Licensee, its officers, directors, members, employees, agents, consultants, contractors, or 
subcontractors (collectively, "Agents"), its invitees, guests, or business visitors (collectively, 
"Invitees"), relating to any use or activity under this License, (b) any failure by Licensee to faithfully 
observe or perform any of the terms, covenants, or conditions of this License, (c) the use of the 
License Area or any activities conducted on the License Area by Licensee, its Agents, or Invitees, 
( d) any release or discharge, or threatened release or discharge, of any Hazardous Material caused 
or allowed by Licensee, its Agents, or Invitees, on, in, under, or about the License Area, any 
improvements or into the environment, or ( e) any failure by Licensee to faithfully observe or perform 
any terms, covenants, or conditions of the Recorded Documents to the extent that such terms, 
covenants, or conditions relate to or are triggered by the work to be performed or Facilities or 
alterations installed pursuant to this License; except solely to the extent of Claims resulting directly 
from the gross negligence or willful misconduct of City or City's authorized representatives, 
including the gross negligence or willful misconduct of City or City's authorized representatives in 
connection with the use by City or City's authorized representatives of the License Area pursuant to 
the rights reserved to the City under this License. In addition to Licensee's obligation to indemnify 
City, Licensee has an immediate and independent obligation to defend City from any claim that 
actually or potentially falls within this indemnity provision even if such allegation is or may be 
groundless, fraudulent, or false, which obligation arises at the time such claim is tendered to Licensee 
by City and continues at all times thereafter. The foregoing indemnity will include reasonable 
attorneys', experts', and consultants' fees and costs, investigation and remediation costs, and all 
other reasonable costs and expenses incurred by the indemnified parties, including damages for 
decrease in the value of the License Area and claims for damages or decreases in the value of 
adjoining property. Licensee's obligations under this Section will survive the expiration or other 
termination of this License. 

22. Waiver of Claims. 

(a) Neither City nor any of its commissions, departments, boards, officers, agents, or 
employees will be liable for any damage to the property of Licensee, its officers, agents, employees, 
contractors, or subcontractors, or their employees, or for any bodily injury or death to such persons, 
resulting or arising from the condition of the License Area or its use by Licensee, or Licensee's 
Agents or Invitees. 

(b) Because this License is freely revocable by City to the extent set forth in this License, 
Licensee expressly assumes the risk of making any expenditure in connection with this License, 
even if such expenditures are substantial. Without limiting any indemnification obligations of 
Licensee or other waivers contained in this License and as a material part of the consideration for 
this License, Licensee fully RELEASES, WAIVES, AND DISCHARGES forever any and all 
claims, demands, rights, and causes of action against, and covenants not to sue, City, its departments, 
commissions, officers, directors, and employees, and all persons acting by, through, or under each 
of them, under any present or future Laws, including any claim for inverse condemnation or the 
payment of just compensation under law or equity, if City exercises its right to revoke or terminate 
this License. 

(c) Licensee acknowledges that it will not be a displaced person at the time this License 
is terminated or revoked or expires by its own terms, and Licensee fully RELEASES, WAIVES, 
AND DISCHARGES forever any and all claims, demands, rights, and causes of action against, and 
covenants not to sue, City, its departments, commissions, officers, directors, and employees, and all 
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persons acting by, through, or under each of them, under any present or future Laws, including any 
and all claims for relocation benefits or assistance from City under federal and state relocation 
assistance laws. 

( d) The fees payable pursuant to this License do not take into account any potential City 
liability for any consequential or incidental damages including lost profits and arising out of 
disruption to or any improvements or alterations installed pursuant to this License; or Licensee's 
uses of the License Area permitted by this License. City would not be willing to grant this License 
in the absence of a waiver of liability for consequential or incidental damages resulting from the acts 
or omissions of City or its departments, commissions, officers, directors, and employees, and by all 
persons acting by, through, or under each of them, and Licensee expressly assumes the risk with 
respect thereto. Accordingly, without limiting any indemnification obligations of Licensee or other 
waivers contained in this License and as a material part of the consideration for this License, 
Licensee fully RELEASES, WAIVES, AND DISCHARGES forever any and all claims, demands, 
rights, and causes of action against for consequential and incidental damages (including lost profits) 
and covenants not to sue for such damages City, its departments, commissions, officers, directors, 
and employees, and all persons acting by, through, or under each of them, arising out of this License 
or the uses authorized under this License, including any interference with uses conducted by 
Licensee pursuant to this License, regardless of the cause, and whether or not due to the negligence 
of City or its departments, commissions, officers, directors, and employees, and all persons acting 
by, through, or under each of them, except for the gross negligence and willful misconduct of City 
or its departments, commissions, officers, directors, and employees, and all persons acting by, 
through, or under each of them. 

(e) As part of Licensee's agreement to accept the License Area in its "As Is" condition 
as provided below, and without limiting such agreement, Licensee, on behalf of itself and its 
successors and assigns, waives its right to recover from, and forever releases and discharges, City 
and its officers, agents, and employees, and their respective heirs, successors, administrators, 
personal representatives, and assigns, from any and all Claims, whether direct or indirect, known or 
unknown, foreseen and/or unforeseen, that may arise on account of or in any way be connected with 
the physical or environmental condition of the License Area and any related improvements or any 
applicable Laws or the suitability of the License Area for Licensee's intended use. 

(f) In connection with the foregoing releases, Licensee acknowledges that it is familiar 
with Section 1542 of the California Civil Code, which reads: 

A general release does not extend to claims that the creditor or releasing party 
does not know or suspect to exist in his or her favor at the time of executing 
the release and that, if known by him or her, would have materially affected 
his or her settlement with the debtor or released party. 

Licensee acknowledges that the releases contained in this License include all known and unknown, 
disclosed and undisclosed, and anticipated and unanticipated claims. Licensee realizes and 
acknowledges that it has agreed upon this License in light of this realization and, being fully aware 
of this situation, it nevertheless intends to waive the benefit of California Civil Code Section 1542, 
or any statute or other similar law now or later in effect. The releases contained in this License will 
survive any termination of this License. 
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23. As Is Condition of License Area; Disability Access; Disclaimer of Representations. 
Licensee accepts the License Area in its "AS IS" condition, without representation or warranty of 
any kind by City, its departments, commissions, officers, directors, and employees, and all persons 
acting by, through, or under each of them, and subject to all applicable Laws governing the use of 
the License Area. Without limiting the foregoing, this License is made subject to any and all existing 
covenants, conditions, restrictions, easements, encumbrances, and other title matters affecting the 
License Area, whether foreseen or unforeseen, and whether such matters are of record or would be 
disclosed by an accurate inspection or survey. 

Under California Civil Code Section 1938, to the extent applicable to this License, Licensee 
is advised that the License Area has not undergone inspection by a Certified Access Specialist to 
determine whether it meets all applicable construction-related accessibility requirements. 

24. Intentionally Omitted. 

25. Cessation of Use. Licensee will not terminate its activities on the License Area pursuant to 
this License without prior written notice to City. 

26. No Joint Ventures or Partnershiu~ No Authorization. This License does not create a 
partnership or joint venture between City and Licensee as to any activity conducted by Licensee on, 
in, or relating to the License Area. Licensee is not a state actor with respect to any activity conducted 
by Licensee on, in, under, or around the License Area. City's provision of this License does not 
constitute City's authorization or approval of any activity conducted by Licensee on, in, around, or 
relating to the License Area. 

27. MacBride Principles - Northern Ireland. The provisions of San Francisco Administrative 
Code Section 12F are incorporated into and made a part of this License by this reference. By signing 
this License, Licensee confirms that Licensee has read and understood that City urges companies 
doing business in Northern Ireland to resolve employment inequities and to abide by the MacBride 
Principles, and urges San Francisco companies to do business with corporations that abide by the 
MacBride Principles. 

28. Non-Discrimination in City Contracts and Benefits Ordinance. 

(a) Covenant Not to Discriminate. In the performance of this License, Licensee will 
not discriminate against any employee of, any City employee working with Licensee, or applicant 
for employment with, Licensee, or against any person seeking accommodations, advantages, 
facilities, privileges, services, or membership in all business, social, or other establishments or 
organizations, on the basis of the fact or perception of a person's race, color, creed, religion, national 
origin, ancestry, age, height, weight, sex, sexual orientation, gender identity, domestic partner status, 
marital status, disability or Acquired Immune Deficiency Syndrome or HIV status (AIDS/HIV 
status), or association with members of such protected classes, or in retaliation for opposition to 
discrimination against such classes. 

(b) Other Subcontracts. Licensee will include in all subcontracts relating to the License 
Area a non-discrimination clause applicable to such subcontractor in substantially the form of 
Subsection (a) [Covenant Not to Discriminate] above. In addition, Licensee will incorporate by 
reference in all subcontracts the provisions of Sections 12B.2(a), 12B.2(c)-(k), and 12C.3 of the 
San Francisco Administrative Code and will require all subcontractors to comply with such 
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prov1s10ns. Licensee's failure to comply with the obligations in this subsection will constitute a 
material breach of this License. 

( c) Non-Discrimination in Benefits. Licensee does not as of the date of this License 
and will not during the term of this License, in any of its operations in San Francisco, on real property 
owned by City, or where the work is being performed for City or elsewhere within the United States, 
discriminate in the provision of bereavement leave, family medical leave, health benefits, 
membership or membership discounts, moving expenses, pension and retirement benefits, or travel 
benefits, as well as any benefits other than the benefits specified above, between employees with 
domestic partners and employees with spouses, and/or between the domestic partners and spouses 
of such employees, where the domestic partnership has been registered with a governmental entity 
pursuant to state or local law authorizing such registration, subject to the conditions set forth in 
Section 12B.2(b) of the San Francisco Administrative Code. 

( d) Condition to License. As a condition to this License, Licensee will execute the 
"Chapter 12B Declaration: Nondiscrimination in Contracts and Benefits" form (Form CMD-12B-
101) with supporting documentation and secure the approval of the form by the San Francisco 
Contract Monitoring Division. 

(e) Incorporation of Administrative Code Provisions by Reference. The provisions 
of Chapters 12B and 12C of the San Francisco Administrative Code relating to non-discrimination 
by parties contracting for the license of City property are incorporated in this Section by reference 
and made a part of this License as though fully set forth. Licensee will comply fully with and be 
bound by all of the provisions that apply to this License under such Chapters of the San Francisco 
Administrative Code, including the remedies provided in such Chapters. Without limiting the 
foregoing, Licensee understands that pursuant to Section 12B.2(h) of the San Francisco 
Administrative Code, a penalty of $50 for each person for each calendar day during which such 
person was discriminated against in violation of the provisions of this License may be assessed 
against Licensee and/or deducted from any payments due Licensee. 

29. Requiring Health Benefits for Covered Employees. To the extent applicable and unless 
exempt or preempted by other Laws, Licensee will comply fully with and be bound by all of the 
provisions of the Health Care Accountability Ordinance ("HCAO"), as set forth in San Francisco 
Administrative Code Chapter 12Q ("Chapter 12Q"), including the implementing regulations, as the 
same may be amended or updated from time to time. The provisions of Chapter 12Q are 
incorporated into this License by reference and made a part of this License as though fully set forth. 
The text of the HCAO is currently available on the web at http://www.sfaov.org/olse/hcao . 
Capitalized terms used in this Section and not defined in this License will have the meanings 
assigned to such terms in Chapter 12Q. 

(a) For each Covered Employee Licensee will provide the applicable health benefit set 
forth in Section 12Q.3 of the HCAO. If Licensee chooses to offer the health plan option, such health 
plan will meet the minimum standards set forth by the San Francisco Health Commission. 

(b) Notwithstanding the above, if Licensee meets the requirements of a "small business" 
as described in Section 12Q.3(d) of the HCAO, it will have no obligation to comply with 
Subsection (a) above. 

(c) Licensee's failure to comply with any applicable requirements of the HCAO will 
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constitute a material breach by Licensee of this License and City's remedies will be those set forth 
in the HCAO. If, within thirty (30) days after receiving City's written notice of a breach of this 
License for violating the HCAO, Licensee fails to cure such breach or, if such breach cannot 
reasonably be cured within such 30-day period, Licensee fails to commence efforts to cure within 
such period, or thereafter fails to diligently pursue such cure to completion, City will have the 
remedies set forth in Section 12Q.5(f)(l-5). Each of these remedies will be exercisable individually 
or in combination with any other rights or remedies available to City. 

( d) Any Contract or Subcontract regarding services to be performed on the License Area 
entered into by Licensee will require the Contractors and Subcontractors, as applicable, to comply 
with the requirements of the HCAO and will contain contractual obligations substantially the same 
as those set forth in this Section. Licensee will notify the Purchasing Department when it enters into 
such a Contract or Subcontract and will certify to the Purchasing Department that it has notified the 
Contractor or Subcontractor of the obligations under the HCAO and has imposed the requirements 
of the HCAO on the Contractor or Subcontractor through written agreement with such Contractor 
or Subcontractor. Licensee will be responsible for ensuring compliance with the HCAO by each 
Contractor and Subcontractor performing services on the License Area. If any Contractor or 
Subcontractor fails to comply, City may pursue the remedies set forth in this Section against 
Licensee based on the Contractor's or Subcontractor's failure to comply, provided that the 
Contracting Department has first provided Licensee with notice and an opportunity to cure the 
violation. 

(e) Licensee will not discharge, reprimand, penalize, reduce the compensation of, or 
otherwise discriminate against, any employee for notifying City of any issue relating to the HCAO, 
for opposing any practice proscribed by the HCAO, for participating in any proceedings related to 
the HCAO, or for seeking to assert or enforce any rights under the HCAO by any lawful means. 

(f) Licensee represents and warrants that it is not an entity that was set up, or is being 
used, for the purpose of evading the requirements of the HCAO. 

(g) Licensee will keep itself informed of the requirements of the HCAO, as they may 
change from time to time. 

(h) Upon request, Licensee will provide reports to City in accordance with any reporting 
standards promulgated by City under the HCAO, including reports on Subcontractors or Contractors. 

(i) Within five (5) business days after any request by City, Licensee will provide City 
with access to pertinent records relating to any Licensee's compliance with the HCAO. In addition, 
City and its officers, agents, and employees may conduct random audits of Licensee at any time 
during the term of this License. Licensee will cooperate with City in connection with any such audit. 

30. Notification of Limitations on Contributions. Licensee acknowledges that it is familiar 
with Section 1.126 of the San Francisco Campaign and Governmental Conduct Code, which 
prohibits any person who contracts with City for the selling or leasing of any land or building to or 
from City whenever such transaction would require the approval by a City elective officer, the board 
on which that City elective officer serves, or a board on which an appointee of that individual serves, 
from making any campaign contribution to (a) the City elective officer, (b) a candidate for the office 
held by such individual, or (c) a committee controlled by such individual or candidate, at any time 
from the commencement of negotiations for the contract until the later of either the termination of 
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negotiations for such contract or six months after the date the contract is approved. Licensee 
acknowledges that the foregoing restriction applies only if the contract or a combination or series of 
contracts approved by the same individual or board in a fiscal year have a total anticipated or actual 
value of $50,000 or more. Licensee further acknowledges that the prohibition on contributions 
applies to each Licensee; each member of Licensee's board of directors, and Licensee's chief 
executive officer, chief financial officer, and chief operating officer; any person with an ownership 
interest of more than twenty percent (20%) in Licensee; any subcontractor listed in the contract; and 
any committee that is sponsored or controlled by Licensee. Additionally, Licensee acknowledges 
that Licensee must inform each of the persons described in the preceding sentence of the prohibitions 
contained in Section 1.126. Licensee will provide to City the names of each person, entity, or 
committee described above. 

31. Tropical Hardwoods and Virgin Redwoods. City urges companies not to import, 
purchase, obtain, or use for any purpose, any tropical hardwood, tropical hardwood wood product, 
virgin redwood, or virgin redwood wood product, except as expressly permitted by the application 
of Sections 802(b) and 803(b) of the San Francisco Environment Code. Except as permitted by the 
application of Sections 802(b) and 803(b ), Licensee will not use or incorporate any tropical 
hardwood, tropical hardwood wood product, virgin redwood, or virgin redwood wood product in the 
performance of this License. 

32. Taxes, Assessments, Licenses, License Fees, and Liens. 

(a) Licensor acknowledges and agrees that this License may create a possessory interest 
subject to property taxation and that Licensee may be subject to the payment of property taxes levied 
on such interest. Licensee further recognizes and understands that any transfer or assignment 
permitted under this License and any exercise of any option to renew or extend this License may 
constitute a change in ownership for purposes of property taxation and therefore may result in a 
revaluation of any possessory interest created hereunder. 

(b) Licensee will pay taxes of any kind, including possessory interest taxes, that may be 
lawfully assessed on the interest created by this License and will pay all other taxes, excises, licenses, 
permit charges, and assessments based on Licensee's usage of the License Area that may be imposed 
upon Licensee by law, all of which will be paid when the same become due and payable and before 
delinquency. 

(c) Licensee will not allow or suffer a lien for any such taxes or charges to be imposed 
upon the License Area or upon any equipment or property located on the License Area without 
promptly discharging the same, provided that Licensee may contest the validity of the same by 
paying under protest or posting adequate (at City's sole discretion) security during any such contest. 

(d) San Francisco Administrative Code Sections 23.38 and 23.39 require that City report 
certain information relating to this License, and any renewals of this License, to the County Assessor 
within sixty (60) days after any such transaction, and that Licensee report certain information relating 
to any assignment of or transfer under this License to the County Assessor within sixty (60) days 
after such assignment or transfer transaction. Licensee will provide such information as may be 
requested by City to enable City to comply with this requirement. 
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33. Notices. 

(a) Any notice, consent, or approval required or permitted to be given under this License 
will be in writing and will be given by (i) hand delivery, against receipt, (ii) reliable 
next-business-day courier service that provides confirmation of delivery, or (iii) United States 
registered or certified mail, postage prepaid, return receipt required, and addressed as follows (or to 
such other address as either party may from time to time specify in writing to the other upon five (5) 
days' prior, written notice in the manner provided above): 

City or the SFPUC: 

Licensee: 

with a copy to: 

with a copy to: 

Real Estate Services Division 
San Francisco Public Utilities Commission 
525 Golden Gate A venue, 101h Floor 
San Francisco, California 94102 

Attn: Real Estate Director 
Re: Balboa Reservoir Open Space License 

License P 
---

Telephone No.: (415) 487-5210 
E-mail: RES@sfwater.org 

Reservoir Partners, LLC in c/o its Members: 

BHC Balboa Builders. LLC 
c/o BRIDGE Housing 

600 California Street, Suite 900 
San Francisco, CA 94108 
Attn: Brad Wiblin 
Telephone: (415) 321-3565 
E-mail: bwiblin@bridgehousing.com 

Lubin Olson & Niewiadomski LLP 
600 Montgomery Street, 14th Floor 
San Francisco, CA 94111 
Attn: B. Anderson 
Telephone: ( 415)955-5029 
E-mail: Banderson@lubinolson.com 

A VB Balboa LLC 
c/o AvalonBay Communities, Inc. 
4040 Wilson Blvd., Suite 1000 
Arlington, VA 22203 
Attn: Brian R. Lerman, Vice President, Associate General Counsel 
Telephone: (703) 317-4132 
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with a copy to: 

Attn: Joe Kirchofer, Vice President, Development 
Telephone: ( 415) 284-9082 
E-Mail: joe kirchofer@avalonbay.com 

Greenberg Traurig, P.A. 
333 S.E. 2nd Avenue 
Miami, FL 33131 
Attn: Danielle Gonzalez, Esq. 
Telephone: ( 415) 284-9082 
E-Mail: gonzalezda@gtlaw.com 

A properly addressed notice transmitted by one of the foregoing methods will be deemed received 
upon the confirmed date of delivery, attempted delivery, or rejected delivery, whichever occurs first. 
Any e-mail addresses, telephone numbers, or facsimile numbers provided by one party to the other 
will be for convenience of communication only; neither party may give official or binding notice 
orally or by e-mail or facsimile. The effective time of a notice will not be affected by the receipt, 
prior to receipt of the original, of an oral notice or an e-mail or telefacsimile copy of the notice. 

(b) Emergency Contacts. Licensee will immediately notify the SFPUC's City 
Distribution Division (CDD) Dispatch by telephone at (415) 550-4900 regarding any emergency or 
incident requiring emergency response. 

34. Prohibition of Tobacco Sales and Advertising. No advertising or sale of cigarettes or 
tobacco products is allowed on the License Area. This advertising prohibition includes the 
placement of the name of a company producing cigarettes or tobacco products or the name of any 
cigarette or tobacco product in any promotion of any event or product. 

35. Prohibition of Alcoholic Beverage Advertising. No advertising of alcoholic beverages is 
allowed on the License Area. For purposes of this Section, "alcoholic beverage" will be defined as 
set forth in California Business and Professions Code Section 23004, and will not include cleaning 
solutions, medical supplies, and other products and substances not intended for drinking. This 
advertising prohibition includes the placement of the name of a company producing alcoholic 
beverages or the name of any alcoholic beverage in any promotion of any event or product. 

36. Restrictions on the Use of Pesticides. Chapter 3 of the San Francisco Environment Code 
(Integrated Pest Management Program Ordinance or "IPM Ordinance") describes an integrated 
pest management ("IPM") policy to be implemented by all City departments. Licensee will not use 
or apply or allow the use or application of any pesticides on the License Area or contract with any 
person or entity to provide pest abatement or control services to the License Area without first 
receiving City's written approval of an IPM plan that (a) lists, to the extent reasonably possible, the 
types and estimated quantities of pesticides that Licensee may need to apply to the License Area 
during the term of this License, (b) describes the steps Licensee will take to meet the City's IPM 
Policy described in Section 300 of the IPM Ordinance and (c) identifies, by name, title, address, and 
telephone number, an individual to act as the Licensee's primary IPM contact person with the City. 
Licensee will comply, and will require all of Licensee's contractors to comply, with the IPM plan 
approved by the City and will comply with the requirements of Sections 300( d), 302, 304, 305(t), 
305(g), and 306 of the IPM Ordinance, as if Licensee were a City department. Among other matters, 
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such provisions of the IPM Ordinance: (i) provide for the use of pesticides only as a last resort, 
(ii) prohibit the use or application of pesticides on property owned by the City, except for pesticides 
granted an exemption under Section 303 of the IPM Ordinance (including pesticides included on the 
most current Reduced Risk Pesticide List compiled by City's Department of the Environment), 
(iii) impose certain notice requirements, and (iv) require Licensee to keep certain records and to 
report to City all pesticide use at the License Area by Licensee's staff or contractors. 

If Licensee or Licensee's contractor will apply pesticides to outdoor areas at the License 
Area, Licensee must first obtain a written recommendation from a person holding a valid 
Agricultural Pest Control Advisor license issued by the California Department of Pesticide 
Regulation ("CDPR'') and any such pesticide application will be made only by or under the 
supervision of a person holding a valid, CDPR-issued Qualified Applicator certificate or Qualified 
Applicator license. City's current Reduced Risk Pesticide List and additional details about pest 
management on City property can be found at the San Francisco Department of the Environment 
website, http://sfenvironment.org/ipm. 

37. Conflict oflnterest. Licensee acknowledges that it is familiar with the provisions of Section 
15.103 of City's Charter, Article III, Chapter 2 of City's Campaign and Governmental Conduct 
Code, and Sections 87100 et~ and Sections 1090 et~ of the California Government Code and 
certifies that it does not know of any facts that would constitute a violation of said provisions. If 
Licensee becomes aware of any such fact during the term of this License, Licensee will immediately 
notify City. 

38. Disclosure. City's Sunshine Ordinance (San Francisco Administrative Code Chapter 67) 
and the State Public Records Law (Gov't Code Sections 6250 et~), apply to this License and any 
and all records, information, and materials submitted to City in connection with this License. 
Accordingly, any and all such records, information, and materials may be subject to public disclosure 
in accordance with City's Sunshine Ordinance and the State Public Records Law. Licensee 
authorizes City to disclose any records, information, and materials submitted to City in connection 
with this License. 

39. Food Service and Packa2in2 Waste Reduction. Licensee will comply fully with and be 
bound by all applicable provisions of the Food Service and Packaging Waste Reduction Ordinance, 
as set forth in San Francisco Environment Code Chapter 16, including the remedies provided therein, 
and implementing guidelines and rules. The provisions of Chapter 16 are incorporated into this 
License by this reference and made a part of this License as though fully set forth. Capitalized terms 
used in this Section that are not otherwise defined in this License have the same meaning assigned 
to such terms in San Francisco Environment Code, Chapter 16. Accordingly, Licensee 
acknowledges that City contractors, lessees, and licensees may not use Disposable Food Service 
Ware that contains Polystyrene Foam in City Facilities while performing under a City contract, lease, 
or license, and will instead use suitable Biodegradable/Compostable or Recyclable Disposable Food 
Service Ware. This provision is a material term of this License. 

40. Severability. If any provision of this License, or its application to any person, entity, or 
circumstance, will be invalid or unenforceable, the remainder of this License, or the application of 
such provision to persons, entities, or circumstances other than those as to which it is invalid or 
unenforceable, will not be affected thereby, and each other provision of this License will be valid 
and be enforceable to the fullest extent permitted by law, except to the extent that enforcement of 
this License without the invalidated provision would be unreasonable or inequitable under all the 
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circumstances or would frustrate a fundamental purpose of this License. 

41. Cooperative Drafting. This License has been drafted through a cooperative effort of both 
Parties, and both Parties have had an opportunity to have the License reviewed and revised by legal 
counsel. No party will be considered the drafter of this License, and no presumption or rule that an 
ambiguity will be construed against the party drafting the clause will apply to the interpretation or 
enforcement of this License. 

42. Criminal History in Hiring and Employment Decisions. 

(a) Unless exempt, Licensee will comply with and be bound by all of the provisions of 
San Francisco Administrative Code Chapter 12T (Criminal History in Hiring and Employment 
Decisions; "Chapter 12T"), which are hereby incorporated into this License by reference as the 
same may be amended from time to time, with respect to applicants and employees of Licensee who 
would be or are performing work at the License Area. Capitalized terms used in this Section that 
are not otherwise defined in this License will have the meanings assigned to such terms in Chapter 
12T. 

(b) Licensee will incorporate by reference the provisions of Chapter 12T in all contracts 
to perform work within the License Area and will require all contractors to comply with such 
provisions. Licensee's failure to comply with the obligations in this subsection will constitute a 
material breach of this License. 

(c) Licensee and its contractors performing work in the License Area will not inquire 
about, require disclosure of, or if such information is received, base an Adverse Action on an 
applicant's or potential applicant for employment, or employee's: (i) Arrest not leading to a 
Conviction, unless the Arrest is undergoing an active pending criminal investigation or trial that has 
not yet been resolved; (ii) participation in or completion of a diversion or a deferral of judgment 
program; (iii) a Conviction that has been judicially dismissed, expunged, voided, invalidated, or 
otherwise rendered inoperative; (iv) a Conviction or any other adjudication in the juvenile justice 
system; (v) a Conviction that is more than seven years old, from the date of sentencing; or 
(vi) information pertaining to an offense other than a felony or misdemeanor, such as an infraction. 

( d) Licensee and its contractors will not inquire about or require applicants, potential 
applicants for employment, or employees to disclose on any employment application the facts or 
details of any conviction history, unresolved arrest, or any matter identified in Subsection (c) above. 
Licensee and its contractors will not require such disclosure or make such inquiry until either after 
the first live interview with the person, or after a conditional offer of employment. 

( e) Licensee and its contractors will state in all solicitations or advertisements for 
employees that are reasonably likely to reach persons who are reasonably likely to seek employment 
with Licensee or its contractor at the License Area, that the Licensee or contractor will consider for 
employment qualified applicants with criminal histories in a manner consistent with the 
requirements of Chapter 12T. 

(f) Licensee and its contractors will post the notice prepared by the Office of Labor 
Standards Enforcement ("OLSE"), available on OLSE' s website, in a conspicuous place at the 
License Area and at other workplaces within San Francisco where interviews for job opportunities 
at the License Area. The notice will be posted in English, Spanish, Chinese, and any language 
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spoken by at least five percent (5%) of the employees at the License Area or other workplace at 
which it is posted. 

(g) Upon any failure to comply with the requirements of Chapter 12T, City will have the 
right to pursue any rights or remedies available under Chapter 12T or this License, including a 
penalty of $50 for a second violation and $100 for a subsequent violation for each employee, 
applicant, or other person as to whom a violation occurred or continued, or termination or suspension 
in whole or in part of the License. 

(h) If Licensee has any questions about the applicability of Chapter 12T, it may contact 
City's Real Estate Division for additional information. City's Real Estate Division may consult with 
the Director of City's Office of Contract Administration who may also grant a waiver, as set forth 
in Section 12T.8. 

43. San Francisco Packaged Water Ordinance. Licensee will comply with San Francisco 
Environment Code Chapter 24 ("Chapter 24"). Licensee will not sell, provide or otherwise 
distribute Packaged Water, as defined in Chapter 24 (including bottled water), in the performance 
of this License or on City property unless Licensee obtains a waiver from the City's Department of 
the Environment. If Licensee violates this requirement, the City may exercise all remedies in this 
License and the Director of the City's Department of the Environment may impose administrative 
fines as set forth in Chapter 24. 

44. Security Deposit. Simultaneously with the delivery of the Commencement Date Notice, 
Licensee will deposit with City a sum equal to Thirty Thousand Dollars ($30,000) (the "Security 
Deposit"), in cash, to secure Licensee's faithful performance of all terms, covenants, and conditions 
of this License. City may apply (but will not be required to apply) the Security Deposit in whole or 
in part to remedy any damage to the Premises caused by Licensee, its Agents, or its Invitees, or any 
failure of Licensee to perform any other terms, covenants, or conditions in this License (including 
the payment of Use Fee either before or after a default), without waiving any of City's other rights 
and remedies under this License or under applicable Laws. Licensee waives the provisions of 
Section 1950.7 of the California Civil Code or any similar Laws now or hereafter in effect and agrees 
that City may retain any portion of Security Deposit reasonably necessary to compensate it for any 
foreseeable or unforeseeable loss or damage caused by the acts or omissions of Licensee, its Agents, 
or its Invitees. Without limiting the foregoing, City may apply some or all of the Security Deposit 
to the payment of future Use Fee following a Licensee default. 

If City uses any portion of the Security Deposit to cure any default by Licensee, Licensee will 
immediately replenish the Security Deposit to the original amount. City's obligations regarding the 
Security Deposit are solely that of debtor and not trustee. City will not be required to keep the 
Security Deposit separate from its general funds, and Licensee will not be entitled to interest on the 
Security Deposit. The amount of the Security Deposit will in no way limit the liabilities of Licensee 
under any provision of this License. 

45. General Provisions. (a) This License may be amended or modified only by a writing signed 
by City and Licensee. (b) No waiver by any party of any of the provisions of this License will be 
effective unless in writing and signed by an officer or other authorized representative, and only to 
the extent expressly provided in such written waiver. No waiver will be deemed a subsequent or 
continuing waiver of the same, or any other, provision of this License. (c) The exhibits referenced 
in and attached to this instrument are incorporated into this License. ( d) This License contains the 
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entire agreement between the Parties regarding Licensee's use and occupancy of the License Area 
during the Term, and all prior written or oral negotiations, discussions, understandings, and 
agreements regarding Licensee's use and occupancy of the License Area during the Term are merged 
into this License. ( e) The section and other headings of this License are for convenience of reference 
only and will be disregarded in the interpretation of this License. (f) Time is of the essence in all 
matters relating to this License. (g) This License will be governed by California law and City's 
Charter. (h) If either party commences an action against the other or a dispute arises under this 
License, the prevailing party will be entitled to recover from the other reasonable attorneys' fees and 
costs. For purposes of this License and the indemnifications set forth in this License, City's 
reasonable attorneys' fees will be based on the fees regularly charged by private attorneys in 
San Francisco with comparable experience notwithstanding City's use of its own attorneys. (i) If 
Licensee consists of more than one person then the obligations of each person will be joint and 
several. U) Licensee may not record this License or any memorandum of this License. (k) Subject 
to the prohibition against assignments or other transfers by Licensee under this License, this License 
will be binding upon and inure to the benefit of the Parties and their respective heirs, representatives, 
successors, and assigns. (I) Any sale or conveyance of the property burdened by this License by 
City will automatically revoke this License. (m) Each of the persons executing this License on 
Licensee's behalf do hereby covenant and warrant that Licensee is a duly authorized and existing 
entity, that Licensee is qualified to do business in California, that Licensee has full right and 
authority to enter into this License, and that each and all of the persons signing on behalf of Licensee 
are authorized to do so. Upon City's request, Licensee will provide City with evidence reasonably 
satisfactory to City confirming the foregoing representations and warranties. (n) Except as 
expressly provided to the contrary, all approvals, consents, and determinations to be made by City 
under this License may be made at City's sole and absolute discretion. (o) Whenever this License 
requires City's or the SFPUC's consent or approval, the General Manager of the SFPUC, or his or 
her designee, will be authorized to provide such consent or approval, except as otherwise provided 
by applicable Laws, including City's Charter, or by the SFPUC's Real Estate Guidelines. No 
consent, approval, election, or option will be effective unless given, made, or exercised in writing. 
(p) This License may be executed in two or more counterparts, each of which will be deemed an 
original, but all of which taken together will constitute one and the same instrument. (q) Use of the 
word "including" or similar words will not be construed to limit any general term, statement, or other 
matter in this License, whether or not language of non-limitation, such as "without limitation" or 
similar words, are used. (s) Ifby reason of inadvertence, and contrary to the intention of the Parties, 
errors are made in this License, then the Parties by mutual agreement may correct such error by 
written memorandum executed by them without the necessity of a formal amendment of this 
License. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN THIS INITIAL 
LICENSE, NO OFFICER OR EMPLOYEE OF CITY HAS AUTHORITY TO COMMIT CITY TO 
THIS INITIAL LICENSE UNLESS AND UNTIL CITY'S PUBLIC UTILITIES COMMISSION 
AND BOARD OF SUPERVISORS WILL HA VE DULY ADOPTED A RESOLUTION 
APPROVING THIS INITIAL LICENSE AND AUTHORIZING THE TRANSACTIONS 
CONTEMPLATED IN THIS INITIAL LICENSE. THEREFORE, ANY OBLIGATIONS OR 
LIABILITIES OF CITY UNDER THIS INITIAL LICENSE ARE CONTINGENT UPON 
ADOPTION OF SUCH A RESOLUTION, AND THIS INITIAL LICENSE WILL BE NULL AND 
VOID IF CITY'S PUBLIC UTILITIES COMMISSION, MAYOR, AND THE BOARD OF 
SUPERVISORS DO NOT APPROVE THIS INITIAL LICENSE, AT THEIR RESPECTIVE SOLE 
DISCRETION. APPROVAL OF THIS INITIAL LICENSE BY ANY DEPARTMENT, 
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COMMISSION, OR AGENCY OF CITY WILL NOT BE DEEMED TO IMPLY THAT SUCH 
RESOLUTION WILL BE ENACTED, NOR WILL ANY SUCH APPROVAL CREATE ANY 
BINDING OBLIGATIONS ON CITY. 

LICENSEE REPRESENTS AND WARRANTS TO CITY THAT IT HAS READ AND 
UNDERSTANDS THE CONTENTS OF THIS LICENSE, HAS HAD AN OPPORTUNITY TO 
REVIEW AND DISCUSS IT WITH COUNSEL OF ITS CHOOSING, AND AGREES TO 
COMPLY WITH AND BE BOUND BY ALL OF ITS PROVISIONS. 

[SIGNATURES ON FOLLOWING PAGE] 
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LICENSEE: 

RESERVOIR COMMUNITY PARTNERS, LLC, 
a Delaware limited liability company 

By: BHC BALBOA BUILDERS, LLC, 
a California limited liability company, 
its Member 

By: BRIDGE Housing Corporation, 
a California nonprofit public benefit corporation, 
its Manager 

Name: 

Title: 

By: A VB BALBOA, LLC, 
a Delaware limited liability company, 
its Member 

By: AvalonBay Communities, Inc., 
a Maryland corporation, its sole member 

38 

By:~~~~~~~~~~~~~ 
Joe Kirchofer 
Vice President - Development 
Date: 

~~~~~~~~~~~-
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CITY: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
HARLAN L. KELLY, JR. 
General Manager 
San Francisco Public Utilities Commission 

APPROVED AS TO FORM: 

DENNIS J. HERRERA 
City Attorney 

Date: 

(f) By: ________ _ 
Richard Handel 
Deputy City Attorney 

Authorized by 

San Francisco Board of Supervisors 

Resolution No. 
~~~~~~~~~~~ 

Adopted: 

San Francisco Public Utilities Commission 

Resolution No. 
~~~~~~~~~~~ 

Adopted: 
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EXHIBIT A 

Depiction of the Retained Fee 

[see attached or insert legal description?] 
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EXHIBIT B-1 

Description of the License Area 

All that certain real property located in the City and County of San Francisco, California, 
described as follows: 

A portion of Parcel 22, according to SFPUC records and as shown the attached as 
Exhibit B-2 and made a part of this License. 

B-1-1 
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EXHIBIT B-2 

Depiction of License Area 

[see attached] 
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EXHIBIT C 

Approved Plans and Specifications 

[see attached] 
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EXHIBITD 

Use Fee Annual Installment Amounts 

License Year Annual Use Fee 
Installment 

1 None 

2 None 

3 None 

4 None 

5 None 

6 None 

7 None 

8 None 

9 None 

10 None 

11 $32,380 

12 $33,675 

13 $35,022 

14 $36,423 

15 $37,880 

16 $39,395 

17 $40,971 

18 $42,610 

19 $44,314 

20 $46,087 
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EXHIBIT H-1 

SELLER FINANCING NOTE 

[To be attached] 
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SECURED PROMISSORY CARRY BACK NOTE 
(Balboa Reservoir) 

Principal Amount: $ _____ _ 

Date: , 202 
------

San Francisco, CA 

FOR VALUE RECEIVED, the undersigned, , a California 
______ ("Maker"), hereby promises to pay to the order of the CITY AND COUNTY 
OF SAN FRANCISCO, a municipal corporation (the "City"), acting by and through its Public 
Utilities Commission, or holder (as the case may be, "Holder"), the principal sum of 

------
and Noll 00 Dollars($ )1 (the "Funding Amount"), together with 

simple interest on the unpaid principal balance of this Note outstanding from time to time, from 
the date of this Note until fully repaid at the rates hereinafter set forth, as provided in this Note. 

1. Security. Maker's obligations under this Note are secured by that certain Deed of Trust, 
Assignment of Rents, Security Agreement and Fixture Filing dated as of even date with this 
Note, identifying this Note as an obligation secured thereby and encumbering the property 
described therein ("Property"), which Property was sold to Maker as of the date hereof by the 
City pursuant to an Agreement for Sale of Real Estate dated as of , 2020 (the "Purchase 
Agreement"). Definitions and rules of interpretation set forth in the Deed of Trust apply to this 
Note. In the event of any inconsistency between the Deed of Trust and this Note, the Deed of 
Trust will control. 

2. Interest. Interest will accrue on the principal balance outstanding under this Note from 
time to time at the rate of three percent (3%) per annum, simple interest, from the date of the 
close of escrow through the date of full payment of all amounts owing under the Note and the 
Deed of Trust (together, the "Loan Documents"). Interest will be calculated on the basis of 
actual days elapsed and a 360-day year, which will result in higher interest charges than if a 
365-day year were used. 

3. Default Interest Rate. Upon the occurrence of an Event of Default under any Loan 
Document, interest will be deemed to have accrued on the outstanding principal balance of the 
Loan at a compounded annual rate equal to the lesser of: (a) four percent ( 4 % ) plus the base 
interest rate; or (b) the maximum lawful rate of interest, commencing on the date the Funding 
Amount is disbursed through the earlier of: (x) the date on which the Event of Default is cured; 
or (y) the date on which all amounts due under the Loan Documents are paid to Holder. Maker 
acknowledges and agrees that the default interest that must be paid in the event of an Event of 
Default pursuant to this Section represents a reasonable sum considering all the circumstances 
existing on the date of this Note and represents a fair and reasonable estimate of the costs that 
will be sustained by Holder if Maker defaults. Maker further agrees that proof of actual 
damages would be costly and inconvenient, and that default interest will be paid without 
prejudice to Holder's right to collect any other amounts to be paid or to exercise any of its other 
rights or remedies under any Loan Document. 

1 NOTE TO DRAFT: Amount to be completed at Closing. 
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4. Repayment of Funding Amount. 

4.1 Maker shall make payments of principal and interest (each, a "Payment") on the 
dates (each, a "Payment Date") and in the amounts set forth on Schedule A, attached hereto. 
All Payments will be applied to the following in the following order: (i) costs and fees incurred 
by Holder in accordance with the Loan Documents and unpaid by Maker as of the Payment 
Date; (ii) accrued and unpaid interest; and (iii) reduction of the principal balance of the Loan. 

4.2 The entire principal balance of the Loan, together with all accrued and unpaid 
default interest (if any) and other unpaid fees and costs incurred (all together, the "Payment"), 
will be due and payable on December 31, 2028 (the "Maturity Date"). If the Maturity Date 
falls on a weekend or holiday, it will be deemed to fall on the next succeeding business day. 

5. Reconveyances 

5 .1 Provided no Event of Default shall have occurred and be continuing, from and 
after the date on which Maker has made the Closing Payment Phase 1 as set forth on Schedule 
A, Maker shall have the right to obtain the release (the "Phase I Release") of the Phase 1 
Property (as generally described on Schedule B attached hereto) from the lien of the Deed of 
Trust and the release of Maker's obligations under the Loan Documents with respect to the 
Phase 1 Property (other than those expressly stated to survive in the Loan Documents), by 
providing Holder with thirty (30) days prior written notice of the requested Phase I Release, 
upon which Holder shall require and instruct Trustee to reconvey the Phase 1 Property (subject 
to the Phase 1 Property being a legal parcel) pursuant to Section 11 of the Deed of Trust on the 
date set forth in such notice. 

5 .2 Provided no Event of Default shall have occurred and be continuing, from and 
after the date on which Maker has repaid the Loan in full, Maker shall have the right to obtain 
the release (the "Full Release") of the Property (or such portions of the Property not previously 
so released) from the lien of the Deed of Trust and the release of Maker's obligations under the 
Loan Documents with respect to the Property (other than those expressly stated to survive in 
the Loan Documents), by providing Holder with thirty (30) days prior written notice of the 
requested Full Release, upon which Holder shall require and instruct Trustee to reconvey the 
Property pursuant to Section 5( c) of the Deed of Trust on the date set forth in such notice. 

6. Terms of Payment. 

6.1 All Payments must be made in currency of the United States of America then 
lawful for payment of public and private debts. 

6.2 All Payments must be made payable to Holder and mailed or delivered in person 
to Holder's office at the San Francisco Public Utilities Commission, Real Estate Services 
Division, 525 Golden Gate Avenue, 10rn Floor, San Francisco, CA 94102, Attention: Real 
Estate Director, or to any other place Holder from time to time designates. Payments may also 
be sent by wire using current wire instructions as provided by Holder upon request for such 
instructions. 

6.3 In no event will Maker be obligated under the terms of this Note to pay interest 
exceeding the lawful rate. Accordingly, if the payment of any sum by Maker pursuant to the 
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terms of this Note would result in the payment of interest exceeding the amount that Holder 
may charge legally under applicable state and/or federal law, the amount by which the payment 
exceeds the amount payable at the lawful interest rate will be applied so as to automatically 
reduce the principal balance owing under this Note. 

6.4 Maker waives the right to designate how Payments will be applied pursuant to 
California Civil Code Sections 1479 and 2822. Holder will have the right in its sole discretion 
to determine the order and method of application of Payments to obligations under this Note, 
subject to Section 4.1. 

6.5 Except as provided in this Section 6.5, Holder will not seek or obtain judgment 
against Maker for the payment of any amounts due under this Note following a judicial or 
nonjudicial foreclosure of the Deed of Trust, and Holder's sole recourse against Maker for any 
default under this Note will be limited to the Property as the sole collateral for the Loan, 
provided, however, that this Section will be deemed void and of no effect ifMaker challenges 
Holder's right to foreclose, or acceptance of a deed-in-lieu, following an Event of Default in 
any legal proceeding on the grounds that the Loan Documents are not valid and enforceable 
under California law; In addition, Holder shall be made a co-obligee of any bond security 
provided under any Public Improvement Agreement or Infrastructure Permitting Agreement 
between the City and the Maker relating to the Project, which bond security shall be sufficient 
for the restoration of the Property or the completion of improvements on the Property. This 
provision does not limit in any way Holder's right to recover sums arising under any obligation 
of Maker to indemnify Holder of sums incurred by Holder as a result of Maker's fraud, willful 
misrepresentation, or misapplication of funds (including Rents (as defined in the Deed of 
Trust)); Maker's failure to obtain and maintain the required insurance under the Deed of Trust; 
or failure of Maker to pay charges for labor or other materials that create a lien on the Property 
(subject to notice and cure provisions and Maker's right to contest the same under the Deed of 
Trust). 

6.6 The Loan may be prepaid in whole or in part at any time without the imposition 
of a prepayment charge or premium. 

6.7 Notwithstanding anything to the contrary in this Note or the Deed of Trust, at 
any time prior to delivering the Phase 1 Release Payment, so long as no Event of Default is 
continuing under the Loan Documents, Maker shall have the option, to be exercised in Maker's 
sole discretion, to convey the Property without warranty to Holder in full satisfaction of this 
Note. Maker shall pay all escrow and recording costs arising from the conveyance of the 
Property to Holder under this Section 6.7 and shall reimburse Holder for its actual and 
reasonable costs incurred by Holder in performing its obligations under this Section 6.7, 
including reasonable attorneys' fees and costs, and at Holder's election Maker shall cause any 
construction, equipment or services contracts entered into in connection with Maker's 
development of the Property (the "Project Contracts") to be terminated at Maker's sole cost and 
expense as of the date of conveyance of the Property to Holder pursuant to this Section 6. 7. 
Upon recordation of a quitclaim deed conveying the Property to Holder, which conveyance is 
conditioned on Maker providing title to Property that is reasonably acceptable to Holder (i.e., 
the Property may be conveyed subject to the Permitted Exceptions in existence at the time 
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Maker acquired title and any amendments thereto, to any encumbrances permitted by the Deed 
of Trust or previously approved by the Beneficiary thereunder, and to exceptions on title that 
are otherwise reasonably acceptable to Holder), the Loan shall automatically be deemed paid 
in full, Holder shall mark this Note as "Cancelled," Holder shall fully and unconditionally 
release Maker from any and all obligations under this Note, and Maker shall have no further 
rights or obligations under the Loan Documents; provided, however, that Holder shall have 
access, as a co-obligee, to any bond security provided under any Public Improvement 
Agreement or Infrastructure Permitting Agreement between the City and the Maker relating to 
the Project as necessary for the restoration of the Property or the completion of improvements 
on the Property. 

7. Default. 

7 .1 Any of the following will constitute an Event of Default under this Note: 

(a) Maker fails to make any Payment required under this Note within when 
due, and such failure continues uncured for five ( 5) business days after receipt of written notice 
thereof from Holder to Maker; or 

(b) the occurrence of any other Event of Default following expiration of any 
applicable notice and cure periods under the Deed of Trust or other instrument securing the 
obligations of Maker under this Note. 

7 .2 Upon the occurrence of any Event of Default, without notice to or demand upon 
Maker, which are expressly waived by Maker (except for notices or demands otherwise required 
by applicable laws to the extent not effectively waived by Maker and any notices or demands 
specified in the Loan Documents), Holder may exercise all rights and remedies available under 
this Note and the Deed of Trust. Maker acknowledges and agrees that Holder's remedies 
include judicial or nonjudicial foreclosure of the Deed of Trust and the right to accelerate the 
Maturity Date by declaring the outstanding principal balance of the Loan, together with all 
accrued and unpaid interest and unpaid fees and costs incurred, due and payable immediately, 
in which case, the Maturity Date will be superseded and replaced by the date established by 
Holder. 

8. Waivers. 

8 .1 Maker expressly agrees that the term of this Note or the date of any payment due 
hereunder may be extended from time to time with Holder's consent, and that Holder may accept 
further security or release any security for this Note, all without in any way affecting the liability 
of Maker. 

8.2 No extension of time for any Payment made by agreement by Holder with any 
person now or hereafter liable for the payment of this Note will operate to release, discharge, 
modify, change or affect the original liability of Maker under this Note, either in whole or in 
part. 

8.3 The obligations of Maker under this Note are absolute, and Maker waives any 
and all rights to offset, deduct, or withhold any Payments or charges due under this Note for 
any reason whatsoever. 
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9. Miscellaneous Provisions. 

9 .1 All notices to Holder or Maker must be given in the manner and at the addresses 
set forth in the Deed of Trust, or to the addresses Holder and/or Maker hereafter designate in 
accordance with the Deed of Trust. 

9 .2 In the event of any legal proceedings arising from the enforcement of or a 
default under this Note or in any bankruptcy proceeding of Maker, the non-prevailing party 
promises to pay all reasonable costs and expenses, including reasonable attorneys' fees, incurred 
by the prevailing party in the proceeding, as provided in the Deed of Trust. 

9.3 This Note may be amended only by an agreement in writing signed by the party 
against whom enforcement of any waiver, change, modification, or discharge is sought. 

9 .4 This Note is governed by and must be construed in accordance with the laws of 
the State of California, without regard to the choice of law rules of the State. 

9 .5 Time is of the essence in the performance of any obligations hereunder. 

[signature on following page] 
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"MAKER" 

A 
----

By: _________ _ 
Name: 

---------
Its: 
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Schedule A 

Expected Payment Schedule 

Payments and interest at the rate of three percent per annum will be due as follows: 

(a) Between Closing and December 31, 2026: 

(i) Annual Payments of $400,000 on each anniversary of the PSA Effective 
Date through December 31, 2026, applicable to the loan balance. 

(ii) A balloon payment of the remaining loan balance of the $5,700,000 portion 
of the Loan attributable to the Phase 1 portion of the Property, minus pre­
Closing payments and post-Closing loan payments, plus accrued interest, by 
December 31, 2026. 

(iii) The City will release the Phase 1 portion of the property from the Deed of 
Trust after the above balloon payment is made. 

(b) Between January 1, 2027 and December 31, 2028: 

(i) an Annual Payment of $600,000 on the anniversary of the PSA Effective 
Date in 2027, applicable to the loan balance; and 

(ii) A balloon payment of the remaining loan balance, plus accrued interest, by 
December 31, 2028. 
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Estimated Payment Schedule 

Initial Deposit 
Effective Date 

$500,000 
est. 9/1/ 2020 

Pre Closing Payments Annual Payment 
est. 9/1/2021 $400,000 

1 
Annual Payment 

est. 9/1/2022 $400,000 
2 

Annual Payment 
est. 9/1/2023 $400,000 

3 
Annual Payment 

est. 9/1/2024 $400,000 
4 
Annual Payment 

est. 9/1/2025 $400,000 
5 

Loan Payments 
Annual Payment 

est. 9/1/2026 $400,000 
6 

Closing Payment est. 12/31 /2026 $3,669,399 
Phase 1 * 

Annual Payment 
est. 9/1/2027 $600,000 

7 

Closing Payment est. 12/16/2028 $6,693,764 
Phase 2 ** 

* A balloon payment of $5,700,000 minus $2,900,000 in pre 
and post closing loan payments (as shown above) plus an 
estimated $878,573 in accrued interest, calculated at 3% 
per annum as per the terms of the Note. 

** A balloon payment of $5,700,000 minus $600,000 in post 
closing payments (as shown above) plus an estimated 
$1,593,764 in accrued interest calculated at 3% per annum 
as per the terms of the Note. 
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Schedule B 
Illustrative Diagram of Phase 1 Property and Phase 2 Property 

[to be finalized by Buyer and Seller prior to Closing] 

[See attached] 
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Free Recording Requested Pursuant to 
Government Code Section 27383 

When recorded, mail to: 

Real Estate Services Division 
San Francisco Public Utilities Commission 
525 Golden Gate A venue, 10th Floor 
San Francisco, California 94102 
Attn: Real Estate Director 
Re: Balboa Reservoir 

City and County of San Francisco 
25 Van Ness Avenue, Suite 400 
San Francisco, California 94102 
Attn: Director of Property 
Re: Balboa Reservoir 

Assessor's Lot 190, Block 3180 

---------------------Space Above This Line for Recorder's Use--------------------­
APN: 

----------

DEED OF TRUST, ASSIGNMENT OF RENTS, 
SECURITY AGREEMENT AND FIXTURE FILING 

(Balboa Reservoir) 

THIS DEED OF TRUST, ASSIGNMENT OF RENTS, SECURITY AGREEMENT 
AND FIXTURE FILING ("Deed of Trust") is made as of , 202_, by 
___________ , a California ("Trustor"), whose address is 600 
California St, #900, San Francisco, California 94108, to TITLE INSURANCE 
COMP ANY ("Trustee"), whose address is , California, for the 
benefit of the CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation, 
acting by and through its Public Utilities Commission ("Beneficiary" or "City"). 

1. Grant in Trust. For valuable consideration, Trustor hereby grants, transfers and 
assigns to Trustee, in trust, with power of sale, for the benefit of Beneficiary, all right, title 
and interest Trustor now has or may have in the future in the following (all or any part of the 
following, or any interest in all or any part of it, as the context requires, the "Property"): 
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(a) that real property situated in the City and County of San Francisco, 
State of California, described in Exhibit A attached hereto and incorporated herein by 
reference (the "Land"); and 

(b) all buildings, structures and other improvements now or in the future 
located or to be constructed on the Land (the "Improvements"); and 

( c) all existing and future leases, subleases, tenancies, subtenancies, 
licenses, occupancy agreements and concessions ("Leases") relating to the use and enjoyment 
of all or any part of the Land and Improvements, and any and all guaranties and other 
agreements relating to or made in connection with any of the Leases; and 

( d) except for personal property and removable fixtures installed by tenants 
or subtenants, all goods, materials, supplies, chattels, furniture, fixtures, equipment and 
machinery now or later to be attached to, placed in or on, or used in connection with the use, 
enjoyment, occupancy or operation of all or any part of the Land and Improvements, whether 
stored on the Land or elsewhere, including all pumping plants, engines, pipes, ditches and 
flumes, and also all gas, electric, cooking, heating, cooling, air conditioning, lighting, 
refrigeration and plumbing fixtures and equipment, all of which will be considered to the 
fullest extent of the law to be real property for purposes of this Deed of Trust; and 

( e) all building materials, equipment, work in process or other personal 
property of any kind, whether stored on the Land or elsewhere, that have been or later will be 
acquired for the purpose of being delivered to, incorporated into or installed in or about the 
Land or Improvements; and 

(f) all Loan funds, whether disbursed or not, and all funds now or in the 
future on deposit in any account required under the Loan Documents; and 

(g) all proceeds, including proceeds of all present and future fire, hazard or 
casualty insurance policies and all condemnation awards or payments now or later to be made 
by any public body or decree by any court of competent jurisdiction for any taking or in 
connection with any condemnation or eminent domain proceeding, and all causes of action 
and their proceeds for any damage or injury to the Land, Improvements or the other property 
described above or any part of them, or breach of warranty in connection with the 
construction of the Improvements; and 

(h) all books and records pertaining to any and all of the property described 
above, including records relating to tenants under any Leases, the qualifications of any tenants 
and any certificates, vouchers and other documents in any way related thereto and records 

01757.00018/1127882v2 17 

019026 



relating to the application and allocation of any federal, state or local tax credits or benefits; 
and 

(i) all rents, revenues, issues, royalties, proceeds and profits, including 
prepaid rent and security deposits ("Rents"), from the Land and the Improvements, subject to: 
(i) Trustor's right to collect and retain the same as they become due and payable; and (ii) 
Beneficiary's rights under Section 5( d); and 

(j) All intangible personal property and rights relating to the Property or its 
operation or used in connection with it, including, without limitation, permits, licenses, plans, 
specifications, construction contracts, subcontracts, bids, soils reports, engineering reports, 
land planning maps, drawings, construction contracts, notes, drafts, documents, engineering 
and architectural drawings, deposits for utility services, installations, refunds due Trustor, 
trade names, trademarks, and service marks; and 

(k) all proceeds of, interest accrued on, additions and accretions to, 
substitutions and replacements for, and changes in any of the property described above. 

This Deed of Trust constitutes a security agreement under, and a fixture filing in accordance 
with, the California Uniform Commercial Code, as it may be amended from time to time. The 
filing of a financing statement pertaining to personal property may not be construed in any 
way as derogating from or impairing the lien of, or the rights or obligations of the parties 
under, this Deed of Trust. 

2. Obligations Secured. This Deed of Trust is given for the purpose of securing the 
following (collectively, the "Secured Obligations"): 

(a) performance of all present and future obligations of Trustor set forth in 
the promissory note dated the date of this Deed of Trust as well as performance of all present 
and future obligations of Trustor set forth in this Deed of Trust made by Trustor to the order 
of Beneficiary (as it may be amended from time to time, the "Note") and performance of each 
agreement incorporated by reference, contained therein, or entered into in connection with the 
Note; 

(b) payment of the indebtedness evidenced by the Note in the original 
principal amount of Million and No/100 Dollars($ .00), with three 
percent interest, according to the terms of the Note; and 
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( c) payment of any additional sums Trustor may borrow or receive from 
Beneficiary, when evidenced by another note (or any other instrument) reciting that payment 
is secured by this Deed of Trust. 

3. Trustor's Covenants. To protect the security of this Deed of Trust, Trustor agrees 
as follows: 

(a) to perform the Secured Obligations in accordance with their respective 
terms; 

(b) to keep the Land and the Improvements in good condition and repair, 
normal wear and tear and acts of God excepted; to return to a safe and secure state any 
Improvements that are part of the Project, as defined in the Development Agreement (as 
defined below) constructed, damaged or destroyed on the Land; to pay when due all claims 
for labor performed and materials furnished therefor, subject to Trustor's right to contest any 
claim in good faith; to comply with all laws affecting the Project, subject to Trustor's right to 
contest any claim in good faith; not to commit or permit waste with respect to the Land or the 
Improvements which would have the effect of materially diminishing the value thereof; not to 
commit, suffer or permit any act upon the Land or the Improvements in violation of law, 
including Environmental Laws; and to do all other acts made reasonably necessary by the 
character or use of the Land and the Improvements; provided, however, that notwithstanding 
the foregoing, Trustor may without the consent of Beneficiary construct, demolish and 
reconstruct or substantially renovate the Improvements and develop infrastructure 
improvements on the Land in a manner consistent with the Balboa Reservoir Master 
Infrastructure Plan attached to the Development Agreement (as defined below) and following 
the execution of a Public Infrastructure Agreement ("PIA") or Infrastructure Permitting 
Agreement ("IPA") with the City, substantially in the form of the City's PIA or IPA template, 
pursuant to which the City's customary bonding requirements, including without limitation 
restoration and completion bonding requirements, apply to the entirety of the Land and 
Improvements, and otherwise develop the Land in a manner consistent with that certain 
Development Agreement by and between the City and Trustor, dated as of , 2020, 
and recorded in the Official Records of San Francisco County, California (the "Development 
Agreement"), it being acknowledged that Trustor acquired the Property from Beneficiary for 
such purposes. "Environmental Laws" means all present and future federal, state, local and 
administrative laws, ordinances, statutes, rules and regulations, orders, judgments, decrees, 
agreements, authorizations, consents, licenses, permits and other governmental restrictions 
and requirements relating to health and safety, industrial hygiene or the environment or to any 
Hazardous Substance or Environmental Activity, including the Comprehensive 
Environmental Response, Compensation, and Liability Act of 1980 (commonly known as the 
"Superfund" law) (42 U.S.C. §§ 9601 et seq.), the Resource Conservation and Recovery Act 
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of 1976, as amended by the Solid Waste and Disposal Act of 1984 (42 U.S.C. 
§§ 6901 et seq.); the National Environmental Policy Act of 1969 ("NEPA") (24 CFR §§ 92 
and 24 CFR §§ 58); the California Hazardous Substance Account Act (also known as the 
Carpenter-Presley-Tanner Hazardous Substance Account Law and commonly known as the 
"California Superfund" law) (Cal. Health & Safety Code§§ 25300 et seq.); and the Safe 
Drinking Water and Toxic Enforcement Act of 1986 (commonly known as "Proposition 65") 
(Cal. Health & Safety Code§§ 25249.2 et seq.); and Sections 25117 and 25140 of the 
California Health & Safety Code; "Hazardous Substance" means any material that, because of 
its quantity, concentration or physical or chemical characteristics, is deemed by any 
Governmental Agency to pose a present or potential hazard to human health or safety or to the 
environment. Hazardous Substance includes any material or substance listed, defined or 
otherwise identified as a "hazardous substance," "hazardous waste," "hazardous material," 
"pollutant," "contaminant," "pesticide" or is listed as a chemical known to cause cancer or 
reproductive toxicity or is otherwise identified as "hazardous" or "toxic" under any 
Environmental Law, as well as any asbestos, radioactive materials, polychlorinated biphenyls 
and any materials containing any of them, and petroleum, including crude oil or any fraction, 
and natural gas or natural gas liquids. Materials of a type and quantity normally used in the 
construction, operation or maintenance of developments similar to the Project will not be 
deemed "Hazardous Substances" for the purposes of this Deed of Trust if used in compliance 
with applicable Environmental Laws. "Environmental Activity" means any actual, proposed 
or threatened spill, leak, pumping, discharge, leaching, storage, existence, release, generation, 
abatement, removal, disposal, handling or transportation of any Hazardous Substance from, 
under, into or on the Land; 

( c) Unless the City otherwise consents in writing, at all times from and 
after the date of this Deed of Trust, at its sole expense, Trustor must: (a) comply with all 
applicable Environmental Laws relating to the Property, and not engage in or otherwise 
permit the occurrence of any Environmental Activity in violation of any applicable 
Environmental Laws or that is not customary and incidental to the intended use of the 
Property, provided that nothing contained in this Section will prevent Trustor from contesting, 
in good faith and by appropriate proceedings, any interpretation or application of 
Environmental Laws; and (b) deliver to the City notice of the discovery by Trustor of any 
event rendering any compliance with the covenant in (a) incorrect in any respect promptly 
following Trustor' s discovery; 

( d) to provide, maintain and deliver to Beneficiary property and liability 
insurance as set forth on Exhibit B and apply any insurance proceeds as provided below; 

( e) to enter into a PIA or an IP A, which agreement will include all 
customary restoration, completion, and other bonding provisions required in the City's form 
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of PIA or IP A and which provisions will apply to the Land in its entirety and to any 
Improvements, prior to initiating infrastructure grading or construction work on the Land; 

(f) to appear in and defend any action or proceeding purporting to affect the 
security hereof or the rights or powers of Beneficiary or Trustee; and to pay all costs and 
expenses, including cost of evidence of title and reasonable attorneys' fees and costs incurred 
in any such action or proceeding in which Beneficiary or Trustee may appear and in any suit 
brought by Beneficiary to foreclose this Deed of Trust following an Event of Default; 

(g) to pay prior to delinquency: (i) all taxes and assessments affecting the 
Property, including assessments on appurtenant water stock; and (ii) all encumbrances, 
charges and liens, with interest, on the Property or any part thereof that appear to be prior or 
superior hereto and that are created by, through or under Trustor; 

(h) should Trustor fail to make any payment or to do any act as herein 
provided, then, subject to the notice and cure provisions of the Loan Documents, without: 
(i) obligation to do so; (ii) notice to or demand upon Trustor; or (iii) releasing Trustor from 
any obligation hereof, Beneficiary or Trustee may: (A) make or do the same in any manner 
and to the extent as it deems necessary to protect the security hereof; (B) appear in and defend 
any action or proceeding purporting to affect the security hereof or the rights or powers of 
Beneficiary or Trustee; (C) pay, purchase, contest or compromise any encumbrance, charge or 
lien that in its judgment appears to be prior or superior hereto; and (D) in exercising these 
powers, pay necessary expenses, employ counsel and pay reasonable attorneys' fees and costs, 
and Trustor consents to Beneficiary's and/or Trustee's entry upon the Land and Improvements 
for any purpose set forth in this Subsection, including Beneficiary's exercise of its rights 
under California Code of Civil Procedure Section 564(c); and 

(i) to reimburse within ten (10) days of demand all sums expended by 
Beneficiary or Trustee pursuant to this Deed of Trust, with interest at an annual rate of interest 
equal to the lesser of: (i) the default interest rate under the Note or (ii) the maximum lawful 
rate from date of expenditure to the date of payment. 

4. Insurance and Condemnation Proceeds. 

(a) Trustor hereby collaterally assigns to Beneficiary any award of 
damages received by Trustor arising from the condemnation of all or any part of the Property 
for public use and any insurance proceeds arising from injury to all or any part of the Property 
or the Project. 
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(b) So long as no Event of Default by Trustor hereunder is continuing, any 
award of damages or any insurance proceeds shall be paid to Trustor and shall be applied by 
Trustor to restoration of the Property. Any condemnation award or builders risk or property 
insurance proceeds not used to repair the property must be paid to Beneficiary to be applied to 
Trustor's obligations under the Note or, if Beneficiary has entered into an Intercreditor 
Agreement (as defined below), condemnation and property insurance proceeds shall be used 
according to the provisions of such Intercreditor Agreement. 

( c) If a condemnation award or insurance proceeds are paid to Beneficiary, 
Beneficiary will release or authorize the release of funds to Trustor, provided that the funds 
will be used for the restoration of the Property and, if applicable, in accordance with any 
Intercreditor Agreement. In all other cases, Beneficiary may choose in its discretion to apply 
funds to Trustor's obligations under the Note, with the remaining funds, if any, released to 
Trustor. 

( d) Trustor agrees that Beneficiary's application or release of funds 
pursuant to this Section will not cure or waive any default or Notice of Default (as defined 
below) or invalidate any act by Beneficiary performed following a default pursuant to any 
Loan Document unless the default has been cured by the application or release of funds. 

5. Further Agreements. Trustor further acknowledges and agrees as follows: 

(a) Beneficiary does not waive its right either to require prompt payment 
when due of all other sums secured by this Deed of Trust or to declare Trustor in default for 
failure to pay timely by accepting payment of any sum secured hereby after its due date. 

(b) Trustee may reconvey any part of the Property at any time or from time 
to time, without liability therefor and without notice, upon written request of Beneficiary and 
presentation of this Deed of Trust and the Note for endorsement without affecting the liability 
of any entity or person for payment of the indebtedness secured hereby. 

( c) Upon: (i) written request of Beneficiary stating that all obligations 
secured hereby have been paid or performed; (ii) Beneficiary's surrender of this Deed of Trust 
and the Note to Trustee for cancellation and retention or other disposition as Trustee in its 
sole discretion may choose; and (iii) payment of its fees, if any, Trustee shall reconvey the 
Property then held hereunder without covenant or warranty. 

( d) As additional security, Trustor hereby irrevocably, absolutely and 
unconditionally assigns to Beneficiary all Rents, whether now due, past due or to become due, 
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subject to Beneficiary's grant to Trustor of a license to collect and retain Rents as they become 
due and payable so long as no Event of Default by Trustor is continuing hereunder. 

( e) Any voluntary or involuntary conveyance, sale, encumbrance, pledge 
or other transfer of all or any interest in the Property or in Trustor, including a security 
interest, in violation of the Loan Documents will constitute an Event of Default (as defined 
below) giving Beneficiary the right to exercise its remedies at law or in equity. 

( f) For the purposes of this Deed of Trust, Beneficiary from time to time 
may substitute a successor or successors to Trustee named herein or acting hereunder by 
instrument in writing executed by Beneficiary and duly acknowledged and recorded in the 
office of the recorder of San Francisco County, which instrument shall be conclusive proof of 
proper substitution of a successor trustee or trustees. Without conveyance from Trustee, any 
successor or substitute trustee will succeed to all title, estate, rights, powers and duties of 
Trustee. The instrument must contain the name of the original Trustor, Trustee and 
Beneficiary hereunder, the recording information for this Deed of Trust and the name and 
address of the new Trustee. 

(g) This Deed of Trust applies to, inures to the benefit of, and binds all 
parties hereto, their heirs, legatees, devisees, administrators, executors, successors and 
assigns, provided that this subsection does not constitute Beneficiary's consent to any transfer 
in violation of this Deed of Trust. The term Beneficiary shall mean the holder of the Note, 
whether or not named as Beneficiary herein. In this Deed of Trust, whenever the context so 
requires, the masculine gender includes the feminine and/or the neuter, and the singular 
number includes the plural. 

(h) Trustee accepts this Trust when this duly executed and acknowledged 
Deed of Trust is made a public record as provided by law. Trustee is not obligated to notify 
any party hereto of pending sale under any other deed of trust or of any action or proceeding 
in which Trustor, Beneficiary or Trustee shall be a party unless brought by Trustee. 

6. Representations and Warranties. Trustor represents and warrants to Beneficiary as 
follows: 

(a) The execution, delivery and performance of the Loan Documents will 
not contravene or constitute a default under or result in a lien other than this Deed of Trust 
upon assets of Trustor under any applicable law, any organizational documents of Trustor or 
any instrument binding upon or affecting Trustor, or any contract, agreement, judgment, 
order, decree or other instrument binding upon or affecting Trustor. 
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(b) When duly executed, the Loan Documents will constitute the legal, 
valid and binding obligations of Trustor. Trustor hereby waives any defense to the 
enforcement of the Loan Documents related to alleged invalidity of the Loan Documents. 

( c) No action, suit or proceeding is pending or, to Trustor' s knowledge, 
threatened that might affect Trustor' s ability to perform hereunder. 

( d) Trustor is not in default under any agreement to which it is a party, 
including any lease of real property. 

( e) None of Trustor or Trustor' s principals, if applicable, has been 
suspended or debarred by the Department of Industrial Relations or any Governmental 
Agency, nor has Trustor or any of its principals, if applicable, been suspended, disciplined or 
prohibited from contracting with any Governmental Agency. 

(f) All statements and representations made by Trustor in connection with 
the Loan remain true and correct as of the date of this Deed of Trust. 

(g) The Trustor is duly organized and in good standing under applicable 
laws of the State of California and is qualified to do business in the City and County of San 
Francisco. 

7. Event of Default. Any material breach by Maker of any covenant, agreement, 
provision or warranty contained in this Deed of Trust or the Note that remains uncured upon 
the expiration of any applicable notice and cure periods contained therein will constitute an 
"Event of Default," including the following: 

(a) Trustor fails to make any payment required under the Loan Documents 
within ten (10) days after the date when due, and such failure continues uncured for five (5) 
business days after receipt of written notice thereof from Beneficiary to Trustor; or 

(b) Any lien is recorded against all or any part of the Land without the 
Beneficiary's prior written consent, whether prior or subordinate to the lien of the Deed of 
Trust, and the lien is not removed from title or otherwise remedied to the Beneficiary's 
satisfaction within thirty (30) days after Trustor's receipt of written notice from the 
Beneficiary to cure the default, or, if the default cannot be cured within a 30-day period, 
Trustor will have ninety (90) days to cure the default, or any longer period of time deemed 
necessary by the Beneficiary, provided that Trustor commences to cure the default within the 
30-day period and diligently pursues the cure to completion; provided, further, that Trustor 
may contest in good faith the validity or amount of any such lien as long as Trustor has 
furnished to Beneficiary a cash deposit, statutory release bond or other appropriate security in 
an amount and form reasonably satisfactory to Beneficiary to protect Beneficiary against the 
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creation of any lien on, or any sale or forfeiture of, any property encumbered by the Deed of 
Trust; or 

( c) Trustor fails to perform or observe any other term, covenant or 
agreement contained in any Loan Document, and the failure continues for thirty (30) days 
after Trustor's receipt of written notice from the Beneficiary to cure the default, or, if the 
default cannot be cured within a 30-day period, Trustor will have ninety (90) days to cure the 
default, or any longer period of time deemed necessary by the Beneficiary, provided that 
Trustor commences to cure the default within the 30-day period and diligently pursues the 
cure to completion; or 

( d) Any representation or warranty made by Trustor in any Loan 
Document proves to have been intentionally incorrect in any material respect when made, 
which representation materially and adversely affects Trustor' s ability to perform hereunder; 
or 

( e) reserved 

(f) Trustor is dissolved or liquidated or merged with or into any other 
entity; or, if Trustor is a corporation, partnership, limited liability company or trust, Trustor 
ceases to exist in its present form and (where applicable) in good standing and duly qualified 
under the laws of the jurisdiction of formation and California for any period of more than ten 
(10) days; or, if Trustor is an individual, Trustor dies or becomes incapacitated; or all or 
substantially all of the assets of Trustor are sold or otherwise transferred; or 

(g) Without the City's prior written consent, Trustor assigns or attempts to 
assign any rights or interest under any Loan Document, whether voluntarily or involuntarily, 
other than in connection with a Permitted Transfer; or 

(h) Without the City's prior written consent, Trustor voluntarily or 
involuntarily assigns or attempts to sell, lease, assign, encumber or otherwise transfer all or 
any portion of the ownership interests in Trustor or of its right, title or interest in the Project 
or the Site, other than in connection with a Permitted Transfer; or 

(i) If the Deed of Trust ceases to constitute a valid and indefeasible 
perfected lien on the Property; or 

(j) Trustor is subject to an order for relief by the bankruptcy court, or is 
unable or admits in writing its inability to pay its debts as they mature or makes an assignment 
for the benefit of creditors; or Trustor applies for or consents to the appointment of any 
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receiver, trustee or similar official for Trustor or for all or any part of its property (or an 
appointment is made without its consent and the appointment continues undischarged and 
unstayed for sixty (60) days); or Trustor institutes or consents to any bankruptcy, insolvency, 
reorganization, arrangement, readjustment of debt, dissolution, custodianship, 
conservatorship, liquidation, rehabilitation or similar proceeding relating to Trustor or to all or 
any part of its property under the laws of any jurisdiction (or a proceeding is instituted 
without its consent and continues undismissed and unstayed for more than sixty (60) days); or 
any judgment, writ, warrant of attachment or execution or similar process is issued or levied 
against the Land, the Improvements or any other property of Trustor and is not released, 
vacated or fully bonded within sixty (60) days after its issue or levy. 

Beneficiary agrees to accept full performance and compliance by either BRIDGE 
Housing Corporation or A valonBay Communities, Inc. with any provision of the Loan 
Documents applicable to the obligations of Trustor in order to cure any default by Trustor 
under the Loan Documents. 

8. Beneficiary's Rights Following Default. Upon and during the continuance of any 
Event of Default by Trustor: 

(a) Trustor's license to collect and retain Rents will terminate 
automatically. 

(b) Trustor consents to Beneficiary's entry upon and taking possession of 
the Property or any part thereof, at any time after the occurrence of an Event of Default 
without notice, either in person, by agent or by a receiver to be appointed by a court without 
regard to the adequacy of any security for the indebtedness hereby secured to sue for or 
otherwise collect and apply Rents, less costs and expenses of operation and collection, 
including those of the Property, in its own name or in the name of Trustor. Beneficiary's 
collection and application of Rents shall not cure or waive any Event of Default or Notice of 
Default or invalidate any act done pursuant to any notice. 

( c) Beneficiary may perform any of Trustor' s obligations in any manner, in 
the Beneficiary's reasonable discretion; 

( d) Beneficiary may declare all sums secured hereby immediately due and 
payable by delivery to Trustee of written declaration of default and demand for sale and of 
written notice of default and of election to cause to be sold the Property ("Notice of Default"), 
and: 
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1. Trustee shall cause the Notice of Default to be filed for record. 
Beneficiary also shall deposit with Trustee this Deed of Trust, the Note and all documents 
evidencing expenditures secured hereby. 

ii. After the lapse of time then required by law following the 
recordation of a Notice of Default, and notice of sale ("Notice of Sale") having been given as 
then required by law, Trustee without demand on Trustor may sell the Property at the time 
and place fixed in the Notice of Sale either as a whole or in separate parcels in any order at 
public auction to the highest bidder for cash in lawful money of the United States payable at 
time of sale. Trustee may postpone sale of all or any portion of the Property by public 
announcement at the time and place of sale and from time to time thereafter may postpone the 
sale by public announcement at the time fixed by the preceding postponement. Trustee shall 
deliver to any purchaser a trustee's deed conveying the property so sold, but without any 
covenant or warranty, express or implied. The recitals in the trustee's deed of any matters of 
facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor, 
Trustee or Beneficiary, may purchase at the sale. 

ni. After deducting all costs, fees and expenses of Trustee and of this 
Trust, including cost of evidence of title in connection with sale, Trustee shall apply the 
proceeds of sale to payment of: (A) all sums expended under the terms of this Deed of Trust 
not then repaid, with accrued interest at the default rate under the Note; (B) all other sums 
then secured hereby; and (C) the remainder, if any, to the person or persons legally entitled 
thereto. 

9. Notices. 2All notices required by this Deed of Trust must be made in writing and 
may be communicated by personal delivery, facsimile (if followed within one (1) business 
day by first class mail), by a nationally recognized courier service that obtains receipts, or by 
United States certified mail, postage prepaid, return receipt requested. Delivery will be 
deemed complete as of the earlier of actual receipt (or refusal to accept proper delivery) or 
five ( 5) days after mailing, provided that any notice that is received after 5 p.m. on any day or 
on any weekend or holiday will be deemed to have been received on the next succeeding 
business day. Notices must be addressed as follows: 

To the City: Real Estate Services Division 
San Francisco Public Utilities Commission 
525 Golden Gate A venue, 10th Floor 
San Francisco, California 94102 
Attn: Real Estate Director 
Re: Balboa Reservoir 

2 NOTE TO DRAFT: Update to mirror Notices provisions in final Purchase Agreement. 
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With a copy to: 

1 

Telephone: (415) 487-5210 
E-mail: RES@sfwater.org 

City and County of San Francisco 
Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco, California 94102 
Attn: Andrico Penick, Director of Property 
Re: Balboa Reservoir 
Telephone: ( 415) 554-9823 
Email: Andrico.Penick@sfgov.org 

Elizabeth Dietrich, Deputy City Attorney 
Office of the City Attorney 
City Hall, Room 234 
Dr. Carlton B. Goodlett Place 
San Francisco, California 94102-4682 
Attn: Real Estate & Finance Team 
Re: Balboa Reservoir 
Telephone: 
E-mail: 

To Trustor: Reservoir Community Partners LLC: 

With a copy to: 
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BHC Balboa Builders, LLC 
c/o BRIDGE Housing Corporation 
600 California Street, Suite 900 
San Francisco, CA 94108 
Attn: Brad Wiblin 
Telephone: 415-321-3565 
E-mail: bwiblin@bridgehousing.com 

c/o AvalonBay Communities, Inc. 
455 Market Street, Suite 1650 
San Francisco, CA 94105 
Attn: Joe Kirchofer, Vice President, Development 
Phone:415-284-9082 
E-Mail: joe _ kirchofer@avalonbay.com 
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With a copy to: A VB Balboa LLC 
c/o AvalonBay Communities, Inc. 
4040 Wilson Blvd., Suite 1000 
Arlington, VA 22203 
Attn: Brian R. Lerman, Vice President, 

Associate General Counsel 
Phone: 703-317-4132 
E-Mail: brian _lerman@avalonbay.com 

or any other address a party designates from time to time by written notice sent to the other 
party in manner set forth in this Section. The undersigned Trustor requests that a copy of any 
Notice of Default and of any Notice of Sale hereunder be mailed to it at its address set forth 
above or any succeeding address given by notice in accordance with this Deed of Trust. 

10. City's Recourse. The City's recourse against Trustor following an Event of 
Default is limited as set forth more specifically in Section 6.5 of the Note. 

11. Partial Releases. Upon Trustor' s fulfillment of the applicable terms and 
conditions in the Note, Beneficiary agrees upon the written request of Trustor to instruct the 
Trustee to execute and deliver a partial release of this Deed of Trust as follows: 

(a) Upon satisfaction of the conditions precedent for a release of the Phase 1 
Property pursuant to Section 5 .1 of the Note, Lender will instruct Trustee to reconvey the 
Phase 1 Property, and Trustee shall within five (5) business days after receipt of such 
instructions reconvey without warranty the Phase 1 Property to Trustor. 

(b) Additionally, upon the request of Trustor, and without payment of any 
consideration to Lender, a partial reconveyance may be given from the lien of this Deed of 
Trust as to any portion of the Property which is about to be conveyed to a public utility, 
governmental entity, or public maintenance district for easements or other public 
infrastructure that is necessary as part of Trustor' s development of the Land in a manner 
consistent with the Development Agreement, provided that Trustor shall first present to 
Beneficiary evidence reasonably satisfactory to Beneficiary that such portion of the Property 
has been or is about to be conveyed for such purposes. 
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12. Indemnity. 

(a) Trustor must Indemnify the City and its respective officers, agents and 
employees (individually or collectively, an "Indemnitee") against any and all loss, liability, 
damage, cost, expense or charge and reasonable attorneys' fees and costs ("Loss" or 
"Losses") arising out of: (a) any default by Trustor in the observance or performance of any 
of Trustor' s obligations under the Loan Documents; (b) any failure of any representation by 
Trustor to be correct in all respects when made; ( c) from and after the date Trustor acquires 
the Property from Beneficiary, injury or death to persons or damage to property or other loss 
occurring on or in connection with the Property, whether caused by the negligence or any 
other act or omission of Trustor or any other person or by negligent, faulty, inadequate or 
defective design, building, construction, rehabilitation or maintenance or any other condition 
or otherwise; ( d) from and after the date Trustor acquires the Property from Beneficiary, any 
claim of any surety in connection with any bond relating to the construction or rehabilitation 
of any improvements or offsite improvements; ( e) any claim, demand or cause of action, or 
any action or other proceeding, whether meritorious or not, brought or asserted against any 
Indemnitee that relates to or arises out of the Loan Documents, the Loan, or the Property from 
and after the date the date Trustor acquires the Property from Beneficiary; (f) the occurrence, 
from and after the date the date Trustor acquires the Property from Beneficiary, until the 
expiration of the term of this Deed of Trust, of any Environmental Activity or any failure of 
Trustor or any other person to comply with all applicable Environmental Laws relating to the 
Property; (g) the occurrence, after the expiration of the term of this Deed of Trust, of any 
Environmental Activity resulting directly or indirectly from any Environmental Activity 
occurring from and after the date Trustor acquires the Property from Beneficiary and before 
the expiration of the term of this Deed of Trust; (h) any liability of any nature arising from 
Trustor' s contest of or relating to the application of any law, (i) any claim, demand or cause of 
action, or any action or other proceeding, whether meritorious or not, brought or asserted 
against any Indemnitee that relates to or arises out of any of the following: ( 1) the Project 
Contracts (as defined in the Note); or (2) any agreements or any encumbrances entered into by 
Trustor which allow any third party the right to use or occupy any portion of the Property to 
the extent any such claim, demand or cause of action arises from events occurring prior to the 
expiration of the term of this Deed of Trust; or (j) any claim, demand or cause of action, or 
any investigation, inquiry, order, hearing, action or other proceeding by or before any 
governmental agency, whether meritorious or not, that directly or indirectly relates to, arises 
from or is based on the occurrence or allegation of any of the matters described in clauses 
(a) through (i) above, provided that no Indemnitee will be entitled to indemnification under 
this Section for matters caused solely by its own gross negligence or willful misconduct. In 
the event any action or proceeding is brought against an Indemnitee by reason of a claim 
arising out of any Loss for which Trustor has indemnified the Indemnitees, upon written 
notice, Trustor must answer and otherwise defend the action or proceeding using counsel 
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approved in writing by the Indemnitee at Trustor' s sole expense. Each Indemnitee will have 
the right, exercised in its sole discretion, but without being required to do so, to defend, 
adjust, settle or compromise any claim, obligation, debt, demand, suit or judgment against the 
Indemnitee in connection with the matters covered by this Agreement. The provisions of this 
Section will survive the repayment of the Loan. 

(b) Trustor's obligations under Section 12(a) are not limited by the insurance 
requirements under this Deed of Trust. 

13. General Provisions. 

(a) Intercreditor Agreement. Beneficiary and Trustor will cooperate in 
good faith with providers of other financing to Trustor secured by and used for development 
of the Property ("Other Lenders") in the negotiation of commercially reasonable intercreditor, 
recognition or similar agreements between Beneficiary as senior lender and one or more of 
the Other Lenders, pursuant to which such lenders stipulate in advance the process related to 
addressing the senior lender and Other Lenders' interests, notice and cure rights in connection 
with such interests, and how to work in tandem in service to Trustor as their mutual borrower, 
provided that Beneficiary's first position security interest will not be subordinated (each, an 
"Intercreditor Agreement"), as required by Trustor' s Other Lenders, which may include 
without limitation the California Department of Housing and Community Development and 
various private lenders, sufficient to permit Trustor to obtain the financing necessary to permit 
Trustor to design and construct infrastructure and conduct all other predevelopment activities 
associated with the construction and development of the Property as contemplated by the 
Balboa Reservoir Master Infrastructure Plan attached to the Development Agreement. 
Following review and approval by Beneficiary and approval as to form by the City Attorney's 
Office, Beneficiary's authorized representative will execute and deliver any approved 
Intercreditor Agreement. Such agreement may be executed and delivered without additional 
approval by the City's Board of Supervisors or the San Francisco Public Utilities 
Commission. 

(b) Permitted Transfers. With the prior written consent of Beneficiary, 
Trustor may assign its rights and obligations under the Loan Documents to a Permitted 
Transferee under the Purchase Agreement. Consent to the transfer shall include review of 
evidence supporting the creditworthiness, skill, capability, and experience of the transferee 
and the SFPUC General Manager must be satisfied that the proposed transferee, including any 
single-purpose entity specifically established for development of the Property, meets the same 
standards of creditworthiness, skill, capability, and experience as Trustor. 
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(c) No Third-Party Beneficiaries. Nothing contained in this Deed of Trust, 
nor any act of Beneficiary, may be interpreted or construed as creating the relationship of 
third party beneficiary, limited or general partnership, joint venture, employer and employee, 
or principal and agent between the Beneficiary and Trustor or Trustor's agents, employees or 
contractors. 

(d) No Claims by Third Parties. Nothing contained in this Agreement 
creates or justifies any claim against the Beneficiary by any person or entity with respect to 
the purchase of materials, supplies or equipment, or the furnishing or the performance of any 
work or services with respect to the Property. Trustor must include this requirement as a 
provision in any contracts for the development of the Property. 

( e) Entire Agreement. The Deed of Trust incorporates the terms of all 
agreements made by the Beneficiary and Trustor with regard to the subject matter of the Deed 
of Trust. No alteration or variation of the terms of this Deed of Trust will be valid unless 
made in writing and signed by the parties hereto. No oral understandings or agreements not 
incorporated herein will be binding on the Beneficiary or Trustor. 

(f) No Inconsistent Agreements. Trustor warrants that it has not executed 
and will not execute any other agreement( s) with provisions materially contradictory or in 
opposition to the provisions of the Loan Documents. 

(g) Successors. Except as otherwise limited herein, the provisions of this 
Deed of Trust bind and inure to the benefit of the undersigned parties and their heirs, 
executors, administrators, legal representatives, successors and assigns. 

(h) Severability. The invalidity or unenforceability of any one or more 
provisions of this Deed of Trust will in no way affect any other provision. 

(i) Time. Time is of the essence in this Deed of Trust. Whenever the date 
on which an action must be performed falls on a Saturday, Sunday or federal holiday, the date 
for performance will be deemed to be the next succeeding business day. 

(j) Consent. Except as expressly provided otherwise, whenever consent or 
approval of a party is required in any Loan Document, that party agrees not to withhold or 
delay its consent or approval unreasonably. 

(k) Attorneys' Fees. In the event of any legal proceedings arising from the 
enforcement of or a default under this Deed of Trust, the prevailing party will have the right 
to recover its reasonable attorneys' fees (including allocated fees of the City Attorney's 
Office) and costs of suit from the other party, whether incurred in a judicial, arbitration, 
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mediation or bankruptcy proceeding or on appeal. For the purposes of this Deed of Trust, 
reasonable fees of attorneys in the City Attorney's office will be based on the fees regularly 
charged by private attorneys with the equivalent number of years of experience in the subject 
matter of law for which the City Attorney's services were rendered, who practice in the City 
of San Francisco in law firms with approximately the same number of attorneys as employed 
by the City Attorney's Office. An award of attorneys' fees and costs will bear interest at the 
default rate under the Note from the date of the award until paid. 

[signatures on following page] 
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"TRUSTOR:" 

a 
-------

By: 
Name: 
Its: 

[ALL SIGNATURES MUST BE NOTARIZED] 
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EXHIBIT A 
Legal Description of the Land 

[To Be Inserted by Title Company at Acquisition Closing] 
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EXHIBITB 
Insurance Reguirements 

Subject to approval by the City's Risk Manager of the insurers and policy forms, Trustor 
must obtain and maintain, or caused to be maintained, the insurance and bonds as set forth below 
from the date Trustor acquires Control of the Property until the Note is fully repaid at no expense 
to the City: 

1. Trustor, Contractors. 

(a) to the extent Trustor or its contractors and subcontractors have 
"employees" as defined in the California Labor Code, workers' compensation insurance with 
employer's liability limits not less than One Million Dollars ($1,000,000) each accident, injury 
or illness; 

(b) With respect to the Trustor, commercial general liability insurance, with 
limits no less than Two Million Dollars ($2,000,000) combined single limit per occurrence and 
Four Million Dollars ($4,000,000) annual aggregate limit for bodily injury and property damage, 
including coverage for contractual liability; personal injury; fire damage legal liability; 
advertisers' liability; owners' and contractors' protective liability; products and completed 
operations; broad form property damage; and explosion, collapse and underground (XCU) 
coverage during any period in which Trustor is conducting any activity on, alteration or 
improvement to the Site with risk of explosions, collapse, or underground hazards; 

( c) business automobile liability insurance, with limits not less than One 
Million Dollars ($1,000,000) each occurrence, combined single limit for bodily injury and 
property damage, including coverage for any owned, hired and non-owned auto coverage, as 
applicable; 

2. Property Insurance. 

Trustor must maintain, or cause its contractors and property managers, as appropriate for 
each, to maintain, insurance and bonds as follows: 

(a) Prior to construction, applicable to any existing buildings that will be 
retained as part of the construction improvements, as well as following completion of 
construction, applicable to all completed Buildings constructed as part of the Project: 

Property insurance, excluding earthquake and flood, in the amount no less 
than One Hundred Percent (100%) of the replacement value of all improvements prior to 
commencement of construction and City property in the care, custody and control of the Trustor 
or its contractor, including coverage in transit and storage off-site; the cost of debris removal and 
demolition as may be made reasonably necessary by such perils, resulting damage and any 
applicable law, ordinance or regulation; start up, testing and machinery breakdown including 
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electrical arcing; one year of business interruption coverage, and with a deductible not to exceed 
One Hundred Thousand Dollars ($100,000) each loss, including the City as loss payees. 

(b) During the course of construction: 

(i) Builder's risk insurance, special form coverage, excluding earthquake 
and flood, for one hundred percent (100%) of the replacement value of all completed 
improvements and City property in the care, custody and control of the Trustor or its contractor, 
including coverage in transit and storage off-site; the cost of debris removal and demolition as 
may be made reasonably necessary by such covered perils, resulting damage and any applicable 
law, ordinance or regulation; start up, testing and machinery breakdown including electrical 
arcing, copy of the applicable endorsement to the Builder's Risk policy, if the Builder's Risk 
policy is issued on a declared-project basis; and with a deductible not to exceed One Hundred 
Thousand Dollars ($100,000) each loss, including the City as loss payees. 

(ii) Performance and payment bonds of contractors, each in the amount of 
One Hundred Percent (100%) of contract amounts, naming the City and Trustor as dual obligees 
or other completion security approved by the City in its sole discretion. 

The following notice is provided in accordance with the provisions of California Civil 
Code Section 2955.5: Under California law, no lender shall require a borrower, as a condition of 
receiving or maintaining a loan secured by real property, to provide hazard insurance coverage 
against risks to the improvements on that real property in an amount exceeding the replacement 
value of the improvements on the property. 

3. General Reguirements. 

(a) General and automobile liability policies of Trustor, contractors, 
commercial tenants and property managers must include the City, including its Boards, 
commissions, officers, agents and employees, as an additional insured by endorsement 
acceptable to the City. 

(b) All policies required by this Agreement must be endorsed to provide no 
less than thirty (30) days' written notice to the City before cancellation or intended non-renewal 
is effective. If notice cannot be provided by carrier, then the burden of notice to City shall be 
borne by the Trustor. 

( c) With respect to any property insurance, Trustor hereby waives all rights of 
subrogation against the City to the extent of any loss covered by Trustor' s insurance, except to 
the extent subrogation would affect the scope or validity of insurance. 

( d) Approval of Trustor' s insurance by the City will not relieve or decrease 
the liability of Trustor under this Agreement. 
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( e) The City and its officers, agents and employees will not be liable to 
Trustor for any required premium of policies required of or maintained by Trustor. 

(f) The City reserves the right to require an increase in insurance coverage in 
the event the City determines that conditions show cause for an increase, unless Trustor 
demonstrates to the City's satisfaction that the increased coverage is commercially unreasonable 
and unavailable to Trustor. 

(g) All liability policies must provide that the insurance is primary to any 
other insurance available to the additional insureds with respect to claims arising out of this 
Agreement, and that insurance applies separately to each insured against whom claim is made or 
suit is brought and that an act of omission of one of the named insureds that would void or 
otherwise reduce coverage will not void or reduce coverage as to any other insured, but the 
inclusion of more than one insured will not operate to increase the insurer's limit of liability. 

(h) Any policy in a form of coverage that includes a general annual aggregate 
limit or provides that claims investigation or legal defense costs are included in the general 
annual aggregate limit must be in amounts that are double the occurrence or claims limits 
specified above. 

(i) All claims based on acts, omissions, injury or damage occurring or arising 
in whole or in part during the policy period must be covered. If any required insurance is 
provided under a claims-made policy, coverage must be maintained continuously for a period 
ending no less than three (3) years after recordation of a notice of completion. 

(j) Trustor must provide the City with copies of endorsements for each 
required insurance policy and make each policy available for inspection and copying promptly 
upon request. 
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EXHIBIT I 

BALBOA RESERVOIR WORKFORCE AGREEMENT 
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BALBOA RESERVOIR WORKFORCE AGREEMENT 

I. Project Background. 

This Workforce Agreement is attached to and made a part of the development agreement 
("Agreement") for the Balboa Reservoir Project (the "Project"). The Project involves the 
construction of residential dwelling units and related infrastructure and open space amenities, as 
described in greater detail in the Agreement. This Workforce Agreement sets forth the activities 
Developer shall undertake, and require their Construction Contractors, Consultants, 
Subcontractors, Subconsultants, and Commercial Tenants, as applicable, to undertake, to support 
workforce development in the construction of the Project and end use phases of the Project Site as 
required under this Workforce Agreement. 

II. Purpose of the Workforce Agreement. This Workforce Agreement sets forth the 
employment and contracting requirements for the construction and operation of the Project. This 
Workforce Agreement has been jointly prepared by the City and Developer (on behalf of itself and 
its successors), in consultation with others including OEWD and other relevant City Agencies. 

The purpose of this Workforce Agreement is to ensure training, employment and economic 
development opportunities are part of the development and operation of the Project. This 
Workforce Agreement creates a mechanism to provide employment and economic development 
opportunities for economically disadvantaged persons and San Francisco residents. The City and 
Developer agree that job creation and equal opportunity contracting opportunities in all areas of 
employment are an essential part of the redevelopment of the Project Site. The City and Developer 
agree that it is in the best interests of the Project and the City for a portion of the jobs and 
contracting opportunities to be directed, to the extent possible based on the type of work required, 
and subject to collective bargaining agreements, to local, small and economically disadvantaged 
companies and individuals whenever there is a qualified candidate. 

This Workforce Agreement identifies goals for achieving this objective and outlines certain 
measures that will be undertaken in order to help ensure that these goals and objectives are 
successfully met. In recognition of the unique circumstances and requirements surrounding the 
Project, OEWD and Developer have agreed that this Workforce Agreement will constitute the 
exclusive workforce requirements for the Project. 

This Workforce Agreement requires the following: 

• Developer to meet the hiring and apprenticeship goals for Local Residents and 
Disadvantaged Workers for Construction Work on Covered Projects, as set 
forth in Attachment A (Local Hiring requirements). 

• For any work not covered by Local Hiring requirements, Developer to enter 
into a First Source Hiring Agreement for Construction Work on Covered 
Projects, in the form attached as Attachment B. 

Workforce Agreement 
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• Developer to meet the utilization and outreach goals applicable to certain 
construction work for Local Business Enterprises, as set forth in Attachment C 
(LBE Utilization Plan). 

• Developer will comply with Prevailing Wage and Working Conditions terms, 
as set forth in Section III.B.6. 

The foregoing summary is provided for convenience and for informational purposes only. 
In case of any conflict between this Workforce Agreement and the Development Agreement, the 
provisions of this Workforce Agreement shall control. 

III. Workforce Agreement. 

A. DEFINITIONS 

The following terms specific to this Workforce Agreement have the meanings given to 
them below or are defined where indicated. Other initially capitalized terms are defined in the 
Development Agreement. This Workforce Agreement and all Workforce-Development Plan­
specific definitions will prevail over the Development Agreement in relation to the rights and 
obligations of Developers with respect to workforce development. All references to the 
Development Agreement include this Workforce Agreement unless explicitly stated otherwise. 

"Apprentice" means any worker who is indentured in a construction apprenticeship 
program that maintains current registration with the State of California's Division of 
Apprenticeship Standards. 

"Apprenticeship" shall mean a work experience that combines formal job-related 
technical instruction with structured on-the-job learning experiences. Apprentices are hired by 
employer at outset of training program, and the training program is pre-approved by the US 
Department of Labor (USDOL) or California Division of Apprenticeship Standards (DAS). 
Apprentices receive progressive wages commensurate with their skill attainment throughout an 
apprenticeship training program. Upon successful completion of all phases of on-the-job learning 
and related instruction components, Apprentices receive nationally recognized certificates of 
completion issued by the USDOL or DAS. 

"Building" means each of the buildings to be constructed on the Project Site under the 
SUD. 

"Chapter 83" means Chapter 83 of the San Francisco Administrative Code (First Source 
Hiring Program). 

"Commercial Activity" means retail sales and services, restaurant, hotel, education and 
office uses, technology and biotechnology business, and any other non-profit or for-profit 
commercial uses permitted under the SUD that are conducted within a Building. 

"Construction Contractor" means a construction contractor hired by or on behalf of 
Developer who performs Construction Work on the Project Site or other construction work 
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otherwise covered under the LBE Utilization Plan or First Source Hiring Agreement for 
Construction (in the form of Attachment B-3). 

"Construction Work" means, as applicable, (a) the construction of all Public 
Improvements, (b) the initial construction of Publicly Accessible Private Improvements, ( c) the 
construction of all Buildings to be carried out by a Developer under the Development Agreement, 
and (d) tenant improvement work for all Buildings. For the avoidance of doubt, Construction 
Work for Buildings shall not include any repairs, maintenance, renovations or other construction 
work performed on the Building after the City issues the last Certificate of Occupancy for the 
entirety of the applicable Building, including all initial tenant spaces. 

"Construction Workforce Requirements" is defined in Section III.B.1. 

"Consultant" is defined in Attachment C. 

"Covered Projects" means Construction Work with an estimated cost in excess of the 
Threshold Amount, as defined in Section 6.1 of the San Francisco Administrative Code. 

"Developer" means each and every Developer under the Development Agreement, 
including any Developer of a Building. For purposes of the initial tenant improvements within a 
Building, Developer shall mean the property owner or tenant that is responsible for the initial 
tenant improvements. 

"Disadvantaged Worker(s)" is defined in Attachment A. 

"Final, Binding and Non-Appealable" means 90-days after the subject approval, or if a 
third party files an action challenging the approval during such 90-day period, thirty days after the 
final judgment or other resolution of the action or issue. 

"FSHA" means the City's First Source Hiring Administration. 

"Horizontal Improvements" means the (a) the initial construction of all Public 
Improvements, and (b) the initial construction of Publicly Accessible Private Improvements. 

"Local Business Enterprise(s)" or "LBE" means a firm that has been certified as an LBE 
as set forth in Administrative Code Chapter 14B (Local Business Enterprise Utilization and Non­
Discrimination in Contracting Ordinance). 

"Local Resident(s)" is defined in Attachment C. 

"OEWD" means the City's Office of Economic & Workforce Development. 

"OLSE" means the City's Office of Labor Standards Enforcement. 

"Permanent Employer" means each employer in a Covered Operation. 

"Referral" shall mean a member of the Workforce System who has participated in an 
OEWD workforce training program. 
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"Subconsultant" is defined in Attachment C. 

"Subcontractor" is defined in Attachment B-3. 

"Threshold Amount" is defined in Section 6.1 of the Administrative Code. 

B. CONSTRUCTION WORK 

1. Application. Developer and Construction Contractors shall comply with the 
applicable provisions of this Section 111.B (the "Construction Workforce 
Requirements") during construction of Horizontal Improvements and Buildings. 

2. Local Hiring Requirements. Developer and Construction Contractors (and 
their subcontractors regardless of tier) must comply with the Local Hiring 
Requirements set forth on Attachment A attached with respect to Construction 
Work (as defined therein) for Covered Projects. Local Hiring Requirements 
supersede the First Source Hiring Program for Construction Work. 

3. First Source Hiring Program for Construction Work. Developer 
performing any Construction Work that is not subject to the Local Hiring 
Requirements will enter into a Memorandum of Understanding with the City's First 
Source Hiring Administration in the form attached as Attachment B under which 
Developer must include in their contracts with Construction Contractors for 
Construction Work a requirement that the applicable Construction Contractor enter 
into a First Source Hiring Agreement in the form attached as Exhibit B, and to 
provide a signed copy of the relevant Form exhibits to the FSHA. 

4. Local Business Enterprise Requirements. Developer and their respective 
Contractors and Consultants (as defined in Attachment C) must comply with the 
Local Business Enterprise Utilization Program set forth in Attachment C. 

5. Obligations; Limitations on Liability. Developer shall use good faith efforts, 
working with the OEWD or its designee, to enforce the applicable Construction 
Workforce Requirements with respect to its Construction Contractors (as defined 
above), Contractors and Consultants (as defined in Attachment C), and each 
Construction Contractor, Contractor and Consultant, as applicable, shall use good 
faith efforts, working with OEWD or its designee, to enforce the Construction 
Workforce Requirements with respect to its Subcontractors and Subconsultants 
(regardless of tier). However, Developer shall not be liable for the failure of their 
respective Construction Contractors, Contractors and Consultants, and 
Construction Contractors, Contractors and Consultants shall not be liable for the 
failure of their respective Subcontractors and Subconsultants. 

6. Prevailing Wages and Working Conditions. Developer agrees that all 
workers performing labor in the construction of Public Improvements that 
will be dedicated to the City under this Agreement will: (1) pay workers 
performing that work not less than the Prevailing Rate of Wages as defined 

Workforce Agreement 
34469\13322593.1 Exhibit I 

019054 



in Administrative Code section 6.22 and established under Administrative 
Code section 6.22(e), (2) provide the same hours, working conditions, and 
benefits as in each case are provided for similar work performed in San 
Francisco County in Administrative Code section 6.22(f), and (3) employ 
Apprentices in accordance with San Francisco Administrative Code Section 
23. 61. Any contractor or subcontractor performing a public work or 
constructing Public Improvements must make certified payroll records and 
other records required under Administrative Code section 6.22(e)(6) 
available for inspection and examination by the City with respect to all 
workers performing covered labor. OLSE enforces labor laws, and OLSE 
shall be the lead agency responsible for ensuring that prevailing wages are 
paid and other payroll requirements are met in connection with the work, as 
more particularly described in the Workforce Agreement. 

C. GENERAL PROVISIONS 

1. Enforcement. OEWD shall have the authority to enforce the Construction 
Workforce Requirements and the Operations Workforce Requirements. OEWD 
staff agree to work cooperatively to create efficiencies and avoid redundancies and 
to implement this Workforce Agreement in good faith, and to work with all of the 
Project's stakeholders, including Developer, and Construction Contractors (and 
Subcontractors) and Permanent Employers, in a fair, nondiscriminatory and 
consistent manner. 

2. Third Party Beneficiaries. Each contract for Construction Work and Covered 
Operations shall provide that OEWD shall have third party beneficiary rights 
thereunder for the limited purpose of enforcing the requirements of this Workforce 
Agreement applicable to such party directly against such party. 

3. Flexibility. Some jobs will be better suited to meeting or exceeding the hiring 
goals than others, hence all workforce hiring goals under a Construction Contract 
will be cumulative, not individual, goals for that Construction Contract or 
Permanent Employer. In addition, Developer shall have the right to reasonably 
spread the workforce goals, in different percentages, among separate Construction 
Contracts so long as the cumulative goals among all of the Construction Contracts 
at any given time meet the requirements of this Workforce Agreement. The parties 
shall make such modifications to the applicable First Source Hiring Agreements 
consistent with Developers' allocation. This acknowledgement does not alter in 
any way the requirement that Developer, Construction Contractors and Permanent 
Employers comply with good faith effort obligations to meet their respective 
participation goals for the Construction Work and Covered Operations. 

4. Exclusivity. OEWD and Developer have agreed that this Workforce Agreement 
will constitute the exclusive workforce requirements for the Project. 
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Attachment A 

Local Hiring Requirements 

[see attached] 
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ATTACHMENT A 

LOCAL HIRING PLAN FOR CONSTRUCTION 

1.1 SUMMARY 

A. This Attachment A to the Balboa Reservoir Workforce Agreement ("Local 
Hiring Plan") governs the obligations of the Project to comply with the City's 
Local Hiring Policy for Construction pursuant to Chapter 82 of the San Francisco 
Administrative Code (the "Policy"). In the event of any conflict between 
Administrative Code Chapter 82 and this Attachment, this Attachment shall 
govern. 

B. The provisions of this Local Hiring Plan are hereby incorporated as a material 
term of the Development Agreement. Developer performing any work on City 
Property under the Development Agreement shall require any Contractor 
performing Construction Work on City Property to agree that (i) the Contractor 
shall comply with all applicable requirements of this Local Hiring Plan; (ii) the 
provisions of this Local Hiring Plan and the Policy are reasonable and achievable 
by Contractor and its Subcontractors; and (iii) they have had a full and fair 
opportunity to review and understand the terms of the Local Hiring Plan. 

C. The Office of Economic and Workforce Development (OEWD) is responsible for 
administering the Local Hiring Plan and will be administering its applicable 
requirements. For more information on the Policy and its implementation, please 
visit the OEWD website at: www.workforcedevelopmentsf.org. 

D. Capitalized terms not defined herein shall have the meanings ascribed to them in 
the Development Agreement or the Policy, as applicable. 

1.2 DEFINITIONS. For purposes of this Attachment B, the following definitions apply: 

A. "Apprentice" means any worker who is indentured in a construction 
Apprenticeship program that maintains current registration with the State of 
California's Division of Apprenticeship Standards. 

B. "Area Median Income (AMI)" means unadjusted median income levels derived 
from the Department of Housing and Urban Development ("HUD") on an annual 
basis for the San Francisco area, adjusted solely for household size, but not high 
housing cost area. 

C. "Construction Work" means the construction of all buildings and improvements 
located on the property under the Development Agreement. 

D. "Covered Project" means Construction Work with an estimated cost in excess of 
the Threshold Amount. 
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E. "Contractor" means a prime contractor, general contractor, or construction 
manager contracted by a Developer who performs Construction Work 

F. "Disadvantaged Worker" as defined in Administrative Code Section 82.3 (as that 
Code Section is amended from time to time, except to the extent that future 
changes to the definition are prohibited under the terms of Section 5.3(b )(xi) of 
the Development Agreement). 

G. "Job Notification" means the written notice of any Hiring Opportunities from 
Contractor to CityBuild. Contractor shall provide Job Notifications to CityBuild 
with a minimum of 3 business days' notice. 

H. "Local Resident" means an individual who is domiciled, as defined by Section 
349(b) of the California Election Code, within the City at least seven (7) days 
prior to commencing work on the project. 

I. "Non-Covered Project" means any construction projects not covered by the San 
Francisco Local Hiring Policy. 

J. "Project Work" means Construction Work performed as part of a Covered 
Project. 

K. "Project Work Hours" means the total onsite work hours worked on a 
construction contract for a Covered Project by all Apprentices and journey-level 
workers, whether those workers are employed by the Contractor or any 
Subcontractor. 

L. "Subcontractor" means any person, firm, partnership, owner operator, limited 
liability company, corporation, joint venture, proprietorship, trust, association, or 
other entity that contracts with a Contractor or another subcontractor to provide 
services to a Contractor or another subcontractor in fulfillment of the Contractor's 
or that other subcontractor's obligations arising from a contract for construction 
work on a Covered Project who performs Construction Work on the 28 Acre site. 

M. "Targeted Worker" means any Local Resident or Disadvantaged Worker. 

N. "Threshold Amount" as defined in Section 6.1 of the San Francisco 
Administrative Code. 

1.3 LOCAL HIRING REQUIREMENTS 

A. Total Project Work Hours By Trade. For all construction contracts for Covered 
Projects, the mandatory participation level in terms of Project Work Hours within 
each trade to be performed by Local Residents is 30%, with a goal of no less than 
15% of Project Work Hours within each trade to be performed by Disadvantaged 
Workers. The mandatory participation levels required under this Local Hire 
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Program will be determined by OEWD for each Phase under the Development 
Agreement, and in no event shall be greater than 30%; however, the Parties 
acknowledge that Developer intends to require each construction contract for 
Covered Projects to meet the mandatory participation levels on an individual 
contract level. 

B. Apprentices. For all construction contracts for Covered Projects, at least 50% of 
the Project Work Hours performed by Apprentices within each trade is required to 
be performed by Local Residents. Hiring preferences shall be given to 
Apprentices who are referred by the City Build program This document also 
establishes a goal of no less than 25% of Project Work Hours performed by 
Apprentices within each trade to be performed by Disadvantaged Workers. 

C. Out-of-State Workers. For all Covered Projects, Project Work Hours performed 
by residents of states other than California will not be considered in calculation of 
the number of Project Work Hours to which the local hiring requirements apply. 
Contractors and Subcontractors shall report to OEWD the number of Project 
Work Hours performed by residents of states other than California. 

D. Pre-construction or other Local Hire Meeting. Prior to commencement of 
Construction Work on Covered Projects, Contractor and its Subcontractors whom 
have been engaged by contract and identified in the Local Hiring Forms as 
contributing toward the mandatory local hiring requirement shall attend a 
preconstruction or other Local Hire meeting(s) convened by Developer or OEWD 
staff. Representatives from Contractor and the Subcontractor( s) who attend the 
pre-construction or other Local Hire meeting must have hiring authority. 
Contractor and its Subcontractors who are engaged after the commencement of 
Construction Work on a Covered Project shall attend a future preconstruction 
meeting or meetings as mutually agreed by Contractor and OEWD staff. 

E. This Local Hiring Plan does not limit Contractor's or its Subcontractors' ability to 
assess qualifications of prospective workers, and to make final hiring and 
retention decisions. No provision of this Local Hiring Plan shall be interpreted so 
as to require a Contractor or Subcontractor to employ a worker not qualified for 
the position in question, or to employ any particular worker. 

F. Construction Work for Non-Covered Projects will be subject to the First Source 
Hiring Program for Construction Work in accordance with Section III.C.3 of the 
Workforce Agreement. 

1.4 CITYBUILD WORKFORCE DEVELOPMENT PROGRAM: EMPLOYMENT 
NETWORKING SERVICES 

A. OEWD administers the CityBuild Program. Subject to any collective bargaining 
agreements in the building trades and applicable law, CityBuild shall be a primary 
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resource available for Contractor and Subcontractors to meet Contractors' local 
hiring requirements under this Local Hiring Plan. CityBuild has two main goals: 

1. Assist with local hiring requirements under this Local Hiring Plan by 
connecting Contractor and Subcontractors with qualified journey-level, 
Apprentice, and pre-Apprentice Local Residents. 

2. Promote training and employment opportunities for disadvantaged workers 
of all ethnic backgrounds and genders in the construction work force. 

B. Where a Contractor's or its Subcontractors' preferred or preexisting hiring or 
staffing procedures for a Covered Project do not enable Contractor to satisfy the 
local hiring requirements of this Local Hiring Plan, the Contractor or 
Subcontractor shall use other procedures to identify and retain Targeted Workers, 
including the following: 

1. Requesting to connect with workers through CityBuild, with qualifications 
described in the request limited to skills directly related to performance of 
job duties. 

2. Considering Targeted Workers networked through CityBuild within three 
business days of the request and who meet the qualifications described in 
the request. Such consideration may include in-person interviews. All 
workers networked through CityBuild will qualify as Disadvantaged 
Workers under this Local Hiring Plan. Neither Contractor nor its 
Subcontractors are required to make an independent determination of 
whether any worker is a "Disadvantaged Worker" as defined above. 

C. CONDITIONAL W AIYER FROM LOCAL HIRING REQUIREMENTS 

A. Contractor or the Subcontractor may use one or more of the following pipeline 
and retention compliance mechanisms to receive a conditional waiver from the 
Local Hiring Requirements of Section 1.3 on a project-specific basis. All requests 
for conditional waivers must be submitted to OEWD for approval. 

1. Specialized Trades: 0 EWD has published a list of trades designated as 
"Specialized Trades" for which the local hiring requirements of this Local 
Hiring Plan will not apply. The list is available on the OEWD website. 
Contractor and its Subcontractors shall report to OEWD the Project Work 
Hours utilized in each designated Specialized Trade and in each OEWD­
approved project-specific Specialized Trade. 

2. Credit for Hiring on Non-Covered Projects: Contractor and its 
Subcontractors may accumulate credit hours for hiring Targeted Workers on 
Non-Covered Projects in the nine-county San Francisco Bay Area and apply 
those credit hours to contracts for Covered Projects to meet the mandatory 
local hiring requirement. For hours performed by Targeted Workers on 
Non-Covered Projects, the hours shall be credited toward the local hiring 
requirement for this Contract provided that: 
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a. the Targeted Workers are paid the prevailing wages or union scale for 
work on the Non-Covered Projects; and 

b. such credit hours shall be committed to by the Contractor on future 
projects to satisfy any short fall the Contractor may have on a Covered 
Project. Such commitment shall be in writing by the Contractor, shall 
extend for a period of time negotiated between the contractor and 
OEWD, and shall commit to satisfying any assessed penalties should 
Contractor fail to achieve the required credit hours. 

3. Sponsoring Apprentices: Contractor or a Subcontractor may agree to 
sponsor an OEWD-specified number of new Apprentices in trades in which 
noncompliance is likely and retaining those Apprentices for the period of 
Contractor's or a Subcontractor's work on the project. OEWD will verify 
with the California Department of Industrial Relations that the new 
Apprentices are registered and active Apprentices. Contractor will be 
required to write a sponsorship letter on behalf of the identified candidate to 
the appropriate Local Union and will make the necessary arrangements with 
the Union to hire the candidate as soon as s/he is indentured. 

4. Direct Entry Agreements: OEWD is authorized to negotiate and enter into 
direct entry agreements with Apprenticeship programs that are registered 
with the California Department of Industrial Relations' Division of 
Apprenticeship Standards. Contractor may avoid assessment of penalties 
for non-compliance with this Local Hiring Plan by Contractor or its 
Subcontractors hiring and retaining Apprentices who are enrolled through 
such direct entry agreements. Contractor may also utilize OEWD-approved 
organizations with direct entry agreements with Local Unions, including 
District 10 based organizations to hire and retain Targeted Workers. To the 
extent that Contractor or its Subcontractors have hired Apprentices or 
Targeted Workers under a direct entry agreement entered into by OEWD or 
reasonably approved by OEWD, OEWD will not assess penalties for non­
compliance with this Local Hiring Plan. 

5. Corrective Actions: Should local employment conditions be such that 
adequate Targeted Workers for a craft, or crafts, are not available to meet 
the requirements and Contractor can document their efforts to achieve the 
requirements through the mechanisms and processes in this document, a 
corrective action plan must be negotiated between Contractor and OEWD. 

1.5 LOCAL HIRING FORMS 

A. Utilizing the City's online Project Reporting System, Contractors for Covered 
Projects shall submit the following forms, as applicable, to the Contracting City 
Agency and OEWD: 

1. 
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submitted prior to the start of construction and updated quarterly by the 
Contractor until all subcontracting is completed. 

2. Job Notifications. Upon commencement of work, Contractor and its 
Subcontractors may submit Job Notifications to CityBuild to connect with 
local trades workers. 

3. Form 4: Conditional Waivers. If a Contractor or a Subcontractor believes 
the local hiring requirements cannot be met, it will submit OEWD Form 4 
(Conditional Waiver), a copy of which is attached, as more particularly 
described in Articles 1.4 and 1.5 above. 

1.6 ENFORCEMENT, RECORD KEEPING, NONCOMPLIANCE AND PENAL TIES 

A. Subcontractor Compliance. Each Contractor and Subcontractor shall ensure that 
all Subcontractors agree to comply with applicable requirements of this 
document. All Subcontractors agree as a term of participation on the Project that 
the City shall have third party beneficiary rights under all contracts under which 
Subcontractors are performing Project Work. Such third-party beneficiary rights 
shall be limited to the right to enforce the requirements of this Local Hiring Plan 
directly against the Subcontractors. All Subcontractors on the Project shall be 
responsible for complying with the recordkeeping and reporting requirements set 
forth in this Local Hiring Plan. Subcontractors with work in excess of the of 
$600,000 shall be responsible for ensuring compliance with the Local Hiring 
Requirements set forth in Section 1.3 of this Local Hiring Plan based on Project 
Work Hours performed under their Subcontracts, including Project Work Hours 
performed by lower tier Subcontractors with work less than the Threshold 
Amount. 

B. Reporting. Contractor shall submit certified payrolls to the City electronically 
using the Project Reporting System. OEWD and will monitor compliance with 
this Local Hiring Plan electronically. 

C. Recordkeeping. Contractor and each Subcontractor shall keep, or cause to be 
kept, for a period of four years from the date of Substantial Completion of 
Construction Work, certified payroll and basic records, including time cards, tax 
forms, and superintendent and foreman daily logs, for all workers within each 
trade performing work on a Covered Project. 

1. 
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Such records shall include the name, address and social security number of 
each worker who worked on the covered project, his or her classification, a 
general description of the work each worker performed each day, the 
Apprentice or journey-level status of each worker, daily and weekly number 
of hours worked, the self-identified race, gender, and ethnicity of each 
worker, whether or not the worker was a Local Resident, and the referral 
source or method through which the contractor or subcontractor hired or 
retained that worker for work on the Covered Project (e.g., core workforce, 
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name call, union hiring hall, City-designated referral source, or recruitment 
or hiring method) as allowed by law. 

2. Contractor and Subcontractors may verify that a worker is a Local Resident 
by following OEWD's domicile policy. 

3. All records described in this subsection shall at all times be open to 
inspection and examination by the duly authorized officers and agents of the 
City, including representatives of the OEWD. 

D. Monitoring. From time to time and in its sole discretion, OEWD may monitor and 
investigate compliance of Contractor and Subcontractors working on a Covered 
Project with requirements of this Local Hiring Plan. Contractor shall allow 
representatives of OEWD, in the performance of their duties, to engage in random 
inspections of Covered Projects. Contractor and all Subcontractors shall also 
allow representatives of OEWD to have access to employees of the Contractor 
and Subcontractors and the records required to be maintained under this 
document. 

E. Noncompliance and Penalties. Failure of Contractor and/or its Subcontractors to 
comply with the requirements of this document and the obligations set forth in 
this Local Hiring Plan may subject Contractor to the consequences of 
noncompliance, including but not limited to the assessment of penalties, but only 
if City determines that the failure to comply results from willful actions of 
Contractor and/or its Subcontractors, and not by reason of unavailability of 
sufficient qualified Local Residents and Disadvantaged Workers to meet the goals 
required hereunder. The assessment of penalties for noncompliance shall not 
preclude the City from exercising any other rights or remedies to which it is 
entitled. 

1. Penalties Amount. If any Contractor or Subcontractor fails to satisfy the 
Local Hiring Requirements of this Local Hiring Plan applicable to Project 
Work Hours performed by Local Residents, and the applicable Contractor or 
Subcontractor is unable to provide evidence reasonably satisfactory to the 
City that such failure arose solely due to unavailability of qualified Local 
Residents despite Contractors or Subcontractors good faith efforts in 
accordance with this Local Hiring Program, then the Contractor, and in the 
case of any Subcontractor so failing, and Subcontractor shall jointly and 
severally forfeit to the City, an amount equal to the Journeyman or 
Apprentice prevailing wage rate, as applicable, with such wage as 
established by the Board of Supervisors or the California Department of 
Industrial Relations under subsection 6.22( e )(3) of the Administrative Code, 
for the primary trade used by the Contractor or Subcontractor on the 
Covered Project for each hour by which the Contractor or Subcontractor fell 
short of the Local Hiring Requirement. The assessment of penalties under 
this subsection shall not preclude the City from exercising any other rights 
or remedies to which it is entitled. 
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2. Assessment of Penalties. OEWD shall determine whether a Contractor 
and/or any Subcontractor has failed to comply with the Local Hire 
Requirement. If after conducting an investigation, OEWD determines that a 
violation has occurred, it shall issue and serve an assessment of penalties to 
the Contractor and/or any Subcontractor that sets forth the basis of the 
assessment and orders payment of penalties in the amounts equal to the 
Journeyman or Apprentice prevailing wage rates, as applicable, for the 
primary trade used by the Contractor or Subcontractor on the Project for 
each hour by which the Contractor or Subcontractor fell short of the Local 
Hiring Requirement. Assessment of penalties under this subsection shall be 
made only upon an investigation by OEWD and upon written notice to the 
Contractor or Subcontractor identifying the grounds for the penalty and 
providing the Contractor or Subcontractor with the opportunity to respond 
pursuant to the recourse procedures prescribed in this Local Hiring Plan. 

3. Recourse Procedure. If the Contractor or Subcontractor disagrees with the 
assessment of penalties, then the following procedure applies: 

a. The Contractor or Subcontractor may request a hearing in writing within 
15 days of the date of the final notification of assessment. The request 
shall be directed to the City Controller. Failure by the Contractor or 
Subcontractor to submit a timely, written request for a hearing shall 
constitute concession to the assessment and the forfeiture shall be 
deemed final upon expiration of the 15-day period. The Contractor or 
Subcontractor must exhaust this administrative remedy prior to 
commencing further legal action. 

b. Within 15 days ofreceiving a proper request, the Controller shall 
appoint a hearing officer with knowledge and not less than five years' 
experience in labor law, and shall so advise the enforcing official and the 
Contractor or Subcontractor, and/or their respective counsel or 
authorized representative. 

c. The hearing officer shall promptly set a date for a hearing. The hearing 
must commence within 45 days of the notification of the appointment of 
the hearing officer and conclude within 7 5 days of such notification 
unless all parties agree to an extended period. 

d. Within 30 days of the conclusion of the hearing, the hearing officer shall 
issue a written decision affirming, modifying, or dismissing the 
assessment. The decision of the hearing officer shall consist of findings 
and a determination. The hearing officer's findings and determination 
shall be final. 

e. The Contractor or Subcontractor may appeal a final determination under 
this by filing in the San Francisco Superior Court a petition for a writ of 
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mandate under California Code of Civil Procedure Section 1084 et seq., 
as applicable and as may be amended from time to time. 

1.8 COLLECTIVE BARGAINING AGREEMENT 

Nothing in this Local Hiring Plan shall be interpreted to prohibit the continuation of 
existing workforce training agreements or to interfere with consent decrees, collective 
bargaining agreements, project labor agreements or existing employment contracts 
(Collective Bargaining Agreements"). In the event of a conflict between this Local Hiring 
Plan and a Collective Bargaining Agreement, the terms of the Collective Bargaining 
Agreement shall supersede this Local Hiring Plan. 
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Contractor: 

LOCAL HIRING PROGRAM 
OEWD FORM 1 

CONSTRUCTION CONTRACTS 

FORM 1 : LOCAL HIRING WORKFORCE PROJECTION 

~~~~~~~~~~~-

Project 
Name: 

The Contractor must complete and submit this Local Hiring Workforce Projection (Form 1) prior to the start of construction 
and quarterly until all subcontracting is complete. The Contractor must include information regarding all of its 
Subcontractors who will perform construction work on the project regardless of Tier and Value Amount. 

Will you be able to meet the mandatory Local Hiring Requirements? 

D YES (Please provide information for all contractors performing construction work in Table 1 below.) 

D NO (Please complete Table 1 below and Form 4: Conditional Waivers.) 

INSTRUCTIONS FOR COMPLETING TABLE 1: 
1. Please organize the contractors' information based on their Trade Craft work. 
2. For contractors performing work in various Trade Craft, please list contractor name in each Trade Craft (i.e. if 

Contractor X will perform two trades, list Contractor X under two Trade categories.) 
3. If you anticipate utilizing Apprentices on this project, please note the requirement that 30% of Apprentice hours 

must be performed by San Francisco residents. 
4. Additional blank form is available at our Website: www.workforcedevelopsf.org . For assistance or questions in 

completing this form, contact (415) 701-4894 or Email@ Local.hire.ordinance@sfgov.org. 

TABLE 1: WORKFORCE PROJECTION 

Est. Est. 
Est. 

Total 
Total 

Trade Craft 
Contractor Total 

Local 
Local 

List contractors by Trade Craft Work 
Work 

Work 
Hours 

Hours 
Hours 

% 

Example: Laborer Contractor X 
Journey 800 250 31% 

Apprentice 200 100 50% 

Example: Laborer Contractor Y 
Journey 500 100 20% 

Apprentice 0 0 0 

Example: TOTAL LABORER 
Journey 1300 350 27% 

Apprentice 200 100 50% 

Example: TOTAL 1500 450 30% 

Journey 

Apprentice 

Journey 

Apprentice 
DISCLAIMER: If the Total Work Hours for a Trade Craft are less than 5% of the Total Project Work Hours, the Trade Craft 
is exempt from the Mandatory Requirement. Subsequently, if the Trade Craft exceeds 5% of the Total Project Work Hours 
at any time during the project, the Trade Craft is subject to the Mandatory Requirement. 

Name of Authorized 
Representative 
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CITY AND COUNTY OF SAN FRANCISCO 
OFFICE OF ECONOMIC AND WORKFORCE DEVELOPMENT 
CITYBUILD PROGRAM 

FORM 4: CONDITIONAL WAIVERS 

Project 

LOCAL HIRING PROGRAM 
OEWD FORM 4 

CONSTRUCTION CONTRACTS 

Contractor: Name: Contract#: 

Upon approval from OEWD, Contractors and Subcontractors may use one or more of the following pipeline and retention compliance 
mechanisms to receive a Conditional Waiver from the Local Hiring Requirements on a project-specific basis. Conditional Waivers must 
be approved by OEWD. If applicable, each subcontractor must submit their individual Waiver request to OEWD and copy their Prime 
Contractor. This form can be submitted at any time. 

TRADE WAIVER INFORMATION: Please provide information on the Trades you are requesting Waivers for: 

Est. Projected Est. Projected 

Laborer Trade Craft 
Total Deficient 

Laborer Trade Craft 
Total Deficient 

Work Local Work Work Local Work 
Hours Hours Hours Hours 

1. 3. 

2. 4. 

Please check any of the following Conditional Waivers and complete the appropriate boxes for approval: 

0 1. SPECIALIZED TRADES 0 2. SPONSORING APPRENTICES 0 3. CREDIT FOR NON-COVERED PROJECTS 

1. SPECIALIZED TRADES: Will your firm be requesting Conditional Waivers for "Specialized Trades" 
designated by OEWD and listed on OEWD's website or project-specific Specialized Trades approved by DYes D No 
OEWD durinq the bid period? 

Please CHECK off the following Specialized Trades you are claiming for Condition Waiver: 

0 MARINE PILE DRIVER 0HELICOPTER, CRANE, OR DERRICK BARGE OPERATOR OIRONWORKER CONNECTOR 
0 STAINLESS STEEL WELDER 0TUNNEL OPERATING ENGINEER 0ELECTRICAL UTILITY LINEMAN 0MILLWRIGHT 
0 TRADE CRAFT IS LESS THAN 5% OF TOTAL WORK HOURS. LIST: 

a. List OEWD-approved project-specific Specialized Trades approved during the 
I bid period: 

I OEWD APPROVAL: D Yes D No I OEWD Siqnature: 

2. SPONSORING APPRENTICES: Will you be able to work with OEWD to sponsor an OEWD-specified 
number of new apprentices in the agreeable trades into California Department of Industrial Relations' 0Yes D No 
Division of Apprenticeship Standards approved apprenticeship programs? 

PLEASE PROVIDE DETAILS: Est.# of Est. Est Duration Est Total 
Sponsor Union If Yes, Start of Working Work Hours 

Construction Trade Positions (Yes I No) Local# Date Davs Performed 

YONO 

YONO 

OEWD APPROVAL: 0 Yes 0 No I OEWD Signature: 

3. CREDIT for HIRING on NON-COVERED PROJECTS: If your firm cannot meet the mandatory local hiring 
I DYes I DNo 

reauirement, will vou be reauestina credit for hirina Taraeted Workers on Non-covered Proiects? 

PLEASE PROVIDE DETAILS: Est. 
#of 
Off-
site Est Total 
Hire Work Hours 

Labor Trade, Position, or Title s Performed Offsite Project Name Project Address 

I Journey 

I Apprentice 
OEWD APPROVAL: 0 Yes 0 

I OEWD Signature: No 
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ATTACHMENT B 

FORM OF FIRST SOURCE HIRING AGREEMENT FOR CONSTRUCTION 

[see attached] 
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City and County of San Francisco First Source Hiring Program 

Office of Economic and Workforce Development 
Workforce Development Division 

First Source Hiring Agreement For Construction 

MEMORANDUM OF UNDERSTANDING 

This Memorandum of Understanding ("MOU") is entered into as of , by and 
between the City and County of San Francisco (the "City") through its First Source Hiring 
Administration ("FSHA") and ("Project Sponsor"). 

WHEREAS, Project Sponsor, as developer, proposes to construct new dwelling units, 
with up to square feet of commercial space and accessory, off-street parking spaces 
("Project") at , Lots in Assessor's Block , San Francisco California ("Site"); and 

WHEREAS, the Administrative Code of the City provides at Chapter 83 for a "First 
Source Hiring Program" which has as its purpose the creation of employment opportunities for 
qualified Economically Disadvantaged Individuals (as defined in Exhibit A); and 

WHEREAS, the Project requires a building permit for a commercial activity of greater 
than 25,000 square feet and/or is a residential project greater than ten (10) units and therefore 
falls within the scope of the Chapter 83 of the Administrative Code; and 

WHEREAS, Project Sponsor wishes to make a good faith effort to comply with the City's 
First Source Hiring Program. 

Therefore, the parties to this Memorandum of Understanding agree as follows: 

A. Project Sponsor, upon entering into a contract for the construction of the Project with 
Contractor after the date of this MOU, will include in that contract a provision 
requiring the Contractor to enter into a First Source Hiring Agreement in the form 
attached as Exhibit A. It is the Project Sponsor's responsibility to provide a signed 
copy of Exhibit A to First Source Hiring program and CityBuild within 10 business 
days of execution. 

B. CityBuild shall represent the First Source Hiring Administration and will provide 
referrals of Qualified (as defined in Exhibit A) Economically Disadvantaged 
Individuals for employment on the construction phase of the Project as required under 
Chapter 83. The First Source Hiring Program will provide referrals of Qualified 
Economically Disadvantaged Individuals for the permanent jobs located within the 
commercial space of the Project. 
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C. The owners or residents of the residential units within the Project shall have no 
obligations under this MOU, or the attached First Source Hiring Agreement. 

D. FSHA shall advise Project Sponsor, in writing, of any alleged breach on the part of 
the Project's contractor and/or tenant(s) with regard to participation in the First 
Source Hiring Program at the Project prior to seeking an assessment of liquidated 
damages pursuant to Section 83.12 of the Administrative Code. 

E. As stated in Section 83 .10( d) of the Administrative Code, if Project Sponsor fulfills 
its obligations as set forth in Chapter 83, it shall not be held responsible for the failure 
of a contractor or commercial tenant to comply with the requirements of Chapter 83. 

F. This MOU is an approved "First Source Hiring Agreement" as referenced in Section 
83.11 of the Administrative Code. The parties agree that this MOU shall be recorded 
and that it may be executed in counterparts, each of which shall be considered an 
original and all of which taken together shall constitute one and the same instrument. 

G. Except as set forth in Section E, above: (1) this MOU shall be binding on and inure 
to the benefit of all successors and assigns of Project Sponsor having an interest in the 
Project and (2) Project Sponsor shall require that its obligations under this MOU shall 
be assumed in writing by its successors and assigns. Upon Project Sponsor's sale, 
assignment or transfer of title to the Project, it shall be relieved of all further 
obligations or liabilities under this MOU. 

Signature: 

Name of Authorized Signer: 

Company: 

Address: 

Project Sponsor: 

Contact: 

Address: 

First Source Hiring Administration 
OEWD, 1 South Van Ness 5th Fl. San Francisco, CA 94103 
Attn: Ken Nim, City Build Director, ken.nim@sfgov.org 
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Exhibit A: 
First Source Hiring Agreement 

This First Source Hiring Agreement (this "Agreement"), is made as of , by and 
between , the First Source Hiring Administration, (the "FSHA"), and the undersigned 
contractor ("Contractor"): 

RECITALS 

WHEREAS, Contractor has executed or will execute an agreement (the "Contract") to 
construct or oversee a portion of the project to construct new dwelling units, with up to 
square feet of commercial space and accessory, off-street parking spaces ("Project") at 
Lots in Assessor's Block , San Francisco California ("Site"), and a copy of this 
Agreement is attached as an exhibit to, and incorporated in, the Contract; and 

WHEREAS, as a material part of the consideration given by Contractor under the 
Contract, Contractor has agreed to execute this Agreement and participate in the San Francisco 
Workforce Development System established by the City and County of San Francisco, pursuant 
to Chapter 83 of the San Francisco Administrative Code; 

WHEREAS, as a material part of the consideration given by Contractor under the 
Contract, Contractor has agreed to execute this Agreement and participate in the San Francisco 
Workforce Development System established by the City and County of San Francisco, pursuant 
to Chapter 83 of the San Francisco Administrative Code; 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein and other 
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, 
the parties covenant and agree as follows: 

1. DEFINITIONS 

For purposes of this Agreement, initially capitalized terms shall be defined as follows: 

a. "Core" or "Existing" workforce. Contractor's "core" or "existing" workforce shall 
consist of any worker who appears on the Contractor's active payroll for at least 
60 days of the 100 working days prior to the award of this Contract. 

b. "Economically Disadvantaged Individual". An individual who is either (a) 
eligible for services under the Workforce Investment Act of 1998 (29 U.S.C.A. 
2801, et seq.), as may be amended from time to time, or (b) designated as 
"economically disadvantaged" by the OEWD/First Source Hiring Administration 
as an individual who is at risk of relying upon, or returning to, public assistance. 

c. "Hiring opportunity". When a Contractor adds workers to its existing workforce 
for the purpose of performing the work under this Contract, a "hiring opportunity" 
is created. For example, if the carpentry subcontractor has an existing crew of 
five carpenters and needs seven carpenters to perform the work, then there are two 
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hiring opportunities for carpentry on the Project. 

d. "Job Notification". Written notice of job request from Contractor to CITYBUILD 
for any hiring opportunities. Contract shall provide Job Notifications to 
CITYBUILD with a minimum of 3 business days' notice. 

e. "New hire". A "new hire" is any worker who is not a member of Contractor's core 
or existing workforce. 

f. "Referral". A referral is an individual member of the CITYBUILD Referral 
Program who has received training appropriate to entering the construction 
industry workforce. 

g. "Workforce participation goal". The workforce participation goal is expressed as 
a percentage of the Contractor's and its Subcontractors' new hires for the Project. 

h. "Entry Level Position". A position that requires less than two (2) years training or 
specific preparation, and shall include temporary and permanent jobs, and 
construction jobs related to the development of a commercial activity. 

1. "First Opportunity". Consideration by Contractor of System Referrals for filling 
Entry Level Positions prior to recruitment and hiring of non-System Referral job 
applicants. 

J. "Job Classification". Categorization of employment opportunity or position by 
craft, occupational title, skills, and experience required, if any. 

k. "Job Notification". Written notice, in accordance with Section 2(b) below, from 
Contractor to FSHA for any available Entry Level Position during the term of the 
Contract. 

1. "Publicize". Advertise or post available employment information, including 
participation in job fairs or other forums. 

m. "Qualified". An Economically Disadvantaged Individual who meets the minimum 
bona fide occupational qualifications provided by Contractor to the System in the 
job availability notices required this Agreement. 

n. "System". The San Francisco Workforce Development System established by the 
City and County of San Francisco, and managed by the Office of Economic and 
Workforce Development (OEWD), for maintaining (1) a pool of Qualified 
individuals, and (2) the mechanism by which such individuals are certified and 
referred to prospective employers covered by the First Source Hiring 
requirements under Chapter 83 of the San Francisco Administrative Code. Under 
this agreement, City Build will act as the representative of the San Francisco 
Workforce Development System. 

o. "System Referrals". Referrals by CityBuild of Qualified applicants for Entry 
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Level Positions with Contractor. 

p. "Subcontractor". A person or entity who has a direct contract with Contractor to 
perform a portion of the work under the Contract. 

2. PARTICIPATION OF CONTRACTOR IN THE SYSTEM 

a. The Contractor agrees to work in Good Faith with the Office of Economic and 
Workforce Development (OEWD)'s CityBuild Program to achieve the goal of 
50% of new hires for employment opportunities in the construction trades and 
Entry-level Position related to providing support to the construction industry. 

The Contractor shall provide CityBuild the following information about the 
Contractor's employment needs under the Contract: 

1. On Exhibit A-1, the CityBuild Workforce Projection Form 1, Contractor 
will provide a detailed numerical estimate of journey and apprentice level 
positions to be employed on the project for each trade. 

11. Contractor is required to ensure that a CityBuild Workforce Projection 
Form 1 is also completed by each of its Subcontractors. 

111. Contractor will collaborate with CityBuild staff to identify, by trade, the 
number of Core workers at project start and the number of workers at 
project peak; and the number of positions that will be required to fulfill the 
First Source local hiring expectation. 

1v. Contractor and Subcontractors will provide documented verification that 
its "core" employees for this contract meet the definition listed in Section 
I.a. 

b. The Contractor shall perform the following in its good faith efforts to meet the 
hiring goals set forth in this Agreement: 

1. 

11. 

34469\13322593.1 

Contractor must (A) give good faith consideration to all CityBuild 
Referrals, (B) review the resumes of all such referrals, (C) conduct 
interviews for posted Entry Level Positions in accordance with the non­
discrimination provisions of this contract, and (D) affirmative obligation 
to notify CityBuild of any new entry-level positions throughout the life of 
the project. 

Contractor must provide constructive feedback to CityBuild on all System 
Referrals in accordance with the following: 
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(A) If Contractor meets the criteria in Section 5(a) below that 
establishes "good faith efforts" of Contractor, Contractor must 
only respond orally to follow-up questions asked by the CityBuild 
account executive regarding each System Referral; and 

(B) After Contractor has filled at least 5 Entry Level Positions under 
this Agreement, if Contractor is unable to meet the criteria in 
Section 5(b) below that establishes "good faith efforts" of 
Contractor, Contractor will be required to provide written 
comments on all CityBuild Referrals. 

c. Contractor must provide timely notification to City Build as soon as the job is 
filled, and identify by whom. 

3. CONTRACTOR RETAINS DISCRETION REGARDING HIRING DECISIONS 

Contractor agrees to offer the System the first opportunity to provide qualified applicants 
for employment consideration in Entry Level Positions, subject to any enforceable 
collective bargaining agreements. Contractor shall consider all applications of Qualified 
System Referrals for employment. Provided Contractor utilizes nondiscriminatory 
screening criteria, Contractor shall have the sole discretion to interview and hire any 
System Referrals. 

4. COMPLIANCE WITH COLLECTIVE BARGAINING AGREEMENTS 

Notwithstanding any other provision hereunder, if Contractor is subject to any collective 
bargaining agreement( s) requiring compliance with a pre-established applicant referral 
process, Contractor's only obligations with regards to any available Entry Level Positions 
subject to such collective bargaining agreement(s) during the term of the Contract shall 
be the following: 

a. Contractor shall notify the appropriate union(s) of the Contractor's obligations 
under this Agreement and request assistance from the union( s) in referring 
Qualified applicants for the available Entry Level Position(s), to the extent such 
referral can conform to the requirements of the collective bargaining 
agreement( s). 

b. Contractor shall use "name call" privileges, in accordance with the terms of the 
applicable collective bargaining agreement(s), to seek Qualified applicants from 
the System for the available Entry Level Position(s). 

c. Contractor shall sponsor Qualified Apprenticeship applicants, referred through the 
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System, for applicable union membership. 

5. CONTRACTOR'S GOOD FAITH EFFORT TO COMPLY WITH ITS OBLIGATIONS 
HEREUNDER 

Contractor will make good faith efforts to comply with its obligations to participate in the 
System under this Agreement. Determinations of Contractor's good faith efforts shall be 
in accordance with the following: 

a. Contractor shall be deemed to have used good faith efforts if Contractor 
accurately completes and submits prior to the start of demolition and/or 
construction Exhibit A-1: CityBuild Worliforce Projection Form l; and 

b. Contractor's failure to meet the criteria set forth from Section 5(c) to 5(m) does 
not impute "bad faith." Failure to meet the criteria set forth in Section 5(c) to 
5(m) shall trigger a review of the referral process and the Contractor's efforts to 
comply with this Agreement. Such review shall be conducted by FSHA in 
accordance with Section 11 ( c) below. 

c. Meet with the Project's owner, developer, general contractor, or CityBuild 
representative to review and discuss your plan to meet your local hiring 
obligations under San Francisco's First Source Hiring Ordinance (Municipal 
Code- Chapter 83) or the City and County of San Francisco Administrative Code 
Chapter 6. 

d. Contact a CityBuild representative to review your hiring projections and goals for 
the Project. The Project developer and/or Contractor must take active steps to 
advise all of its Subcontractors of the local hiring obligations on the Project, 
including, but not limited to providing CityBuild access and presentation time at 
each pre-bid, each pre-construction, and if necessary, any progress meeting held 
throughout the life of the project 

e. Submit to City Build a "Projection of Entry Level Positions" form or other formal 
written notification specifying your expected hiring needs during the Project's 
duration. 

f. Notify your respective union(s) regarding your local hiring obligations and 
request their assistance in referring qualified San Francisco residents for any 
available position(s). This step applies to the extent that such referral would not 
violate your union's collective bargaining agreement(s). 

g. Be sure to reserve your "name call" privileges for qualified applicants referred 
through the City Build system. This should be done within the terms of applicable 
collective bargaining agreement(s). 
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h. Provide City Build with up-to-date list of all trade unions affiliated with any work 
on the Project in a timely matter in order to facilitate CityBuild's notification to 
these unions of the Project's workforce requirements. 

1. Submit a "Job Request" in the form attached as Attachment A-1, Form 3, to 
CityBuild for each apprentice level position that becomes available. Please allow 
a minimum of 3 Business Days for City Build to provide appropriate candidate(s). 
You should simultaneously contact your union about the position as well, and let 
them know that you have contacted CityBuild as part of your local hiring 
obligations. 

J. Developer has an ongoing, affirmative obligation and must advise each of its 
Subcontractors of their ongoing obligation to notify City Build of any/all 
apprentice level openings that arise throughout the duration of the project, 
including openings that arise from layoffs of original crew. Developer/contractor 
shall not exercise discretion in informing City Build of any given position; rather, 
CityBuild is to be universally notified, and a discussion between the 
developer/contractor and CityBuild can determine whether a CityBuild graduate 
would be an appropriate placement for any given apprentice level position. 

k. Hire qualified candidate(s) referred through the CityBuild system. In the event of 
the firing/layoff of any City Build graduate, Project developer and/or Contractor 
must notify City Build staff within two days of the decision and provide 
justification for the layoff; ideally, Project developer and/or Contractor will 
request a meeting with the Project's employment liaison as soon as any issue 
arises with a City Build placement in order to remedy the situation before 
termination becomes necessary. 

1. Provide a monthly report and/or any relevant workforce records or data from 
contractors to identify workers employed on the Project, source of hire, and any 
other pertinent information as pertain to compliance with this Agreement. 

m. Maintain accurate records of your efforts to meet the steps and requirements listed 
above. Such records must include the maintenance of an on-site First Source 
Hiring Compliance binder, as well as records of any new hire made by the 
Contractor and/or Project developer through a San Francisco community-based 
organization whom the Contractor believes meets the First Source Hiring criteria. 
Any further efforts or actions agreed upon by City Build staff and the Project 
developer and/or Contractor on a project-by-project basis. 

6. COMPLIANCE WITH THIS AGREEMENT OF SUBCONTRACTORS 

In the event that Contractor subcontracts a portion of the work under the Contract, 
Contractor shall determine how many, if any, of the Entry Level Positions are to be 
employed by its Subcontractor(s) using Form 1: the CityBuild Workforce Projection 
Form and the City's online project reporting system (currently Elation), provided, 
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however, that Contractor shall retain the primary responsibility for meeting the 
requirements imposed under this Agreement. Contractor shall ensure that this Agreement 
is incorporated into and made applicable to such Subcontract. 

7. EXCEPTION FOR ESSENTIAL FUNCTIONS 

Nothing in this Agreement precludes Contractor from using temporary or reassigned 
existing employees to perform essential functions of its operation; provided, however, the 
obligations of this Agreement to make good faith efforts to fill such vacancies 
permanently with System Referrals remains in effect. For these purposes, "essential 
functions" means those functions absolutely necessary to remain open for business. 

8. CONTRACTOR'S COMPLIANCE WITH EXISTING EMPLOYMENT 
AGREEMENTS 

Nothing in this Agreement shall be interpreted to prohibit the continuation of existing 
workforce training agreements or to interfere with consent decrees, collective bargaining 
agreements, or existing employment contracts. In the event of a conflict between this 
Agreement and an existing agreement, the terms of the existing agreement shall 
supersede this Agreement. 

9. HIRING GOALS EXCEEDING OBLIGATIONS OF THIS AGREEMENT 

Nothing in this Agreement shall be interpreted to prohibit the adoption of hiring and 
retention goals, first source hiring and interviewing requirements, notice and job 
availability requirements, monitoring, record keeping, and enforcement requirements and 
procedures which exceed the requirements of this Agreement. 

10. OBLIGATIONS OF CITYBUILD 

Under this Agreement, City Build shall: 

a. Upon signing the CityBuild Workforce Hiring Plan, immediately initiate 
recruitment and pre-screening activities. 

b. Recruit Qualified individuals to create a pool of applicants for jobs who match 
Contractor's Job Notification and to the extent appropriate train applicants for 
jobs that will become available through the First Source Program; 

c. Screen and refer applicants according to qualifications and specific selection 
criteria submitted by Contractor; 

d. Provide funding for City-sponsored pre-employment, employment training, and 
support services programs; 

e. Follow up with Contractor on outcomes of System Referrals and initiate 
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corrective action as necessary to maintain an effective employment/training 
delivery system; 

f. Provide Contractor with reporting forms for monitoring the requirements of this 
Agreement; and 

g. Monitor the performance of the Agreement by examination of records of 
Contractor as submitted in accordance with the requirements of this Agreement. 

11. CONTRACTOR'S REPORTING AND RECORD KEEPING OBLIGATIONS 

Contractor shall: 

a. Maintain accurate records demonstrating Contractor's compliance with the First 
Source Hiring requirements of Chapter 83 of the San Francisco Administrative 
Code including, but not limited to, the following: 

(1) Applicants 
(2) Job offers 
(3) Hires 
( 4) Rejections of applicants 

b. Submit completed reporting forms based on Contractor's records to CityBuild 
quarterly, unless more frequent submittals are reasonably required by FSHA. In 
this regard, Contractor agrees that if a significant number of positions are to be 
filled during a given period or other circumstances warrant, City Build may 
require daily, weekly, or monthly reports containing all or some of the above 
information. 

c. If based on complaint, failure to report, or other cause, the FSHA has reason to 
question Contractor's good faith effort, Contractor shall demonstrate to the 
reasonable satisfaction of the City that it has exercised good faith to satisfy its 
obligations under this Agreement. 

12. DURATION OF THIS AGREEMENT 

This Agreement shall be in full force and effect throughout the term of the Contract. 
Upon expiration of the Contract, or its earlier termination, this Agreement shall terminate 
and it shall be of no further force and effect on the parties. 

13. NOTICE 

All notices to be given under this Agreement shall be in writing and sent by: certified 
mail, return receipt requested, in which case notice shall be deemed delivered three (3) 
business days after deposit, postage prepaid in the United States Mail, a nationally 
recognized overnight courier, in which case notice shall be deemed delivered one (1) 
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business day after deposit with that courier, or hand delivery, in which case notice shall 
be deemed delivered on the date received, all as follows: 

If to FSHA: 

If to CityBuild: 

If to Developer: 

If to Contractor: 

First Source Hiring Administration 
OEWD, 1 South Van Ness 5th Fl. 
San Francisco, CA 94103 
Attn: Ken Nim, CityBuild Director, 
ken.nim@sfgov.org 

CityBuild Compliance Manager 
OEWD, 1 South Van Ness 5th Fl. 
San Francisco, CA 94103 
Attn: Ken Nim, CityBuild Director, 
ken.nim@sfgov.org 

Attn: 

Attn: 

a. Any party may change its address for notice purposes by giving the other 
parties notice of its new address as provided herein. A "business day" is any 
day other than a Saturday, Sunday or a day in which banks in San Francisco, 
California are authorized to close. 

b. Notwithstanding the forgoing, any Job Notification or any other reports required 
of Contractor under this Agreement (collectively, "Contractor Reports") shall be 
delivered to the address ofFSHA pursuant to this Section via first class mail, 
postage paid, and such Contractor Reports shall be deemed delivered two (2) 
business days after deposit in the mail in accordance with this Subsection. 

14. ENTIRE AGREEMENT 

This Agreement contains the entire agreement between the parties to this Agreement and 
shall not be modified in any manner except by an instrument in writing executed by the 
parties or their respective successors in interest. 
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15. SEVERABILITY 

If any term or provision of this Agreement shall, to any extent, be held invalid or 
unenforceable, the remainder of this Agreement shall not be affected. 

16. COUNTERPARTS 

This Agreement may be executed in one or more counterparts. Each shall be deemed an 
original and all, taken together, shall constitute one and the same instrument. 

17. SUCCESSORS 

This Agreement shall inure to the benefit of and shall be binding upon the parties to this 
Agreement and their respective heirs, successors and assigns. If there is more than one 
person comprising Seller, their obligations shall be joint and several. 

18. HEADINGS 

Section titles and captions contained in this Agreement are inserted as a matter of 
convenience and for reference and in no way define, limit, extend or describe the scope 
of this Agreement or the intent of any of its provisions 

19. GOVERNINGLAW 

This Agreement shall be governed and construed by the laws of the State of California. 

IN WITNESS WHEREOF, the following have executed this Agreement as of the date set forth 
above. 

CONTRACTOR: 

Date: 
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Company: 
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FIRST SOURCE HIRING 
PROGRAM 

CITY AND COUNTY OF SAN FRANCISCO 
OFFICE OF ECONOMIC AND WORKFORCE 

DEVELOPMENT 

CITYBUILD 
CONSTRUCTION CONTRACTS 

CITYBUILD PROGRAM 

FORM 1: CITYBUILD WORKFORCE PROJECTION 

Instructions 
• The Prime Contractor must complete and submit Form 1 within 30 days of award of contract. 
• All subcontractors with contracts in excess of $100,000 must complete Form 1 and submit to the Prime Contractor within 30 

days of award of contract. 
• The Prime Contractor is responsible for collecting all completed Form 1 's from all subcontractors. 
• It is the Prime Contractor's responsibility to ensure the CityBuild Program receives completed Form 1 's from all 

subcontractors in the specified time and keep a record of these forms in a compliance binder at the project jobsite. 
• All contractors and subcontractors are required to attend a preconstruction meeting with CityBuild staff. 

Construction 
Project Name: 

Projected Start Date: 

Company Name: 

Main Contact Name: 

Main Contact Email : 

Name of Person with 
Hiring Authority: 

Hiring Authority 
Email: 

Name of Authorized Representative 

Construction 
Project Address: 

Contract Duration: 

Company Address: 

Main Phone Number: 

Hiring Authority 
Phone Number: 

(calendar days) 

Signature of Authorized Representative* 

*By signing this form, the company agrees to participate in the CityBuild Program and comply with the provisions of the First 
Source Hiring Agreement pursuant to San Francisco Administrative Code Chapter 83. 

Table 1: Briefly summarize your contracted or subcontracted scope of work 

Table 2: Complete on the following page 

List the construction trade crafts that are projected to perform work. Do not list Project Managers, Engineers, Administrative, 
and any other non-construction trade employees. 

Date 

Total Number of Workers on the Project: The total number of workers projected to work on the project per construction trade. 
This number will include existing workers and new hires. For union contractors this total will also include union dispatches. 
Total Number of New Hires: List the projected number of New Hires that will be employed on the project. For union contractors, 
New Hires will also include union dispatches. 
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Table 2: List all construction trades projected to perform work 

Journey or Union Total Work Total Number of Total Number of 
Construction Trades Workers on the 

Apprentice (Yes or No) Hours Project New Hires 

JD AD YONO 
JD AD YONO 
JD AD YONO 
JD AD YONO 
JD AD YONO 
JD AD YONO 
JD AD YONO 
JD AD YONO 

Table 3: List your core or existing employees projected to work on the project 

• Please provide information on your projected core or existing employees that will perform work on the jobsite. 
• "Core" or "Existing" workers are defined as any worker appearing on the Contractor's active payroll for at least 60 out of the 100 working 

days prior to the award of this Contract. If necessary, continue on a separate sheet. 

Name of Core or Existing Employee Construction Trade Journey or City Zip Code Apprentice 

JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD 
JD AD ------------------------- ----------------- --------------------------------

1 FOR CITY USE ONLY: CityBuild Staff: __________ _ Approved: Yes o No o Date: 

1 Reason: 1 

L---------------------------------------------------------------------------1 
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CITY AND COUNTY OF SAN FRANCISCO 
OFFICE OF ECONOMIC AND WORKFORCE 

DEVELOPMENT 

CITYBUILD PROGRAM 

FORM 3: CITYBUILD JOB NOTICE FORM 

FIRST SOURCE HIRING 
PROGRAM 

CITYBUILD 
CONSTRUCTION CONTRACTS 

INSTRUCTIONS: To meet the requirements of the First Source Hiring Program (San Francisco Administrative Code 
Chapter 83), the Contractor shall notify CityBuild, the First Source Hiring Administrator, of all new hiring opportunities 
with a minimum of 3 business days prior to the start date. 

1. Complete the form and fax to CityBuild 415-701-4896 or EMAIL: workforce.development@sfaov.org 

2. Contact Workforce Development at 415-701-4848 or by email: local.hire.ordinance@sfgov.org 

OR call the main line of the Office of Economic and Workforce Development (OEWD) at 415-701-4848 to confirm 
receipt of fax or email. 

ATTENTION: Please also submit this form to your union or hiring hall if you are required to do so under your 
collective bargaining agreement or contract. City Build is not a Dispatching Hall, nor does this form act as a Request 
or Dis atch. All ormal Re uests or Dis atch will be conducted throu h 'our union or hirin hall. 

Section A. Job Notice Information 

Trade # of Journeymen # of Apprentices 

Start Date Start Time Job Duration 

Brief description of your scope of work: 

Section B. Union Information (Union contractors complete Section B. Otherwise, leave Section B blank) 

Local# Union Contact Name Union Phone # 
---

Section C. Contractor Information 

Project Name: 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Jobsite Location: 

Contractor: 

Contractor Address: 

Contact Name: 

Office Phone: 

Alt. Contact: 

Contractor Contact Signature 

34469\13322593.1 

Title: 

Cell Phone: Email: 

Phone#: 

Date 

I OEWD USE ONLY Able to Fill Yes D No D 
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ATTACHMENT C 

LBE UTILIZATION PLAN 

1. Puroose and Scope. This Attachment C ("LBE Utilization Plan") governs the Local 
Business Enterprise obligations of the Project pursuant to San Francisco Administrative Code 
Section 14B.20 and satisfies the obligations of each Project Sponsor and its Contractors and 
Consultants for a LBE Utilization Plan as set forth therein. Capitalized terms not defined herein 
shall have the meanings ascribed to them in the Workforce Plan or Section 14B.20 as applicable. 
Developer will seek to, whenever practicable, conduct outreach to contracting teams that reflect 
the diversity of the City and include participation of both businesses and residents from the 
City's most disadvantaged communities such as, but not limited to the Bayview/Hunters Point, 
Chinatown, Mission, South of Market, Tenderloin, Visitacion Valley and Western Addition 
neighborhoods.. In the event of any conflict between Administrative Code Chapter 14 B and this 
Attachment, this Attachment shall govern. 

2. Roles of Parties. In connection with the design and construction phases of all 
Construction Work (as defined in the Workforce Plan), the Project will provide community 
benefits designed to foster employment opportunities for disadvantaged individuals by offering 
contracting and consulting opportunities to local business enterprises ("LBEs"). Each Project 
Sponsor shall participate in a local business enterprise program, and the City's Contract 
Monitoring Division will serve the roles as set forth below. 

3. Definitions. For purposes of this Attachment, the definitions shall be as follows: 

a. "CMD" shall mean the Contract Monitoring Division of the City Administrator's 
Office. 

b. "Commercially Useful Function" shall mean that the business is directly responsible 
for providing the materials, equipment, supplies or services to the Contracting Party 
as required by the solicitation or request for quotes, bids or proposals. Businesses 
that engage in the business of providing brokerage, referral or temporary 
employment services shall not be deemed to perform a "commercially useful 
function" unless the brokerage, referral or temporary employment services are those 
required and sought by the Contracting Party. 

c. "Consultant" shall mean a person or company that has entered into a professional 
services contract for monetary consideration with a Project Sponsor to provide 
advice or services to the Project Sponsor directly related to the architectural or 
landscape design, physical planning, and/or civil, structural or environmental 
engineering of an LBE Improvement. 

d. "Contract(s)" shall mean an agreement, whether a direct contract or subcontract, for 
Consultant or Contractor services for all or a portion of an LBE Improvement. 

e. "Contracting Party" means a Project Sponsor, Contractor or Consultant retained to 
work on LBE Improvements, as the case may be. 
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f. "Contractor" shall mean a prime contractor, general contractor, or construction 
manager contracted by a Project Sponsor who performs construction work on an 
LBE Improvement. 

g. "Follow-on Tenant Improvements" means tenant improvements within commercial 
spaces in residential or commercial buildings (office, retail) that are constructed 
pursuant to an approved building permit or site permit/addenda issued after the 
building permit or site permit/addenda for the Initial Tenant Improvements. 

h. "Good Faith Efforts" shall mean procedural steps taken by the Project Sponsor, 
Contractor or Consultant with respect to the attainment of the LBE participation 
goals, as set forth in Section 7 below. 

1. "Initial Tenant Improvements" means tenant improvements within commercial 
spaces in residential or commercial buildings (office, retail) that are constructed 
pursuant to the first building permit or site permit/addenda issued for such spaces 
after completion of building core and shell. 

J. "Local Business Enterprise" or "LBE" means a business that is certified as an LBE 
under Chapter 14B.3. 

k. "LBE Liaison" shall mean the Project Sponsor's primary point of contact with CMD 
regarding the obligations of this LBE Utilization Plan. Each prime Contractor(s) 
shall likewise have a LBE Liaison. 

1. "LBE Improvements" means, as applicable, (a) all Horizontal Improvements 
required or permitted to be made to the Project Site to be carried out by Developer 
under the Development Agreement and (b) Workforce Buildings. 

m. "Project Sponsor" shall mean the Developer of Horizontal Improvements or of 
Buildings constructed pursuant to the Development Agreement. 

n. "Subconsultant" shall mean a person or entity that has a direct Contract with a 
Consultant to perform a portion of the work under a Contract for an LBE 
Improvement. 

o. "Subcontractor" shall mean a person or entity that has a direct Contract with a 
Contractor to perform a portion of the work under a Contract for Construction Work. 

p. "Workforce Buildings" means the following: (i) residential buildings, including 
associated residential units, common space, amenities, parking and back of house 
construction; (ii) commercial office, retail, parking buildings core & shell; (iii) tenant 
improvement for all commercial spaces in residential or commercial buildings 
(office, retail) which are 15,000 square feet (per square footage on building permit 
application) and above; and (iv) all construction related to standalone affordable 
housing buildings. Workforce Buildings shall expressly exclude residential owner­
contracted improvements in for-sale residential units. Developer will use good faith 
efforts to hire LBEs for ongoing service contracts (e.g. maintenance, janitorial, 
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landscaping, security etc.) within Workforce Buildings and advertise such 
contracting opportunities with CMD except to the extent impractical or infeasible. If 
a master association is responsible for the operation and maintenance of publicly 
owned improvements within the Project Site, CMD shall refer LBEs to such 
association for consideration with regard to contracting opportunities for such 
improvements. Such association will consider, in good faith such LBE referrals, but 
hiring decisions shall be entirely at the discretion of such association. 

4. LBE Participation Goal. Project Sponsor agrees to participate in this LBE Utilization 
Plan and CMD agrees to work with Project Sponsor in this effort, as set forth in this 
Attachment C. As long as this Attachment C remains in full force and effect, each Project 
Sponsor shall make good faith efforts as defined below to achieve an overall LBE participation 
goal of_ percent(_%) of the total cost of all Contracts for an LBE Improvement awarded to 
LBE Contractors, Subcontractors, Consultants or Subconsultants that are Small and Micro-LBEs, 
as set forth in Administrative Code Section 14B.8(A); Follow-on Tenant Improvements and 
services are not included in the numerical goal. Notwithstanding the foregoing, CMD's Director 
may, in his or her discretion, provide for a downward adjustment of the LBE participation 
requirement, depending on LBE participation data presented by the Project Sponsor and its team 
in quarterly and annual reports and meetings. Where, based on reasonable evidence presented to 
the Director by a party attempting to achieve the LBE Participation goals, that there are not 
sufficient qualified Small and Micro-LBEs available, the Director may authorize the applicable 
party to satisfy the LBE participation goal through the use of Small, Micro or SBA-LBEs (as 
each such term is defined is employed in Chapter 14B of the Administrative Code), or may set 
separate subcontractor participation requirements for Small and Micro- LBEs, and for SBA­
LBEs. 

5. Project Sponsor Obligations. For each LBE Improvement, the Project Sponsor shall 
comply with the requirements of this Attachment C as follows: Upon entering into a Contract 
with a Contractor or Consultant, each Project Sponsor will include each such Contract a 
provision requiring the Contractor or Consultant to comply with the terms of this Attachment C, 
and setting forth the applicable percentage goal for such Contract, and provide a signed copy 
thereof to CMD within 10 business days of execution. Such Contract shall specify the notice 
information for the Contractor or Consultant to receive notice pursuant to Section 17. Each 
Project Sponsor shall identify a "LBE Liaison" as its main point of contact for 
outreach/compliance concerns. The LBE Liaison shall be a LBE Consultant with the experience 
in and responsible for making recommendations on how to maximize engagement of local small 
businesses/LBEs from disadvantaged communities including but not limited to the 
Bayview/Hunters Point, Chinatown, Mission, South of Market, Tenderloin, Visitacion Valley 
and Western Addition neighborhoods.. The LBE Liaison shall be available to meet with CMD 
staff on a regular basis or as necessary regarding the implementation of this Attachment C. For 
the term of the Development Agreement, at least once per year, each Project Sponsor shall hold a 
public workshop for applicable contractor communities to publicize anticipated contracting 
opportunities for LBE Improvements for the succeeding year, which workshops may be held 
independently or in conjunction with each other. Each Project Sponsor will use good faith 
efforts to hire Small, Micro or SBA-LBEs for ongoing service contracts including janitorial, 
security and parking management contracts and advertise these contracting opportunities with 
the CMD except to the extent impractical or infeasible (e.g., a parking management contract 
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cannot be broken down to allow two parking operators). Each Project Sponsor agrees to utilize a 
"subguard" policy or other means (i.e., OCIP or CCIP) to provide bonding capacity or assistance 
for LBEs working on the Project at the developer or contractor's option, should the firm be 
required to bond. Developer agrees to work in good faith with CMD to set aside at least 50% of 
eligible contracts that are under the City's Threshold Amount or Minimum Competitive 
Amounts (for formal contracting)3 to be let as Micro-LBE set-aside contracts. 

If a Project Sponsor fulfills its obligations as set forth in this Section 6 and otherwise cooperates 
in good faith at CMD's request with respect to any meet and confer process or enforcement 
action against a non-compliant Contractor, Consultant, Subcontractor or Subconsultant, then it 
shall not be held responsible for the failure of a Contractor, Consultant, Subcontractor or 
Subconsultant or any other person or party to comply with the requirements of this Attachment 
C. 

7. Good Faith Efforts. City acknowledges and agrees that each Project Sponsor, 
Contractor, Subcontractor, Consultant and Subconsultant shall have the sole discretion to qualify, 
hire or not hire LBEs. If a Contractor or Consultant does not meet the LBE hiring goal set forth 
above, it will nonetheless be deemed to satisfy the good faith effort obligation of this Section 7 
and thereby satisfy the requirements and obligations of this Attachment C if the Contractor, 
Consultants and their Subcontractors and Subconsultants, as applicable, perform the good faith 
efforts set forth in this Section 7 as follows: 

a. Advance Notice. Notify CMD in writing of all upcoming solicitations of proposals 
for work under a Contract at least 15 business days before issuing such solicitations 
to allow opportunity for CMD to identify and outreach to any LBEs that it 
reasonably deems may be qualified for the Contract scope of work. 

b. Contract Size. Where practicable, the Project Sponsor, Contractor, Consultant, 
Subcontractor or Subconsultant, in their sole discretion, may divide the work in order 
to encourage maximum LBE participation or, encourage joint venturing. The 
Contracting Party will identify specific items of each Contract that may be 
performed by Subcontractors. Developer agrees to work with CMD to set aside at 
least 50% of eligible contracts that are under the City's Threshold Amount or 
Minimum Competitive Amounts to be let as Micro-LBE set-aside contracts. 

c. Advertise. The Project Sponsor, Contractor, Consultant, Subcontractor or 
Subconsultant may advertise for at least 30 days professional services and 
contracting opportunities in media focused on small businesses including the City's 
SF City Partners Website (https://sfcitypartner.sfgov.org/pages/index.aspx) and 
other local and trade publications, and allowing subcontractors to attend outreach 
events, pre-bid meetings, and inviting LBEs to submit bids to Project Sponsor or its 
prime Contractor or Consultant, as applicable. As Contractor deems necessary, 

3 The Threshold Amount for the procurement of construction services and general services is currently $706,000, 
effective January 1, 2020. The Minimum Competitive Amounts for the procurement of Professional Services and 
Commodities is $129,000, effective January 1, 2020. (Note: The Controller's Office is charged with recalculating the 
CPI, inflation-adjusted "Threshold Amounts" and the "Minimum Competitive Amounts" as defined in Chapter 6 and 
Chapter 21 of the San Francisco Administrative Code) 
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convene pre-bid or pre-solicitation meetings no less than 15 days prior to the opening 
of bids and proposals for LBEs to ask questions about the selection process and 
technical specifications/requirements. 

d. CMD Invitation. If a pre-bid meeting or other similar meeting is held with proposed 
Contractors, Subcontractors, Consultants or Subconsultants, invite CMD to the 
meeting to allow CMD to explain proper LBE utilization. 

e. Public Solicitation. The Project Sponsor or its prime Contractor(s) and/or 
Consultants, as applicable, will work with CMD to follow up on initial solicitations 
of interest by contacting LBEs to determine with certainty whether they are 
interested in performing specific items in a project. 

f. Outreach and Other Assistance. The Project Sponsor or its prime Contractor (s) 
and/or Consultants, as applicable, will a) provide LBEs with plans, specifications 
and requirements for all or part of the project; b) notify LBE trade associations that 
disseminate bid and contract information and provide technical assistance to LBEs. 
The designated LBE Liaison( s) will work with CMD to conduct outreach to LB Es 
for all consulting/contracting opportunities in the applicable trades and services in 
order to encourage them to participate on the project. 

g. Contacts. Make contacts with LBEs, associations or development centers, or any 
agencies, which disseminate bid and contract information to LBEs and document any 
other efforts undertaken to encourage participation by LBEs. 

h. Good Faith/Nondiscrimination. Make good faith efforts to enter into Contracts with 
LBEs and give good faith consideration to bids and proposals submitted by LBEs. 
Use nondiscriminatory selection criteria (for the purpose of clarity, exercise of 
subjective aesthetic taste in selection decisions for architect and other design 
professionals shall not be deemed discriminatory and the exercise of its 
commercially reasonable judgment in all hiring decisions shall not be deemed 
discriminatory). 

1. Incorporation into contract provisions. Project Sponsor shall include in Contracts 
provisions that require prospective Contractors and Consultants that will be utilizing 
Subcontractors or Subconsultants to follow the above good faith efforts to 
subcontract to LBEs, including the overall LBE participation goal and any LBE 
percentage that may be required under such Contract (Note: Developer/applicable 
tenants shall follow this programs Good Faith Efforts for Follow-on Tenant 
Improvements and services, but such work is not subject to the numerical LBE goal). 

J. Monitoring. Allow CMD Contract Compliance unit to monitor 
Consultant/Contractor selection processes and, when necessary give suggestions as 
to how best to maximize LBEs ability to complete and win procurement 
opportunities. 

k. Maintain Records and Cooperation. Maintain records of LB Es that are awarded 
Contracts, not discriminate against any LBEs, and, if requested, meet and confer 
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with CMD as reasonably required in addition to the meet and confer sessions 
described in Section 10 below to identify a strategy to meet the LBE goal; 

1. Quarterly and Annual Reports. During construction, the LBE Liaison(s) shall 
prepare a quarterly and annual report of LBE participation goal attainment and 
submit to CMD as required by Section 10 herein; and 

m. Meet and Confer. Attend the meet and confer process described in Section 10. 

8. Good Faith Outreach. Good faith efforts shall be deemed satisfied solely by compliance 
with Section 7. Contractors and Consultants, and Subcontractors and Subconsultants as 
applicable shall also work with CMD to identify from CMD's database ofLBEs those LBEs who 
are most likely to be qualified for each identified opportunity under Section 7.a, and following 
CMD's notice under Section 9.a, shall undertake reasonable efforts at CMD's request to support 
CMD's outreach identified LBEs as mutually agreed upon by CMD and each Contractor or 
Consultant and its Subcontractors and Subconsultants, as applicable. 

9. CMD Obligations. The following are obligations of CMD to implement this LBE 
Utilization Plan: 

a. During the fifteen (15) business day notification period for upcoming Contracts 
required by Section 7.a, CMD will work with the Project Sponsor and its Contractor 
and/or Consultant as applicable to send such notification to qualified LBEs to alert 
them to upcoming Contracts. 

b. Provide assistance to Contractors, Subcontractors, Consultants and Subconsultants 
on good faith outreach to LBEs. 

c. Review quarterly reports of LBE participation goals; when necessary give 
suggestions as to how best to maximize LBEs ability to compete and win 
procurement opportunities. 

d. Perform other tasks as reasonably required to assist the Project Sponsor and its 
Contractors, Subcontractors, Consultants and Subconsultants in meeting LBE 
participation goals and/or satisfying good faith efforts requirements. 

e. Insurance and Bonding. Recognizing that lines of credit, insurance and bonding are 
problems common to local businesses, CMD staff will be available to explain the 
applicable insurance and bonding requirements, answer questions about them, and, if 
possible, suggest governmental or third-party avenues of assistance. 

10. Meet and Confer Process. Commencing with the first Contract that is executed for an 
LBE Improvement, and every six (6) months thereafter, or more frequently ifrequested by either 
CMD, Project Sponsor or a Contractor or Consultant and the CMD shall engage in an informal 
meet and confer to assess compliance of such Contractor and Consultants and its Subcontractors 
and Subconsultants as applicable with this Attachment C. When deficiencies are noted, meet and 
confer with CMD to ascertain and execute plans to increase LBE participation. 
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11. Prohibition on Discrimination. Project Sponsors shall not discriminate in its selection of 
Contractors and Consultants, and such Contractors and Consultants shall not discriminate in their 
selection of Subcontractors and Subconsultants against any person on the basis of race, gender, 
or any other basis prohibited by law. As part of its efforts to avoid unlawful discrimination in 
the selection of Subconsultants and Subcontractors, Contractors and Consultants will undertake 
the Good Faith Efforts and participate in the meet and confer processes as set forth in Sections 7 
and 10 above. 

12. Collective Bargaining Agreements. Nothing in this Attachment C shall be interpreted to 
prohibit the continuation of existing workforce training agreements or to interfere with consent 
decrees, collective bargaining agreements, project labor agreement, project stabilization 
agreement, existing employment contract or other labor agreement or labor contract ("Collective 
Bargaining Agreements"). In the event of a conflict between this Attachment C and a Collective 
Bargaining Agreement, the terms of the Collective Bargaining Agreement shall supersede this 
Attachment C. 

13. Reporting and Monitoring. Each Contractor, Consultant, and its Subcontractors and 
Subconsultants as applicable shall maintain accurate records demonstrating compliance with the 
LBE participation goals, including keeping track of the date that each response, proposal or bid 
that was received from LBEs, including the amount bid by and the amount to be paid (if 
different) to the non-LBE contractor that was selected, documentation of any efforts regarding 
good faith efforts as set forth in Section 7. Project Sponsors shall create a reporting method for 
tracking LBE participation. Data tracked shall include the following (at a minimum): 

a. Name/Type of Contract(s) let (e.g. civil engineering contract, environmental 
consulting, etc.) 

b. Name of Contractors (including identifying which are LBEs and non-LBEs) 

c. Name of Subcontractors (including identifying which are LBEs and non-LBEs) 

d. Scope of work performed by LB Es (e.g. under an architect, an LBE could be 
procured to provide renderings) 

e. Dollar amounts associated with both LBE and non-LBE Contractors at both prime 
and Subcontractor levels. 

f. Total LBE participation is defined as a percentage of total Contract dollars. 

g. Outcomes with respect to Developer's efforts to engage (hire) local small 
businesses/LBEs from disadvantaged communities including the 94124, 94134 and 
94107 zip codes. 

14. Written Notice of Deficiencies. If based on complaint, failure to report, or other cause, 
the CMD has reason to question the good faith efforts of a Project Sponsor, Contractor, 
Subcontractor, Consultant or Subconsultant, then CMD shall provide written notice to the Project 
Sponsor, each affected Contractor or Consultant and, if applicable, also to its Subcontractor or 
Subconsultant. The Contractor or Consultant and, if applicable, the Subcontractor or 
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Subconsultant, shall have a reasonable period, based on the facts and circumstances of each case, 
to demonstrate to the reasonable satisfaction of the CMD that it has exercised good faith to 
satisfy its obligations under this Attachment C. When deficiencies are noted CMD staff will 
work with the appropriate LBE Liaison( s) to remedy such deficiencies. 

15. Remedies. Notwithstanding anything to the contrary in the Development Agreement, the 
following process and remedies shall apply with respect to any alleged violation of this 
Attachment C: 

Mediation and conciliation shall be the administrative procedure of first resort for any 
and all compliance disputes arising under this Attachment C. The Director of CMD shall 
have power to oversee and to conduct the mediation and conciliation. 

Non-binding arbitration shall be the administrative procedure of second resort utilized by 
CMD for resolving the issue of whether a Project Sponsor, Contractor, Consultant, 
Subcontractor or Subconsultant discriminated in the award of one or more LBE Contracts 
to the extent that such issue is not resolved through the mediation and conciliation 
procedure described above. Obtaining a final judgment through arbitration on LBE 
contract related disputes shall be a condition precedent to the ability of the City or the 
Project Sponsor, Contractor, Consultant, Subcontractor or Subconsultant to file a request 
for judicial relief. 

If a Project Sponsor, Contractor, Consultant, Subcontractor or Subconsultant is found to 
be in willful breach of the obligations set forth in this Attachment C, assess against the 
noncompliant Project Sponsor, Contractor, Consultant, Subcontractor or Subconsultant 
liquidated damages not to exceed $25,000 or 5% of the Contract, whichever is less, for 
each such willful breach. In determining the amount of any liquidated damages to be 
assessed within the limits described above, the arbitrator or court of competent 
jurisdiction shall consider the financial capacity of the Project Sponsor, Contractor, 
Consultant, Subcontractor or Subconsultant. For purposes of this paragraph, "willful 
breach" means a knowing and intentional breach. 

For all other violations of this Attachment C, the sole remedy for violation shall be 
specific performance, without the limits with respect thereto in Section 9 .3 of the 
Development Agreement. 

16. Duration of this Agreement. This Attachment C shall terminate (i) as to each work of 
Horizontal Improvement where work has commenced under the Development Agreement, upon 
a determination by the City that such Horizontal Improvement is complete; and (ii) as to each 
Workforce Building, upon the issuance of the last Certificate of Occupancy for such Workforce 
Building (i.e., upon completion of the Workforce Building); and (iii) as to all Initial Tenant 
Improvements and Follow-on Tenant Improvements, ten (10) years after issuance of the last 
Temporary Certificate of Occupancy for the Buildings in which the Initial Tenant Improvements 
or Follow-on Tenant Improvements are located. Upon such termination, this Attachment C shall 
be of no further force and effect. 
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17. Notice. All notices to be given under this Attachment C shall be in writing and sent by: 
certified mail, return receipt requested, in which case notice shall be deemed delivered three (3) 
business days after deposit, postage prepaid in the United States Mail, a nationally recognized 
overnight courier, in which case notice shall be deemed delivered one (1) business day after 
deposit with that courier, or hand delivery, in which case notice shall be deemed delivered on the 
date received, all as follows: 

Ifto CMD: 

If to Project Sponsor: 

If to Contractor: 

If to Consultant: 

Any party may change its address for notice purposes by giving the other parties notice of its new 
address as provided herein. A "business day" is any day other than a Saturday, Sunday or a day in 
which banks in San Francisco, California are authorized to close. 
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EXHIBIT J 

INSURANCE 

During the term of this Agreement, Buyer shall at its own costs and expense at all times while 
accessing the Property prior to Closing in connection with its right to do so hereunder (the 
"Permitted Activities"), procure and maintain and shall cause all Agents to procure and maintain, 
insurance in the following amounts and coverages; provided, however that Contractor's Pollution 
Liability insurance specified below shall be provided only by Buyer or Buyer's Agents that 
perform invasive testing on the Property or that perform removal or transport of any Hazardous 
Material from the Property: 

(a) Workers' Compensation as required by laws, with Employers' Liability limits not less 
than $1,000,000 for each accident, injury or illness. 

(b) Commercial General Liability Insurance with limits not less than $2,000,000 for each 
occurrence Combined Single Limit for Bodily Injury and Property Damage, including 
Contractual Liability, Personal Injury, Products and Completed Operations, and $2,000,000 
General Annual Aggregate Limit (other than Products-Completed Operations). The 
Commercial General Liability Insurance provided shall cover any property damage or 
personal injury resulting from any work conducted as part of the Permitted Activities. 

( c) Commercial Automobile Liability Insurance with limits not less than $1,000,000 each 
occurrence Combined Single Limit for Bodily Injury and Property Damage, including Owned 
and Non-owned and hired auto coverage, as applicable. 

(d) Contractor's Pollution Legal Liability Insurance with combined single limit of 
$1,000,000 each claim, $2,000,000 policy aggregate, and with coverage to include legal 
liability arising from the sudden and accidental release of pollutants, and no less than a one­
year extended reporting period. 

( e) All policies and certificates shall be endorsed to provide that no cancellation for any 
reason, non-renewal, major change of coverage, or expiration shall become effective or occur 
until at least thirty (30) days' notice, if commercially available. Buyer shall provide thirty 
(30) days' advance written notice to City of cancellation, intended non-renewal, or reduction 
in coverages, except for non-payment for which no less than ten (10) days' notice shall be 
provided to City. Within five (5) business day of receiving any notice from its insurance 
provider or broker of intent to cancel, or materially reduce, or cancellation, material reduction, 
or depletion of, its required coverage, Buyer shall provide a copy of such notice to City and 
take prompt action to prevent cancellation, material reduction, or depletion of coverage, 
reinstate or replenish the cancelled, reduced, or depleted coverage, or obtain the full coverage 
required by this Exhibit (Insurance) from a different insurer meeting the qualifications of this 
Exhibit. Notice to City shall be delivered to the address( es) for City set forth in the Agreement. 

(f) If at any time during the term of this Agreement, Buyer or its Agents, as the case may 
be, fails to maintain the required insurance in full force and effect, all work on the Property 
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under the Agreement shall be discontinued immediately, and shall not resume until City 
receives notice that the required insurance has been renewed to full force and effect for a 
period satisfactory to City. 

(g) City's approval of insurance shall not relieve or decrease the liability of Buyer or its 
Agents under this Agreement. 

(h) Certificates of insurance, in form and with insurers satisfactory to the City, evidencing 
all coverages above shall be furnished to the City before commencement of any Permitted 
Activities under this Agreement, with complete copies of policies to be furnished promptly 
upon City's request. 

(i) Buyer's provision of satisfactory evidence of the insurances required pursuant to this 
Exhibit is a condition precedent to Buyer engaging in the Permitted Activities. 

(j) The parties release each other, and their respective authorized representatives, from 
any claims for damage to the Property or personal property of either City or Buyer in or on the 
Property which are caused by or result from risks insured against under any property insurance 
policies carried by the parties and in force at the time of any such damage, to the extent such 
claims for damage are paid by such policies. Each party shall cause each property insurance 
policy obtained by it to provide that the insurance company waives all right of recovery by 
way of subrogation against the other party in connection with any damage covered by any 
policy. 

(k) All policies required by this Agreement shall provide for the following: (i) be issued 
by one or more companies of recognized responsibility approved to do business in the State 
of California with financial rating of at least a Class A-VII (or its equivalent successor) status, 
as rated in the most recent edition of A.M. Best's "Best's Insurance Reports"; (ii) name as 
additional insureds the City and County of San Francisco, its Public Utilities Commission and 
its commissioners, officers, agents, and employees; (iii) specify that such policies are primary 
insurance to any other insurance available to the additional insureds, with respect to any 
claims arising out of this Agreement and that insurance applies separately to each insured 
against whom claim is made or suit is brought, except with respect to the insurer's limit of 
liability; and (iv) include a waiver of subrogation endorsement or provision wherein the 
insurer acknowledges acceptance of Buyer's waiver of claims against City. Such policies 
shall also provide for severability of interests and that an act or omission of one of the named 
insureds which would void or otherwise reduce coverage shall not reduce or void the coverage 
as to any insured, and shall afford coverage for allclaims based on acts, omissions, injury, or 
damage that occurred or arose (or the onset of which occurred or arose) in whole or in part 
during the policy period. 

(1) Buyer shall deliver to City certificates of insurance and additional insured policy 
endorsements from insurers in a form satisfactory to City, evidencing the coverages required 
by this Agreement, together with complete copies of the policies at City's request. Buyer and 
its contractors shall submit or cause their respective insurance brokers to submit requested 
information through the Exigis insurance verification program designated by City or any 
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successor program used by City for verification of Buyer and contractor insurance coverage. 
If Buyer shall fail to procure such insurance, or to deliver such policies or certificates, at its 
option, City may procure the same for the account of Buyer, and Buyer shall reimburse City 
for any costs so paid by City within five (5) business days after delivery to Buyer of bills 
therefor. 

(m) Should any of the required insurance (except Contractor's Pollution Liability) be 
provided under a form of coverage that includes a general annual aggregate limit or provides 
that claims investigation or legal defense costs be included in such general annual aggregate 
limit, such general aggregate limit shall double the occurrence or claims limits specified 
above. 

(n) Should any of the required insurance be provided under a claims-made form (except 
Contractor's Pollution Liability), Buyer shall maintain such coverage continuously 
throughout the term of this Agreement and, without lapse, for a period of two (2) years beyond 
the Agreement expiration or termination, to the effect that should any occurrences during the 
Agreement term give rise to claims made after expiration or termination of the Agreement, 
such claims shall be covered by such claims-made policies. 
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EXHIBITK 

BILL OF SALE 

[See Attached] 
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BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS, THAT CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation, acting by and through its Public Utilities Commission 
("Seller"), for and in consideration of the sum of Ten and No/100 Dollars ($10.00) lawful money 
of the United States and other good and lawful consideration, to it paid by , a 
-------' whose address is ("Buyer"), the receipt and 
sufficiency of which are hereby acknowledged, has granted, bargained, conveyed, sold, transferred 
and delivered, and by these presents does grant, bargain, convey, sell, transfer and deliver unto the 
said Buyer, its successors and assigns, all of its right, title, and interest, if any, and solely to the 
extent transferrable, in and to all personal property owned by Seller located upon or used in 
connection with the operation of that certain real property located in San Francisco County, 
California, and being more particularly described in Exhibit "A" attached hereto and made a part 
hereof by reference. The foregoing conveyance is expressly made "AS IS," "WHERE IS," AND 
"WITH ALL FAULTS" AS OF THE DATE HEREOF, WITHOUT ANY RECOURSE, 
REPRESENTATION OR WARRANTY WHATSOEVER AS TO ITS CONDITION, FITNESS 
FOR ANY PARTICULAR PURPOSE, MERCHANTABILITY, OR ANY OTHER 
WARRANTY, EXPRESS OR IMPLIED, except only as expressly provided in that certain 
Agreement for Sale of Real Estate dated , by and between Seller and Buyer. 

TO HA VE AND TO HOLD the same under the Buyer, its successors and assigns forever. 

[signature page follows] 
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NOW THEREFORE, the Seller has hereunto set its hand and seal effective the 
____ dayof _______ _ 

SELLER: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
Harlan L. Kelly, Jr. 
General Manager 
San Francisco Public Utilities Commission 
Date: 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
Elizabeth A. Dietrich 
Deputy City Attorney 

APPROVED BY 
SAN FRANCISCO PUBLIC UTILITIES 
COMMISSION 
Pursuant to Resolution No. 

-----

Adopted _____ _ 

Secretary 

APPROVED BY BOARD OF SUPERVISORS 
Pursuant to Resolution No. 

-----

Adopted ______ _ 
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EXHIBIT L 

GENERAL ASSIGNMENT 

[See Attached] 
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ASSIGNMENT OF INTANGIBLE PROPERTY RIGHTS 

THIS ASSIGNMENT is made as of by CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation, acting by and through its Public Utilities Commission 
("Assignor") in favor of , a ("Assignee"). 

WITNESSETH : 

WHEREAS, Assignor is on this date conveying to Assignee that certain real property (the 
"Property") legally described as follows: see Exhibit A attached hereto and by this reference made 
a part hereof. 

WHEREAS, Assignor has agreed to assign to Assignee certain appurtenances, documents, 
intangibles and other interests pertaining to the Property. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, Assignor does hereby assign, transfer, grant and convey unto 
Assignee, all of Assignor's right, title and interest in or to all the intangible property whatsoever 
in any way affecting or pertaining to the use, development or operation of the Property, that are 
possessed by Assignor with respect to the Property. This Assignment is made by Assignor without 
representation or warranty of any kind, except only as expressly provided in that certain Agreement 
for Sale of Real Estate dated , by and between Assignor and Assignee. 

[Signatures Begin On Next Page] 
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NOW THEREFORE, this Assignment has been duly executed by the Assignor as of the 
day and year first set forth above. 

SELLER: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
Harlan L. Kelly, Jr. 
General Manager 
San Francisco Public Utilities Commission 
Date: 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
Elizabeth A. Dietrich 
Deputy City Attorney 

APPROVED BY 
SAN FRANCISCO PUBLIC UTILITIES 
COMMISSION 
Pursuant to Resolution No. 

-----

Adopted _____ _ 

Secretary 

APPROVED BY BOARD OF SUPERVISORS 
Pursuant to Resolution No. 

-----

Adopted _____ _ 
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EXHIBITM 

RECOGNITION AGREEMENT 

[See Attached] 
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RECOGNITION AGREEMENT 

THIS RECOGNITION AGREEMENT (the "Agreement") is made as of the __ day of 

-------
, 2020 (the "Effective Date"), by and among: (i) the CITY AND COUNTY OF 

SAN FRANCISCO, a municipal corporation ("City"), acting by and through its Public Utilities 
Commission, (ii) RESERVOIR COMMUNITY PARTNERS, LLC, a Delaware limited liability 
company ("RCP"), (iii) BHC BALBOA BUILDERS, LLC, a California limited liability company 
("BHC"), and (iv) A VB BALBOA, LLC, a Delaware limited liability company ("A VB"). 

RECITALS 

A. Simultaneously with the Effective Date, City (as Seller) and RCP (as Buyer) entered into 
that certain Agreement for Sale of Real Estate (the "PSA") with respect to that certain 
approximately 16-acre property owned by City commonly known as the "Balboa Reservoir" site, 
as more particularly described in the PSA (the "Property"). 

B. RCP intends to transfer its rights under the PSA to BHC in accordance with Section 11.2 
of the PSA (the "PSA Assignment"). 

C. Pursuant to the terms and conditions of Section 11.2 of the PSA, City has consented to the 
assignment of all (but not a portion) of the rights and obligations of Buyer under the PSA, by RCP 
to BHC and by BHC to A VB, provided that Buyer is not released from any past or prospective 
liability or obligation under the PSA. 

D. City, RCP, BHC and AVB desire to enter into this Agreement to memorialize their 
understanding and agreement with respect to certain matters pertaining to the PSA and the PSA 
Assignment. 

NOW, THEREFORE, for and in consideration of the Property and other good and valuable 
consideration, the parties hereby agree as follows: 

1. Recitals. The foregoing recitals are true and correct and incorporated herein by 
reference. 

2. Definitions. Unless otherwise defined to the contrary in this Agreement, capitalized 
terms used in this Agreement shall have the corresponding meaning set forth for such terms in the 
PSA. 

3. Recognition. If the PSA is assigned by RCP to BHC pursuant to Section 11.2(c)(i) 
of the PSA, then this Section 3 shall apply. 

(a) Reassignment Notice. City acknowledges that AVB and BHC have 
represented to City that A VB and BHC are the parties to a separate agreement (the "AVB/BHC 
Agreement") pursuant to which A VB has the right to require BHC to assign all of its rights and 
obligations (but not a portion of its rights and obligations) under the PSA to A VB in the event of 
BHC's uncured default under the PSA (the "Reassignment Rights"). City is not a party to the 
A VB/BHC Agreement and has no independent knowledge of the A VB/BHC Agreement. In the 
event that A VB's Reassignment Rights are exercised under the A VB/BHC Agreement and 
provided that A VB's exercise of the Reassignment Rights is made concurrently with an approved 
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assignment of all of the rights and obligations under the Development Agreement from BHC to 
AVB in substantially the form required by the Development Agreement (and that BHC is not 
released from any past or prospective liability or obligation under the PSA), then each of A VB and 
BHC shall notify City within five (5) business days of such event that A VB has exercised its 
Reassignment Rights (which notices will include an executed copy of the BHC/AVB PSA 
Assignment (as defined in the PSA) and the corresponding executed Development Agreement 
assignment). After receipt of such notices and a copy of the fully executed assignments, City 
agrees to recognize A VB as the Buyer under the PSA for all purposes. A VB and BHC shall 
indemnify City and its officers, agents and employees from, and if requested, shall defend them 
against any and all loss, expense, cost, damage, attorney's fees, penalties, claims or liabilities 
resulting directly or indirectly from any dispute between A VB and BHC arising from the 
A VB/BHC Agreement, the Reassignment Rights, the Development Agreement, or the PSA. 

(b) No Amendments. City will not enter into any amendment of the PSA with 
BHC without first obtaining A VB's prior written consent thereto, which A VB may grant or deny 
in A VB' s reasonable discretion. 

( c) Performance Rights. 

i) Right to Perform. City acknowledges that A VB and BHC have 
represented to City that pursuant to the A VB/BHC Agreement, A VB has the right, but not the 
obligation, to perform any or all of the obligations of BHC under the PSA in accordance with the 
terms of this Agreement in the event that BHC is in default under the PSA. 

ii) Right to Cure. If A VB has exercised its Reassignment Rights and 
A VB and BHC have given City notice of such exercise (including providing City with a fully 
executed copy of the BHC/ A VB PSA Assignment and the corresponding Development Agreement 
assignment), then in connection with the rights set forth under Section 3(c)(i), as between City and 
A VB, A VB may enter upon the Property to exercise any of the rights granted to BHC under the 
PSA, and City agrees to accept full performance and compliance by A VB with any provision of 
the PSA applicable to the obligations ofBHC in order to cure any default by BHC under the PSA. 

iii) Third-Party Developer. In connection with the Reassignment 
Rights set forth under Section 3(a), AVB shall have the right to assign and/or designate all (but 
not a portion) of the rights and obligations of the Buyer under the PSA to a third-party non-profit 
housing developer (the "Third-Party Developer"), provided that (A) such Third-Party Developer 
meets the experience and financial capacity requirements described in the Balboa Reservoir 
Request for Qualifications dated November 10, 2016, as determined by City in its reasonable 
discretion, (B) City approves such Third-Party Developer, such approval not to be unreasonably 
withheld, conditioned or delayed, (C) such assignment is made concurrently with an approved 
assignment of all of the rights and obligations under the Development Agreement from A VB to 
such Third-Party Developer in substantially the form required by the Development Agreement, 
and (D) A VB is not released from any past or prospective liability or obligation under the PSA. 
In connection with any such request for approval, A VB shall submit a written request to City, 
together with the name of the proposed Third-Party Developer and such other information as City 
may reasonably require (the "Third-Party Developer Request Letter"). City shall have thirty 
(30) days following receipt of the Third-Party Developer Request Letter and receipt of all 
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information reasonably requested by City, to grant or deny such consent. If City denies such 
request, City must specify the reasons for denial. 

( d) Additional Assignment Rights of Buyer under PSA. So long as either RCP 
or BHC is the "Buyer" under the PSA, in the event that the A VB/BHC Agreement is terminated 
as a result of default by A VB thereunder, then each of A VB and BHC shall notify City of such 
termination, and BHC shall thereafter have the right but not the obligation to assign and/or 
designate any or all of the rights of the Buyer under the PSA to a third-party housing developer (or 
to an entity of which BHC and such third-party developer are members or general partners) (the 
"BHC Assignee") provided that that (A) such BHC Assignee meets the experience and financial 
capacity requirements described in the Balboa Reservoir Request for Qualifications dated 
November 10, 2016, as determined by City in its reasonable discretion, (B) City approves the 
BHC Assignee, such approval not to be unreasonably withheld, conditioned or delayed, (C) such 
assignment is made concurrently with an approved assignment of all of the rights and obligations 
under the Development Agreement from BHC to the BHC Assignee in substantially the form 
required by the Development Agreement, and (D) BHC is not released from any past or prospective 
liability or obligation under the PSA. In connection with any such request for approval, BHC shall 
submit a written request to City, together with the name of the proposed BHC Assignee and such 
other information as the City may reasonably require (the "BHC Assignee Request Letter"). City 
shall have thirty (30) days following receipt of the BHC Assignee Request Letter and receipt of all 
information reasonably requested by City to grant or deny such consent. If City denies such 
request, City must specify the reasons for denial. 

4. General Provisions. 

(a) Affiliates. Any references to BHC and/or AVB under this Agreement shall 
include any Affiliates ofBHC and/or AVB. 

(b) Amendments. This Agreement may be amended or modified only by a 
written instrument signed by all of the parties to this Agreement. Any waiver of conditions or 
obligations under this Agreement only if in writing and signed by the party waiving such 
conditions or obligations. 

(c) Governing Law. This Agreement will be governed by, subject to, and 
construed in accordance with the laws of the State of California and City's Charter and 
Administrative Code. 

( d) Merger of Prior Agreements. This Agreement, together with the exhibits to 
this Agreement, contain any and all representations, warranties and covenants made by City, RCP, 
BHC and A VB and constitutes the entire understanding between the said parties to this Agreement 
with respect to the subject matter of this Agreement. Any prior correspondence, memoranda or 
agreements are replaced in total by this Agreement together with any exhibits to this Agreement. 

( e) Interpretation of Agreement. The section references and other headings of 
this Agreement are for convenience of reference only and will not affect the meaning or 
interpretation of any provision contained in this Agreement. Whenever the context so requires, 
the use of the singular will be deemed to include the plural and vice versa, and each gender 
reference will be deemed to include the other and the neuter. No representation, warranty, 
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covenant, agreement or condition that is not expressed in this Agreement will be binding upon the 
parties to this Agreement or will affect or be effective to interpret, change or restrict the provisions 
of this Agreement. This Agreement has been negotiated at arm's length and between persons 
sophisticated and knowledgeable in the matters dealt with in this Agreement. In addition, each 
Party has been represented by experienced and knowledgeable legal counsel. Accordingly, any 
rule of law (including California Civil Code Section 1654) or legal decision that would require 
interpretation of any ambiguities in this Agreement against the Party that has drafted it is not 
applicable and is waived. The provisions of this Agreement will be interpreted in a reasonable 
manner to effect the purposes of the Parties and this Agreement. Except as otherwise specifically 
provided, wherever in this Agreement one Party is required or requested to give its consent or 
approval to any matter or action by the other, such consent or approval will not be unreasonably 
withheld or delayed. Use of the word "including" or similar words will not be construed to limit 
any general term, statement or other matter in this Agreement, whether or not language of non­
limitation, such as "without limitation" or similar words, are used. Any exhibit to this Agreement 
is incorporated herein and made a part of this Agreement as if set forth in full. Use of the word 
"Section" refers to the particular Section of this Agreement unless indicated otherwise. 

(f) Attorneys' Fees. If any Party fails to perform any of its respective 
obligations under this Agreement or if any dispute arises between the Parties to this Agreement 
concerning the meaning or interpretation of any provision of this Agreement, then the defaulting 
Party or the Party not prevailing in such dispute, as the case may be, will pay any and all costs and 
expenses incurred by the other Party on account of such default or in enforcing or establishing its 
rights under this Agreement, including court costs and reasonable attorneys' fees and 
disbursements. For purposes of this Agreement, the terms "court costs and reasonable attorneys' 
fees" means the fees and expenses of counsel to the party, which may include printing, duplicating, 
and other expenses, air freight charges, hiring of experts, and fees billed for law clerks, paralegals, 
librarians, and others not admitted to the bar but performing services under the supervision of an 
attorney. The term "court costs and attorneys' fees" also includes all fees and expenses incurred 
with respect to appeals, mediation, arbitrations, and bankruptcy proceedings, and whether or not 
any action is brought with respect to the matter for which the fees and costs were incurred. For 
purposes of this Agreement, the reasonable fees of attorneys of the Office of the City Attorney of 
the City and County of San Francisco will be based on the fees regularly charged by private 
attorneys with the equivalent number of years of experience in the subject matter area of the law 
for which the City Attorney's services were rendered who practice in City and County of 
San Francisco in law firms with approximately the same number of attorneys as employed by the 
City Attorney's Office. 

(g) Time of Essence. Time is of the essence with respect to the performance of 
the parties' respective obligations contained in this Agreement. All rights and remedies set forth 
in this Agreement will be cumulative, except as otherwise expressly provided. 

(h) No Merger; No Implied Waiver. The obligations contained in this 
Agreement will not merge with the transfer of title to the Property but will remain in effect until 
fulfilled. No failure by either Party to insist upon the strict performance of any obligation of the 
other Party or to exercise any right, power or remedy consequent upon a breach of this Agreement 
will constitute a waiver of any such breach or of such term, covenant or condition. No express 
written waiver of any default or the performance of any provision of this Agreement will affect 
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any other default or performance, or cover any other period of time, other than the default, 
performance or period of time specified in such express waiver. 

(i) Proprietary Capacity. RCP, BHC and AVB acknowledge and agree that 
City is acting in its proprietary capacity with respect to the matters contemplated in this Agreement, 
and agree that City is in no way constrained from acting in its regulatory capacity in any manner 
with regard to any approval relating to the Project. RCP, BHC and AVB understand and agree 
that City is entering into this Agreement in its capacity as a landowner with a proprietary interest 
in the Property and not as a regulatory agency of City with certain police powers. Except as 
specifically stated herein, RCP, BHC and AVB further understand and agree that no approval by 
City for purposes of this Agreement will be deemed to constitute any approval required by any 
federal, state, regional or City authority. To the fullest extent permitted by law, RCP, BHC and 
A VB agree to indemnify and hold City and Agents harmless from and against any loss, expense, 
cost, damage, attorney's fees, penalties, claims or liabilities which City or its Agents may incur as 
a result of RCP, BHC and/or A VB's failure to obtain or comply with the terms and conditions of 
any regulatory approval relating to the Property or the Project. 

(j) Non-Liability of City Officials, Employees and Agents. Notwithstanding 
anything to the contrary in this Agreement, no Agent of City will be personally liable to RCP, 
BHC and/or A VB, their successors and assigns, in the event of any default or breach by City or 
for any amount that may become due to RCP, BHC and/or AVB, its successors and assigns, or for 
any obligation of City under this Agreement. 

(k) Conflicts oflnterest. Through its execution of this Agreement, RCP, BHC 
and A VB acknowledge that they are familiar with the provisions of Article III, Chapter 2 of City's 
Campaign and Governmental Conduct Code, and Section 87100 et seq. and Section 1090 et seq. 
of the Government Code of the State of California, and certify that they do not know of any facts 
which constitute a violation of said provisions and agrees that if it becomes aware of any such fact 
during the term of this Agreement, RCP, BHC and/or AVB, as applicable, will immediately notify 
City. 

(1) Notification of Prohibition on Contributions. Through its execution of this 
Agreement, RCP, BHC and AVB acknowledge and agree that they are familiar with Section 1.126 
of the San Francisco Campaign and Governmental Conduct Code, which prohibits any person who 
contracts with City for the selling or leasing of any land or building to or from any department of 
City whenever such transaction would require the approval by a City elective officer, the board on 
which that City elective officer serves, or a board on which an appointee of that individual serves, 
from making any campaign contribution to (1) the City elective officer, (2) a candidate for the 
office held by such individual, or (3) a committee controlled by such individual or candidate, at 
any time from the commencement of negotiations for the contract until the later of either the 
termination of negotiations for such contract or twelve (12) months after the date the contract is 
approved. RCP, BHC and AVB acknowledge and agree that the foregoing restriction applies only 
if the contract or a combination or series of contracts approved by the same individual or board in 
a fiscal year have a total anticipated or actual value of $100,000 or more. RCP, BHC and AVB 
acknowledge and agree further acknowledge that (i) the prohibition on contributions applies to 
each of RCP, BHC and AVB; each member of RCP, BHC and A VB's respective board of 
directors, chief executive officers, chief financial officers and chief operating officers; any person 
with an ownership interest of more than ten percent ( 10%) in such Parties; any subcontractor listed 
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in the contract; and any committee that is sponsored or controlled by such Parties; and (ii) within 
thirty (30) days of the submission of a proposal for the contract, the City department with whom 
such Party is contracting is obligated to submit to the Ethics Commission the parties to the contract 
and any subcontractor. Additionally, RCP, BHC and A VB certify that each Party has informed 
each of the persons described in the preceding sentence of the limitation on contributions imposed 
by Section 1.126 by the time it submitted a proposal for the contract and has provided the names 
of the persons required to be informed to the City department with whom it is contracting. 

(m) Sunshine Ordinance. RCP, BHC and A VB understand and agree that under 
City's Sunshine Ordinance (San Francisco Administrative Code, Chapter 67) and the State Public 
Records Law (Gov. Code Section 6250 et seq.), this Agreement and any and all records, 
information, and materials submitted to City under this Agreement are public records subject to 
public disclosure. RCP, BHC and AVB hereby acknowledge that City may disclose any records, 
information and materials submitted to City in connection with this Agreement. 

(n) Tropical Hardwood and Virgin Redwood Ban. The City and County of 
San Francisco urges companies not to import, purchase, obtain or use for any purpose, any tropical 
hardwood, tropical hardwood wood product, virgin redwood or virgin redwood wood product 
except as expressly permitted by the application of Sections 802(b) and 803(b) of the 
San Francisco Environment Code. 

( o) Severability. If any provision of this Agreement or the application of this 
Agreement to any person, entity or circumstance will be invalid or unenforceable, the remainder 
of this Agreement, or the application of such provision to persons, entities or circumstances other 
than those as to which it is invalid or unenforceable, will not be affected thereby, and each other 
provision of this Agreement will be valid and be enforceable to the fullest extent permitted by law, 
except to the extent that enforcement of this Agreement without the invalidated provision would 
be unreasonable or inequitable under all the circumstances or would frustrate a fundamental 
purpose of this Agreement. 

(p) Counterparts. This Agreement may be executed in two (2) or more 
counterparts, each of which will be deemed an original, but all of which taken together will 
constitute one and the same instrument. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED IN THIS 
AGREEMENT, RCP, BHC AND AVB ACKNOWLEDGE AND AGREE THAT NO OFFICER 
OR EMPLOYEE OF CITY HAS AUTHORITY TO COMMIT CITY TO THIS AGREEMENT 
UNLESS AND UNTIL A RESOLUTION OF CITY'S BOARD OF SUPERVISORS IS DULY 
ENACTED APPROVING THIS AGREEMENT AND AUTHORIZING THE TRANSACTIONS 
CONTEMPLATED HEREBY. THEREFORE, ANY OBLIGATIONS OR LIABILITIES OF 
CITY HEREUNDER ARE CONTINGENT UPON THE DUE ENACTMENT OF SUCH A 
RESOLUTION, AND THIS AGREEMENT WILL BE NULL AND VOID IF CITY'S BOARD 
OF SUPERVISORS AND MAYOR DO NOT APPROVE THIS AGREEMENT IN THEIR 
RESPECTIVE SOLE DISCRETION. APPROVAL OF THE TRANSACTIONS 
CONTEMPLATED HEREBY BY ANY DEPARTMENT, COMMISSION OR AGENCY OF 
CITY WILL NOT BE DEEMED TO IMPLY THAT SUCH ORDINANCE WILL BE ENACTED 
NOR WILL ANY SUCH APPROVAL CREATE ANY BINDING OBLIGATIONS ON CITY. 
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The Parties have duly executed this Agreement as of the respective dates written below. 

CITY: 

CITY AND COUNTY OF SAN FRANCISCO, 
a municipal corporation 

By: 
Harlan L. Kelly, Jr., General Manager 
San Francisco Public Utilities Commission 

: Date: 
-------------

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

Elizabeth A. Dietrich 
Deputy City Attorney 

APPROVED BY 
SAN FRANCISCO PUBLIC UTILITIES 
COMMISSION 
Pursuant to Resolution No. 

-----

Adopted _____ _ 

Secretary 

APPROVED BY BOARD OF SUPERVISORS 
Pursuant to Resolution No. 

-----

Adopted ______ _ 
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RCP: 

RESERVOIR COMMUNITY PARTNERS, LLC, 
a Delaware limited liability company 

BHC BALBOA BUILDERS, LLC, 
a California limited liability company, 
its Member 

By: BRIDGE Housing Corporation, 
a California nonprofit public benefit corporation, 
its Manager 

By: ____________ _ 
Name: 

---------~ 

Title: 
-----------

Date: 

A VB BALBOA, LLC, 
a Delaware limited liability company, its Member 

By: A valonBay Communities, Inc., 
a Maryland corporation, its sole member 

By: __________ _ 
Name: Joe Kirchofer 
Title: Vice President - Development 

Date: 

BHC: 

BHC BALBOA BUILDERS, LLC, 
a California limited liability company 

By: BRIDGE Housing Corporation, 
a California nonprofit public benefit 
corporation, its Manager 

By: ____________ _ 
Name: 

---------~ 

Title: 
-----------

Date: 
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AVB: 

A VB BALBOA, LLC, 
a Delaware limited liability company 

By: A valonBay Communities, Inc., 
a Maryland corporation, its sole member 

By: __________ _ 
Name: Joe Kirchofer 
Title: Vice President - Development 

Date: 
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EXHIBITN 

MEMORANDUM 

[See Attached] 
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RECORDING REQUESTED BY, 
AND WHEN RECORDED RETURN TO: 

Real Estate Division 
City and County of San Francisco 
25 Van Ness Avenue, Suite 400 
San Francisco, California 94102 
Attn: Director of Property 

With a copy to: 

San Francisco Public Utilities Commission 
Real Estate Services Division 
525 Golden Gate A venue, 101h Floor 
San Francisco, California 94102 
Attn: Real Estate Director 

MAIL TAX STATEMENTS TO: 

The undersigned hereby declares this instrument to be 
exempt from Recording Fees (CA Govt. Code§ 27383) 
Documentary Transfer Tax of$ based upon full 
market value of the property without deduction for any lien or 
encumbrance. 

Portion of Assessor's Block 3180, Lot 190, City and 
County of San Francisco 

(Space above this line reserved for Recorder's use only) 

RECORDING INFORMATION AREA 

MEMORANDUM OF AGREEMENT FOR SALE OF REAL ESTATE 

THIS MEMORANDUM OF AGREEMENT FOR SALE OF REAL ESTATE 1s 
entered into as of , 2020, by and between CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation, acting by and through its Public Utilities Commission 
("Seller") and RESERVOIR COMMUNITY PARTNERS, LLC, a Delaware limited liability 
company ("Buyer"). 

RECITALS 

A. Buyer and Seller are parties to that certain Agreement for Sale of Real Estate dated 
as of , 2020 (the "Agreement"), which encumbers that certain real property located 
in San Francisco County, California, as more particularly described on Exhibit A attached hereto 
and made a part hereof. 

B. The parties desire to place all persons to whom these presents may come upon 
notice of the existence of the Agreement. 
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AGREEMENT 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged, the parties hereby agree as follows: 

1) Recitals. The above Recitals are true and correct and are incorporated herein by 
this reference. Any capitalized terms used herein but not separately defined shall have the 
meanings ascribed thereto in the Agreement. 

2) Notice. All persons are hereby placed on notice of the existence of the Agreement. 

3) Controlling Document. This Memorandum of Agreement for Sale of Real Estate 
is subject to all the terms and conditions of the Agreement. Should there be any inconsistency 
between the terms of this instrument and the Agreement, the terms of the Agreement shall prevail. 
The terms of this Memorandum can only be modified or amended by an instrument in writing, 
duly executed by Buyer and Seller. 

4) Counterparts. This Memorandum of Purchase and Sale Agreement may be 
executed in counterparts, each of which shall be deemed an original, but all of which together shall 
constitute one and the same instrument. 

[Signature Pages Follow] 
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IN WITNESS WHEREOF, the undersigned have executed this Memorandum of 
Agreement for Sale of Real Estate under seal as of the day first above written. 

SELLER: 

CITY AND COUNTY OF 
SAN FRANCISCO, 
a municipal corporation 

By: 
Harlan L. Kelly, Jr. 
General Manager 
San Francisco Public Utilities Commission 

APPROVED AS TO FORM: 
DENNIS J. HERRERA, City Attorney 

By: 
Elizabeth A. Dietrich 
Deputy City Attorney 

APPROVED BY 
SAN FRANCISCO PUBLIC UTILITIES 
COMMISSION 
Pursuant to Resolution No. 

-----

Adopted 
------

Secretary 

APPROVED BY BOARD OF SUPERVISORS 
Pursuant to Resolution No. 

-----

Adopted _____ _ 
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A notary public or other officer completing this certificate verifies only the 
identity of the individual who signed the document to which this certificate is 
attached, and not the truthfulness, accuracy, or validity of that document. 

State of California 

County of 

) 
) SS 

) 

On , before me, , a notary public in and for 
said State, personally appeared , who proved to me 
on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 
the entity upon behalf of which the person( s) acted, executed the instrument. 
I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 
WITNESS my hand and official seal. 

Signature __________ _ (Seal) 
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BUYER: 

RESERVOIR COMMUNITY PARTNERS, 
LLC, 
a Delaware limited liability company 

By: ______________ _ 
Name: -----------------
Title: 
----------------~ 

A notary public or other officer completing this certificate verifies only the 
identity of the individual who signed the document to which this certificate is 
attached, and not the truthfulness, accuracy, or validity of that document. 

State of California 

County of 

) 
) SS 

) 

On , before me, , a notary public in and for 
said State, personally appeared , who proved to me 
on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 
the entity upon behalf of which the person(s) acted, executed the instrument. 
I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 
WITNESS my hand and official seal. 

Signature __________ _ (Seal) 
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EXHIBIT 0 

PRELIMINARY TITLE REPORT 

[See Attached] 
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-@Chicago Tltle Company 

1200 Concord Ave·., MOO, ,~ CA 94520 
Phone·: (QQ5) 2E)S..BIJOO • Fa1c 

EsSl!l inQ Pdicies of Ohi°ea!JC• ll11e Insurance C<Jmpany 

ORler Na .. : 1!ii000081-100-TJ K-JM 

TO: 

Ch~o Title Companti" 
One Embani:adeFO Center. Su~ 250 
Si111 Francisco, CA 94H 11 
(.41§) 2911-51'00 
(.415) 896-94!23 

ATTN: Terina -'- K1m9 

Title Ofilicer. Jeff MBJ&i 

EscrawO!lieer: Terina J_ Kung 
Orie Emb.a:rc.ad'.ero Cents, Suite WO 

San Franci"soo·. CA 9411 1 
{4 15) 291-5100 
{4 15) 600-9423 

PROPERTY ADDRESS: Block 31.80 ILot 190!, (Balboa ReserYoir), San Fir.mcis.co, CA 

PRELIM NARY RE!PORJ - AMENDMENT "D" 

1lil response ID tile appJicafion hr ii policy of litre imv.rance ~ herP.ITT, ~CJ rdfe Compa.ny hefl!by 
TepOit8 fhaf it: is ~ lo issue, or cause ID be issned, as .c!il the dale .hereof, ii policy or poficieB of fitJe 
il:J·.surarrce describing the land alild Ille estate or interest fhe.f"eirl herei11aft1N Bel fudh, tistrirg .ag-anBI l=s which 
maybe su:slaimed fly~ of any defect, lien orenctnibrance m* shoM'ii or·~dm = iil'I excep6cr1 lrereil'I 
or nat eJtclu.ded from• 1cov.erage put:WiilJt lo the prinfEd SehedrJI&, Comiiti= and ~l!llatiol'l!I or Gorw1!'001'18 of 
said policy· fooon-s. 

The priRtEd &cep.lion-s iind &ci'u&ion-s from the coverage and .Um,itatiofrn on COV8'Ed Rhks of saKJ policy •CK 

po/jcie8 .are &et li:irith m Attachment Oriie_ ffie poljcy fD be is8ued may GOOlain ;m arflilraOOIJ ciause_ Whelii the 
AllKlilll'l'l .af IA&Urance is l ess than that set fadh ti !he .a.rh«lrafion clause, alJ aibilrab.fe mattern B'ilal be ~.!Ed at 
,file optroa aJ ,eifher the Conp<my « the fr;rswed as the exclusive· remedy d tile pames. limitatiars an Co~ 
Rrsh applicable ro itiJe Cl TA .and AL TA Hameolii!mel"s f';ofieieB of Tdle J~· which e81ablii8h a Deduclible 
AITIOIJll7I afild a Maximum 1Dall'ar limit of l'..0bility tor certain ca11erage8 are allio ;set forlh ifil Atta.Gh.rmmt One .. 
Ccy;iies of !he po{M;y fimns shouJd be read. They .an;. availaNe· fium the aff1ee which issued this repat.. 

».ris ~ (and any .supfllem"ellfs °' amel'Jdmenb ~) fa i881Jed wJely fix the pmp=e o! faci1ilating the 
is:!!!Jaooe of a policy of filJe irJ.surance iilld rm Jia'biMJy m ii:!1811med hereby. ff ii i s desiTed lhat liabildy .be assi:.rmed 
,pRor ro lhe iS.au'afilce of a pcilicy ofi#Je il1Silrancie:, a .SJ"nder OI'" Commifment should be requ~d. 

The ptJ.licy(s) of titJe ins.l.iraRCe to be ~ hereuooer will be ptJlicy(s' of Chicago TlfJe J'n;S1.1ra11ce Comparzy, a 
Roodiil• ctMpe.ra!ioo. 

Please raad ffle ex~pfions ~HJ~ or ~ ta flen!in and the exa!ptions .and exclusions sef fudh in 
Attac.hm!!iit 0.ne of thii R!pD11 carefuOy_ Ille ,~: and excfusio'tlli ar;e mea-at to proi'ide )'0!.11 •11ri1h 
notice ,of malteni !Whii'::h ,an!' .not coi'eR!d under ·fhe fe.mrs of the fitte insuran'OI! policy and sfiotdd be 
~Ny COfi5idenld'. 

It iili fu¥Jwianf to note that ttll!; pn!limi~'Y ~rs ,nm a •llft1ttN.I ~lion as to the condffion of title 
and m<IJ' not· fist a'll liens, defucb5 and encumbr.moes affi!cfin9• title m the Jand_ 

Chie<1go T ille ~pan.y ~ 1 .tr • 
V~.f.'.. L~-

By: ~-­
Authorized Signature 

Cl..TA PIEllmlray ~pCll Rinn {IMOOll!ell m17.'Dlii ) 
IP.rSn I.OSI Ra!. 1 lll'2:5.1"16) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' J W 
Oilier ttG. : 1E'S!l56.:!11-151FliJK..J!ll 
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-@Chicago Tltle Company 

1200 Concord Ave·., MOO, ,~ CA 94520 
Phone·: (QQ5) 2E)S..BIJOO • Fa1c 

PRELIMINARY REP'ORiT - AMENDMENT "'D" 

EFFIEC11NE DATE: October 7, 2019 at 7:30 a.m.. 

ORiDER NO_: 15605611;t-115G-liJ.K-.lM 

The furm ali policy CC" polici.es of 1itle insurance cornlemplaled by this R!IJlOO is: 

,11;1...T A Extended Owne15 P.nli&y (6-11-'06) 
Al... TA Extended Ill.Joan Policy (6-H -00) 

1_ T HE ESTATE OR INTEREST IN THE IL.AND HEREJNAFTER IJESORIBED OR REFBRRE!D T O 
OOVERED IBY THJS REPORT IS: 

A Fee as to !Parcels One and an1 Easement as to IParce'lis Twoalildllih.ree 

2. TITLE TO SAID ESTATE OR [ITTE!REST AT THE IDA"TIE HEREOF IS VESTED IN: 

3_ THIE l..A:NO RBFE!R!RBD TO IN TH IS R Ef'ORT IS DESCRIBED AS FOLLOWS: 

See Exhibit A attached hen!to and madle a part herreofc 

Cl..TA PIEllmlray ~pCll Rinn {IMOOll!ell m17.'Dlii) 
IP.rSn I.OSI Ra!. 1 lll'2:5.1"16) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' JW 
Oilier ttG. : 1E'S!l56.:!11-156-liJK..J!ll 
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EXHIBIT A 

LEGAL DESCR IPTION! 

THE lAND REFiEHRIED TO HBREJN BELOW IS SITUATED IN Tl-I E Gm' OF SAN f"RAiNCISCO. INI THE 
COUNTY OF SAN IPRANCISCO .. STATE OF CAl...IPORNIA, AND IS DESCRIBED AS !FOLLOWS: 

PARCEil ONE: 

A PORTION! OF THAT CERTAIN TRA:CT IJESDRIBEIJ AS PAROE! 22 IN THAT CERTAIN IJEEiO FROM THE 
SPRING VALLEY WAT6 R CO.MP.ANY, A CORPORATION, 1'0 THE CIT'I' AND COUNT'!' OF Sl>IN FRANCISCO, 
A M UNICIPAL GORf'ORATION. RECORDED MARCHI 3. H:m. IN 13001< 20[)2 AT !PAGE 11. OFFIGIAI... 
RECORDS OF THE C ITY A:ND COUNTY OF SAN !FRANCISCO, :Al.SO BEING A PORTION OF THAT CERT:AilN 
PARCEil OESCRIBEO lN THAT CERTAIN D EED FROM THE CITY AND, COUNTY OF SAN FRl!INCISCO T O 
THE SAN FRANCISCO COMMUf:.:IITY COLLEGE DISTRICT , REOORIDED OCTOBER 15, 1'11illl2 llN BOOK F-734, 
PAGE 746 OFRCIA'L RECORDS. MORE IPARTIGULARl...Y D E.SDRIBEIJ AS FOIL.LOWS: 

BEGIN NING AT A POINT ON liHE SOUTHBRLY LINE O F lliAT C6RTAIN PARCB... OESCRJBEO IN THAT 
CERTAIN! OBED FROM TH E CITY A:NO crn.JJN,TY OF SAN FRANCISCO. ro Tl-llE ROMAN CATHOLIC 
.AROHBISHOP OF SAN FRANCISOO, REGOfWBD .JUl..Y 28. 1947. IN BOOK 4!6!!l 1 AT P'AIGE 27s, OFFIGIAI.. 
R ECORDS, FROM WHICH TH E SOlliliHE.ASTBR!L y C ORM ER OF SArD PARGE! BEARS f:.:IOFHH all· 36' lli(]" 
EAST, 366Jl2 IFBET DISTAN1T; SAii) CORNER ALSO BEJN.6 ON THE WESTER!.. Y Lif:.:IE OF IPl-l El.AN 
AVENUE, (7EV!-03 IFEET W IDE). AS NOW ESTABLISHED AND SHOWN ON THAT CERT.A.IN, IMAP ENTITLED 
"MAP SHOWING Tl-I E WIOEN lNG OF PHELAN AV8NUE & OCEAN AVEf:.:IUIE FROM OCEAN AVEf:.:IU E T O 
JUDSON AVBNUE'" R ILED REBRUARY 15,, 1Q54 IN BOOK R OF IM.APS AT PAIGE 5tl . OFFIC IAL R EOORDS·: 
THBNCE WESTIERL Y ALONG SAID SO'UTHIERll Y LI NE O F SAlD PARCEL 

1. SOUTH 00" 00' ·00" WEST t!00.18 IFEiET , TO Tl-IE SOUTHWESTER!.. Y OORNER OF SAID P.AIRCEI!... SAID 
CO:RNBR ALSO BEING THE MORTHWESTIERL Y CO:RMBR O:F S.Am PARCEL 22; THENCE SOUll-1 ERL Y 
ALONG THE W ESTER!.. Y. 'LINE O F LAST SAID PARCEL 

2. SOUTH oo~ 24' m>" EAST. 11178. 75 FEJET T O A POINT, IFROM WHICH THE SOllfliHWEST C-ORNER O F 
.SAID 'P:/llRCEIL 22. SAID CORMBR AL.SO BEING ON THE NO:RTl-lERL y LINE O F OCEAN AVBNUIE caum 
FrEET 'WlDEI. BEARS SOUTH nl\IP 24' 1:10' EAST, 1155.32 IFiEET D ISTJllNT; THENCE LEA:VtNG Tl-IE UNE O F 
.SAID PARQ'El. 22 AND .ALONG THE SOUTHEHL Y LINE O:F SAID PARCB.. OESCR[B.ED IN SAID DEED FROM 
THE CrTY AND COUf:.:ITY OF SAN FRAINCISOO TO THE S.AN1 FRANCISCO COMMUNITV COLLEGE D ISTRICT 

3. SOUTH 7.5'" 22' 33" !EAST 584.3.3 FBET; Tl-l ENC!E 

4. NORTH 114• 38' 04" EAST 13.Btl FBET; THEf:.:ICE 

5. N ORTH 8{!P 01'' 17" EAST 94.17 FEET TO A f'O[tiT WiESTBRLY 300J02 FEET PBRPENDl.CUl..ARL ii' 
DliSTANT FROM THE WESTBRL Y LINE OF SA.ID PHELAN AVE f:.:1 11.JJE; THENCE LEAVING SAID SOUIB ERL Y 
LINE .ALONG A LINE PARALLEL W ITH AIND WESTERLY 300.00 FEET iPERPENDtcUl!..ARLY rnsTAINT FROM 
SAID WESTEm... Y LlNE OF RHB.AN AVENUE 

6·. NORTH oo· 40' 4§" W EST ·~ 215J91 FEET TO THE POINT O F BEGINNING. 

AS DESCRIBED tfll 11-1'.A.T CBRTA IN C ERTIFICATE OF COMPLIAN:OE. R ECORDED FEl3RUARY 1§, 2Cl 12 • . AS 
IN§TRUMENT NO 20112-.13§5048-0[), R EEIL 1<'584 fMAGE 00!27 Of QEFICIA!L RECOR[)S INI THE OFFIC E O F 
THE RECORDER OF TIIE cm AND COUNTY OF SANI FRAN'OISOO. STATE OF CALIFORNIA. 

ASSE SSOR'S PAROEL NO. : llOT 11lll, BllOOK318!l (FORMERLY PORTION O F UIT00 1, BOOCK 318(1) 

PARCEil lWO: 

Cl..TA PIEllmlray ~pCll Rinn {IMOO!llell m17.'Dlii ) 
lP.rSn I.OSI Ra!. 1 lJl'2:s.1'16) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' JW 
Oilier ttG.: 1E'S!l56.:!11-151FliJK..J!ll 
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EXHIBIT A 
(Con onued) 

A INO~CILUSWiE EASEMENT !FOR ROAIDWAY PURPOSES APPU.RTENAINT TO PAROEJL ONE ABOVE, 
Sl-IOWN IN THAT C!ERTAIN ACCE SS EASEMBNT AGREEt.IEN•T . RECORDED MAY 17, 2il1'2. AS 
INiSlRUMENT NO. 2CM2-J41411J58-00. RBEJL K649, !MAG: aml OF O FFICIAL R ECORDS. OVER AND 
ACROSS TlHE FOl...LOW ING STRIP O F II.AND, SIXTY (t!D} FEET W IDE. Tl-IE NORTHERLY LINE OF WH ICH IS 
D ESCRIBED AS fiOll_OWS: 

BEGINNlNG AT TH E SOUTH EAST DORNER O F TWl.T CERTAIN PARCEL DESCRIBED INI THAT CERTA IN• 
DEED TO THE ROMAN CA THOl...tc ARCHBISl-fOP O F SAN fiRAJNCISCO. REOORDED· JULY 28. 1 M7. IN 
BOOK 400'1 AT PAGE 278. OFFIGIAL RECORiOS., SAID CO:RNER ALSO BEIN G ON THE WESTERLY UNE OF 
f'l-fEL.AN AVENUE. (7'B-4ro FEET W IDE), AS NOW ESTABl.JSHED .AND SHOWN ON THAT CBRTAIN MAP 
ENTITLE "'MAP SHOW"ING THE WIDENING OF PHEl..l><N .AVENU E & OGE.AN AV•ENU E IFIROM OCEAN 
AVENUE TO JUOSO'N A\liENUE" F ILBJ FEB"RUARY ffi. 1054 IN BOOK R OE MAPS AT PAGE 5ifJ,. OFFIOIAI... 
REOORDS; Tl-fENDE WE.STER1. Y Al.JONG THE SOUTHERLY LINE OF SAi[) PARC:EL SOUTl-fl BEr 31l' 100" 
WEST 3611!02 FEET. MORE O R l!.JESS, TO A POINT WE STERLY 3tl6.02 FEET PBRl?'ENDIOUl!...ARLY D ISTAN1T 
F1ROM SJ\J[) WEST6 R1.. Y LINIE OF PHELAM .AVENU E. 

PARCEL THREE: 

AN EASEMENT FOR !PIPELINE PU RPOSES AS AN AJPPURTENANDE TO PARO EL ONE ANO PAROEL TWO 
ABOVE, SHOWN lN THAT CERTAIN PIPELl f!lE EASEMENIT AGREEMENT, RE CORDED MAY H . 21Jit2. AS 
INiSlRUMENT NO. 2D12-J414494-00 .. REEL KMQ, IMAGE 0§5§ O F OFIFICIAJL RECORDS. UNDBR AND 
ACROSS THE FOL.LOWING DESCRIBED PARCEL O F LANO: 

00'.MMENCING AT Tl-IE SOIJTliWEST OORNBR OF PARCEL 22 lN THAT CERTAlN DEED TO GITI AND 
COUNTY O F SAN FRANOISCO. R EOQ1W6D MARCI-! 3. 1030. lN BOOK 200'2 AT P'AGE 1. 0FF'l0 1At 
R ECORDS, SAID POINT BEING ON THE NORTHERLY 11.JN E OF OOEAN A VENUE; THEINCE NORTHERLY 
ALO:NG THE W ESIERL Y l..INE OF SAID Pl\IRC!EIL 22 NORTH On!" 24' ll[)'" WIEST 155°.3.2 FBET TO Tl-IE 
SOUTHERLY LINE O.F TH E P:ARGB.. OF LAND DESGR ll3EO IN Tl-IE DEEJD TO THE SAN IFRA:NGISCO 
COMMUN ITY COLLEGE DISTRICT. RECORDED OCTOBER 15, UlOC!. lN BOOK F-734 AT PAGE 746, 
QFFIC IAL R ECORDS- THE!NCE ALONG SAID SOITTl-fERLY l..IN E SOUiTH 75• 22' 33" EAST 584.33 FEET; 
THBNCE NORTH 14~ 3;8' 04" EAST 13..86 FEET; THENCE NORTH 8'1l~ 01• 17" EAST 242.20 FEET; THENCE 
LEAVING SAID SOUTHERl...Y LINE AT A RIGHT ANGLE SOITTH 00" 58' 43" EAST 5B.OO FEET T O THE TRU E 
f'OlNT O F l3EG INNING1; Tl-f.ENCIE AT A IRIG'HT ANGLE NOR.TH 8Q"" 01' 17" EAST U 4 .Q2 FIEET; THENCE 
!NORTH 7~" 33' 48'" W EST 111 EJl.211 FEET; THEN.CE SOUTl-f DO" 58" 43" EAST :n .001 FEET TO TH E TR UE POINT 
OF BEGlNN IN Ge 

CUA PIEllmlray ~pCll Rinn {IMOO!llell m17.'Dlii ) 
lP.rSn I.OSI Ra!. 1 lll'2:5.1'1 6) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' J W 
Onler ttG. : 1E"S!l56.:!11-15&-liJK:..J!ll 
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EXC6PiflONS 

AT THE DATE HElREOF, rrElllS TO BE CONSIDE!RElD AND EXCEPTIONS TO COVERAGE IN AIIDHIDN TO 
THE PRINTED EXC!EPTIONS AMID EXCUJ1SIONS IN SAID POLJCY FORM! WOUID IBE AS FOLLOWS: 

1. Property faxes. inc!ud'ing any pl!IS'c:ma.1 property taxes and any assessmenls coOedEd wiih laxes afe 8!5 

fulbws: 

Cede Area: 1l!iCID 
Teoc lc:lentficatiWl No.: Lot 1mm. Blool! 318[) 
Fiscal Year. 201 ll-202[) 
1st lnsta!lment $6., 12Ui4 Open - due 1111111!9 and delinquent after 12l10f 1Q 
2nd lnsta'llnnent $6, 124.5"' Open - due 21112!1 and d'elinquenl: .after 4/MJJ2(] 
Bill No.: 1 U4M 

2. Th.ere were no taxes lie-vied fur the ~I year 2[)1B:-2CI 1Q· eis lhe property was >'ested in a publie e11iil:y. 

3. Thie Land fies w'itihin ilhe boundaries of a Mello Roas CQfllmunlty Facilities [)islricl r cFD"}. BIS fol lows: 

CFDNo: Q®-11 
For. School Facility Repair and MBintenance 

This prqperty. along wiih a ll other parcels i n lhe CFO, is liable for an snn.ual special tax_ This special lax is 
included with arid payable with lhe !!Jenera! proper;iy l:a:-les ol lhe City and County of San Francis•co. The 
tax maymrl be pt"epe.'id_ 

Fulttler infurrmaficm may be oblairied by cont.acling:: 

Chief! financial Officer 
San Francisco Unified Scha:>! District 
135 Van INess Ave. - Roam 300 
San Francisco, CA!94't ll2 
Phone (4 15) 24Hl5't2 

4. Thie lien of suppolemen!.al er eSiCBped assessments of property tal!Ces, ii' any. made pursuant ·ID the 
provisiofl!S cf Chapter :Ui (cmmmencmg witirl Seclian 75) or P.arl 2 . Chapter· 3 . Articles 3 and 4 . 
r;espediltely. of lhe· Revenue .and T.axaman Code af lhe st.ale cf Califumia as a resu of ihe transfur ct title 
to ·lhe vestee narme-d in Schedute A er as a resu~ 1of changes i r1 awnerslllip er new oons1ruction accu:ITTng 
prier lo Date of RDlicy. 

5_ Ma.tleirs contained in that ,cetf.ain document 

Entililed: 
Oab!d: 

Agreement 
NolS'howr1 

Execuled by: 
Reoordin(l Date: 

City .an.d Count,,. of San Francisco and Dept. of City Plan.ninEJ 
June 17 . Ul53 

Recording No: 7777'6. Book fl176 , Pa;::ie 33Q, cf Official Reoords 

Recorded: IFebruaiy 27. '11QQ7. l111slrumen!: NC>. Q7-G124348, BDOk 5132B. Page 5Q17, of Official 
,R,e.oords 

Reference is made lo said document for fu pamculars.. 

CUA PIEllmlray ~pCll Rinn {IMOO!llell m17.'Dlii ) 
IP.rSn I.OSI Ra!. 1 lll'2:5.1'1 6) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' JW 
Oilier ttG. : 1E"S!l56.:!11-151FliJK..J!ll 
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EXC 6PiflONS 
(Con onued) 

7 _ A Nolice of Special Hes1rictimls um:fef lfi1e P'IElllrring Code 

a_ A Nolice of Special Hes1rictimls under lfi1e PIElllrring Code 

Reoorded: INGvembe.- 26, 2(]1!11. Instrument No. 2001'1-.00833, Book 120, P.BtJe !571'l. o f { )fifi:cial Records 

Reference is made ID said dooument fol" ru pamcurars.. 

El'. Reso.lution to Eslabl'.isll the '0oean AvenlJe Oomrmum"'ty Benefits Disbict, Resorutioo N'o. !5SJ:..1i0, recmded 
January 31. 201 1, Series No.. 20 ~ 1-J 128528. Book K322. Pa~ 542, of Offici~ Records_ 

1 ll M~ as sh.oMl on lhe Recofd of SLINey Nb _ 5051, !8ook DP ot Swyey Maps PBt?es 3B a:nd 3il, of 
Official Recards. 

Certificate of Co~ re<:orded July 20. 2fl10. Series No. 2010•1QQ841 !5, Book K TI 001, Page 37"11 , Offici~ 
Records_ 

CE!ltificale of ColJl!Cticin recorded December 14, 20 m. Serie:; Ng 2QTI ihl®W2 Boak K2.8(). Page- 550, 
Official Recards. 

1 1. Mailers oontained in lhat ,certain document 

'Entitled: 
Oaled: 
'Executed by: 

:Reoordii'ijj Date: 
Recordi!'!fl No .. : 

Qu itclaim Deed 
May 1, 2012 
City and County of San Francisco, a m unicipal corpocalion:; San !Francisco 
Community College Oisbid 
May 17. 21H2 
2D12-J4141l!5~. IReel K64Q, lrnBf!e 0116 of Official Records 

Reference is hereby macle to said dGcu:merrl fuf full particulars .. 

12. MailBTs oontained in lhat certain document 

Entitled: 
Oateck 
Execuled by: 

Reoordi~ Date: 
Reoordioo No .. : 

Qu itclaim Deed 
May 17. 2D'l2 
City anid County of San E=r.anciisco, a m unicipBI corporation; San IFra:nciis:co 
Oommunity College Oisbid 
Mey 17. :ID12 
2.ID12-J414(]!5tl-OO, Reel K64Q. lmooe ll'l 17 of Official Records 

RefeFE!ince is hereby macle to said document for fu'll particular.;_ 

13. Matier.; oontained in lhat oeriain document 

Entitled: 
Dated: 
Executed by.: 
RecordirJG Date: 
Reoordi!'!fl No. : 

PipeliAe Easement Agreem em 
Mey 17. 2tl'1i2' 
City and County of San Francisco and San Francisco Com rmmify Oclllege 
Mey 17. 2012. 
2012-J4144M, of Ofificial Re.cards. Reel KMP·. Image. ln555 of Official Hecords 

Cl..TA PIEllmlray ~pCll Rinn {IMOOll!ell m17.'Dlii) 
IP.rBn I.OSI Ra!. 1 lll'2:5.f1 6) 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' J W 
Onler ttG.: 1E"S!l56.:!11-15&-liJK:..J!ll 
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EXC 6PiflONS 
(Con onued) 

Reference is haeby m:aicle to said documeni for M particulars. 

14. Ma.tier.; whidl may be disclosed by an inspedi:)n and/er by a oorred AL TNACSM ILand Tille Survey of 
said Land llhat is satisfadmy to !he Gormpany. amflor ti.y inquiry of Ille parnes in possessioo lfrlereof .. 

1 !D. MBHElrs oontained in lhat certain document 

Entitled: 
Dated: 

Access Easement .Ag)l!efl'lent 
May 17. 2012 

Executed boy: 
Reoordinig l)ate: 

City aoo County of San Francisco and San Francisco Communify C!llllege District 
May 11·. 2012 

Re.eordinig No .. : 2e12-J414(]5S, Reel K649, Image D~ '11l of Official Records 

Reference is h!!iliB'hy m:aicle to sai:d dbcumern for full pariiculBIS. 

16. Reatals as shcw.n ,oo tll:ait -certain rmaplp lat enlilled,, Reooro ,Df Su11rey #7~17 

.Re.oo.rdinig IJate: MlllY 21. 211112 
Re.oordinig No .. : EE of Sun.re}' Maps. Psg;es 14-15. inclusiYe 

Reference is heral:J.y made to sai:d document fix M particulars .. 

11.. Any rights o f tile parties i.n possessii:m of a portion of. or all cf. said land. llihich righ.ts are not disclosed 
by tlle pubfic records. 

The Company waJ i:eiqu:ire, for re'l.liew:, a fUl l and oormplete oopy cf all'j unrecorded agreement, co.nlract. 
license andlor lease, 1Dge1her with all supplements. ass ignments and amt31ldments lherelo, before issuing 
any p:>licy of title insurance Mthoot excepting this item trom coverage.. 

The Gormpa:ny re-serves lhe· rig,'h t to except additi!mal iterms a:m:ltor make ad.dil:icmal requirements after 
r:elJiewing said documents. 

18. The Coonpany will require that :atll Ow.ne:t's Affidavit be OOOil~ b}' the party(s) n:aimed belo:w before the 
issuance of any policy of lille ins.uran£e. 

.P'aJty(s) : City an.d County of Sall Francisco, El municipal corporati:m 

The Gormpany resB!Ves lile right to ad'.d a[fcjiiional items or make rurther requirements aftef" review of lhe 
requested AftidaW. 

1 Q. Th.e requirermertt !hat. !lie complete aJ1ld correct name(s) of !lie b~et(s) in lttis lransaction be submitted lo 
Ille Tiiie Dep-artrment a t lea;st ~ days prim to the cl[)Sle of Escrow. 

211. Th.e lransacti!m oontermplated in connecii<Jn wiUI ihls Repot:t is subijed to ihe lleView and approval of the 
Gampanys Cc.rporate UndetWriiting l)epartrm.eni:. The Ccmpar1y r:es!erves !hie nglll t o add additio.11!.BI items 
or make further reqlJirement:s after such review. 

Cl..TA PIEllmlray ~pCll Rinn {IMOO!llell m17.'Dlii) 
lP.rSn I.OSI Ra!. 1 lll'2:5.1'16) 

BND O:IF EJCiGE PTlONS 

La&tsa!ll!d: 21'l9.121il~9 6:5l!IAM b)' J W 
Onler ttG.: 1E"S!l56.:!11-15&-liJK'-J!ll 
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N'OTES 

1. Ncne ofthe items shown i n thils report 'lllill cal..l!Se !he Goropany to decline to a ttach CLTA EndD1Semenl 
Fmm Hm to 811 Extended C-(Jyerage Loan Flolicy. when issued_ 

2 . Nal:e:: Tiie Company is 11ot aware of any rmatlefs which wou'.ld causie it to dl!cl'ine to attach CLT A 
Enctorserme n.t !Fann 11lll imlicattng that there is located on said Land Cornmercial Property, llmown as 
mock 3100 l!..ot. ~QI(] . (Balboa Resel'ltOir). San Francisco, CA. roan IE.xialded CovefaQ!E! l!..oan Palilcy. 

3,_ Nal:ec: The l'Mlrme(s) at the proposed i~red(s} fumiished wilh Ibis appl!ica.OOn for tiitle insUJance isf.are: 

No narmes were furnished wilh the application_ Please provide the name(s) of i:he buyer5 as soon BIS 

possible_ 

4, Nole: There <111e. NO conveyances alfeeting said Land racorded wiihln 24 moJT!'hs cf the dale of ihiis 
r;eport_ 

5. Nate: The charge fOfi a1 palicy cf tiile ins1Jranc:e. when i!ss'l:led lhrougn lhis title order. wi be based on lihe 
!Basic T ille lri9Urance Rate_ 

6_ Bfeciiile IOeceml:Jeir27, 2[)16, .ais mandated .through local ordinance, i:hetransfelrtax rrates are as follows: 

More ttlan $ 1100 bCJt less lhan or Equal ID $2~iO.o~m Bl: tVm fur eac:h $5Cm or pOO!ion thereof ($5.00 per 
lhcusand) 

$25Gl.{l01 but Less llum s.@Q!IUllQQ at $3.4[) for eacn $51m or portion lhe>eof ($8.8[) pl!t" lhoosand) 

$1.,.mJ0.000 or Meire but ILess ihan $4,POO,OOQ at $3.7'5 fur ea.cli $511[) or paniion !hell'E!(]f ($7.50 per 
!houss:nd) 

:$5,D00.000 IX' More but L·ess ttian $9,Q00Jl001 a l $1 1.2.5 fuc" each $500 or portion lhereof rt221i0 per 
lhcusand) 

$10,000,0!JO.OO OT More but ILess fhan $24JlQ9JlOO at $13..75 for eacn $500 ()fl" p!lltian lhereot" ($27.!50 
per 1thousand) 

:$25,000,000JOO ~Mare.at $1!5.011 fur ,each $5CIC! or p:imcm lhereof($3[).11[) per lhousancl) 

NOTE: These rates are fix documents re<:Orded an ar alter Decennlber 27. 2016. i;egBltlless of 
when lhe illiS:trument.wa.s executed. 

7_ Your awlfcation fufi title insurance ·was placed by refiefeACe to on ly a stfee"I address a.- Im: identificalion 
number. Based on ou r reeards. we believe that the leg.el description in this reporl covers fhe paroel(sJ of 
Land that you requested_ If the legal de.scfipticm is illlCIJfTed. fhe sellet"tbmrower must oofify lihe Company 
a.ndloT the settlement company in ord!!IT to p;rere~t errors and to be certain :that lhe correc:t pa.roe.l(s) of 
Land wiR appea.-Ofl any docurmen15 ID be reoorded i n oonnecii<Jn with lhls rtrsns.aciron and on the po.liey of 
1itlie instirance_ 

ctL TA l?rE!lllil ray ~pell Form ~Jllell m11111i!i) 
IP,r8JJ (DSI ~- 111i'25'15) 

La!it. s.a!le!l: 2119.12ii119 6:5111 AM by .I"' 
Clnl er tto.: 15'ii!i156111-156-TJK...tNI 
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NOTES 
(Contimued) 

a_ Nole: If a county racon:ler. t itle insurance oorrnpany. escrow· company, l'BBI estate tirn.lier, raal estate 
agent er associatian pm'l!ides a oapy of a dedaratioo. •gt;ivern.'ing diacwnE!ill t 'or deed te any pel'SCln. 
Cafifbmia l aw requires that the dooument pro.,,.jded shall include a st.Mement ll!garning any unlawful 
i;estricficms_ Sa'.id slal:emeni i s te be in at least 14-painl bold~ type and may be stamped on the first 
page c f a:ny document provided or induded as a OOYer paEJe attached ID !he H!<JUleS!ed 'cbcumenl. Shou ld 
a party to 11his transaiction request a oopy of any doeument reported herein lh.at fil:s lhis eategary., lihe 
statement is ID be included in the ma.nrner described. 

Q_ Nale: /!my documents being executed in coojunctDan with thi s transac1i.an must be S!\gned in lhe presence 
cf .a:n authorEed Campany employee, an auihamed employee of an <1~. an auiru:11ized empki.JleE of 
!he iRS'Ured lender. or by Lll!>mg Ba:ncsl!'IV or other approved lhird-party SBJVice.. [f the above requirement 
cannot be mel please cs ihe Company al the numbel" pro'll ided in this report 

HJ. Nale: The policy offille i r)S1Urance will incWdle an .adictralion provisiion. The Cbmpany or lhe insured mia'I' 
demand amib"ali(JIL .Arbitrablie malla"s rm.ay incilux:le, but are· not limited to. Ern)I oonlroW15Y or cf.a im 
be'tween the Ccmpsny and lhe i11St1red arising out cf or ret•g to lflis pali.cy. any servioe of the Company 
in ,connection 'll!ilh its i ssl.l!ance or lhe bJieach cf a policy provision or other oolig.;rtioo_ PIB31se ask ~r 
escrow oc lifle officer fur a ssrmp!e Cop)' of the policy to be tsSlUed if you wish to review the· BrlJiilratian 
pravisbns and any aiher provisi.oos 

1
pertaining ro '!'Cl.Ir Tdle Insurance oovarage. 

11. Notice: Please be a.ware ·fhiat 'l1ue i!o the c.oollicl between federal Wild state la.ws oonceming lihe 
cultivation. d'isbibuti.oo. manufacture oc sale of marijuana. the Cc!mpany is not al>le to ck!se or ins'Ure any 
Im nsa.dion in'i'orn nig Land that is associaled wi1h lhes.e .aelivi'1ies_ 

12. P'11rs11Bnt to Government! Oode Section 2.7388 .. 1., as amencfed and elfedive as of ~-·1' -2018 , a 
Oocumen.9y Transfer- Til·x (OTT) Affidavit may be required ID be completed and ·submitted wiih each 
dOC1Ument !fihen DTT is beinig paid ar when an exemption is being claimed 1IDm paying lhe tax.. If a 
QO"Vemmental !ligeney is Bi parly to the diacumenl the falllil wi not be required. OTT AffidaWts may be 
avai la'bre al a Tax AssesSOlf-Caunty Olei-k-iRe=idet". 

13.. Oue ID the special requil"ements of SIB 50 (Cal'ifbmia Public Resou rces Dcxle Secticn 85!61! et seq. ). any 
lransa.di;)n that inclll'des lhe oanveyance of tille ll)' wi ,agenc,y elf lhe U n.ited States must. be sppmved in 
advance bylhe COmpany's Stafe Counsel, Regicna'I Counsel. a n me of their desiignees. 

Jeff Marlin/cl 

a. TA l?rE!lllil ray ~pell Form ~Jllell m11111i!i) 
IP,r8JJ (DSI ~. 111i'25'15) 

BND 0 .f NOTES 

La!it. Soa!le!l: 2119.12ii119 6:5111 AM by .I"' 
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IRE SAFE. Inquire betore yo v.'i re! 

Wire Fraud A!lert 

This Nblice is mot intended to pf1Dllide I I~ a-professional advice. If you. have illlY ques!ioos. pl'ease mnsu~ ·l'lliih1 a li3wya. 

Al parties fu, a real estate t r811l saction Sl'e targets fa- ·~ fraud and many have lost oomf.reds of lhausa:nds of dollal!> 
because ithey :simply relied on the wire ins1Juc1iionis received via ermail. without fu rther verification. Hf funds an! to be 
wirad in 1canjiincfillllR1 w;ith this 1irea~ estate transaction, we ·strongly n!COlllmend verball vemifu::afion •oli win!, 

mi5bu.ctions ttirnugll ii knO'llfll\ trusted phone m1mbet" prim" to sending funds. 

In addltian, the fullkrwing non-exdu:sNe :sellf~proteclion stra.~ are recommended to minimize exposure to possiblie wire 
fraud 

" INEYER RELY on emai1s purpotilin!ll m ctwmge wire instrucliionis. Parties to a mmsacl:ioo rareliy cha:nQ)I! wU;e 

insln!K:liOlils in lhe COUl!>e of a lransactioo_ 

• AilWAYS VERIFY wire in;s.1Jruclio:l'IS, :specifically ihe ABA rouli 11:111 mnlilber :and aerount nwnboef. 'by caJli:rng lhe party 
who senUhe inslructrons to JOU. DO HOT ~the phcme nWliltM!r piovided in Ille email contain"ng 1he instruciions, 
use phcme numbels you have called befure or eoan olhelwise verify_ Obtain H1e phone numberr •ofi reileva111t 
parties m fhe 1ransaction .as. soon as .an escrow .illCcount is opened. 00 NDT send an ems'i ID verify as the 
email address may be incom!cl or the ema~ may be intereepted by lhe frauds!&. 

• USE CO.MPlEX Ell'AIL PASSWORDS that emplay a ccmbinalron of mixed catSe. number:s. !111d s)lmbdls .. Ma~e 
your passwcros ·i;weater lhan eight (B) dharaocters. Also, ehang,e )'!)Un-password often and do NOT reuse lhe same 
passw.ord far other ool'ine a=unt:s. 

• USE MULTI-'FACliOR AllffHENTilCATroN flX em<lii l ac:caumts .. Your email provider or IT slaff may have specffiic: 
inslruciic:ms on how to implement fhiis feafu.I;e_ 

Fa.- mlll'e informali:ln on wire-fraud scams or ro• report an incident plesse refer ID ·fhe fu!lcvring l inJis: 

FedefiJi Bureau ol'fnv.emgafion: 
hpp~.l'bi. !JIC!V 

wire l'l'i!OO· 111ert 
O~ ~~.rle: 51111/l!DU 
CUll1!!1! Vl!!'.l>loo Dall!: 51'11'.i"lll'l7 

Internet Crime Complaint Ceofeir~ 
MP:Uwww.iC3.goy 

Page 1 
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ADELITY NATIONJ!W_ RNANCllPIL,, INC_ 
PIRIVACY NOTIOE 

Fid.elilyNalicoal Ffianciall. m a11d its majcrity-owmed S1Jbsimarycom;parnies (rolecii\IElly. "ffJF,""oor,"or "we") ~aru:f a!i! 

COOTIJifted. to protedirngi your prilracy_ nms 8iivacy' Notice e:xplair:15 how - oo1lecll, 111se. and pl1J!ect per51Jnall ililfulmation. MM!ll and to 
Wbom - discl05e sucl:t, infooralioo . and tfte clloi>::es: you lh;nie abrut the 111Se and di!ldbsl!lr<e af Iha! irnfumJation. 

T~ of lnfonn<dion CoEeded 
We ma.y oolecl lwll ~· ofin'formatioo from ~: RBsonal lnfoomtioo and Bl1lW5il\1Q l lilfulrral:ion. 

PEfsooal, lnbmaficn. FNF may oollecl e il'llowing iealegories ,of Personal l'nfnlma:tiorn: 
COl'l.!acl. ir:ifmmafioo (e.g., n~. addres5, tt»rne !'.lumber, emaill add11£!'55)i 
demagnapnic inbmsfiorn (eJg., date af Dil'ih, gernder, ma!iilal !t3lus.); 
iclen1iJy irlfamla!ioo (e_g.., Social Secunify lllurrt.er, drivef(s license. passpcMll. or c!her pemrneDI llD IAl!lmberj; 
lil'.lanfial aocoomt. irnfi:mlaliorn (e.g:, lban oc bant ao:lC(](Jnl in mnafull);; arnd 
other pel50flal infurmaltoo1 nece5Sall)' 'lo pra11ide products or sef'Yices lo you. 

Btcws!lg ~oo- f;NF rnlilY :illltomatically ·rol led 1he fdlowililQ t¥Pes of Browsmg ~l'I When )llltJI acot!!Sl5 an FNF web5l!e. 
oolDe 51!1\!ioe, Cl' appl icalioo.{eachan "f.NFWebsffel l'R:myour~l'ltemetbrowset-, compulei'. andlormdblle deYice: 

lm!emet Protoool ~I address and operating !;)Stem; 
brows:er'i'1!15iOO. lamguage. and type; 
doonain name sysfenn requests; a11dl 
browsDg hislney on lhe FNF Website .. suclii as date alillil lime af yoor visit ID lhe FNF WEbsite aradi v:i!!iits ID ihe pages willm ihe 
FNF Website 

How P'etSOnal l'nfonnation is COiiected 
We may ocleci Pe!i!iCllall ~oo' about yo1.1 from: 

infarmalioo1 we~ i"cm, yoo1 en applicalioos 0tr ottia fi:Mims; 
infom'laiioo1 aboot your lrarnsacOOns: wi!h PNF., cu aflilistes, Of o11iJe115; and 
ntormation we receive fuJm COlilSUTier reporfimg agellcies: andlof gcwernmen'lal entities, either direclfy mim ihese entities Cl' 

it.traugt.i oihers. 

llflow Browsin.g lnfunnilli on is. C o.Uecfl!d 
If yoo wisii DI' use an PNF Web:sile, ~ hfooniililJflJ mil!J' be atlleded dl!lring yoor visit. Like RDS! websites, our server.; 
iMlt:omaticalv log eadl ·iRsitorto tme FiNF Website and: may oo'lled. lhe Browsing l'nfolilTialim desciiJed above.. We use Browsing 
~ l'li:xmafion fiDr system admnsllation. 1.-cmieslimotng., frawdl mresligsticn, aid ·ta im;p~ oorwebsifes. Browsing ln'lu!mitioo generaly 
doesoot11e11eal ;inytirng ~I about you, ililoogli ifyoo•havecreated aus:et"acrourn!futr am FNFWe'.bsile andar<e '°'Jged irrtottiill: 
~ ihe FNF websif.e may be able to lirnt cstail browsi'ng acfillity to )i!JUr l!lser arooorrt. 

other Online Specifics 
~ Whien yoo ·llis~ an FNF Wemite. a ·coo.roe· may be 9mt to your aJrl'\i::uleir-A cool!ie i!5 a sma'J pieoe ai datit H1iat is: seri fa yoor 
lll'l temet brow!ler'·from a wel> !il!Wetr and !itocecl m your OOlllfJf"fet's hard dl'Ne. lntllflllafiorn ~ef1E!d lilsirn.g cookies helps us imp.rove 
yoor llSef experietire.. Fill' exa~. a cootie can help lhe. ·websfre load pro,pe;tily or can Gl!JSOOmire ihe di15p1ay ~ ba!Sed oo your 
browser·!ype and u!Sl!I' pre&!li:mce5. Yoo earn dhoose whether or oot to ~ coo.ties by cl'langng ~ l'n1E!mtet l:H:ow!ler set!imgs: .. Be 
awar;e ihsl dbil'.l!J so ma'.I' irrpair· CMr lmi1 some fundiDflalil'y of 0fue FNF \lll'ellsile_ 

Web Beacons. We use web beaconis to de.!enni'ne Mien amd now many times: a page has 1been viewed!. This: il1tfunnatiioo1 is used to 
ntprtl'tll! ourr w:ebsites. 

L.Dts to other Sit.es_ FNFW€bsif.esmay oornlain lnts fa other websites_ fiNF is mil . re§ponsil!Jl'efOCllE'privaqpraclices «iflecoolefrl: 
of any of lllose alhe.r websites:.. We ad\rise yi:MoJ to read ·tlile pt:ivac)' paffcy of evetry ·WJEbsi!e you ifts.il. 

Use of Per5oniiil lnfonnation 
FNF uses Pef500al lnfarmiltioo tOI' lttn:ee mail'! pl!lrposes: 

Ta· provide producl!s: and !ll!nri;::es to ya1.1• er in COl'lnectioo1 will! a !ral'lsaciioo i<T'ldhring yot.1. 

fo Eipt;D!\1'£! oorr products: .and senii::es:. 
Ta C00TI1u111k:ate wilh yoo aboot rur. rur il5ates·. arnd flimd parties' pl1llilcts and sl!fllices:. jointly or independ:llltty. 

Whe;n lnfonna!ioo ls Disclosed 
We ma!I'' make lisdosures of )'CU'' PetJSODal llilfbm'lation .amd BFCM!Si'l'.IQI lmformaiillfil if.11he ful l~ ciraims.tirnces: 

to enable lilS to detecl ai; pre!leflll Gr'minall illC!iWy. fraulll , nElerial misrepresel'liatioo. o:r noodisd05wre; 
to nooa5ated semce ~ wt10 provide or per,hm1 seMl:es o~ fudons on our behalf and wflo agree t1J use ·lhe 
informatioo1 ~to provide sud! seniioe:s. oc flnci:iDrns; 
to nooafHiatedl ttird party s.enrice piuviders with whom we pedoon join! marliKing. pursuant to an agceemerat: wilh lhem ro 
jofitt't mari;el &iancial prodl!ICl\s or senlioes: to you; 

FNlf Pn!Bcy sta!Emelll (Ell'. 5t~l2!l11 5) Lasi ~I Mil)' 11. 2D1'8i 
MISCll219 {IDS1 RH. 4r.!Jl111o) 

~G2DUl. ftll!lltyNiiimi Flrla'K:liil, llle.AllRl!1Jl&~.eseM!ll 
F>a!J! 1 Clilef NII. 15!5D5&!1 1 -1~lJK~M 
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ID law enforoemenl or at!lit!Ollifies n oonraecfurn wlth am invesfigiilioo'. oo ira ~ 1D a slibpoema lll"ocul. ordet:; Ill" 

in file good-tar belief ifilat ~, d i~ is necessary to oomply with i:e.gai proc:es'S Of ;appicilble ~. or to rproted: '!he 
~. pnlpl!lfy,. or safE,ly of F?F. its cu!Slorrni=,, 0tr ihe pulllic.. 

The law doe5 not require )'llQ" pri.or aulh!ltlizatiDl'IJ arnd daes not allow )'C!ll fo reslrici 1!Je disdlosures dl!SCllibed iitlolre. AcfdliooaJly. we 
may discfose ~ infumlaOOll 'Fil third palilies. fur whom )'C!ll l!lave giwen lilS ill.lfuorizalioo 01 COl'l!iefirl: to 'malie sl!ICh. d isdlnsge_ We d'o rnat 
oth~ share yioor Persooal l rncrmaticn ocr ~ll ~furmiilioo rwifh mxnaflilialed 'thi!U pariies. e111:1e¢ as IEQ,lired or permitted by 
law. 

We n!Ser.oe the righUo 'IT.lnslii!t- )'!XI IPersmal l lilformalioo. BrowsinEJ ln!iormal.ioo, amll any 0-lher irtoonalioo, irn oornmeelioo with the sale 
IJl"~disposi!ion !!If alllor p01i11 affue FNF bli!si.rness ar.idilar assel:s,. oo infhe et.ffilcf l:lankl'lilptcy, 'reGf!Qiililizaiioo, irnsolverncy;, 
~hip. oo an ilS5ignmeli11 ifl1lf l!iie bl!nefil af !mditofs. By subr:nllmg Perscna:I ~1furrmltioo, aradtcxr BlillWSililQ lnftll'malioo. to FNF. roo 
~ly agree and ccnsefli. fo Ebe use andhlr !rarns'IB- al the ~i"l!l n oona.lioo in, comedioo wilh any of ihe above· d'esai:ed 
proceo:dings. 

Security of YOW" lnfonnalioo 
We mainlilil ph)'SiGill, elearoric. aridl piooedL1rall ~to glJlaRll rowr P'et51l!lal llnfutma1iooc We limit aooes.s "ta noqMJblic persornal 
infol:matioo iilJaJt yoo1 to emplo;oees, who need t o biow l!nal. infomiatiorn fa do ;fueii-jdb .. Whefl1 we provide ~,iill lnfoonalioo iD oifT!ers 
as !liscussed in this Prrivacy· Noli~ we aped: lhal:'lhe.y IPliDCeSS sucrn infurmafiorn in compliilllCI!! ~ oor Rriva::y Nolice aml in 
~with awfical)le pt'ivacy' li3M6. 

Ch>lilices Wilh Tfou.-lnhlnniltion 
If~ do not warII FNF fo shall!!~ inroITTBLirn wiil'!, oor affiliales to d ireclly matilet to ymu\ ·~may semd am -~ W""' req.ie-st lily 
email. phone. oo physical maill as~ 81 Ebe end ,of lfiis Priv.acy Noti.ce. We do nol sharte)'OOr PE!fSOOal l rnfumiali.oo ~ nDIBflii'a'tE!s 
fOtr lhei"r use Ito di~ l'Tlilrt.el lo 'l'C'll· 

Whelher" )'C!ll smmil: Pe!'!iOll.ill hfomla1ian or Brnw.sing lnfurmafmrn fo FNF is efltirey u;p In )'C!ll- If yoo dei::ide not In SU1°bmil P~ 
jlilfi:llmafioo Cl" BrowsSig hfurmatilJfl, FNF may lillltbe able-tolPfllVidecertairn selllibesarp-!Jductslo )'OU. 

fPf Caljfumja Resjd\emf:r:W•e wil nol !!hiir;eyDYrP~ l rnfcrmatiooarnd Browsing lnfoonafioo wilh 'rnDllcrffi liatedttWdparti'es, ~ 
as pemiitted by Califumiil law. 

fPf Neyada Resilf'en!;s,: Y.001 may be- place<ll orn owr inrtemall Oo r-M Call List lby cal'D;J '(BBB) 004-™ or by cootacling us 'Ilia 1he 
infDfmillioo sei foRfu ii! lhe end of this. Rlivacy No6ce_ Nevada i-~ 1!Jsf we al5o proYide roo 'wilhi !he- fullbwirng oontact 
infol:mati:on: Bureau of Gor!sunuetr Rmtedion. Olfi.oe of'frle Nevada Attnfil11ey GernE;raf, 555 E.. Washingtnn st , SUile JllOO,, Las Vegas. 
N\f 00101; Phooe nurrlber": (702) 48ll-31'~ erral BGl'INIF()~ag .slate.nv.us . 

Foo Ckegon Residents: We, will nol. shal'E )'CW' P'ersornal lrntcx!mation1 aid Browsing f'nt'oomtio rn wiih1 nonaffil iirtedl 1hird partiies fur 
maJJteting p .11poses .. l!!XDEpt ah~ ~8.'i'e tJeem, jrnfumied by IJS of Slilch' ~aril!lg ali!d had all CJllllOlfil11i!y W indicate that )'!ll!I do nDI ·want 
a disclO!iull!! made lbr martemg pu~ 

Foo Vermoot Resi.deniis: W1e 'wll noli share i'nfurmaliorn aboul ~ c~iness to oor aflili'illes arnd wlll not disc:bse )'!ll!lr persornal 
infonnali:on, fnanci~ infomtation. ciedit n!plllt,, oo he.allh1 infumlalioo to nornafllliirtedl 1!hird parties lo mar1tel: ID JIOO, alhet"·ttian. as 
pemliti:ed by Vermont liM,, lriess 'l'C'll aulhorize us. to maioe ihose discios!Jres. 

l'nfonnation FmmChild'ren 
The FNF WebStes are mearil:b acit1tt5 arnd are rnrt ililteflded or desigrnea m attra::t persons um;f'er-lfie age af Eidileen (18)..We do ncot 
collect Peisooall ln!Clmaliorn i1Jm any pl!f50fll 1hel we lloow to be und'ef ilhe al!ll!· af tli irteetn {13),wltlnool· permis.sioo from a pal1!Rt Ill" 
guaniian. 

International lJse,15 
FNF's hea;dquallfler.; is localied witlil im lhe Linifed Sr.ates. If )'C!ll reside IJ!Jfside 1he Lin~ed Slates and cin005e ID pwide PErsornaJ 
irnbmafiCfl oo BrowsSig hfolima1ion, to us. please noie•lhilt we may ·frarnsfer that infiJrmatioo IDtlrlside of JIOOr OOl!llllily of residernDe fu.-alil)' 
of lhe puposes descmbed n this Privacy Notice_ By proYidirng FNF wll!n 'J!Dlm [Rersom\illl lrioonafuoo ..,d'far ilrnwsimg ln'lurnnafiarn. lj'CMJ 

C!Jll!ll!llt w !JU"' oolec!ioo, lramsrer. and use ofsucrn in ormafion in ac>::c!fdam::e wilh Elilis RrNacir N!Jtice_ 

IFNF Website 5er¥ices fOF Norlgage Loans 
Cer!ail AllF oompanies ~ senri'restDmor!gage IDalil ~. m adimg hoslirngw.ebsi!eslhal.odled custometr irnftlrmiilim100 
behalf elf mortgage lbarii. s~ {Oi1e "Se!i!lice Websites")'. The Senrioe Websites may 0Clfiltai1111 ~ i liiks ID bcffl lfilis Rriva.q' f\lo<ice arni!I ilile 
mortgage loan ~Ill" lemder's priYacy mOOce,_ The sed5ons of tti i.s Pri'i'acy Notice•titled When1 f'l!lformafian is Di~. COO:ices wl th 
YllU"· lnformalfom'. and h:oessllg andl •Gaireciimg lnfanmfiorn d:O rrnot .iij:ij21y to ttne Servi::e Websile'!i. The mortgage IDiilil SE!l1ri\:ler o.­
lende(s privacy nolioe gpr;te1ns use. di!lcl:osu~. alild access to yam P'ersooal rnfmmation. FNF dDE!S rrnot sl'lare Persooall f'l'lfmmation 
colleded lmroogl!! ihe Servi:oe We'hsife.s, e~ {11

) as .-eqlllired or aithOOZed ii;o oorntracl wilh fhe, mmigage loam senricer or llernder, ar 

FNlf Pn!Bcy sta!Emelll (Ell'. 5t~l2!l11 5) La6.i ~I Mil)' 11. 2D1'8i 
MISCll219 {IDS1 RH. 4r.!Jl111o) 

~G2DUl. ftll!lltyNiiimi FlrW:K:liil , llle.AllRl!1Jl&~eseM!ll 
F>a!J! 2 Clilef No. 15Ei!J51i-'!1 1 -1~lJK~M 
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(2"1 a5 required by law oc ir.t 1he good-tailh beffeffhiil "Slildh disdosuu;e is ne<:e55ary to ocmply wilh a ~1 pttK:eSS oc apP!icallle law, ID 
enfurne !Rs Rrilracy Nefice. oolDproteetlflerighrts. propedy, or safefy of FNF ortlilepcjllil:: .. 

Yo..- Coosl!flt lio• This Privacit f!illlltiice,; Notice Ohanges. 
By swbmittilg Pe!'5Cllill hforma'lioo· ilndfar ~ hformaitioo1 ta AF. )'Olll oonsen! fa e odlectioo andl use of t!ile infoona1i:Jo irn 
acoonlance wilh !his Privacy Nol'ice_ We may cnange this Priy;acy Notice aI ar.J)' ~- The r:E'ii'ised RJivacy f\k!Uce, s'howing 1he new 
revision dale:. willl be pll5tedl oo lhe FNF Website. IEacll time )QI pro'lide infaliJmlioo l o· ms dllowi'ng arny amemtnernt of'lhis Prilracy 
Nelice, )'OII" FJf'Il'i'isioo1 ofinfllll<malioo to us, will sigJ:Jify 1JDUr as!ll!llt to and aoceptamce of ttte terms: of ttie 11ellised Privacy Notice er all 
p-evioosly coll'eded Dfomiation1 al\ld inlionmeiioo collected fmm 'fOlll in ·B;ie "furtt.e_ We ~Ilise comrn=nls,, infoonafurn a.-~ 1hat 
yo111 submit to us. n any mi11u1e1· ihat we nnay !Doose wi:lhlll!lt notice oo compensafioo lo you. 

Accessing andlCorreetiog1llnfonnation; Contac:t US 
If )'Oil.I have que51ions. W!JUI!:! l ike 1D access or correct yo11rn PefS(Jf,lall li<I Dlill18fioo, or warrt 1D QPt--Olii of rnfmmatioo !ili!anra11 for aflilBte 
mai:tetin9' send )'lllI requests Ilia email to ptriwacy@fnf.oom,, by phone to •(BBB) ~. «by mid to.: 

Ffdeli!y NaOOnal Ffianciall, be.. 
oot RlivE!f'Side .A­

Jiid!t:sonYille. Fl'ooda 322G4 
Attn: Chief Prilracy OflicEfl" 

FNlf Pn!Bcy sta!Emelll (Ell. 5t~l2!l11 5) La6.i ~I Mil)' 11, 2D1'8i 
MISCll219 {IDS1 RH. 4r.!Jl11!.) 

~G2DUl. ftll!lltyNiiimi Flrla'K:liil, llle. All Rl!1Jl&~eseM!ll 
F>a!J! J Clilef No. 15!5D5&!1 1 -1~lJK~M 
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Notice of Awil!able OiscO"unts 

f'W'Suant ID Section 2355.3 in Title to of ihe Oalifumia Code of ~latians Fid:eley N'Biic:mal Financial. Inc. and its 
s.ubsidf.aries f FNF') l"Fll!lst delivei- a noliice of e.!ldl diS001Jn! availabre unrrer OUT current rate ·filing af.onlil ~tile delivery of 
escrow instn.JJc:OOns. a preliminary report or ccmmiihnen!. Rle.ase be a.ware that ihe pirovis!ion cf this notice mies not 
oans11itute a wailver of ttie. CD11sumers righl ID be-di~ the field rate. A3. Sll!Ch. J'llW- lr.msadxm may not qLJ1alify fur the 
below discounts. 

Yoo .e:fl! en;oou:rageG to• d'iscL1Ss the appficabifity ,of one or more of~ befow discounts wilh a Ocmpany represen!alive. 
These discounts me genB"ally desaibed below; consult lhe ra'te malll!lal foe- a rull description •Of the terms, ooncil i1ions; a:nd 
i;e,quif:emenls for each diScou:nt. T hese diS=unts only apply to tra:nsacticm invotving seivicr.s rendered by Ille IFiNF Family 
of Gcmpanies. This naliee only applies to trans:actians im<cM~ poruperiy i mproved wiih a one-io-;'fow- fam ily 1residentiaJ 
dwellin!J. 

fNF Undel'wfilfEn Tdfe Company 
HITG - ctiieago Tlile Company 
HffCCA -Hdelily National Title Coonpany al' Ca.lifamia 

AVilil!able Discou:nts 

FNF IJHde.rwritl!I" 
CTIC - ctiicago Tiiie l~rance CCJ11T1psny 

CREDIT 1FOR mEUlllNAIRY REPORTS AH1l/OR COMMITMENTS ON SUBSEQUENT POLICIES (CllCI' 
Where no maj or change in Ille liile has ocaJfl"ed since lhe ilssuanoe ali the orig inal report ar ccmmilment. tile order may be 
l'Eq!JEned ·witti in 12 or 1M'l• mmrths and all ar a porilirm of Ille dlaiy:e previDusfy paid for th.e report or cormmitment may be 
Clil!d iled on ,a subsequelllt policy charge.. 

D ISAS"IDER LOANS (Cllq 
The ch~ fur a lender's ROOcy (Slandam or Extended awer,.g;e) covering ttJe financirl@ or l'l!lirna:ncinEJ by ar1 own.er of 
record. within 24 rnonttis of lhe date of a declaration of a disasl:l!'r area by the governm!!'.111! of the Urtited Slates OI" Ille 
SIBte of Ca!lfumia on any land located in said area. whicll was rparfullY otr totally destroyed in tile d'isaslet-. wi be 50% of 
·!he appropriate 1111e in1s11mmce. rate_ 

OHURCHES OR OHARilTABLE NOH-PROFIT ORGANIZATIOiNS (ClilCJo 
On prqperti.es used .a.s a chUFCh or fur ch:al'l."lablie [?Urposes within ttie scope· of fhe. m:xmal activities ofi such entities, 
pravided ·said ch~ is 1oorrnaDy the clwldl 's dbligalior1 tile di~ for an owner's policy shaa be 5(l'MJ, to 7lJ'Mi of 1he 
apprnpri3'te title insurance rate, depend'ing on ihe type of m....erage selected. The charge. for a Fender's. policy sJha'I be 40'!!. 
·to 51l'!(, of ,!he appropriate ·litle i11S1Urance. rate. depending on !he type of ooveraQie selected. 
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ATIAOITIMENili ONE 

CAILIFORNIA. l!..MD iflfi.E ASSOCIATIO:N 
SiJiANDARD CO\IE!RAGE POLICY - t99!1 

DiCLIJJISIOHS lfROM COVERAGE 

The· ilollbMlg ~are expressly ellC!uded fhlm tlile· oo~ of 1fliis pelicy and the GomFJiEy wil 1not pay 11os,s Of· damage. oosls. 
a1faneys' tees ocexpenses wflidl;J arise by reasara of: 
1. (al Any law. on&lance or govemmen1al i;egllilaticxi1 {inducfng Dul not ilimiled ID buildimg oc zooi.fi!ll laws, ordirniinCeS. or ·~oos} 

restricfilg, regwlamg, prnflibifilg or relating ( i) the ~. Y~. or enjDjlTDefilt af 1he 18ridt (ii lhe dlaracter, dir111e11Sioos or 
bcafion of arny i"llmll!el'TilBirl: now or IErea'lter' ei:ededl m the hnd: (iii) ii separation in DM1i1!151ilip OI" a mange im the 
l&Jiensioos or .area al"ihe lam or any p.aroel cf whiCh Ifie land is. or ·was a p;illil; cc (iv) ernvfr:oomerntal pmteclion, or ihe ell!ecl al' 
any viobtioo of these lill'l'S ., ordinances. ar govemmerntal regJJIBDons.. except m lhe extenl. lhal a notice af !he er.tfDroemeri! 
lb.ereof or a ootice of a defect, lien, oc mctlmllrance r.esdtifilll from a viDlatiarn or alleged viDlaiioo affecl!ililQ ttte lamd has been 
recor.ded n lhe publi'c reoords ill: Dale of Paliey_ 

{bl Any govemmel'Tiill pcice :power noi exduded 1by {aj abo<;oe, eireept ·~a . ihe eirtenl Iha! a notice of the eXEreiSe 1hered or OOltii::e 
of a defect. lien or enci:Jmbrarnce r:esdtii\g fi'cm a ..ooliltioo or illegell Oliolatioo affectililQ llile land has been reootded m lhe 
pUl::ilic f1eCOl'd5 al: Date of Pdlicy. 

2. Righl!s af Elll inenl domai!I unless nolice of the e:111m:ise thereof has beern reoonied m lhe publl~ ·records at Date of POiicy. wt n!M 
l!llclulfng from roverage ilf>lll' takifi\Jl whim has ocaned pi:iO!r to~ of Rolley whiClil !Mltl'l!il be bDiOg 001 lhe li.ghl!S. of.a IJUdnasa 
foe:' val lile wi1hoot t noMedge. 

3 . Defieds,, lien!S , encurmrances, advei:se dlaillllS Of other nEftetts ~ 

(a} Wlilethff or not reoo!ided im !he pUJic reoi:u;cis at Date of Ralicy, tut a:Ealed, suffEred. assl!lrned or agreed! to by 1he im!Ded 
dsmarnt: 

{bl not biown 1D lhe Carr.pany. not 1record'e<I m lhe pllit!lic 1records a1· Dale of Pcl[cy. but kno!MJ ID the irasgeij mrnarrt ari!d noi 
disdosed m wriq 1D ilile· Company by llile imstftd d:.aimamt prior to ffile date lliie insuu;ed cbmamt became an 1in5.lffd IDier 
lliiis policy. 

{c) reswtmg in no loss. or demage lo ·lh!! in!D'ed dlaiman~ 
{di atfachin91 oc aeated'. s1.1~ to Dare af Policy; oo 
(e l reswlmg irn lloss !illf damage ¥1hidh Wlll*I rnrt have· beet'l !llJlstiined if lhe ii!lSIJIA!d rdamanl lli1ad paid ·w;aiue ftw file instftd 

m:ir!~ OI' fur Ifie esitrte or in!Efl5t iinsl!lr:ed by lhfs 1pdlicy. 
4.. Urn~li!yo:fllfue ll iern ofllile iinsl!l f1E!dlmfll'fgage because of !he iAab ilityocf~. aflh!! ii:!Slftd al llateof Rdlicy, orlhe ilJabDy 

or falure of any su~t •CINlJletr of the indebi'e!:iless. to comply with 1he ~Rplicable clairig b11siness law5 of ttie slate irn !Nl:iic:h die 
land is sitLJsiied. 

5.. ' l111Willidityoc~ofllle lien cflhe insured~. ordaim 1flereof,. ~' alliSes out o:fthe barnsadfon evidernced by 
lhe insured m~ and is based ~rn usury o r an,y· oonsumer CfE!dit protectioo. odn:rtfil• in lendilllg law_ 

6.. hry cli!mn. whidln arises ourt of the lrarnsacfioo vesting irn• flile ins.ed llile estrte of inlsesl in:Sl!lre;:I Eiy· this 1pdlic.y or the lransactioo 
creafng !he irnterest of llile· insuned l:etlld'ef. by liBiiSlJl'I of Ihle OJ!eralioo af federal lbarnkrup!C)I. sl'ate insdlvency or snilar a.edi!CJIS" 
righl!; laws.. 

EXCEl'TIONlS FROM COVERAGE - 5.QlilEOl!ILE B .. PART I 

Tuts pdlicy does not in5'I'I! ~imsli los-s or damage (and the Company will mrt pay ro:si!s, ilttiomeys' fees or expen!!leS) •Miidi arise by 
reasooio:f: 
1. Taxes. oo il!lSeS5lllE!111ts ~. are not 5hlll'lfl1 as elismg liens by lhe i;eccrds. crf any tamg aulhooly fhat levies taoces. or 

assessments on real1 prnpeify ""by lhe pllib1ic ffiCl!ICd!s. 
Procefdings by a 1pllll:ll ic ¥OOY ·which may resdt n toes oo aas.essmernts, oo nol5ces of suCh ~- INiilelhet' Of no!. shDMJ 
by !he 11!COf'ds af -*1 age.racy oo by the pm'lic recarls. 

2. Any tads, 1ri!Jrts, i'nlei;esis. oc dants Which are not showrn by ihe pl!lb l i~ reco!ds lbtJJl.·11.tlichi C!IJdd be ascertained by al'l irnspec6on cf 
ttieland ooWfilim maybe asse!lted by~.-. pos-sessioolhere!lf. 

3_ Easeml!n'ls, liens o:r enrumbrances. oo claims 1hereaf. m:t shO!Ml by e pu~ ic rea:Hids.. 
4.. Di!5Crep011cies, cmril ids m OOuidary I nes .. shOl!tQe in ar:ea, encmadimet11!s. or al'I}' Ol!iel' ·fads; which a ~ S1J1rve-y wcDd 

disdose. amd wlil idl are not s!Jl!INI by:lhe puillic l"eOO!ids. 
§ _ (a'I Urnpa!EnlEd minin91 claims; (b) i;esenralioos or l!llDl!plioos in pafenis oc in1 Adls ai.rlhcrizing 1he issuance !lti!ef<eaf; (c) water 

right!;, claims oc fltfe to wa&!t-. whether OI" not llile mattetrS excepted l!lnd'l!f (a) .. fb) oo (c) afe !lhDW'l'l. by lhe pul:!lic 1recoo:!is. 
6_ Any ien oo f9lt to ii lien. fur sell'iices, la'bor oo mal!erial nol 5hlown by ihe piltllic 1fe00rds, 

'Cl.TAHOMEOWNER"S POl!..ICl' Of 1TTlE INSURMC.E 1lt2--02-1!3']1 
AILWA HOllEOWNER"S POILICY OF TITLE INiSUMHCE 

EXCWSIONS 

1hn addltioo to lhe Exoeptioos in Sch.ed'u le E! ,. You are mil ir1S1Jr.edl ~imsl. bss-. OOSils,, aftorneys' fees, and e;q:oenses resulii'l'lQ from: 
1.. Governimenial police power. and lhe existence oo ~ola!io l'l af'lhose podians af am.y raw oo gavemrnemt 1~llilalioo Olll'loemin1r 

a . bmdng: 
b. m!l ingi: 
c.. land u~: 
d. mprn...etTI.eni:s. oo lhe l..atlct:: 
e . land di'i'ision·: and! 
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f. enviroo menial' protediOflL 
Tuis Exdw!iicJn does nol limlt lhe COIWll!ra!JI!· d'escribed "rn Ooveced Risk 8.a , 14, t5, ~lfj . 18 .. 11!l, 21l. 23 or 27. 

2. Tue tlilllrE cf Ye. exis'ling1 stnlctu'e!>. o r arny part of !hem, ID be oonsirueled in ~Stloe· with .~pl icable lbt!J ilmiAg co:l'es .. This 
Excllsioo does not lillil !he owerage desc "bed in Golfer.Ed Risi 114 or ·1'5. 

3. Tue iVit to lake Che land' by condermng il This Exdll!Sim does not lm ii e oo~ de=ibed in •Gcvei;ed Risi t7_ 

4 . Risks: 
ii . iha! are created, alDwedl. or ilJIJ1!ed to by You. llh!.tl;J!!ff or nal.fuey .are l"eCllRlE!lll in 111e Rllhlic Remrnls;; 
b . ihal.areKnownlo 'li'oo a1·1he PoliClj' Dale,. lblJlt not to Us, 1llln'less frney.are reooided i'liihe Rllll::il ic Reoorosat'ihe PdlicyDate,; 
c. lllat~n nolos:s fo. Yooi oo 
d. ihaUi s i .oocurr3ffer lhe Policy Dale - tfl i's dbes nol:lim it 11ilecoverage desa:i!Je!:I i n~ Risk 7 , B..e. .. .2.5 , 26, 'R or.28. 

5.. Failwre to pay vah,1e b Yeo Title. 
6.. Laci af a ridlt 

ii. toanytnd oulsidellheare.a ~callydesctlibed<nd refl!lil1!d !o in pa~r<ijili 3cf&tleduleA; .arnd 
b. n streel5.. all'eys. DI' wafetwa)IS lhai &iuch. Ille Laid .. 
Tuis Exdw!iicJn dbes mM limitlhe OOYEragede5Cl'ibed "rn Covered Risk U or.21 . 

7 . Tue lran!iler df the Title to You i!; imralid as a ~ill ·trarnsfer OI' as a fraudl!Ernt lransfetr or aomrey;ance inlet' i!deral 
bantn:iptcy., st.ai:e DsOOiency, or smilSir creditors' ~ 18w:s~ 

8. Cenlilminalioo, exp lbaicn, fire. loDling, 'litirafion. fracil.Jrrfngi. eartl;Jqliliik:e. ors.Wsidernce.. 
9. Negligemce. by a pe1500 or ar.i Entify exenisi'ng a rigti! tm el.1Jl3d: or d'ev!!lqp mirne.ra!s.. wale!:. oo arny o1l'iei-~. 

L .. ITAifENS ON CO\IERED RISKS 

YIU· inSU<llliCe hxr 111e fuUbwilg Covered Risks is linnitedl on lhe ~s ·ea...~ Si iilernem .as fdlc<ws: 
FD!r CCl'fll!l'l!.d Risi 1.6'. ·11a, 1,Qi. am:l 21 Yaurr Dedudtiill'e Aln:HJl!ll. and! Ol!lr Ma:xi'ITllnl Dollar Limil. af Liabiity shown in .SclJedlje A.. 

The· deducible amolJDls and maDllum doUSir linilis. sin- on Schedule A are .as ful lDl!!S.: 

Cor.rered Risi 'f.!k 

Go>tered Risi Mk 

Oor.rered Risi 1;~ 

Co>tered Rlisi .211: 

Ye. DedLJcl!itile llmourni 
'11.00% %.cf Rdlicy.AmourniSlilown. irn Sdheal!ile Aa 

$2.500.00 (whicli!ever is less) 
·HJQ% % 1of Rdl icyAmournt S'lilcMn1 i111 Sdhedule Aor 

$5,000.00 (wtniciilelft!f is less)1 
1.00% of Policy Amccnt Shown in smedlje A o r 

$5.000.00 (whicli!elft!f is less) 
UICI% of Peky ~ Sho.w!ii in Smedule A or 

$2,500.00 (whfmei- is. lles5)1 

21J06. AL TA !LOAN !POLICY 1(06-11--06) 

EXCL l:ISIONS FRO'M COVERAGE 

00-MaxilllU"ll DdllSlr 
Limit: of LialJBy 

Ii 10 ,000.00 

~ 25,000.00 

Ii 25,000.00 

$!i,00ll.ll0 

The fullawilg 1matiefi5 are eJqlliEss/y exduded frcm lhe· ~ af !his policy, and the Gom;parny will: not pay loas oc GalliillJe, oo:~. 
~tees, •or eipelilSeS llilii! ariS4! 1by reilSOR ct: 
1. {a l hry l aw.. ordina~. [permit. or IJDllE!llilrnenliil reguliilion ~n::h:id i 11Q 1hDse ielaling fa lilildirng ill1d zooingr) resilliding. ~ng. 

prnliiliiingi. OI' relatir.191 to 
(i} lhe OWJllilDGY; us.e. DI' mpyment ofllile Larnd; 
(i~ lhe chsradetr. dirnens.ioos, oc locattoo of.arny i~I erected! om flile Land; 
(m) lhe sul:JdiYisioo oflilrnd: or 
fn.r) environmenlall pmtedioni 
or lfue e.ffi:d: df .an11 lri.ol!atioo af !the5e lli11'15., ordilinces, oo Qj!lli'e.rrnf'IErial 11'1Q1!Jliilions~ This Eicdlusioo 1(a l does not ~· or 
limil lhe ooverage providecl urnder OollefErl' Risk 5. 

{b) hry gwemml!llt3l• poke power. This Emltsioo 1 ~b.) does mot modify Of llirnli Ihe OOllElilg'I!. providEd l!llilliler Ct::nrered Risk 6. 
2. Righls of emineni domairn. This EidiiJ!ion does nal ~ ar lill it the ooveirage pfillllidecl IJDder· Oovered Ri!it 7 air B. 
3. Defects, liens. encurmrances. ~e claims. o r otrner miltte.rs 

(a} cr.eafed .• suffered. asswrned. or agreed to by Ifie lnsl!lred Dlilmanl; 
{bl not K!n~ b 1he Dcmpany .. ml!! recorded! in 1he PUik Reomls af Date. of Policy, bu! Known to tlile lns uned Claimant andl nol 

liliselosed ini hWili'ng DD ihe Corrparny by lhe l'llSlllr.Ed CISimant pcil:xr to rtrne date the l n!Dl!d Claimant lb.ecame an lnsl!lred IDier 
.tnis pot:cy; 

(c) reswlfilg ih1 no loss. or damage fD lhe mure.d iGfaimant;: 
(d i a11iadiin91 oc a1!ilted '.SU bsl!,l!ll!ll!llt to Dat.e. af Polley ~li!DWe'i'l!f; ttl is mes not llllllilify or limit lhe rowerage pro'iicled u1mfer C!Jlilef'eid 

IRi!sk 11 .. 13 or 14)·: or 
{el reswlfilg in loss, or dami!Qe ihat WCll!lld not have· beoelJ sustaDed if the lhswied aaD!arnl had paid v.alJe. fill' the l r:iSlftd 

Moi:fgage. 
4_ Urnenfurceabilify df lf'le llien df lliJe h115.lffd Mlldgag;e because cf f'1le inability or fa~ i.ir;e o:f an mul'i'E!d to ccmjlly wif'1I appicatlle domg­

business lilWS lilf !he stale iMee lhe Land is sifuated_ 
5. lm'i'illiclitJ oc meolilforcea'biity irn whole Dir in pillt of ilile ri en, of ihe Insured Uorigag;e ·Bl!at aiEes out ,of ihe fransadlion eYiclenced by 

llne l n!SU'ed ~and is based upon ·IJISIJI:)'' or ·illilY aJnSlllrnet"cn:di pro'tectioo or truih-irn.Jlernding law. 
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6. h'q daim. by reason of lhe operafun of iE!der.il barn~., sf.ate inscllrem:y. or 1similar credilo!s" ~ trw... !lot lhe i!J:ansactioo 
creamg lhe lien. of the lll1Slilr1!d Morigage. ts 
{a l a~ COOYll!)laflt:e oo fraulilu len! fransfl:;r, or 
{hl a ~ali lrans'ferftxra11Y rll!3SOl!l notsated' irn Gavered Ri5k 13(b) aftlil ispdlicy .. 

1. h"f ien oo the Title foe real es.late taxes or assessments i~ by ~mmenial ilU'iho!'iiy and aea.led ~ at!acliin91 beiweEf1 
Da!e af Policy am:I lhe date afreconiOg af !he l li154Rd Morie~ in lhe Pmlic R~ Tiii!S ExcllsiCilil does. not modify or mi~ lhe 
Ci'.M!ra!IJI! proWled umfetr Cowered Risk if it (b). 

The abowe policy form mart be is!Sllled to aHom eifher StiridSi:d Cowrage er Eidended Q:iverage. In addition 'lo lhe abai.re Elci:hsioos 
tr.om Cwetage. lhe E;roep!icns mm ~ i rn ill SlandartJI CD'l'Efa9!! poliby wm: alsD Delude 1fle full~g Excep!iD!il5 fmm Coverage: 

EXaJPTIO'ltS FROM QOVERAGE 

{Except as pi:cMded irn ~ El - Pad U.•( t{er· Tjl!li5 policy does l!ll'.11 ili!Slft agansl· loss oo ~e. arnl!I lhe CoowalilY will not pay 
cosis, il'ltcmeys" fiees er e;i:penses., Iha!· arise by r,eason af: 

lPARi l 

{lhe above policy fufm may be· isSl!Jed to alliJnil eilher standard Goverag;e or Exrended 1Qwerage. 1111t adortioo 1D11he aboYe Exi:Usi:oo.s 
from Cwetage. lhe E;roep!icns fr:cm Cov~ i rn ill S1and8rcl ~ policy Willi alsD Delude 1he full~g ~iorns finm Coverage: 
1. {a} Taices er ass.essmen!s 1hal· are not sl'ilOMI as e:llismg liens by 1he reoocds of an; laD1g aulhorily th;al levies !axes er 

i!S!ie:S!!m!!fliis oo real ~ or lby ihe Public:. Records; {til) pcooeed ililQ!i by a pi*6:: agency that may resull irn mes er 
as51!SS11enl:s. or nc.fibe5 of sud! pr.ooeedngs. li!ibelhetr or no! shDl'll'l lby llhe .r:ECOl:ds af SUJcli ~c.y oo iby 1he Pllitilic Reoo!ds:.. 

2. h'qrad:s, rig'hrls ., lrterests, or cla ims fhaial'E notshmmbythe PublihRe.coo:ls bul !t.iatcool(jbe asoeriaimed by an in~ aflhe 
Land or Iha! may be aasertied by ~s irn poosessioo af1he Lamd. 

3. Easements.. liens or enrumbrar.iaes. or clsimtS tlilereof. mt sJn--. by · e Publ~ Reccrds. 
4 . Any ~en!, encurr.banc:e • .oolalioo, ....nation, or~ .-.,.,msllance affiec&ig ihe Tiile Iha! wcUd be <isdosed by an 

acar.lte and Olllllplel'.e land sullll'ey of lhe Lamd and ,mat shOMil by the· Public Records, 
5.. (a l ~palefntel!I mirn ililQ claims; {b) l'E!sienrations er· ~iorns irn pateiils or n Aots ai.rtrnorizing 1he is5lllance tliler:eaf. (c) watel' llighl:s. 

claims er lltfe to walei:, wlhett- ·or net lhe matters excep!el!I unds (al. (b), o r (c) are slhOMI by ihe Publfc Record!S. 
6. h"f lien oo fid'1: to a lien tor services .. label" oo maleial nnii 5limm by lhe PIJib'.lic IRe<:Jarnfs._ 

PARJll 

In aalli:litioo1 to 1he lllilt18s. set &lrfu irn Part I of 1h[s Sd;Jedl!llE!·. the Tille i s. subject to 1he illowing rnaftefs , and lhe CCllJ1lilllY nsures 
agaDsl loss o r d<1m<19e sl!lSlamed in1 Ifie ew!nl lhat ltley ai:e not 5Ubadii<lafe fD the lien ,aflhe lnsul'Ed ~:) 

200GALTA OWNER'S POJLIClf ,IDS.-11-061 

EXCLUSIONS f ROM COVERAGE 

The ilnllmmg matters are eJqJl'E5Sl,y exdudel!I &-om Ihle coverage; cil llnis pdlic:y, and 1he COmpany will not pay lbss er d~ .. ao.sts. 
a1!aneys" fees, ore~ mat arise !by i;sason at 
1. (a l Any law. ordinance, JPE!rrnil er ~menial ~ulaticn ~ooul!l i rng !hose-ra!ating ~a mildilillJ amd zon ing) restriding. ~"91' 

prnlliJiling. oo n!laling to 
(i} lhe ocwp<lllC)', use. ex eRpyment ofllbe Lanxt 
{i) ttie cllarader. dimensions, er lo.::atioo of any i~i erected oo the land; 
(ml 1:1'!.e subdi'Olisioo• of land; or 
[I'll) enviroormentall p~oo; 
er Ifie effect of any llibl:alioo al lhese laws, ordiiances, oo ~llilmerial lliE!UIJl lations" This Elc:clllSioo 1(a) does oot modify er 
llmiilhe coverage p-ovidea under Covered' Rfuk 5. 

{bl Anygwemmellial1poic.ep!Mel'. This Exclusion i{b) doesoot:!Rldfyor tmii 1heo:w~ge p!f"O'tided ll'lder"Co\lered Rist; 6. 
2. Rigjhfs of Blllinent cl:omilirn. This Ex~ion dDl!!S not modify o r limit !he aM!rage Pfil'i'ided wndietr a-.l'Ed Risi 1 or a_ 
3. Defecls,, liens., encumbrances, adver5e claims. or other mat!ers. 

{al created, suffered!. assumed, er agreed to by lhe lnsu~ Olamanl; 
I.bl not i-OnOMI ID 1he Gcmpany. nol! recocd'edl i:1 the Ptmli:: Re<::ads al Date of POIH::y, bul "3VHlil to fue lnslllned Osimanrt and n!JI 

disc'losed in hllliifng fo if1le Gorrparny by Ihle iflSIJll'Ed Oaimari prJClll' to Ihle date the l nSffd C.lairnant beciarne arn lns1J1red lDller 
,Jhfs poley. 

(c) reswlfDg in no lflss, or dtimage fD lhe mured iQeirnallt 
{d) atfacl'ling er created "S!J~lljl!ll!lt to Dale cf POiicy (~. ltfi is OOe5 not modify erl imi Ihle cowerage prO!i'icled LJnd'etr CCJli'Ef"ed 

His'k il am 1{1)';, or 
(e.I resLJifDg ini los.s Olf damage 1:1181 wcUd nol! lna'i'e beefll su:siained if Ille ln!Ded Glamiltll had paid 'lliii lle fur ilile Trtle. 

4_ h"f dam. by reasorn of lhe operalioo of fEdB<ll lbalil~. sf.ate inscllrency. or similar crediln!5" ~ ~. ihat lhe iran!53clicn 
vesting lfile Tiiie il!S !llOWl'I in Sdiedule· A. ts 
(a~ a~ CO'il'ill!)lilflt:e ex fTaltldulenl trans!iBr. or 
(bl a ptreli!n!niiall bransfetr ftHi" illl}' ~, ,not stated irn Gavered Ri5k il of this pdlicy. 

5.. h"f ien om trae Title tor real es.late taxes or asse!ismernls irrpasedl by g<)VE!l'l!llTll!fbl i!Uthorily and cr-ea!Ed tX attact.iin91 between 
Daile of Po'ic.y and the date of reooniDg of !he deed or otfiletr ims1rumoent oflr.lnsfH· i1111 ·lhe Pl.Jblic Reooids lhirt lleS1s Title as shOMi 
in ~A_ 

The· abowe policy ilocm may be is!Slllel!I ilxl affDrd either standard Col11E!fa91' .,. E:itend~ Q:iverage.. In adcition ·to lhe ab°"" ExcllisiDl!ls 
from Cwerage. lhe Exeepams. ITT:Jm Covera;ie irn <1 SlandSrd Cl!M!ra!IJI! policy lffilll alsD indude th.e fulll:JMig Ereeptiams. fmm Oovie!"age: 

EXCEIPTIONS f ROM OO"lERAGE 
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This policy does rnDt imsure agairi!SS lms or mmage, amd lhe, Cooip3ny ' II not pay ros!s. iittcmeys" ·fiees or~. lhai. alii!lE! by 
reasoo1of:: 
{ibe above policy ann may be· issued to alfiJf11I eilher Sland8rcf Govera~ or Extended 1CO¥erage. 11111 addition ID• ihe abcwe Exdlsioos 
from Coverage. ihe E:i:ceptims trom Coverag;: im a standard c~ policy will als.:i ndud.: 1!:1e fujlnwng Exceplioos fmm Covel'age: 
t_ (al Taxes oc assessrnenlis thal a1e not slilOMl as e:xistmg liens by the records of all)'' ~ auihoriiy th;ai levies laxes or 

asses!SIJj]enlls oo real ~ or by lhe l'llbli:: Reoor:dS; (b) proceedings. by a pimlE agency fuat may resuli. ill taxes or 
as.ses!SIJj]effll!s. flf ooliOl!s, Of sum prnceedngs.. whelher or mil. s'lilown1 by the i;ec;oo:!s af SUJcti agerncy oo by ihe Ruiblic R'eoofids._ 

2. hryfads, 1riQhrts. infen!.sl!s. Ol' •cb0Js1hata1e me shown i111 the 'F\uiali~ Recorrls !Jul lhat~ be asoertmed by·all illlspedioo of·lhe 
Land l:lf lhal may be asserted by p;er500s irn possessioo, of' the Land .. 

J_ Eas.emen1s, liens o.r em:unbranoes. or claims theireof. mt shOIMI by e Pubic Recoois. 
4.. Airy encmadlmen!,. encurrilrance. li'Xlbtioo\ wariation. l:lf ~ cScurnstance af&!cmg lhe Tille ltial ._.. be disdosed by an 

aca.ate and oompl'ele laml sw1111ey ot lhe 'Larnd amf tlilat are rmot sOOw!i by Hile PUJlic RBO!llds. 
§ _ (al lllpatented mill ililQ claims; {b) resenrat:iDns or ~ioms irn p;atenls or mi Acts aufloorizfng the iSs!JJame fl;iel1E!!Jf. (c)r-1er· !igtil'S. 

c!aimsoci'it!'e towaliet', wfhelhet' Ol'nallhemafters e:reepled und~(a). (b)., or (c) are sil0M1 by lhe Publi'e Records. 
6. Airy ien oo f9lt to a lien fur sell'iices. la'bor oo mal!erial not s'hlown by lhe Puhlic: 'Re.oomils .. 
7. (Variable e:reepOcns Sl!ldi as tioes. easemernts. GC&R's. etc. shOW!il l'11e1e.) 

ALTA EXP:AHDED COVERAGE RESIDENTIAL LOAN POOICY (12--0!2-11J.) 

EXCLIJSIOHS fRQM COVERAGE 

1ili1e mllbwilg 1rnatters. a1e expressly e>lCluded from Hile ooirerage of th is policy and 1he Gem~)' wil llilOt pay 'lass DI' damage. oosts. 
alfiome.~" lil!@s, 0C ~ w0ch1 arise lily ll'!ilSOOI of: 
t.. {al Airy laWr. orniir'lance, 1pemil. oc ~mental fiE!OUlalion {iooudi111g 1hose· trE!ating fa building aflld zoning) resbriciing. ~ng. 

prnhtiling. i!ll' n!lating to 
(ij ihe ~. use. or enjoyment oflttie Lalilll; 
(ii il'le chsracter. dimensioos, oc locatinn1 of' arny i111pm...e:r1lef!I! erected! om ftie Land; 
(ml IJi:te sllbdi'iisiorn oflaJXI; or 
[Ill) emlirool'Tll!Dtalipio1:edioo; 
oc ltie effi!ct Of all)' violialim cf litiese laws, ordD:ances, Cl' g;cwe;1111Tmeftai llief!U I~ This Elrelutsioo t (a,I does not modify or 
n ii lhe owerageprmridedulilder Co1refed'IRist 5, fl , 13(c). 113(d}. '14or '1.6. 

{bl Airy govemmef111.i11 poli:Oe· powE!L 1hs &elusion li(b) ooe> nDl: modify ur ilm ii l"1e coverage prmrided l!l li!der COYefiBl:I Rist. 5 . 6'­
t3(c} . '13{d1. '14 or t ll. 

2. Riglll!s of eminent damaim. This E:relusioo dOE!'S nal modify oo n il! the ooverage providiedl IJDdet'· Covered Rist. 7 or .B. 
3.. Defeclls.. li·ens,. l!lliCllrmrances. advel!ie dlai111S., or other matters 

(a} cre-ated, suffered. assumed. oc agreed to by lli!e lnslJl-i Glamanl; 
{bl oot f(;JilJMI ID the Ccmpany., na! reoorded Iii the Ptmi;:. R~ al Date of Roky, bul l4oown to tme Insured Oaimant andl n~ 

disclosed in 'llfiiing l'.o ltile Corrparny by· ihe lllSl!JfiE!d OBimart ptri!OO to lthe date the lrrtSlftd Claimant became an l1!15l!IR!d IDier 
11\is pai;::y; 

(c) reswtmg in 00 loss. or damage to lhe mured 1Glaimarnt; 
(di atl.ac!'l ing oc aeated 'SUbseql!ll!llt to Daf.e cf POiicy ('1K:lwewf'. lth is OOe5 not modify or l imlt !he· rowerage pro'i'ided u111der GCJll'l!f'ed 

!Risk 11, 1r6. H ., 18, 1Q. :;i(!), 21 , 22, 23, 24!, 27 or 28);, Of 

{el resl!llmg in1 los.s or dam~ ·Iha! wooLcl not have· been sustamed if th.: lns1J1red ctHnanl had paid villle b the llnSlftd 
MbflOage, 

4. Umen!OO:eahilily of ithe l ien of llile llllSIRd ModgaQ!E! because cf ff\!e inaY'ly or ila iliin! of ill'I mured to DCmP/Y wifh ~ domg­
llusiness laws af lhe state ~ lhe land is situ;rteO:. 

5_ lll!l'lilidit)' oc merrlilroeabilit)! irn wtiale Olf in patt cf ihe ~E!t'I af ihe ~sure!:! Mcxtgag,e ·tt;iat ames oot of ihe fransadioo e'i'idenced ti)' 
ttie lllSl!J fiE!d Mbl!fgage and is based Uf'l0111 USUI)\, or amy ooosuml!f Clledit protection or trurlll,.in,-iending IBw. This EJlctusioo does. net 
madify oc lfrrnit ihe ~ proWled i n ·~ Rist 2.6. 

6. Airy diain o'f i1i1Validity, ~ DI' ladi ·of ptiiomy of' lhe lien cf lhe lns1J1red Martgage as to Advam::es. oo madifica!titlllS made 
aff«ithe nswredl has Kir:ll:Mledge tliliil illile vestee Sho:11111 mi Sched'uleA is na lcimger1he O>Wlilerof lhe estit.e ornerest oovered by 
lhis policy. This Exdusinn ooes rnatmodifyor lirrnitlt!eCOYer:age provided i nr '~ Risi tt_ 

1. hry liem on It.le Tiile fur real estale· tD:es or asaes!SIJj]enl\s imposed by go'tEIH1llental aufuooty and created' 'Cl' attaching smseq11er.il 
ID Dale cf RoHcy. This Ellcllsioo does not modify or limit the llC'll!ra~ prn!i'ide.d i'nr CO..E!fied Risk 1111{b) ar 2§. 

8. "Jhe, failure cf fue residential structure. or· all)' podioo o'f il to have been ainslrucled lbebe .. om or after [}ale of Rcilicy mi 
accordance wilh appli>3lle bi.J ilding aides. This Elrelusioo does rrnal madf!j' or l mit 1he ~ prollided mi Go!!efiE!d Risi! 5 or 6 .. 

9. Airy daim. lby ieasoo of ltJe opei;afJoo of federal lbarnkn¢1'. st.ate in.sdvency. or 'similar credilnrs" ridlls laws. !hat !he rtransacfioo 
creafng lhe lien of the lnsl!lred Modgage. is 
{a) a iaudl*nt conweyanoe llf ftaulllul'.en! transre:r, or 
{bl a pref!l!n!ntiall IJ>ansfer fucr any 'reasoo' not stated irn Gaviered Risk 27{rb) of tlilis pdl icy~ 

10. Ganf.ami'nalion, eJqJ IO!Sim. fire. lloodiAg, ,,jiJralioo., fracturing\ eal!fuq~k:e. ocsa\sidernce. 
tt_ Negligence. ti)' ape15ortoranEntityexenisfng .a rigfl l'ta ~ord'~ mi111erals,. water. oo anyath~substances.. 
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Free Recording Requested Pursuant to 
Government Code Section 27383 

Recording requested by and 
when recorded mail to: 

City and County of San Francisco 
San Francisco Public Utilities Commission 
Attention: Real Estate Director 
525 Golden Gate Avenue, 10th Floor 
San Francisco, CA 94102 

with a copy to: 

Real Estate Division 
25 Van Ness Avenue, Suite 400 
San Francisco, CA 94102 
Attn: Director of Property 

(Space above this line reserved for Recorder's use only) 

DECLARATION OF RESTRICTIONS 

Dated as of '20 

RE: Portion of Assessor's Parcel No. 1, Block 3180 -XXX Street 
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DECLARATION OF RESTRICTIONS 

THIS DECLARATION of RESTRICTIONS ("Declaration") is dated as of 
-----

20_, by THE CITY AND COUNTY OF SAN FRANCISCO, a municipal corporation, acting by 
and through its Public Utilities Commission ("Declarant"). 

RECITALS 

A. Declarant has jurisdiction over certain real property located in the City and County 
of San Francisco, California, known as a portion of Assessor's Parcel No. 1, Block 3180, 
commonly identified as , San Francisco, California, and as more particularly 
described in Exhibit A to this Declaration (the "Balboa Reservoir"). 

B. This approximately 17.6 acres of real property under the jurisdiction of the San 
Francisco Public Utilities Commission ("SFPUC" or "Declarant") is near Frida Kahlo Way and 
Ocean A venue, commonly known as the Balboa Reservoir. 

C. On November 14, 2017 via Resolution No. 17-0225, the SFPUC Commission 
approved an Exclusive Negotiating Agreement (ENA) between City, through the SFPUC, and a 
joint venture comprised of AvalonBay Communities and Bridge Housing (the "Developer") 
concerning the development and sale of the majority of Balboa Reservoir. 

D The Developer seeks to purchase approximately 16 acres of the Balboa Reservoir 
("Property") and develop the Property with improvements that will deliver 1, 100 units of much 
needed housing including 550 affordable housing units. The development project includes mixed­
income multi-family rental residential units, for-sale residential units, ground-floor community 
space, privately owned and publicly accessible open space, parking garages, and a child-care 
facility ("Project"). 

E. City and the Developer have agreed to the terms of a proposed Development 
Agreement ("Development Agreement"), which recognizes that, in exchange for defined public 
benefits, the Project will be subject to only certain defined ordinances, regulations, rules, and 
policies governing the design, construction, fees and exactions, use, or other aspects of the Project. 

F. The Project is supported by extensive investments in public infrastructure, 
including new streets, water distribution, auxiliary water supply facilities, stormwater management 
improvements, sanitary sewer systems, power facilities, and street lighting that the City will accept 
at their completion. 

G. City, under the SFPUC's jurisdiction, will retain an 80-foot-wide approximately 
one-acre parcel of land ("Retained Fee" or "Burdened Property") with surface appurtenances and 
a subsurface SFPUC water transmission facility north of Ocean A venue along the southern 
boundary of the Balboa Reservoir. 
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H. In accordance with the terms of the Development Agreement, the San Francisco 
Subdivision Code, and other Municipal Codes and regulations, the Developer is obligated to build 
the Lee A venue Extension off-site to the east of the Property and irrevocably offer the 
improvements to the City for public use. Upon completion, the Board of Supervisor will dedicate 
the Lee A venue Extension as a public street for public right-of-way purposes and accept the street 
for City maintenance and liability. San Francisco Public Works ("Public Works"), in consultation 
with the SFPUC and other affected City departments, will review, permit, inspect, and issue a 
completion determination for the Lee A venue Extension pursuant to the abovementioned laws. 

I. Declarant acknowledges that Developer will construct a portion of the Lee A venue 
Extension on a part of the Retained Fee on an area generally described in Exhibit B (hereinafter 
referred to as "Lee Avenue Retained Fee") and attached to this Declaration. 

J. After the Board of Supervisors dedicates the portions of the Lee A venue Extension 
on the Lee Avenue Retained Fee as a public street for public right-of-way purposes and accepts 
this area for City maintenance and liability, the City will maintain and be liable for this public 
street and its appurtenances in perpetuity or until the Board of Supervisors terminates the public 
street use. 

K. For purposes of permitting construction of the Lee A venue Extension as a dedicated 
public street and providing for future City maintenance and liability of this street segment, Public 
Works has requested that Declarant agree to restrict the use of the Lee Avenue Retained Fee for 
public street purposes as further set forth herein. 

L. Declarant agrees to such restrictions as the public street overlay is consistent with 
its current use, management, and maintenance of current and future SFPUC assets in the Lee 
Avenue Retained Fee. 

NOW, THEREFORE, for the consideration of allowing Public Works to assert public 
street use regulatory jurisdiction over the Lee A venue Retained Fee without limiting the SFPU C's 
rights over its assets and the Retained Fee, Declarant does hereby declare that the Burdened 
Parcel is to be held, conveyed, hypothecated, encumbered, used, occupied and improved subject 
to the following limitations, restrictions, reservations, rights, easements, conditions and covenants, 
all of which are imposed as equitable servitudes upon the Burdened Parcel. All of the limitations, 
restrictions, reservations, rights, conditions and covenants in this Declaration shall run with and 
burden the Burdened Parcel, any portion of them and any interest in them, and all persons having or 
acquiring any rights, title or interest in the Burdened Parcel, any portion of them and any 
interest in them, and their successors, heirs and assigns. 

1. Public Use of Lee Avenue Retained Fee. At the start of construction for the phase of 
the Lee Avenue Extension on the Lee Avenue Retained Fee, Declarant at all times thereafter shall treat 
the Lee Avenue Retained Fee as a dedicated public street and allow its use for public right-of-way 
purposes. 

2. Construction of Lee Avenue Retained Fee. Declarant shall allow Developer or 
Developer's successor to construct Lee Avenue on the Lee Avenue Retained Fee in accordance with 
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plans and permits that Public Works issues after consultation and authorization from SFPUC. Should 
additional portions of the Retained Fee be necessary to temporarily stage this construction, this 
Declaration explicitly authorizes such temporary use, subject to any reasonable terms and conditions 
of the SFPUC and Public Works. Notwithstanding the above, Declarant at all times shall retain its 
customary authority to use, manage, and maintain SFPUC assets during the term of construction of 
Lee Avenue on the Lee Avenue Retained Fee. Should Developer or Developer's Successor fail to 
complete construction of Lee Avenue on the Lee Avenue Retained Fee, Declarant allows Public Works 
to complete the construction if acceptable to the parties to this Declaration. 

3. Maintenance and Repair. Until the Board of Supervisors dedicates the portion of Lee 
Avenue Extension constructed on the Lee Avenue Retained Fee and accepts it for City maintenance 
and liability purposes, Developer shall be responsible for the maintenance and repair of the Lee Avenue 
Extension. When the above referenced Board of Supervisors action is final and effective, Declarant at 
all times shall allow Public Works and other affected City departments to maintain and assume liability 
for the publicly dedicated street that are within the jurisdictional authority of each affected City 
department. 

4. Developer Insurance, Liability, Indemnity. Any activity that Developer undertakes as 
recognized in this Declaration shall be subject to the same Developer requirements for insurance, 
liability, indemnity, and other construction related terms contained in the Development Agreement and 
any public improvement agreement or equivalent document governing the construction of the Lee 
Avenue Extension on the Lee Avenue Retained Fee. 

5. Special Restrictions. With respect to the Burdened Parcel, Declarant as part of 
undertaking any of its own work within the Lee Avenue Retained Fee, shall cooperate with Public 
Works in the same manner and with the same procedures as applicable to all dedicated public streets. 

6. Duration. The restrictions contained in this Declaration shall be perpetual, unless 
modified, revoked or terminated pursuant to Paragraph 7 below. 

7. Modification or Revocation. This Declaration may not be modified, revoked or 
terminated without the written consent of Declarant or its respectirsrrve successor(s)-in-interest, and 
no such modification, revocation or termination shall be effective unless and until the Director of 
Public Works or his/her designee consent thereto in writing and such modification, revocation or 
termination is executed by Declarant or its successor-in-interest and the Director of Public Works or 
his/her designee, and is recorded in the Official Records of the City. 

8. Beneficiary. The City's Department of Public Works is hereby recognized as a 
beneficiary of this Declaration, with the right to consent to any modification or revocation hereof and 
the right and authority, at its sole option, to enforce the provisions hereof (including, but not limited 
to, remedies for violation of a permit); provided, however that the Public Works liability whatsoever 
hereunder is the same as for any dedicated public street that the City accepts for maintenance and 
liability purposes .. 

9. No Public Dedication. Nothing Contained herein shall be deemed to be a gift or 
dedication to the general public or for any public purposes whatsoever, it being the intention that this 
Declaration be strictly limited to and for the purposes expressed. 
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10. Entire Agreement. This Declaration, together with any attachments hereto or 
inclusions by reference, constitutes the entire agreement on the subject matter hereof, and this 
Declaration supersedes and cancels any and all previous negotiations, arrangements, agreements and 
understandings, if any, concerning the Burdened Parcel. 

11. Counterparts. This Declaration may be executed in counterparts, each of which 
shall be deemed an original, but all of which, together, shall constitute one and the same 
Declaration. 

IN WITNESS WHEREOF, Declarant executed this instrument effective as of the day and 
year first above written. 

DECLARANT, as owner of the Burdened 
Parcel (Balboa Reservoir Retained Fee): 

APPROVED 

THE CITY AND COUNTY OF SAN 
FRANCISCO, a municipal corporation, 
acting by and through the San Francisco 
Public Utilities Commission 

By:~~~~~~~~~­
Harlan Kelly 
General Manager 

THE CITY AND COUNTY OF SAN FRANCISCO, 
acting by and through Public Works 

APPROVED AS TO FORM 

Dennis J. Herrera, City Attorney 
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Deputy City Attorney 
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PUBLIC UTILITIES COMMISSION 

City and County of San Francisco 

RESOLUTION NO. 17-0225 

WHEREAS, The City and County of San Francisco (City) owns approximately 17 acres 
of real property under the jurisdiction of the San Francisco Public Utilities Commission 
(SFPUC) near Phelan A venue and Ocean A venue, commonly known as the Balboa Reservoir; 
and 

WHEREAS, The SFPUC partially completed the Balboa Reservoir in 1957 but has never 
used the site for water storage purposes; and 

WHEREAS, In 2012, after a series of land transfers between various public a,gencies, the 
original Balboa Reservoir was reconfigured from the SFPUC' s original land holdings into its 
current configuration, and the SFPUC has jurisdiction over approximately 17 acres west of City 
College of San Francisco (City College)'s property; and 

WHEREAS, In late 2014, the Mayor's Office of Economic and Workforce Development 
(OEWD), the San Francisco Planning Department (Planning) and the SFPUC initiated a study of 
the Balboa Reservoir site for potential residential development under the City's Public Land for 
Housing Program, which seeks to address the City's issues regarding affordable housing; and 

WHEREAS, On March 31, 2015, via Board of Supervisor's Ordinance 45-15, the Board 
of Supervisors established the Balboa Reservoir: CoillIIlunity Advisory Committee (BRCAC) to 
advise the Board of Supervisors, the Mayor, and City Departments regarding any proposed 
development under the Public Land for Housing Program at the Balboa Reservoir; and 

WHEREAS, On November 10, 2016, following nearly two years of community outreach, 
the SFPUC initiated a developer selection process by issuing a request for qualifications (RFQ) 
to solicit developers interested in acquiring the Balboa Reservoir site to build mixed income 
housing and develop open space. A RFQ evaluation panel comprised of City staff and 
community and City College representatives evaluated the RFQ responses and recommended 
three top-scoring teams to the SFPUC General Manager. The three top-scoring teams were 
subsequently invited to respond to a request for proposals (RFP); ·and 

WHEREAS, On March 9, 2017, the City announced the three finalist development teams 
for the RFP: (i) a collaboration between Avalon.Bay Communities (Avalon.Bay) and Bridge 
Housing Corporation (Bridge Housing) as master co-developers, with Mission Housing, Pacific 
Union Development Company, and Habitat for Humanity of Greater San Francisco, (ii) a 
collaboration between the Emerald Fund and Mercy Housing, and (iii) a collaboration between 
Related California, Sares-Regis Group of Northern California, Tenderloin Neighborhood 
Development Corporation, and Curtis Development. The three development teams were invited 
to submit their development proposals by June 2, 2017; and 
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WHEREAS, The City invited community members to attend, view and comment on the 
three developer proposals at (i) a public workshop on June 10, 2017 at the City College Phelan 
Avenue campus, (ii) a meeting of the BRCAC on June 15, 2017, and (iii) through the SFPUC 
website. Through this community participation process, the City received public comments from 
127 parties and transmitted all such public comments to the three developer teams, who each 
were required to respond and explain how the team would consider and address the coillIIients if 
it were the City-selected developer team; and 

WHEREAS, A RFP Panel comprising of City staff, a BRCAC community representative 
and a representative were tasked with reviewing, discussing, interviewing and ultimately 
selecting a developer to recommend to the SFPUC General Manager; and · 

.I 

WHEREAS, The selected developer teams for the RFP were asked to submit their final 
proposals by June 2, 2017 and pres.ent their proposals to the community on Jµne 10, 2017; and 

WHEREAS, The City announced the conclusion of the Balboa Reservoir selection 
process with the selection of A valonBay Communities and Bridge Housing with Mission 
Housing, Pacific Union Development Company, and Habitat for Humanity of Greater San 
Francisco as the developer on August 23, 2017; and 

WHEREAS, The terms and conditions of the transaction documents for the transfer of the 
site and development of a project will be negotiated during the term of the ENA. All project 
approval actions, including approval of the transaction documents by the SFPUC, City's Board 
of Supervisors (Board) and Mayor, and other applicable City agencies are subject to 
environmental review through the California Environmental Quality Act, Cal. Pub. Res. Code 
Section 21000 et seq. (CEQA), the CEQA Guidelines, 15 Cal. Code Regs. Section 15000 et seq, 
and San francisco's Environmental Quality Regulations, codified at San Francisco 
Administrative Code Chapter 31. In approving the ENA, the SFPUC is not approving 
development of the B;llbc;m Reservoir site. In order to comply with CEQA and give decision­
makers and the public the opportunity to be aware of the environmental consequences of any 
contemplated actions with respect to the project and to fully participate in the CEQA process, the 
SFPUC retains the absolute and sole discretion to (i) structure and modify the project as the 
SFPUC determines may be neces.sary to comply with CEQA, (ii) select other feasible 
alternatives to the project to avoid. significant environmental impacts, (iii) adopt feasible 
mitigation measures to reduce or avoid significant impacts of the project, (iv) balance the 
benefits of the project against any significant environmental impacts before final approval by the 
SFPUC or City if such significant impacts cannot otherwise be avoided, and/or (v) determine not 
to proceed with the project due to unavoidable significant impacts; and 

WHEREAS, The City, through the SFPUC, now desires to enter into the Exclusive 
Negotiation Agreement (ENA), with Reservoir Community Partners, LLC, a Delaware limited 
liability company representing a joint venture comprised of A valonBay Communities and Bridge 
Housing; now, therefore, be it 

RESOLVED, That nothing in this resolution or the ENA commits, or shall be deemed to 
commit, the SFPUC or City to approve or implement a project as defined under CEQA. The 
SFPUC and City will not approve any transaction documents or take any other discretionary 
actions that will have the effect of committing the SFPUC or City to the development of a 
project until environmental review for the project as required by CEQA has been completed in 
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accordance with CEQA and SF Ad.min. Code Chapter 31. Accordingly, the references to "the 
project" (or the like) in this resolution mean a proposed project subject to future environmental 
review and consideration by City, the SFPUC and other public agencies. The SFPUC intends 
through exclusive negotiations to identify the actions and activities that would be necessary to 
develop the site to facilitate meaningful environmental review. No transaction documents or 
other discretionary actions will be approved and become binding on the SFPUC and City unless 
and until (1) City, acting as the lead agency under CEQA, has determined that the environmental 
documentation it has prepared for the project complies with CEQA; and (2) City has reviewed 
and considered the environmental documentation and adopted appropriate CEQA findings in 
compliance with CEQA. The SFPUC retains absolute and sole discretion to: (a) modify the 
project as the SFPUC determines may be necessary to comply with CEQA; (b) select feasible 
alternatives to the project to avoid significant environmental impacts of the proposed project; 
( c) require the implementation of specific mitigation measures to address environmental impacts 
of the project; (d) reject the project due to unavoidable significant environmental impacts of the 
project; and (e) balance the benefits of the project against any significant environmental impacts 
before final approval of the project upon a finding that the economic, legal, social, technological 
or other benefits of the project outweigh unavoidable significant environmental impacts of the 
project; and, be it 

FURTHER RESOLVED, That this Commission approves the terms and conditions of the 
ENA and authorizes the General Manager to negotiate and execute the ENA in substantially the 
form on file with the SFPUC Commission Secretary; and, be it 

FURTHER RESOLVED, That this Commission hereby authorizes the SFPUC General 
Manager to enter into any amendments or modifications to the ENA, including without 
limitation, the exhibits, that the General Manager determines, in consultation With the City 
Attorney, are in the best interest of the City; do not materially increase the obligations or 
liabilities of the City; are necessary or advisable to effectuate the purposes and intent of the ENA 
or this resolution; and are in compliance with all applicable laws, including the City Charter. 

I hereby certify that the foregoing resolution was adopted by the Public Utilities Commission at 
its meeting of November 14, 2017. 

Secretary, Public Utilities Commission 
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SAN FRANCISCO 
MUNICIPAL TRANSPORTATION AGENCY 

BOARD OF DIRECTORS 

RESOLUTION No. 200616-055 

WHEREAS, California Government Code section 65864 et seq. (the 
Development Agreement Statute) and San Francisco Administrative Code Chapter 56 
authorize the City to enter into a development agreement regarding the development of 
real property; and, 

WHEREAS, Under San Francisco Administrative Code Chapter 56, Reservoir 
Community Partners, LLC. (Developer) filed an application with the City's Planning 
Department for approval of a development agreement (Development Agreement) relating 
to the Balboa Reservoir Project, an approximately 16-acre mixed-use project; and, 

WHEREAS, The City and Developer negotiated the Development Agreement, 
which would authorize Developer to proceed with the Balboa Reservoir Project in 
exchange for its delivery of various public benefits; and, 

WHEREAS, The Balboa Reservoir Project would create up to 1, 100 new housing 
units, 50% of which would be permanently below market rate, childcare and community 
facilities, up to 7,500 gross square feet of neighborhood serving commercial uses, and 
would create or improve 4 acres of public open space; and, 

WHEREAS, The Project will implement street improvements that enhance 
pedestrian safety and bicycling connectivity; and, 

WHEREAS, Under the terms of the Development Agreement, the Developer shall 
pay the Transportation Sustainability Fee; and, 

WHEREAS, Exhibit J to the Development Agreement includes a Transportation 
Exhibit, which addresses the Transportation Demand Management Plan, Public Parking, 
Transportation Sustainability Fee, and SFMTA staffing for implementation; and, 

WHEREAS, On May 28, 2020, the San Francisco Planning Commission, in 
Motion No. M-20730, certified the Balboa Reservoir Project (Case No 2018-
007883ENV) Final Subsequent Environmental Impact Report (FSEIR); on that same 
date, in Motion No. M-200731 the San Francisco Planning Commission adopted 
California Environmental Quality Act (CEQA) Findings, a Statement of Overriding 
Considerations, and a Mitigation Monitoring and Reporting Program (MMRP) 
(collectively, the Balboa Reservoir Project CEQA Findings); and, 
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WHEREAS, Since that time, there have been no changes to the Balboa Reservoir 
Project, changes to the circumstances under which the project will be undertaken, or 
substantial new information that would trigger the need for a subsequent environmental 
impact report; and, 

WHEREAS, A copy of the FSEIR, Planning Commission motions and the CEQA 
findings, including the MMRP and statement of overriding considerations, are on file 
with the Secretary to the SFMT A Board of Directors, and may be found in the records of 
the Planning Department at 1650 Mission Street in San Francisco and at 
http://ab900balboa.com, and are incorporated herein by reference; now therefore be it 

RESOLVED, That the SFMTA Board of Directors has reviewed the Final 
Supplemental Environmental Impact Report (FSEIR) for the Project and finds that the 
FSEIR is adequate for its uses the decision-making body for the actions taken herein; and 
be it 

FURTHER RESOLVED, That the SFMTA Board of Directors does hereby adopt 
the Balboa Reservoir Project CEQA Findings as its own and and to the extent the above 
actions are associated with any mitigation measures (including M-C-TR-4: Implement 
Measures to Reduce Transit Delay), makes such measures conditions of this approval; 
and, be it 

FURTHER RESOLVED, That the SFMT A Board of Directors does hereby 
consent to the Balboa Reservoir Project Development Agreement, including its exhibits 
containing the Transportation Exhibit, substantially in the form and terms as outlined in 
the Development Agreement with respect to the items under the SFMTA's jurisdiction; 
and, be it 

FURTHER RESOLVED, That the SFMTA Director of Transportation is 
authorized to execute the SFMTA Consent to the Development Agreement; pending 
approval by the Board of Supervisors; and, be it 

FURTHER RESOLVED, That, by consenting to the SFMTA matters in the 
Development Agreement between the City and the Developer, the SFMT A Board of 
Directors does not intend to in any way limit, waive or delegate the exclusive authority of 
the SFMT A; and, be it 

FURTHER RESOLVED, That, subject to appropriation of any necessary funds, 
the Board of Directors authorizes the Director of Transportation to take any and all steps 
(including, but not limited to, the execution and delivery of any and all agreements, 
notices, consents and other instruments or documents) necessary, in consultation with the 
City Attorney, to consummate and perform SFMTA obligations under the Development 
Agreement, or otherwise to effectuate the purpose and intent of this Resolution; and, be it 
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FURTHER RESOLVED, That the approval under this Resolution shall take effect 
upon the effective date of the Board of Supervisors legislation approving the Balboa 
Reservoir Project Development Agreement. 

I certify that the foregoing resolution was adopted by the San Francisco Municipal 
Transportation Agency Board of Directors at its meeting of June 16, 2020. 

Secretary to the Board of Directors 
San Francisco Municipal Transportation Agency 
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PUBLIC UTILITIES COMMISSION 

City and County of San Francisco 

RESOLUTION NO. 20-0135 

WHEREAS. The City and County of San francisco (City) owns approximately 17.6 
acres of real property under the jurisdiction of the San Francisco Public Utilities Commission 
(SFPUC) near Frida Kahle Way and Ocean Avenue, commonly known as the Balboa Reservoir; 
and 

WHEREAS, The SFPUC originally constructed the Balboa Reservoir in 1957 for water 
lorage, but it was never used for its intended water storage purpose. In 2012, after a series of 

land transfers between various public agencies. the original Balboa Reservoir was reconfigured 
into its current configuration, and the SFPU C has jmisdiction over the approximately 17 .6 acres 
west of City College of San Francisco (City College) Ocean Avenue campus; and 

WHEREAS, In March of 2015, the Board of Supervisors established the Balboa 
Reservoir Community Advisory Committee (BRCAC) to advise the Board of Supervisors, the 
Mayor, and City departments, to provide a regular venue for interested community stakeholders 
and the general public to discuss any proposed development at the Balboa Reservoir; and 

WHEREAS, ln Februaiy 20 J 6, the SF PUC completed all noticing and other requirements 
under the California Government Code Section 54220 et seq. (State Surplus Lands Act) ; and 

WHEREAS, ln November of 2016, following nearly two years of community outreach, 
the SFPUC initiated the developer selection process by issuing a request for qualifications to 
solicit developers interested in acquiring the Balboa Reservoir site to build mixed income 
housing and develop open space. The three top-scoring teams were sub equenll.y invi ted to 
respond to a request for proposals (RFP). The selected developer teams for the RFP submitted 
their fi nal proposals and presented their proposals to the community in June of 2017. In August 
of2017, a panel including representatives from the City, City College and the BRCAC selected a 
development team for the project; and 

Wl:lEREAS On November 14 2017 by Reso lution No. 17-0225, this Commission 
approved an Exclusive egotiating Agreement (ENA) between City, through the SFPUC, and 
the Developer, a joint venture comprised of AvalonBay Communities and Bridge Housing as co­
master developers, with Mission Housing, Pacific Union Development Company, and Habitat for 
Humanity of Greater San Francisco participating on the development team. The E A authorized 
the pai1ies to negotiate the terms and conditions for the development and sale of the Balboa 
Reservoir; and 

WHEREAS, The Developer seeks to purchase approximately 16 acres of the Balboa 
Reservoi.r (the Property) and to deve.lop the Property with approximately I, 100 units of much 
needed housing including fifty percent (50%), or 550 homes, as affordable housing unils. Thirty 
three percent (33%) of the housing will be made affordable by the Developer at the Developer's 
cost, and lhe remaining seventeen percent (17%) will be subsidized by City with 11011-SFPUC 
sources of funds. The development project includes approximately 1,000 units of multi -family 
rental residential housing, approximately 100 for-sale resident]aJ units, ground-floor community 
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space approximately 4 acres of privately owned and publicly accessible open space, parking 
garages, and a child-care faci lity (the Project); and 

WHEREAS The Project includes affordable housing that exceeds the requirements of the 
Planning Code for inclusionary affordable housing and is in keeping with the goals of the Public 
Land for Housing Initiat ive established by Mayor Ed Lee, and with voter approved Proposition 
Kin 20 15· and 

WHEREAS, The Proj ect includes extensive investments in public infrastructure, 
including new water distribution, auxiliary water supply facilities, stormwater management 
improvements, sanitary sewer systems, power faci liti es, and street lighting that the City will 
accept. at no cost to the City, upon completion; and 

WHEREAS, Under the ENA, the parties have negotiated several transaction documents 
for the sale and development of the Pi·operty, including a development agreement that provides 
the Developer with vested development rights for the Project in exchange for substantial public 
benefits (Development Agreement). Pursum1t to the Development Agreement the Project wi ll 
be subject to specified ordinances, regulations, rules and policies govern ing the design, 
construction, fees and exactions, use or other aspects of the Project; and 

WI IEREAS, The parties have also negotiated an Agreement for Sale of Real Estate 
(PSA) for the SFPUC to sell the Property to the Developer for $1 l ,400,000. In June 2020, a 
MAI appraiser appraised the fair market value of the Property at $11,400,000; and 

WHEREAS, Under the PSA, the closing date will occur no later than December 31, 
2022, and the Developer will pay to the SFPUC: (i) a non-refundable lnitial Payment of 
$500,000 upon City's execution of the PSA; (ii) ammal pre-closing deposits of $400,000; and 
(iii ) annual interest at the rate of three percent on the unpaid balance of the purchase price; and 

WHEREAS. Under the PSA, the Developer may elect to have the City provide carry­
back financing on the balance of the purchase price, in which case the Developer will issue a 
promissory note (Promissory Note) to the City secured by a first-lien deed of trust (Deed of 
Trust) on the Property. If the Developer elects the carry-back financing, it will pay to the 
SFPUC: (i) post-closing annual loan payments until December 31 , 2028; (ii) a partial balloon 
payment in 2026; and (ii) annual interest at the rate of three percent on the un11aid balance of the 
loan until the loan ends, which will be no later than December 31 2028. Once the Deve loper has 
paid the principal balance of the loan down to $5,700,000, the City will release the lien of its 
Deed of Trust from the Phase l portion of the Property and will retain the li en of the Deed of 
Trust on the Phase 2 portion of the Property. The Developer may pre-pay the Joan in its entirely 
at any time without penalty; and 

WHEREAS , The City, under the SFPUC s jurisdiction will retain an 80-foot-wide 
approximately one-acre parcel of land (Retained Fee) , with surface appurtenances and a 
subsurface SFPUC water transmission line, north of Ocean Avenue along the southern boundaJy 
of the Balboa Reservoir. Sf PUC and the Developer have negotiated a 20-year open space 
license (Open Space License) for the use of approximately 44.431 square feet of the Retained 
Fee. The Developer will assign the Open Space License to a non-profit organization before the 
start of the license tenn, which shall be no later than December 31 2024· and 
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WHEREAS, The Open Space License requires the Developer to use the license area for 
the installation and maintenance of public open space for the benefit of Project residents and the 
general pub lic. Because the open space improvements will not be completed until the last phase 
of the development, the use fee will commence in year 11 of the license term, after construction 
of the Project has been substantially completed and the open space improvements have been 
installed in the license area; and 

WHEREAS, The use fee for the Open Space License stm1ing in year 11 of the license 
term will be $32.380 per year, with 4% annual increases, or the Developer may elect to make an 
upfront lump sum payment of $112,000. The fee amount reflects a 50% discount of the 
appraised fair market rent and such di scow1t is based upon the fact that (1) the license will be 
assigned to a non-profit entity to operate for public use. (2) the license area has little to no 
revenue generating potential, (3) the license relieves the S FPU C of the costs of maintaining and 
ecuring the licens area, and (4) and the license requires the licensee to install and maintain 

educational signage on the license area to educate users about the Hetch 1:-letchy Regional Water 
System and the impo1tant role the SFPUC Right-of-Way plays in the SFPUC's transportation of 
water supply; ai1d 

Wf-IEREAS , In 201 l , the SFPUC adopted the Community Benefits Program by its 
Resolution No. 11-0008, which seeks to serve and foster partnership with communities in 
SFPUC service areas and to ensure public benefits are shared across al l communities; and 

WHEREAS The Project wil l provide an important community benefit to res idents in San 
Franc.isco and promote a public purpose by creat ing significant housing and affordable housing, 
open space, and other public benefits as described in the Development Agreement, which has a 
50% affordable housing component~ and 

WHEREAS, The parties have also negotiated a Recognition Ai:.11·eement, which provides 
for the SFPUC s recognition of performance. cme, and reassignment rights between the master 
co-developers of the Project; and 

WHEREAS, To fac ilitate planned street circulation for the Project, the SFPUC proposes 
recording a Declaration of Restrictions (Declaration) that wi ll allow a portion of the Retained 
Fee area to be used as dedicated public right-of-way for purposes of constructing and subsequent 
use of the planned extens ion of Lee Avenue where it crosses the Retained Fee; and 

WHEREAS, The Balboa Reservoir is subject to a 2012 Access Easement Agreement 
between City, through the SF PUC, and City College (Original Easement), which contemplated 
that City Coll ge would constrnct and maintain an Accessway on the Property, and City College 
has not yet constructed the Acccssway as required by the Original Easement; and 

WHEREAS, To develop the Project the Original Access Easement Agreement Area 
must be widened, and a street must be constructed to City standards on the widened aTea. 
Therefore, the parties negotiated an amendment to the Original Easement (Amended Easement)· 
and 

WHEREAS, Under the Amended Easement, the City will obtain additional land to widen 
the Accessway. and in return fo r conveyance in fee of the revised easement area from City 
College to City City will relieve City College of its obligation to construct the Accessway to 
current City standards as required by the Original Easement; and 
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WHEREAS, On January 1, 2020 new amendments to the State Surplus Lands Act under 
Assembly Bill 1486 took effect which imposed additional requirements on some projects but 
excludes from those requirements properties that have an existing exclusive negotiating 
agreement and will be conveyed by December 31 2022. Because City entered into the ENA 
relating to the Property in December of 2017, and the disposition of the Balboa Reservoir will be 
completed by December 31 2022, the additional requirements do not apply to the Project· and 

WHEREAS. SFPUC staff recommend that this Commission consen t to the Development 
Agreement and approve the terms and conditions of: (i) the PSA; (ii) the Open Space License; 
(iii) the Promissory Note; (iv) the Deed of Trust; (v) the Recognition Agreement; (vi) the 
Declaration; and (vii) the Amended Easement; and recommend approval of all of the foregoing 
to the Board of Supervisors and the Mayor; and 

WHEREAS, On May 28, 2020, in Motion No. 20730, the Planning Conunission certified 
the Balboa Reservoir Final Subsequent Environmental Impact Repo11 (FSEJR) in accordance 
with the California Env ironmental Quality Act (CEQA) Public Resources Code sections 21000 
et seq.), the CEQA Guidelines (14 Cal. Code Reg. sections 15000 et seq.), and Chapter 31 of the 
San Francisco Administrative Code. On that same day in Motion No. 20731 the Planning 
Commission adopted CEQA Finding , a Statement of Overriding Considerations, and a 
Mitigation Monitori11g and Reporting Program; and 

WI IEREAS, The Planning Commission Secretary is the custodian of records for the 
Planning Commission FSEIR materials and related records are available at the Planning 
Department, 1650 Mission Street, Suite 400, San Francisco, CA 94103 and at 
http://ab900balboa.com. These records have been made available to the Sf PUC and the public 
for review. These records are incorporated herein by reference; and 

WHEREAS, This Commission has reviewed and considered the information contained in 
the FSEIR, the findings contained in Planning Commission Motion Numbers 20730 and 20731, 
and all written and oral information provided by the Planning Department, the public relevant 
public agencies, SFPUC and other experts and the administrative tiles for the Project; now, 
therefore, be it 

RESOL YEO, That this Commission has reviewed and considered the FSEIR and record 
as a whole, finds that the FSEIR is adeqLiate for its use as the decision-making body for the 
declaration of surplus property, consent to the Development Agreement. Approval of Purchase 
and Sale Agreement, the Promisso ry Note, the Deed of Trust the Declaration, the Recognition 
Agreement, the Open Space License, and the Amended Easement, and incorporates the CEQA 
findings contained in Motion o. 20731 , including the Statement of Oveniding Considerations 
and the Mitigation and Monitoring Program as though set forth in this Resolution; and be it 

FURTHER RESOLVED. That this Commission further finds that since the FSEIR was 
finalized, there have been no substantial project changes and no substantial changes in project 
ci.rcumstances that would require major revisions to the FSEIR due to the involvement of new 
significant environmental effects or an increase in the severity of previou ly identified significant 
impacts and there is no new information of substantial importance that would change the 
conclusions set forth in the FSEIR, and be it 

FURTHER RESOLVED, That this Commission finds that the Property is surplus to the 
SFPUC's utility needs and not necessary for the SFPUC's use; and, be it 
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including wi thout limitation, the exhibits to such documents, that C ity's Director of Property 
and/or the SFPUC's General Manager determines in consultation with the City Attorney, are in 
the best interest of C ity; do not materially increase the obligations or liabilities of City; are 
necessary or advi sable to effectuate the purposes and intent of each of the documents or this 
Reso lution ; and are in compliance with all appl icable laws, including the City Cha1ier; and be it 

FURTHER RESOLVED, That upon approval by City's Board of Supervisors and the 
Mayor, th is Commission authorizes the SFPUC General Manager and/or C ity ' s Director of 
Property to take any and all other steps they, in consultation with the City Attorney, deem 
necessary and advisable to effectuate the purpose and intent of this Resolution. 

I hereby cert[fy that !he.foregoing resolution was adopted by the Public Utilities Commission al 
its meeting qfJune 23, 2020. 

Secretmy. Public Utilities Commission 
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City Hall 

BOARD of SUPERVISORS 
1 Dr. Carlton B. Goodlett Place; Room 244 

San Francisco 94102-4689 

Legislative File No. 

Description of Item: 

Tel. No. 554-5184 
Fax No. 554-5163 

TDDffTY No. 544-5227 

PROOF OF POSTING 

200740 Sale of Real Estate - Reservoir Community Partners, LLC -
Balboa Reservoir - $11,400,000 

Resolution approving and authorizing the execution of an Agreement for Sale of Real 
Estate for the conveyance by the City, acting through the San Francisco Public Utilities 
Commission, to Reservoir Community Partners, LLC of approximately 16.4 acres of real 
property in Assessor's Parcel Block No. 3180, Lot No. 190, located near Ocean Avenue 
and Frida Kahlo Way, for $11,400,000; adopting findings under the California 
Environmental Quality Act; adopting findings that the conveyance is consistent with the 
General Plan, and the priority policies of Planning Code, Section 101.1; authorizing the 
Director of Property and/or the SFPUC's General Manager to execute the Agreement for 
Sale of Real Estate and related documents for the sale of the property, including an Open 
Space License, Promissory Note, Deed of Trust, Amended and Restated Easement 
Agreement and Deed, Declaration of Restrictions, and Recognition Agreement; and 
authorizing the Director of Property and/or the SFPUC's General Manager to make certain 
modifications, as described herein, and take certain actions in furtherance of this 
Resolution, as described herein. 

I, Rosanna S. Russell an employee of the City and 
County of San Francisco, caused the above-described document(s) to be posted in 
accordance with the requirements at least ten (10) days in advance of the hearing 
(pursuant to Administrative Code, Section 23.7 and Planning Code, Section 311): 

Date: July 16, 2020 

Time: 4:25 p.m. 

Location: The notice was posted at the following locations: 
I. On the notice board on the eastern edge of the subject property; 
2. Above the stairs on the southeastern end of the subject 

property; and 
3. On one of t e 

Instructions: Upon completion, original must be filed in the above referenced file. 
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BOARD of SUPERVISORS 

City Hall 
1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco 94102-4689 
Tel. No. 554-5184 
Fax No. 554-5163 

TDD/TTY No. 554-5227 

NOTICE OF PUBLIC HEARINGS 
BOARD OF SUPERVISORS OF THE CITY AND COUNTY OF SAN FRANCISCO 

Sent via U.S. Postal Service 

NOTICE IS HEREBY GIVEN THAT the Land Use and Transportation Committee of the 
City and County of San Francisco will hold a remote public hearing to consider the 
following matters and said public hearing will be held as follows, at which time all 
interested parties may attend and be heard: 

Date: July 27, 2020 

Time: 1 :30 p.m. 

Location: REMOTE MEETING VIA VIDEOCONFERENCE 
Watch: www.sfgovtv.org 

Subject: 

Watch: SF Cable Channel 26 once the meeting starts, the telephone 
number and access code will be displayed on the screen. 
Public Comment Call-In: https://sfbos.org/remote-meeting-call 

Balboa Reservoir Project 

File No. 200635. Ordinance amending the General Plan to revise the Balboa Park Station 
Area Plan, the Recreation and Open Space Element, and the Land Use Index, to reflect 
the Balboa Reservoir Project; amending the Housing Element in regard to the design of 
housing for families with children; adopting findings under the California Environmental 
Quality Act; making findings of consistency with the General Plan, and the eight priority 
policies of Planning Code, Section 101.1; and making public necessity, convenience, and 
general welfare findings under Planning Code, Section 340. 

File No. 200422. Ordinance amending the Planning Code and Zoning Map to create the 
Balboa Reservoir Special Use District and rezone the Balboa Reservoir west basin project 
site generally bounded by the City College of San Francisco Ocean Campus to the east, 
Archbishop Riordan High School to the north, the Westwood Park neighborhood to the 
west, and a San Francisco Public Utilities Commission parcel containing a water pipeline 
running parallel to a mixed-use multifamily residential development along Ocean Avenue 
to the south; adopting findings under the California Environmental Quality Act; making 
findings of consistency under the General Plan, and the eight priority policies of Planning 
Code, Section 101.1; and making findings of public necessity, convenience, and welfare 
under Planning Code, Section 302. 

DATED/MAILED/PUBLISHED/POSTED: July 17, 2020 
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Board of Supervisors 
Land Use and Transportation Committee & Budget and Finance Committee 
Hearing Notice - File Nos. 200635, 200422, 200423, and 200740 

NOTICE IS HEREBY GIVEN THAT the Budget and Finance Committee of the City and 
County of San Francisco will hold a remote public hearing to consider the following 
matters and said public hearing will be held as follows, at which time all interested 
parties may attend and be heard: 

Date: July 29, 2020 

Time: 10:30 a.m. 

Location: REMOTE MEETING VIA VIDEOCONFERENCE 
Watch: www.sfgovtv.org 

Subject: 

Watch: SF Cable Channel 26 once the meeting starts, the telephone 
number and access code will be displayed on the screen. 
Public Comment Call-In: https://sfbos.org/remote-meeting-call 

Balboa Reservoir Project 

File No. 200423. Ordinance approving a Development Agreement between the City and 
County of San Francisco and Reservoir Community Partners, LLC, for the Balboa 
Reservoir Project (at the approximately 17 .6-acre site located generally north of the Ocean 
Avenue commercial district, west of the City College of San Francisco Ocean Campus, 
east of the Westwood Park neighborhood, and south of Archbishop Riordan High School), 
with various public benefits, including 50% affordable housing and approximately 4 acres 
of publicly accessible parks and open space; making findings under the California 
Environmental Quality Act, findings of conformity with the General Plan, and with the eight 
priority policies of Planning Code, Section 101.1 (b ), and findings of public convenience, 
necessity, and welfare under Planning Code, Section 302; approving development impact 
fees and waiving any conflicting provision in Planning Code, Article 4, or Administrative 
Code, Article 1 O; confirming compliance with or waiving certain provisions of 
Administrative Code, Section 6.22 and Chapters 14B, 23, 41 B, 56, 82, and 83, Planning 
Code, Sections 169, 138.1, and 414A, 415, and 422, Public Works Code, Section 806(d), 
Subdivision Code, Section 1348, and Health Code, Article 12C; and ratifying certain 
actions taken in connection therewith. 

File No. 200740. Resolution approving and authorizing the execution of an Agreement for 
Sale of Real Estate for the conveyance by the City, acting through the San Francisco Public 
Utilities Commission, to Reservoir Community Partners, LLC of approximately 16.4 acres of 
real property in Assessor's Parcel Block No. 3180, Lot 190, located near Ocean Avenue and 
Frida Kahlo Way, San Francisco, California for $11.4 million; adopting findings under the 
California Environmental Quality Act; adopting findings that the conveyance is consistent with 
the General Plan and the priority policies of Planning Code Section 101.1; authorizing the 
Director of Property and/or the SFPUC's General Manager to execute the Agreement for Sale 
of Real Estate and related documents for the sale of the property, including an Open Space 
License, Promissory Note, Deed of Trust, Amended and Restated Easement Agreement and 
Deed, Declaration of Restrictions, and Recognition Agreement; and authorizing the Director of 
Property and/or the SFPUC's General Manager to make certain modifications, and take 
certain actions in furtherance of this Resolution. 

DATED/MAILED/PUBLISHED/POSTED: July 17, 2020 
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Board of Supervisors 
Land Use and Transportation Committee & Budget and Finance Committee 
Hearing Notice - File Nos. 200635, 200422, 200423, and 200740 

On March 17, 2020, the Board of Supervisors authorized their Board and Committee 
meetings to convene remotely and allow for remote public comment due to the 
Coronavirus -19 pandemic. Therefore, Board of Supervisors meetings that are held 
through videoconferencing will allow remote public comment. Visit the SFGovTV website 
(www.sfgovtv.org ) to stream the live meetings or watch them on demand. 

PUBLIC COMMENT CALL-IN 
WATCH: SF Cable Channel 26, once the meeting starts, and the telephone number 
and access code will be displayed on the screen; or 
VISIT: https://sfbos.orglremote-meeting-call 

Please visit the Board's website (https://sfbos.org/city-board-response-covid-19) 
regularly to be updated on the City's response to COVID-19 and how the legislative 
process may be impacted. 

In accordance with Administrative Code, Section 67.7-1, persons who are unable to 
attend the hearings on these matters may submit written comments prior to the time the 
hearing begins. These comments will be made as part of the official public record in 
these matters and shall be brought to the attention of the Board of Supervisors. Written 
comments should be addressed to Angela Calvillo, Clerk of the Board, City Hall, 1 Dr. 
Carlton B. Goodlett Place, Room 244, San Francisco, CA, 94102 or sent via email 
(board.of.supervisors@sfgov.org). Information relating to these matters are available in 
the Office of the Clerk of the Board or the Board of Supervisors' Legislative Research 
Center (https://sfbos.org/legislative-research-center-lrc ). Agenda information relating to 
these matters will be available for public review on Friday, July 24, 2020. 

For any questions about these hearings, please contact the Assistant Clerk for the Land 
Use and Transportation Committee and/or the Assistant Clerk for the Budget and 
Finance Committee: 

Erica Major (Erica.Major@sfgov.org - (415) 554-4441) 
Linda Wong (Linda.Wong@sfgov.org - (415) 554-7719) 

Please Note: The Department is open for business, but employees are working from 
home. Please allow 48 hours for us to return your call or email. 

DATED/MAILED/PUBLISHED/POSTED: July 17, 2020 

' ~c=£J c..~~ 
- ( Angela Calvillo 

Clerk of the Board of Supervisors 
City and County of San Francisco 
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CALIFORNIA NEWSPAPER SERVICE BUREAU 

DAILY JOURNAL CORPORATION 

Mailing Address: 915 E FIRST ST, LOS ANGELES, CA 90012 
Telephone (800) 788-7840 I Fax (800) 464-2839 

Visit us @ www.LegalAdstore.com 

ERICA MAJOR 
CCSF BD OF SUPERVISORS (OFFICIAL NOTICES) 
1 DR CARL TON B GOODLETT PL #244 
SAN FRANCISCO, CA 94102 

COPY OF NOTICE 

Notice Type: GPN GOVT PUBLIC NOTICE 

Ad Description 

EDM Land Use & LW Budget - 7127120 LUT & 7129120 Budget (Balboa 
Reservoir 200635 GP/200422 Zonning/200423 DA/200740 City Prop Agmt)) 

To the right is a copy of the notice you sent to us for publication in the SAN 
FRANCISCO EXAMINER. Thank you for using our newspaper. Please read 
this notice carefully and call us with ny corrections. The Proof of Publication 
will be filed with the County Clerk, if required, and mailed to you after the last 
date below. Publication date(s) for this notice is (are): 

07117/2020 

The charge(s) for this order is as follows. An invoice will be sent after the last 
date of publication. If you prepaid this order in full, you will not receive an 
invoice. 

Publication 

Total 

I lllllll llll lllll lllll lllll lllll lllll lllll 111111111111111111111111111111111 
* A 0 0 0 0 0 5 4 5 2 0 4 2 * 

$914.62 

$914.62 

EXM# 3380222 
NOTICE OF REGULAR 
MEETING SAN FRAN-

CISCO BOARD OF 
SUPERVISORS LAND USE 
AND TRANSPORTATION 

COMMITTEE JULY 27, 
2020 - 1 :30 PM 

NOTICE OF REGULAR 
MEETING SAN FRAN-

CISCO BOARD OF 
SUPERVISORS BUDGET 
AND FINANCE COMMIT­

TEE JULY 29, 2020 -10:30 
AM 

NOTICE IS HEREBY GIVEN 
THAT the Land Use and 
Transportation Committee of 
the City and County of San 
Francisco will hold a remote 
public hearing to consider 
the following matters and 
said public hearing will be 
held as follows, at which time 
all interested parties may 
attend and be heard: 
Subject: Balboa Reservoir 
Project. File No. 200635. 
Ordinance amending the 
General Plan to revise the 
Balboa Park Station Area 
Plan, the Recreation and 
Open Space Element, and 
the Land Use Index, to 
reflect the Balboa Reservoir 
Project; amending the 
Housing Element in regard to 
the design of housing for 
families with children; 
adopting findings under the 
California Environmental 
Quality Act; making findings 
of consistency with the 
General Plan, and the eight 
priority policies of Planning 
Code, Section 101.1; and 
making public necessity, 
convenience, and general 
welfare findings under 
Planning Code, Section 340. 
File No. 200422. Ordinance 
amending the Planning Code 
and Zoning Map to create 
the Balboa Reservoir Special 
Use District and rezone the 
Balboa Reservoir west basin 
project site generally 
bounded by the City College 
of San Francisco Ocean 
Campus to the east, 
Archbishop Riordan High 
School to the north, the 
Westwood Park neighbor­
hood to the west, and a San 
Francisco Public Utilities 
Commission parcel contain­
ing a water pipeline running 
parallel to a mixed-use 
multifamily residential 
development along Ocean 
Avenue to the south; 
adopting findings under the 
California Environmental 
Quality Act; making findings 
of consistency under the 
General Plan, and the eight 
priority policies of Planning 
Code, Section 101.1; and 
making findings of public 
necessity, convenience, and 
welfare under Planning 
Code, Section 302. NOTICE 

IS HEREBY GIVEN THAT 
the Budget and Finance 
Committee of the City and 
County of San Francisco will 
hold a remote public hearing 
to consider the following 
matters and said public 
hearing will be held as 
follows, at which time all 
interested parties may attend 
and be heard: Subject: 
Balboa Reservoir Project . 
File No. 200423 . Ordinance 
approving a Development 
Agreement between the City 
and County of San Francisco 
and Reservoir Community 
Partners, LLC, for the Balboa 
Reservoir Project (at the 
approximately 17.6-acre site 
located generally north of the 
Ocean Avenue commercial 
district, west of the City 
College of San Francisco 
Ocean Campus, east of the 
Westwood Park neighbor­
hood, and south of 
Archbishop Riordan High 
School), with various public 
benefits, including 50% 
affordable housing and 
approximately 4 acres of 
publicly accessible parks and 
open space; making findings 
under the California 
Environmental Quality Act, 
findings of conformity with 
the General Plan, and with 
the eight priority policies of 
Planning Code, Section 
101.1(b), and findings of 
public convenience, 
necessity, and welfare under 
Planning Code, Section 302; 
approving development 
impact fees and waiving any 
conflicting provision in 
Planning Code, Article 4, or 
Administrative Code, Article 
1 O; confirming compliance 
with or waiving certain 
provisions of Administrative 
Code, Section 6.22 and 
Chapters 14B, 23, 41B, 56, 
82, and 83, Planning Code, 
Sections 169, 138.1, and 
414A, 415, and 422, Public 
Works Code, Section 806(d), 
Subdivision Code, Section 
1348, and Health Code, 
Article 12C; and ratifying 
certain actions taken in 
connection therewith. File 
No. 200740. Resolution 
approving and authorizing 
the execution of an Agree­
ment for Sale of Real Estate 
for the conveyance by the 
City, acting through the San 
Francisco Public Utilities 
Commission, to Reservoir 
Community Partners, LLC of 
approximately 16.4 acres of 
real property in Assessor's 
Parcel Block No. 3180, Lot 
190, located near Ocean 
Avenue and Frida Kahlo 
Way, San Francisco, 
California for $11.4 million; 
adopting findings under the 
California Environmental 
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Quality Act; adopting findings 
that the conveyance is 
consistent with the General 
Plan and the priority policies 
of Planning Code Section 
101.1; authorizing the 
Director of Property and/or 
the SFPUC's General 
Manager to execute the 
Agreement for Sale of Real 
Estate and related docu­
ments for the sale of the 
property, including an Open 
Space License, Promissory 
Note, Deed of Trust, 
Amended and Restated 
Easement Agreement and 
Deed, Declaration of 
Restrictions, and Recogni­
tion Agreement; and 
authorizing the Director of 
Property and/or the SFPUC's 
General Manager to make 
certain modifications, and 
take certain actions in 
furtherance of this Resolu­
tion. On March 17, 2020, the 
Board of Supervisors 
authorized their Board and 
Committee meetings to 
convene remotely and allow 
for remote public comment 
due to the Coronavirus -19 
pandemic. Therefore, Board 
of Supervisors meetings that 
are held through videocon­
ferencing will allow remote 
public comment. Visit the 
SFGovTV website 
(www.sfgovtv.org) to stream 
the live meetings or watch 
them on demand. PUBLIC 
COMMENT CALL-IN 
WATCH: SF Cable Channel 
26, once the meeting starts, 
and the telephone number 
and access code will be 
displayed on the screen; or 
VISIT: 
https://sfbos.org/remote­
meeting-call Please visit the 
Board's website 
(https://sfbos.org/city-board­
response-covid-19) regularly 
to be updated on the City's 
response to COVID-19 and 
how the legislative process 
may be impacted. In 
accordance with Administra­
tive Code, Section 67.7-1, 
persons who are unable to 
attend the hearings on these 
matters may submit written 
comments prior to the time 
the hearing begins. These 
comments will be made as 
part of the official public 
record in these matters and 
shall be brought to the 
attention of the Board of 
Supervisors. Written 
comments should be 
addressed to Angela Calvillo, 
Clerk of the Board, City Hall, 
1 Dr. Carlton B. Goodlett 
Place, Room 244, San 
Francisco, CA, 94102 or sent 
via email 
(board.of.supervisors@sfgov 
.org). Information relating to 
these matters are available 

in the Office of the Clerk of 
the Board or the Board of 
Supervisors' Legislative 
Research Center 
(https://sfbos.org/legislative­
research-center-lrc). Agenda 
information relating to these 
matters will be available for 
public review on Friday, July 
24, 2020. For any questions 
about these hearings, please 
contact the Assistant Clerk 
for the Land Use and 
Transportation Committee, 
Erica Major (Er­
ica.Major@sfgov.org - (415) 
554-4441) and/or the 
Assistant Clerk for the 
Budget and Finance 
Committee, Linda Wong 
(Linda.Wong@sfgov.org 
(415) 554-7719). Please 
Note: The Department is 
open for business, but 
employees are working from 
home. Please allow 48 hours 
for us to return your call or 
email. 
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Print Form 

Introduction Form 
By a Member of the Board of Supervisors or Mayor 

Time stamp 

I hereby submit the following item for introduction (select only one): or meeting date 

[{] 1. For reference to Committee. (An Ordinance, Resolution, Motion or Charter Amendment). 

D 2. Request for next printed agenda Without Reference to Committee. 

D 3. Request for hearing on a subject matter at Committee. 

D 4. Request for letter beginning :"Supervisor inquiries" 
~~~~~~~~~~~~~~~~~~~~ 

D 5. City Attorney Request. 

D 6. Call File No. from Committee. 

D 7. Budget Analyst request (attached written motion). 

D 8. Substitute Legislation File No . 
.----~~~.:::::::===============:::;-~~~~ 

D 9. Reactivate File No. 
~~~~~~~~~~~~~ 

D 10. Topic submitted for Mayoral Appearance before the BOS on 

Please check the appropriate boxes. The proposed legislation should be forwarded to the following: 

D Small Business Commission D Youth Commission D Ethics Commission 

D Planning Commission D Building Inspection Commission 

Note: For the Imperative Agenda (a resolution not on the printed agenda), use the Imperative Form. 

Sponsor(s): 

Yee 

Subject: 

Agreement for Sale of Real Estate - Sale of Balboa Reservoir, a portion of Assessor's Block 3180, Lot 190, San 
Francisco, California - Reservoir Community Partners LLC - $11,400,000 

The text is listed: 

Resolution approving and authorizing the execution of an Agreement for Sale of Real Estate for the conveyance by 
the City, acting through the San Francisco Public Utilities Commission, to Reservoir Community Partners, LLC of 
approximately 16.4 acres ofreal property in Assessor's Parcel Block No. 3180, Lot 190, located near Ocean Avenue 
and Frida Kahlo Way, San Francisco, California for $11.4 million; adopting findings under the California 
Environmental Quality Act; adopting findings that the conveyance is consistent with the General Plan and the priority 
policies of Planning Code Section 101.1; authorizing the Director of Property and/ or the SFPUC' s General Manager 
to execute the Agreement for Sale of Real Estate and related documents for the sale of the property, including an 
Open Space License, Promissory Note, Deed of Trust, Amended and Restated Easement Agreement and Deed, 
Declaration of Restrictions, and Recognition Agreement; and authorizing the Director of Property and/or the 
SFPUC's General Manager to make certain modifications, and take certain actions in furtherance of this Resolution. 

Signature of Sponsoring Supervisor: l/s/Norman Yee 
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For Clerk's Use Only 
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DocuSign Envelope ID: 997FAOA1-5101-4C70-8BFC-12463C4EE4A3 

Received On: 
San Francisco Ethics Commission 
25 Van Ness Avenue, Suite 220, San Francisco, CA 94102 

Phone: 415.252.3100. Fax: 415.252.3112 

ethics.commission@sfgov.org . www.sfethics.org 

200740 
File#: 

Bid/RFP #: 

~ Notification of Contract Approval 
SFEC Form 126(f)4 

(S .F. Campaign and Governmental Conduct Code§ 1.126(f)4) 

A Public Document 

Each City elective officer who approves a contract that has a total anticipated or actual value of $100,000 or 
more must file this form with the Ethics Com mission within five business days of approval by: (a) the City elective 
officer, (b) any board on which the City elective officer serves, or (c) the board of any state agency on which an 
appointee of the City elective officer serves. Fer more information, see: https://sfethics.org/compliance/city­
officers/ contract-a pprova I-city-officers 

original 
AMENDMENT DESCRIPTION - Explain reason for amendment 

2. CITY ELECTIVE OFFICE OR BOARD 

OFFICE OR BOARD NAME OF CITY ELECTIVE OFFICER 

Board of supervisors Members 

3. FILER'S CONTACT 
NAME OF FILER'S CONTACT TELEPHONE NUMBER 

Angela Calvillo 415-554-5184 

FULL DEPARTMENT NAME EMAIL 

office of the clerk of the Board Board.of.supervisors@sfgov.org 

4. CONTRACTING DEPARTMENT CONTACT 

NAME OF DEPARTMENTAL CONTACT DEPARTMENT CONTACT TELEPHONE NUMBER 

Rosanna Russell 415-487-5213 

FULL DEPARTMENT NAME DEPARTMENT CONTACT EMAIL 

021 SF Public Utilities commission rsrussell@sfwater.org 

SAN FRANCISCO ETHICS COMMISSION -SFEC Form 126(f)4 v .12.7 .18 
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DocuSign Envelope ID: 997FAOA1-5101-4C70-8BFC-12463C4EE4A3 

5. CONTRACTOR 

NAME OF CONTRACTOR TELEPHONE NUMBER 

Reservoir Community Partners, LLC 415-384-9090 

STREET ADDRESS (including t ity, State and Zip Code} EMAIL 

455 Market Street, #1650, San Francisco, CA 94105 

6. CONTRACT 

DATE CONTRACT WAS APPROVED BY THE CITY ELECTIVE OFFICER(S} ORIGINAL BID/RFP NUMBER FILE NUMBER (I/ applicable) 
200740 

DESCRIPTION OF AMOUNT OF CONTRACT 

$11,400,000 

NATURE OF THE CONTRACT (Please describe) 

Agreement for sale of Real Estate by the 
Public Utilities commission 

7. COMMENTS 

8. CONTRACT APPROVAL 

This contract was approved by: 

D 
THE CITY ELECTIVE OFFICER(S} IDENTIFIED ON THIS FORM 

A BOARD ON WHICH THE CITY ELECTIVE OFFICER(S} SERVES 

[] 
Board of supervisors 

county of San Francisco, through its 

D 
THE BOARD OF A STATE AGENCY ON WHICH AN APPOINTEE OF THE CITY ELECTIVE OFFICER(S} IDENTIFIED ON THIS FORM SITS 

SAN FRANCISCO ETHICS COMMISSION -SFEC Form 126(f)4 v.12.7 .18 2 
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DocuSign Envelope ID: 997FAOA1-5101-4C70-8BFC-12463C4EE4A3 

9. AFFILIATES AN D SUBCONTRACTORS 

List the names of (A) members of the contractor's board of directors; (B) the contractor's principal officers, including chief 

executive officer, cnie financial officer, chief operating officer, or other persons with similar titles; (C) any individual or entity 
who has an ownersnip ·nterest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 

contract. 
' 

# LAST NAME/ENTITY/SUBCONTRACTOR FIRST NAME TYPE -
1 BHC Balboa Builders, LLC subcontractor 

' 2 AVB Balboa, LLC [,J subcontractor 
.-

3 '~IV 
4 

~~T ·-o_ 
5 ~ 

... ~ 
6 ~~· 

~-
7 

~? 
·~ 

. 
8 

~ 

9 
'"~ 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

SAN FRANCISCO ETHICS COMMISSION -SFEC Form 126(f)4 v.12.7 .18 3 
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DocuSign Envelope ID: 997FAOA1-5101-4C70-8BFC-12463C4EE4A3 

9. AFFILIATES AND SUBCONTRACTORS 

List the names of (A) members of the contractor's board of directors; (B) the contractor's principal officers, including chief 

executive officer, chief financial officer, chief operating officer, or other persons with similar titles; (C) any individual or entity 

who has an ownersnip i terest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 

contract. 

# LAST NAME/ENTITY/SUBC0NTRACTOR FIRST NAME TYPE .. 
20 '~ 
21 

' 
22 

~ 

23 ~·~ 
24 ~ 
25 ~· 
26 .. ~¢ 

27 
·~ 

" 
28 

~~ 
& -

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

SAN FRANCISCO ETHICS COMMISSION -SFEC Form 126(f)4 v.12.7 .18 4 
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DocuSign Envelope ID: 997FAOA1-5101-4C70-8BFC-12463C4EE4A3 

9. AFFILIATES AND SUBCONTRACTORS 

List the names of (A) members of the contractor's board of directors; (B) the contractor's principal officers, including chief 

executive officer, chief financial officer, chief operating officer, or other persons with similar titles; (C) any individual or entity 

who has an ownersnip i terest of 10 percent or more in the contractor; and (D) any subcontractor listed in the bid or 

contract. 

# LAST NAME/ENTITY/SUBC0NTRACTOR FIRST NAME TYPE .. 
39 '~ 
40 

' 
41 

~ 

42 ~·~ 
43 ~ 
44 ~· 
45 .. ~¢ 

46 
·~ 

" 
47 

~~ 
& -

48 

49 

50 

D Check this box if you need to include additional names. Please submit a separate form with complete information. 
Select "Supplemental" for filing type. 

10. VERIFICATION 

I have used all reasonable diligence in preparing this statement. I have reviewed this statement and to the best of my 

knowledge the information I have provided here is true and complete. 

I certify under penalty of perjury under the laws of the State of California that the foregoing is true and correct. 

SIGNATURE OF CITY ELECTIVE OFFICER OR BOARD SECRETARY OR 

CLERK 

BOS clerk of the Board 

SAN FRANCISCO ETHICS COMMISSION -SFEC Form 126(f)4 v.12.7 .18 

DATE SIGNED 
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From: 
To: 
Subject: 

Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Reservoir Project PSA: March 2018 and July 2020 Budget & Legislative Analyst Reports 

Thursday, July 30, 2020 9:02:04 AM 

From: aj <ajahjah@att.net> 

Sent: Wednesday, July 29, 2020 7:05 PM 

To: Board of Supervisors, (BOS) <board.of.supervisors@sfgov.org>; Wong, Linda (BOS) 

<linda.wong@sfgov.org> 

Cc: Public Lands for Public Good <publiclandsforpublicgood@gmail.com>; CCSF Collective 

<kien.eira@gmail.com>; ccsfheat@gmail.com; Defend City College Alliance 

<madeli nen m uel ler@gma i I.com> 

Subject: Reservoir Project PSA: March 2018 and July 2020 Budget & Legislative Analyst Reports 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

BOS: 

RE: PUC Reservoir PSA (File 200740) 

At the 7/29/2020 Budget & Finance Committee hearing, Supervisor Mandelman 
raised a very important issue. Supervisor Mandelman noted that most government 
land transactions are made in the form of ground leases. The City & County 
authorities apparently never considered the possibility of the ground lease possibility 
and jumped straight into a sales model for the Reservoir. 

"Fair market value" return to ratepayers was prominently promoted throughout the 
campaign to market the the Project. It was only one week prior to the Planning 
Commission hearing that a selling price of $11.2 Million was disclosed deep within a 
2256-page Commission packet. It appears that this scandalously low price was 
deliberately made difficult to be found in the documentation. 

I think it would not be unfair to conclude that the extremely low "fair market value" had 
already been decided early in the planning for the Reservoir Project, but never 
disclosed until the final stages of the approval process. 

BUDGET & LEGISLATIVE ANALYST REPORTS 
The 3/15/2018 BLA Report (18-0163) was clear about compliance with Administrative 
Code 23.3 adn called for: 
an independent appraisal and appraisal review conducted in accordance with the 
requirements set out in Administrative Code Chapter 23. 

RECOMMENDATION: Preparation of a rigorous, independent cash flow analysis .. . to 
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ensure that land price paid to SFPUC ... are maximized. 

The PSA fulfills neither of these recommendations for INDEPENDENT analysis .. 

The 7/24/2020 Budget & Legislative Analyst Report (20-0740) for today's Budget & 
Finance Committee hearing does not mention the earlier recommendations from the 
2018 Report. 

Instead, today's BLA Report (20-0740) provides--not an analysis of merit and validity-­
but stenography of PUC-Developer talking points: 

"The SFPUC Real Estate Director indicated that an appraisal review is not 
necessary due to the experience of the initial appraiser, ... and self-certification 
by the appraiser." 

What the PUC is doing is like Boeing's own self-certification of the 737 Max. 

The new BLA Report is a PUNT. The BLA notes: 
1) the waiver of the requirement for appraisal review; 

and it notes: 

2) that "City will have to carry a loan for its sale of land of $10.1 million 
for eight years" ....... (and this is on top of the dirt-cheap price for the massive 
PUC parcel). 

It punts it back to BOS as a "policy matter." The Report says: 

"Because of the waiver of an appraisal review, and the possibility that 
Reservoir Community Partners will exercise the seller financing option 
during which the City will have to carry a loan for its sale of land of $10.1 
million for eight years, we consider approval of the proposed resolution 
to be a policy matter for the Board of Supervisors." 

READING BETWEEN THE LINES 
If you read between the lines, BLA does not approve of bypassing the requirement for 
appraisal review and nor the $10.1 Million City-financing. 

Without saying out front that the BLA doesn't really approve, it punts it back to you as 
a policy matter: "Approval of the proposed resolution is policy matter for the Board of 
Supervisors." 

The requirement for independent Appraisal Review was meant to protect the public 
interest. Don't permit waiver of Administrative Code 23.3's legal requirement that 
was meant to protect public assets. Do not approve a PSA that facilitates the 
giveaway of public land to big-money developers. 
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Sincerely, 
Alvin Ja 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir development agreement (Item #4, SFBOS Budget & Finance Committee) 

Wednesday, July 29, 2020 9:03:22 AM 

From: JaniceLi<me@janice.li> 

Sent: Tuesday, July 28, 2020 8:43 PM 

To: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; Walton, Shamann (BOS) 

<shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; Mandelman, Rafael 

(BOS) <rafael.mandelman@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org> 

Cc: Low, Jen (BOS) <jen.low@sfgov.org>; Boilard, Chelsea (BOS) <chelsea.boilard@sfgov.org>; Gee, 

Natalie (BOS) <natalie.gee@sfgov.org>; Bintliff, Jacob (BOS) <jacob.bintliff@sfgov.org>; Temprano, 

Tom (BOS) <tom.temprano@sfgov.org> 

Subject: Balboa Reservoir development agreement (Item #4, SFBOS Budget & Finance Committee) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hello Chair Fewer and fellow committee members, 

First, thanks for your 11-0 support to push the amended Caltrain sales tax measure onto the 

November ballot. It's not pretty, this isn't ideal, and there are no heroes here, and I acknowledge it 

will still be a longshot to get San Mateo County on board. 

Second, your Budget & Finance Committee will be hearing an item to approve the development 

agreement for the proposed Balboa Reservoir housing development tomorrow. 

I have been tracking this program ever since Mayor Ed Lee announced the Public Land for Housing 

program in 2014 (it's a long story why, I'll tell you another time). 

Since that time, so many things have happened, including all of your successful campaigns to join the 

Board of Supervisors. I also got elected to the BART Board! Still weird. 

As BART Board director whose district covers Balboa Park Station, I've consistently supported transit­

oriented development, and BART is now going through an intensive and robust process of 

implementing AB2923, a bill signed by then-Gov. Brown in 2018 to increase and incentivize 

affordable housing on BART land around our stations. While Balboa Reservoir is not on BART 

jurisdiction or subject to AB2923, the point still stands, which is that we must urgently move forward 

with affordable housing especially on 17 acres of land that's within walking distance of a BART/Muni 

station. 

I know 1,100 units sounds like a lot but this is exactly the kind of site that justifies that density. 

Developing a site of that size and being able to push for 50% affordable units is critical. 
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I will note that part of the proposal includes a parking garage as partial replacement. I know that 

many folks will argue that the number of spaces is insufficient but we should remember the 

December 2018 Board of Supervisors' decision that made San Francisco the first major city to end 

minimum parking requirements . Each housing project henceforth cannot and should not be a 

chance to wholesale relitigate our feelings about parking. 

Thanks for your attention to this and please do not hesitate to reach out if you have any questions. 

Best, 

Janice Li 

BART Board Director 

Outer Sunset resident 

Transit enthusiast 

me at janice.li / ~/ l..!lli..i1rn she/hers 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Hearings 

Wednesday, July 29, 2020 9:03:00 AM 
Comments jdh BOS-Hearinqs-July2020.docx 

From: Jennifer Heggie <jdheggie@gmail.com> 

Sent: Tuesday, July 28, 2020 11:42 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoir Hearings 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I hope my comments sent July 22, made it into the BOS Budget & Finance Committee packet. 

Thank you, 

Jennifer 

---------- Forwarded message ---------

From: Jennifer Heggie <jdheggie@gmail.com> 

Date: Wed, Jul 22, 2020 at 8:17 AM 

Subject: Balboa Reservoir Hearings 

To: Erica Major <erica.major@sfgov.org>, Linda Wong <linda.wong@sfgov.org>, Board of 

Supervisors <board.of.supervisors@sfgov.org>, Low, BOS <jen.low@sfgov.org>, Norman Yee 

<norman.yee@sfgov.org> 

Land Use & Transportation Committee, Budget & Finance Committee, BOS (Files 200422, 
200423, 200635): 

Dear Supervisors, 

Please see attached my comments on the Balboa Reservoir development to be discussed in 

Committee hearings 7/27/20 and 7/29/20. Though, like most San Franciscans, I would like to see 

more affordable housing, there are serious implications with this development that I hope you will 

consider. 

Thank you for your review of the points in the attached letter. 

Regards, 

Jennifer Heggie 
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July 21, 2020 

Dear Supervisors: 

The Balboa Reservoir development will create more problems than it solves. After participating in five 

years of community meetings, the key issues have still not been addressed, and I urge you not to 

support this development as it is currently planned. The damage will be serious, not just to the 

immediate neighborhoods, schools and daycare centers, but also to the City at large as equitable access 

to education is curtailed. As livelihoods are lost due to this pandemic, many will need to retrain to 

support themselves and their families. This is not the time to shut down access to retraining facilities. 

But that will be the unintended consequence of beginning construction of the Balboa Reservoir 

development at the time planned. 

There are many legitimate and important reasons this plan falls short, and I am including only a few of 

them here. Some of these shortcomings are due to a lack of resources from the City and County of San 

Francisco. If you choose to move the project forward despite the pain it will cause, please make any 

approval conditional on a feasible SFMTA improvement plan for the area with finances to implement the 

recommendations or require the developers to provide additional public parking, and postpone the 

Balboa Reservoir development construction until after the critical City College construction has been 

completed adjacent to it. Those measures will mitigate a few of the issues. 

Four key concerns are described in more detail below. They are: 1) Inadequate replacement parking for 

City College students will result in less access to the opportunities that education provides; 2) Needed 

improvements for the safe access of pedestrian and non-car vehicles to City College and the Balboa 

Reservoir development are mostly unplanned and unfunded; 3) Significant adverse impacts to 

transportation, noise and air quality from the Balboa Reservoir development are identified in the EIR 

causing particular harm to nearby sensitive receptors; and 4) Delays due to simultaneous construction 

will result in significant added costs to City College. 

1. Inadequate replacement parking for City College students will result in less access to the 

opportunities that education provides: 

a. Despite public comments at PUC hearings and the SF Public Utilities CAC, the 

implications of long-planned improvements to City College were ignored by the SFPUC 

when deciding to sell their land. City College of San Francisco has been planning for at 

least 15 years to construct new buildings on its main campus western parking lot while 

using the Balboa Reservoir for replacement student parking during and after 

construction. The plan for re-placing campus buildings was long delayed due to the 

uncertainty of the future of the college, lawsuits over past shoddy construction, a 

revolving door of senior administrators, and funding redirected to emergency patches 

that would allow ADA access and keep existing buildings in use long past their expected 

lifetime. 
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b. The Balboa Reservoir developers have agreed to build "up to 450 public parking spaces" 

to replace the typical amount of parking use on the Balboa Reservoir when classes are in 

session. This is not "replacement" parking because it does not take into account: 

i. That the loss of parking spaces on the City College owned "upper lot" (adjacent 

to the Balboa Reservoir) displaced by replacement campus buildings is not 

considered in the 450 count. Per the Fehr-Peers TOM study of 2018, 

construction of the Performing Arts Education Center (PAEC) would result in the 

removal of 760 existing parking spaces. The City College plan has changed since 

the 2018 TOM and the 2019 Subsequent EIR, and the number of parking spaces 

displaced will be represented by the combined footprints of the Diego Rivera 

Theater and STEAM (Science, Technology, Engineering, arts and Math) building. 

What has remained consistent, at least up until the time of the pandemic, is that 

the City College-owned "upper lot" is consistently full during midday on week 

days, and the Balboa Reservoir is used for the overflow, an overflow that will 

increase as new City College buildings are constructed. 

ii. The lack of an identified and assured source of funding for discounted student 

parking rates in the public-use parking lot where market rate parking is planned. 

This has implications for the equity of access to public education. 

iii. The "replacement" parking number does not take into account the periods of 

highest student parking use in the Balboa Reservoir, midday during the first two 

weeks of the semester when students are deciding which classes to take, when 

many more than 450 parking spaces on the reservoir are filled. 

iv. The core TOM plan assumes a pre-pandemic public transportation infrastructure 

that would result a shortfall in parking during peak periods in 2026. (See Fehr­

Peers CCSF TOM Study of 2018.) It's unclear whether implementing even the 

core TOM plan is still feasible. 

v. The lack of funding for implementing more aggressive and expensive Additional 

TOM Measures that would reduce the need for driver parking. There is no 

funding for these measures from the Balboa Reservoir developers, SFMTA or 

City College. 

2. Needed improvements for the safe access of pedestrian and non-car vehicles to City College 

and the Balboa Reservoir development are unplanned and unfunded. 

a. An SFMTA plan for wider pedestrian walkways, bike lanes, and other safety 

improvements along Ocean Avenue from the Balboa BART station to Frida Kahlo Way, is 
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not expected to be available until the end of the year, and it is unclear if it will include 

the heavily congested area along Frida Kah lo Way to Judson. In the current climate it 

doesn't appear likely that any of the needed improvements on which the dense Balboa 

Reservoir development was justified will be funded. From the start, it has been clear 

that safe alternatives to driving to mitigate the significant increase in population into an 

already heavily congested area requires some sort of mitigation. 

b. A TOM study developed to gauge what would cause students to switch to non-car 

alternatives identified key concerns of students. When asked how City College should 

allocate available resources to transportation, the largest response (29%) was to 

improve connections to BART and Muni. And in response to the question about the key 

barrier to switching from driving to other forms of transportation, the majority (39%) 

responded, "time-based access." (Fehr-Peers CCSF TOM study of 2018) But nothing is 

being done to improve the connection to BART and Muni from the Ocean campus or 

reduce commute times. In fact the opposite is the case due to pandemic fallout. 

3. Significant adverse impacts to transportation, noise and air quality from the Balboa Reservoir 

construction and operation are identified in the EIR, causing particular harm to nearby 

sensitive receptors. 

Three areas identified in the City Planning EIR cannot be adequately mitigated per the current 

Balboa Reservoir developer plan. Transportation and Noise, and Air Quality, if the construction 

time period is compressed, meet or exceed the threshold of "significant adverse impacts." The 

developer is planning offsets for air pollution, but that won't help the detrimental impacts to 

learning, brain development and health in the surrounding area. The development will sit smack 

in the middle of multiple daycare centers, a high school which houses boarding students, City 

College, a 100% affordable multi-unit building that includes a daycare center, residences, and a 

grocery store with loading dock on a single lane road for driving in and out of the Reservoir. The 

only other point of ingress/egress for drivers is already heavily used by employees and students 

of City College and Riordan High School. Ongoing noise pollution during key periods of 

construction (9am to 4pm on weekdays) will adversely impact student learning, and the health 

impacts of high pollution areas are well known. All of the adjoining institutions and residents will 

be adversely impacted as well as a larger swath of San Francisco, as pollution from the 

development construction mixes with that of the 280 freeway APEZ zones. 

The plan identifies the use of backup generators at the many large residential buildings in the 

development. Post construction, once the Balboa Reservoir development is operational, each 

building will be starting up their diesel generators on a regular basis for testing. As we express 

concerns about natural gas in our new construction, so should we also require electric battery 

generator backup, rather than heavily polluting diesel generators. 
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4. Delays due to simultaneous construction will result in significant added costs to City College. 

Famous artist Diego Rivera gifted the Pan American Unity mural to City College. The 

replacement City College theater has been designed to display that mural to the public. The 

mural is to be loaned for an exhibition at SFMOMA while the City College Diego Rivera theater is 

being constructed on City College's parking lot. That coincides with the period of adjacent 

Balboa Reservoir construction. SFMOMA has a timeline by which the mural must be gone after 

the exhibit. That date is a month after the projected completion date of City College's Diego 

Rivera theater, a very tight schedule. If the theater construction is delayed, the mural will need 

to be placed in very expensive storage. This is not an additional cost that City College is in a 

position to handle. 

Allowing simultaneous construction of the City College and Balboa Reservoir buildings creates a 

real risk of theater construction delay due to vehicle congestion as well as cumulative 

environmental factors. We already know from the EIR that there will be months at a time when 

trucks will be going in and out of the Balboa Reservoir every 2 to 3 minutes from 9am to 4pm, 

during the most active hours for City College student access. Further delays may need to be 

imposed to reduce periods of excessive noise or cumulative air pollution during simultaneous 

construction. If construction of the Balboa Reservoir development can be postponed, some of 

the worst cumulative impacts during construction can be averted, and City College won't be 

forced into another expensive loss imposed by outside forces. 

Thank you for your consideration of the preceding points. I hope you will consider the alternatives to 

approving this development and, at a minimum, delay the start of the Balboa Reservoir construction 

until after City College concerns have been addressed. As we emerge from this pandemic, City College's 

ability to provide the transitional training that San Francisco residents will need, makes it clear that this 

is a time to prioritize access to City College and the educational services that it provides. 

Sincerely, 

Jennifer Heggie 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 4:36:36 PM Date: 

From: Stephanie Hill <info@sg.actionnetwork.org> 

Sent: Tuesday, July 28, 2020 4:36 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Stephanie Hill 

stephanie.e.hill@gmail.com 
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1496 Guerrero 

San Francisco, California 94110 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Letter regarding Items 4 & 5 (Balboa Reservoir Project) on tomorrow"s Budget and Finance Committee 
meeting agenda 

Date: 
Attachments: 

Tuesday, July 28, 2020 2:50:06 PM 

7-28-20 letter to B and F Comm.pdf 
PastedGraphic-1.png 

From: Stuart Flashman <stu@stuflash.com> 

Sent: Tuesday, July 28, 2020 2:43 PM 

To: Wong, Linda (BOS} <linda.wong@sfgov.org>; Fewer, Sandra (BOS} <sandra.fewer@sfgov.org>; 

Walton, Shamann (BOS} <shamann.walton@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org> 

Cc: Peskin, Aaron (BOS} <aaron.peskin@sfgov.org>; Haney, Matt (BOS} <matt.haney@sfgov.org>; 

Mar, Gordon (BOS} <gordon.mar@sfgov.org>; Preston, Dean (BOS} <dean .preston@sfgov.org>; 

Ronen, Hillary <hillary.ronen@sfgov.org>; Stefani, Catherine (BOS} <catherine.stefani@sfgov.org>; 

Yee, Norman (BOS} <norman.yee@sfgov.org>; Safai, Ahsha (BOS} <ahsha.safai@sfgov.org>; BOS 

Legislation, (BOS} <bos.legislation@sfgov.org> 

Subject: Letter regarding Items 4 & 5 (Balboa Reservoir Project) on tomorrow's Budget and Finance 

Committee meeting agenda 

This message is from outside the City email system. Do not open links or attachments from 

untrusted sources. 

Dear Supervisors, 

Please accept the attached comment letter for tomorrow morning's Budget and Finance Committee 

meeting. I also plan to call in to briefly address the letter's substance. 

Siluilrt Flashman 
Attorney 

stu@stuflash .co m 

Envurnnmental, Landi Use, anid Elections Law 

Serving public interest and privaite dfents s;ince 1990 

Lilw Offices of Sil..131111: Flashm'lln 
5625 Ocean V iew Dr ive 

Oakland, CA 94618-1533 

te l: (510) 652-5373 
fa>o: : ( 510) 652-5373 

The informati:on in t!h is message rs oonfidentia l information whLo'h may also be regally p ri\lilegedl and is 
intended only for the l!Jse of the individual or entity to which it is addressed. Any di,ssemin.ation, 
distribution or oopying of this oommunicatlon to anyon.e other than the pa1rty for whom lit is intended is 
prohibited . If you have rB-Oeived tlh is e-mail in1 error p lease notify me immed iate ly by tel,ephone or return 
,e-mall. 
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Law Offices of 

Stuart M. Flashman 
5626 Ocean View Drive 

Oakland, CA 94618-1533 
(510) 652-5373 (voice & FAX) 

e-mail: stu@stuflash.com 

Delivery via email to: linda.wong@sfgov.org 

Budget & Finance Committee 
San Francisco Board of Supervisors 
San Francisco City Hall, Room 244 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

July 28, 2020 

Re: Agenda items 4 (200423) and 5 (200740): Balboa Reservoir Project. 

Dear Committee Members Fewer, Walton, and Mandelman, 

I am the attorney representing Madeline Mueller, Alvin Ja, and Wynd Kaufmyn, 
the appellants of the Planning Commission's certification of the Final Subsequent EIR 
for the Balboa Reservoir Project. However, this letter is not directly about that appeal. I 
will be writing separately to the entire Board of Supervisors on that issue. Instead, this 
letter addresses issues related to the financing of the Balboa Reservoir Project that is 
on your agenda today, and specifically the effect of the sale of that property to private 
developers on the City's ability to create more affordable housing. 

At Monday's Land Use and Transportation Committee meeting, at the request of 
Supervisor Mar, the Planning Department presented a report on the current status of 
the City's efforts to address the critical shortage of affordable housing in San Francisco. 
To put it bluntly, the report showed that the City's current strategy - piggybacking 
affordable units on market-rate projects - has been an abject failure. While the City has 
far surpassed its RHNA goal for market-rate housing - approximately 140%, it has only 
achieved roughly 30-50% of the various RHNA goals for affordable housing. 

The Balboa Reservoir Project is just one more example of the Planning 
Department's use of that failed strategy. While it's true that 50% of the units will be 
affordable (although close to half will only be moderate-income units), far less than half 
of the financing will be from private sources. Yet in return, the City will be selling the 
Project site to the developers. While that land may be surplus to the needs of the 
SF PUC, it is one of the few large, vacant, publicly owned sites that the City could use to 
build permanently 100% affordable housing. Selling off this site will sacrifice half the site 
to a market-rate use - a use that directly competes with affordable housing for scarce 
available land. Once sold, the City will lose a valuable site for affordable housing. 

Not only that, but the site directly adjoins the Ocean Campus of City College of 
San Francisco. Almost all of City College's faculty and Staff qualify for affordable 
housing, as do many of its students. That will be increasingly true as the COVID-19 
pandemic forces many workers to retrain after their current jobs have disappeared. 
Building a phased 100%-affordable project here would eliminate most of the need for 
parking and transit use for its residents, achieving a major goal of SB 375, and Prop. K. 

Please do not consider selling this site before you evaluate it for a 100% 
affordable publicly-owned housing project. 

Respectfully, 

Stuart M. Flashman 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir 

Tuesday, July 28, 2020 12:20:59 PM 

From: Charlie Hinton <solitaryman@lmi.net> 

Sent: Tuesday, July 28, 2020 12:15 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Supervisors, I TOTALLY OPPOSE selling the reservoir to a private corporation to build mostly 

market rate housing. CCSF advocates have alternative plans that preserve some parking for students 

who need to drive+ affordable housing. Now is not the time to privatize public land for market rate 

housing development. Please oppose this sale. 

Charlie Hinton 

72 Germania Street 

SF, CA 94117 

No one ever hurt their eyes by looking on the bright side 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Balboa Reservoir Development Agreement & City College MOU 

Tuesday, July 28, 2020 12:02:46 PM Date: 

From: Christopher Pederson <chpederson@yahoo.com> 

Sent: Tuesday, July 28, 2020 12:01 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoir Development Agreement & City College MOU 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Sent from my iPhone 

Begin forwarded message: 

From: Christopher Pederson <chpederson@yahoo.com> 

Date: July 28, 2020 at 11:10:23 AM PDT 

To: Norman Yee <Norman.Yee@sfgov.org>, Sandra.Fewer@sfgov org, Supervisor 

Rafael Mandelman <mandelmanstaff@sfgov.org>, Shamann Walton 

<shamann.walton@sfgov.org>, "Peskin, Aaron (BOS)" <Aaron.Peskin@sfgov.org>, 

Ahsha.Safai@sfgov.org, PrestonStaff <prestonstaff@sfgov.org> 

Cc: Janice Li <janice@sfbike.org>, jeffrey.tumlin@sfgov org 

Subject: Balboa Reservoir Development Agreement & City College MOU 

Dear Chair Fewer and Supervisors: 

I was dismayed to learn last night that the City College Board of Trustees is considering 

requiring the developers of the proposed Balboa Reservoir project to build a 980-space 

public parking garage. This would be more than twice the maximum size for the public 

parking garage specified in the draft Development Agreement and would be 230 more 

spaces than evaluated in the EIR for the project. The draft MOU would also cap parking 

fees at $SO/semester (or $30/semester for students receiving certain financial aid). 

These last-minute demands are absolutely irreconcilable with the City's transit-first 

policies and the City's efforts to address the climate crisis. The City's experience with 

parking regulation demonstrates that the pricing and supply of parking are 

fundamental to commuters' decisions about what mode of transportation to use. 

Downtown San Francisco has the lowest rate of automobile commuting west of the 

Mississippi in large part because parking there is scarce and expensive. 
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City College has among the highest concentrations of transit service of any 

neighborhood in San Francisco outside of downtown. This continues to be true even 

now during the pandemic. After the restoration of Muni Metro service in late August, 

City College will be served by all the pre-pandemic bus lines - the 8, 29, 43, 49, 54, 91-

owl, and the K (reconfigured as the LK) - with the sole exception of the 8BX. Of course, 

City College is also adjacent to the Balboa Park BART station and additional Muni lines 

that serve that station such as the J and the M. 

I urge you to reject any demands by City College to enlarge the proposed public parking 

garage beyond the maximum size identified in the draft Development Agreement. The 

City, SFMTA, and City College should instead work to provide City College students and 

employees with free or reduced-price transit passes. 

Thank you for your consideration of my comments. 

Sincerely, 

Christopher Pederson 

District 7 resident 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project -- should be 100% affordable housing and land should be retained by the City 

Tuesday, July 28, 2020 11:46:51 AM 

From: Kathy Howard <kathyhoward@earthlink.net> 

Sent: Tuesday, July 28, 2020 11:43 AM 

To: Haney, Matt (BOS) <matt.haney@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Mar, Gordon (BOS) <gordon.mar@sfgov.org>; Peskin, Aaron (BOS) 

<aaron.peskin@sfgov.org>; Preston, Dean (BOS) <dean.preston@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Ronen, Hillary <hillary.ronen@sfgov.org>; Safai, Ahsha (BOS) 

<ahsha.safai@sfgov.org>; Stefani, Catherine (BOS) <catherine.stefani@sfgov.org>; Walton, Shamann 

(BOS) <shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; Board of 

Supervisors, (BOS) <board.of.supervisors@sfgov.org>; Major, Erica (BOS) <erica.major@sfgov.org>; 

Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project -- should be 100% affordable housing and land should be retained 

by the City 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Supervisors, 

It is very short-sighted to privatize such a large public parcel of land as 
the Balboa Reservoir for market rate housing. 

The ONLY housing that should be built on public land must be deeply affordable 
to long-time residents and educators. The construction of mostly market-rate 
housing development on the Balboa Reservoir would be a major step backwards 
toward the gentrification of some of the last affordable neighborhoods in San 
Francisco. I think that the City will regret this in the future. 

To repeat, any development on public land should be 100% affordable and the 
land should be retained by the City in perpetuity. 

Thank you for your consideration. 

Katherine Howard 
District 4 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:25:35 AM Date: 

From: Hannah Behm <info@sg.actionnetwork.org> 

Sent: Tuesday, July 28, 2020 9:04 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Hannah Behm 

hannahbehm29@gmail.com 
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501 38th Ave #104 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:25:48 AM Date: 

From: David Hecht <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 10:07 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a thirty-three year resident of San Francisco and would like to register my support for 

the Balboa Reservoir housing project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable and fractured city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a more efficient use of 

this public land. The City has proceeded wisely in assembling the mix of housing on the site 

and maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

David Hecht 

dhechtca@gmail.com 
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475 Frederick Street 

San Francisco, California 94117 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Budget and Finance Committee Meeting re: File No. 200423 and File No. 200740 

Tuesday, July 28, 2020 9:26:28 AM 

BoS Budget Balboa .pdf 

From: Kirk Palmer <kirkpalmer@gmail.com> 

Sent: Monday, July 27, 2020 9:28 PM 

To: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Walton, Shamann (BOS) <shamann.walton@sfgov.org>; Wong, Linda 

(BOS) <linda.wong@sfgov.org> 

Cc: Board of Supervisors, (BOS) <board.of.supervisors@sfgov.org> 

Subject: Budget and Finance Committee Meeting re: File No. 200423 and File No. 200740 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Supervisors and Members of the Budget and Finance Committee, 

I am writing to provide public comment in advance of Wednesday's meeting (29 July 2020) wherein 

the above-referenced two files shall be discussed. My input is attached in the form of a PDF letter. 

Thank you very much for your consideration of this input and your thoughtful deliberations on these 

important matters. 

Best regards, 

Kirk Palmer 

1405 Plymouth Avenue 

SF, CA 94112 
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Board of Supervisors & 
Budget and Finance Committee 
via email 

Kirk Palmer 
1405 Plymouth Avenue 
San Francisco, CA 94112 
27 July 2020 

Re: Balboa Reservoir Project, File No. 200423 and File No. 200740 

Dear Board and Committee Members: 

I am writing to provide public comment on the above referenced matters. I am a long-time resident of 
the Balboa Park Station Area (including living adjacent to the west reservoir on Plymouth Avenue for 
more than 20 years). I was excited to have the opportunity to provide input in multiple public meetings 
that helped to shape the Area Plan adopted in 2009. And, I am overall quite pleased with the final Area 
Plan that resulted from years of effort by, literally, hundreds of people. I am, therefore, very sad that 
the currently proposed Balboa Reservoir Project is such a poor one. I believe that it is fundamentally 
flawed in three distinct areas: (1) scope and design of proposed development, (2) financial terms, as 
well as broader cost and benefit considerations, and (3) choice of development partner. 

First, there is the matter of the scale of the project and its associated design. The EIR from the 2009 
Area Plan calls for no more than 500 units of housing to be built on the west reservoir in order to (a) 
accommodate a significant, public open-space area, (b) not overload area infrastructure (roads, parking, 
bike lanes, public transit, etc.), and (c) be concordant with the character of the neighborhoods 
surrounding the reservoir-or, at a minimum, to not be egregiously inappropriate to that character. 

The current 1100-unit proposal fails abjectly against all of these criteria. It offers inadequate open space 
(and we certainly will never have another opportunity to create useful open space in this area). It would 
create parking and traffic nightmares, causing significant harm to residents, local merchants, and SF City 
College (the proposed development destroys existing SFCC parking and brings hundreds of new cars to 
this area-without providing adequate space for those). And, it is far, far denser than any development 
in the area. This proposal calls for 1100 units on approximately 13 acres of land. The neighborhoods of 
Sunnyside and Westwood Park that adjoin this property are nothing like that. Of course, the city needs 
housing, and it is reasonable that new housing be of higher density than some historic norms. But, that 
factor has been considered and discussed. And, the outcome of that was agreed, and sanctioned, to be 
that up to 500 units, and no more, would be appropriate to this site. 

The second insurmountable shortcoming of the current proposal is the calculus of what it would cost the 
city versus how it would benefit the city. It is proposed that 50% of the housing on the site be 
developed privately as market-rate housing; that fraction amounts to over 500 units, which would likely 
have a market value on the order of $1 million each. And yet, the sale price for 16.4 acres has been 
tentatively set at $11.4 million. That is an outrageous pittance against $500 million in final value. 
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The City of San Francisco is growing, and becoming less affordable. The amount of land that the City 
owns today is the most that it will ever own going forward. While there will always be the opportunity 
for the wealthy to buy property in San Francisco, the opportunity for the less affluent-or for the public 
(via government)-to own or access land is ever diminishing. If land is to be privatized as part of any 
development project, it is reasonable to expect large benefit to the public from this-and no "give 
aways" to the private sector. I would urge that 100% of housing developed on converted land be 
affordable and available at below market rates. And, if land is converted from public to private for non­
residential benefit, then 100% of that development should be in the public interest (e.g., open space, 
arts space, community space, etc.) The Balboa Reservoir Project as proposed would transfer a huge 
asset from the public to a private entity (Avalon Properties, primarily) with disproportionately small 
benefit flowing back to the public. This would be a travesty. 

The third fatal flaw of the present proposal is, specifically, that choice of Avalon Properties to develop 
the site. This company has developed numerous projects in San Francisco in the last 20 years, and their 
track record is terrible. They have repeatedly put up buildings that are at once very unattractive and 
very poorly constructed. The buildings have looked bad when they went up and, owing to cheap 
materials and workmanship, they turned downright tawdry after only a few short years. Their 
properties in China Basin, the Dogpatch, and now on Ocean Avenue are among the least appealing in 
the City. And, sadly, they are far, far less attractive than what is being built in cities elsewhere (see San 
Diego, Chicago, Oslo, Stockholm, and many other places for better examples of contemporary design 
and construction). San Francisco is now one of the costliest cities on the planet. It is also, thankfully, a 
city in an idyllic setting and one with a rich tradition of creative endeavor (in the arts, technology, as well 
as in environmental and social causes). Any new construction in SF is going to be expensive. Because of 
that-and also because of where it is and who we are-that construction at least ought also to be 
attractive and of good quality. 

In closing, I feel compelled to acknowledge that SF really needs housing and that this project seems to 
be pretty far along the path to delivering some of that. But, those two facts do not make this a good 
project. Bad is bad, regardless of how far down the pike it may be. I urge you to look at the bigger 
picture, and the broader life span of any new construction, and to insist on a better option. Why don't 
we the people insist on 500 units of housing on this site---with every one of those being truly 
affordable? Why don't we demand more open space for residents, new and existing, to enjoy? Why 
can't we insist that development partners working for the public make only a reasonable return? The 
proposed project is a bad project-and it is a terrible deal. Private developers get tens of millions of 
dollars in profits. The City gets an eyesore and innumerable fresh parking and traffic headaches. We 
should expect better. We need to insist on better. Let's look to approve a truly great and beneficial 
project a year from now rather than a very poor and inequitable one right now! 

Thank you for your attention and consideration in the extremely important matter. 

Regards, 

Kirk Palmer 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:26:43 AM Date: 

From: Justin Sun <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 5:04 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Justin Sun 

justinsun31@gmail.com 
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2363 24th Avenue 

San Francisco, California 94116 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir 

Tuesday, July 28, 2020 9:27:44 AM 

From: Zoe Eichen <zoellen@gmail.com> 

Sent: Monday, July 27, 2020 2:14 PM 

To: Major, Erica (BOS) <erica.major@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hello. 

I am Zoellen Eichen, a resident of District 11 and CCSF student. I oppose the delegation of Balboa 

Reservoir to AvalonBay to build luxury housing. 

I have been going to CCSF since the summer of 2019, and have deeply appreciated the existence of 

baloba reservoir, where my classmates have been able to park their cars and I have been able to 

take well needed walk breaks between classes. This space is crucial to the livelihoods of the students 

of CCSF, and even Riordan High School. Allowing a large, 8,000 square foot development of housing 

would disturb all the students of both schools and serve fewer people than it would benefit. 

AvalonBay claims to have affordable housing, but SFExaminer and AMI find that the housing units 

proposed will mostly not be affordable for the people with combined salaris under $133,000 (only 

about 200/1100 units is not a promising majority). While we still need affordable housing, this is not 

affordable housing. 

If CCSF is able to use the bond money they have to keep the reservoir, they will be able to serve 

crucial needs of education for the residents of San Francisco. Many students rely on FreeCity, making 

a valuable education affordable and accessible, and leading people to resources like jobs and where 

to find rent and community. Keeping Balboa Reservoir would be beneficial to the accessibility of the 

campus and therefore the community. I demand that the committee takes the importance of CCSF 

land, and allocate the budget to save Balboa Reservoir for the student body. 

Sincerely, 

Ms. Zoellen Eichen 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Oppose the Balboa Reservoir Project 

Tuesday, July 28, 2020 9:27:55 AM 

From: Christina Yanuaria <cyanuaria@ccsf.edu> 

Sent: Monday, July 27, 2020 1:46 PM 

To: aft@aft2121.org 

Subject: Oppose the Balboa Reservoir Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Leaders and Elected Officials and Representatives, 

I am writing to ask you to support public education by voting NO on the Balboa Reservoir 

Project. 

Public land does not belong in the hands of private corporations, period. 

While the project of providing affordable housing is absolutely noble and needed, selling 

public land is NOT necessary to achieve this goal. The end, in this case, does not justify the 

means. 

At a time when real estate in San Francisco is easily 10x higher per square foot of its bay area 

neighbors, the City should not be selling land at a discount to a corporation. 

Creating de facto segregation by building separate market rate and affordable units is not only 

inconsistent with San Francisco's inclusionary housing policy, but also flies in the face of 

current calls for equity and end to discrimination and oppression on all fronts. Furthermore 

the Home Owners Association would become the main owners of market rate, the origins of 

which are rooted in racism. 

This project will also cause irreparable harm to a public institution of education: City College of 

San Francisco. The Balboa Reservoir is a critical point of accessibility and equity(!) for 

commuter students, staff, and faculty access to CCSF by providing essential parking. Without 

first ensuring viable (as defined by students, staff, and faculty) transportation options, this 

project perpetuates the exclusive history of access to higher education- antithetical to the 

mission of public education and to the City College of San Francisco. 
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To be clear, this issue is NOT about whether or not to provide affordable housing. 

The issue IS NOT TO SELL public land to a private developer. There are OTHER options that 

would allow the land to remain in public domain while still providing accessible and affordable 

housing. Undoubtedly, this will take time; but please resist the urge to approve what appears 

to be the path of least resistance with the private developer. 

Please oppose this project. Say Yes to Public Lands for Public Good- NO to the Balboa 

Reservoir Project. 

Sincerely, 

Christina Yanuaria 

Pronouns: She/Her 

ESL City College of San Francisco 

Womxn's Support Collective 

Linked In 

"If you have come here to help me, you are wasting your time. But if you have come because 
your liberation is bound up with mine, then let us work together." Lilla Watson 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:28:23 AM Date: 

From: Annie De Lancie <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 12:59 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Annie De Lancie 

annie@delancie.org 
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638 34th Ave 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:28:33 AM Date: 

From: Kirk Whitelaw <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 12:35 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Kirk Whitelaw 

kwhitela@gmail.com 
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538 38th Ave 

San Francisco, California 94112 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:48:11 AM Date: 

From: Liam Foley <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 9:19 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Liam 

Liam Foley 
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liamjamesfoley@gmail .com 

1625 Leavenworth St, 305 

San Francisco, California 94109 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:50:40 AM Date: 

From: Tim Armstrong <info@sg.actionnetwork.org> 

Sent: Sunday, July 26, 2020 11:07 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

We need more housing for everyone, including essential workers, in San Francisco. Let's 

get it done! 

Tim Armstrong 

tim.g.armstrong@gmail.com 

355 1ST ST 

SAN FRANCISCO, California 94105 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:50:57 AM Date: 

From: Hani Alawneh <info@sg.actionnetwork.org> 

Sent: Saturday, July 25, 2020 6:09 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Hani Alawneh 

ifred2000@hotmail.com 
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180 Howard street 

San Francisco , California 94105 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Ocean Avenue Association"s Corrected Endorsement Letter for the Balboa Reservoir 

Monday, July 27, 2020 9:53:39 AM 
OAA-BRP-Letter(hnc) 6.13.2020 -1.pdf 

From: Ocean Avenue CBD <info.oacbd@gmail.com> 

Sent: Friday, July 24, 2020 1:41 PM 

To: Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org>; Scott 

Falcone <scott@falconedevelopment.com>; Nora Collins <nora_collins@avalonbay.com>; Major, 

Erica (BOS) <erica.major@sfgov.org>; Peskin, Aaron (BOS) <aaron.peskin@sfgov.org>; Safai, Ahsha 

(BOS) <ahsha.safai@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Howard N. Chung <hnchung@yahoo.com>; Henry Kevane 

<hkevane@pszjlaw.com>; Ocean Avenue CBD <info.oacbd@gmail.com> 

Subject: Ocean Avenue Association's Corrected Endorsement Letter for the Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Norman Yee President and Members of the Board of Supervisors: 

Please see the Corrected Support Letter from the Ocean Avenue Association Board of Directors. 

Daniel Weaver 

Executive Director 

Ocean Avenue Association 

t: 650-273-6223 

e: info.oacbd@gmajl.com 

019208 



June 13, 2020 

Support Letter for the Balboa Reservoir Partners Project 

President Norman Yee and the Board of Supervisors 
San Francisco City Hall 

Dear President Yee, 

The Ocean Avenue Association (OAA) generally supports various aspects of the proposed 
Balboa Reservoir development plan. The OAA supports the affordable family housing 
targets, especially housing units designed to accommodate families and extended families. 
Moreover, the OAA also acknowledges that the development plan does not contemplate 
commercial outlets in competition with our constituent businesses on Ocean Avenue. 

But, the current vision for open space and play areas could benefit from significant 
expansion and improvement. For decades, the reservoir that bleak, windy and 
unattractive concrete pit has served as the neighborhood's de facto park. We look 
forward to working with all parties to enlarge the planned park and enhance the green 
spaces of the project. 

In addition, the OAA also has concerns with the project's impact on neighborhood 
transportation and access. We also wish to provide our views to ensure that infrastructure 
improvements are made and that the diverse interests of the neighborhood recognized 
when designing appropriate transition and access points from the project to the Ocean 
Avenue commercial corridor. 

We recognize that the development plan is just that, a plan. Accordingly, we look forward 
to working with the developer and providing input into the project. 

Sincerely, 

ff~~~ 
Daniel Weaver, Executive Director 

Ocean Avenue Association 
1728 Ocean Avenue PMB 154,San Francisco, CA 94112 

415.404.1296 -- info.oacbd@gmail.com 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:03 AM Date: 

From: Allan Robles <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 2:14 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Allan Robles 

Allan Robles 
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allan.g.robles@gmail .com 

776 BUSH ST, APT 409 

San Francisco, California 94108 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:21 AM Date: 

From: Stephanie Kung <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 2:02 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Stephanie Kung 

stephaniejkung@gmail.com 
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538 38th Ave. Apt. A 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:37 AM Date: 

From: Kyle Sherin <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 1:47 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Kyle Sherin 

ksherin@gmail.com 
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3110 Ocean Avenue 

San Francisco, California 94132 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Balboa Reservoiar Project 

Monday, July 27, 2020 9:57:15 AM Date: 

From: Pat Moore <patmoore695@comcast.net> 

Sent: Friday, July 24, 2020 11:10 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoiar Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I'm sorry I neglected to include you in this email I sent the other day. These issues 
are so important! 
Thank you. 
Pat Moore 
Pat Moore 
695 Monterey Blvd. #203 
San Francisco, CA 94127 
415-587-8083 

----------Original Message----------

From: Pat Moore <patmoore695@comcast.net> 

To: "erjca .major@sfgov.org" <erica .major@sfgov.org> 

Date: 07 /22/2020 10:31 AM 

Subject: Balboa Reservoiar Project 

Ms, Major, and Supervisors 
I have been a resident of Sunnyside for nearly 35 years, and have seen it 
grow from a rather seedy lower-class area to a vibrant, family oriented 
neighborhood. City College has always been a central part of the scene, 
providing an education opportunity not just to our area but to all the 
greater Bay Area. (I have had people ask me if I know of an affordable 
rental in the area, as they are finding it difficult to commute from 
Alameda!) I am concerned that if the Balboa Reservoir is completed as 
planned there will not be adequate parking for the many students who 
benefit from attending City College but who must commute from outside 
the City. 

Also, I do not see that adequate consideration has been given to ADA 
transportation, access and parking needs. And have the needs of those 
who are able to commute by bicycle or motorcycle been given adequate 
thought? These eco-friendly transportation modes should be encouraged 
by providing safe and easy access. 
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I am also concerned about the impact of the construction, as it will effect 
the neighborhood, as indicated in the EIR. We have enough congestion 
and noise as it is, unless there is further mitigation than is outlined. And 
there surely must be some way to avoid having the City College 
construction being done at the same time, which would seem to be very 
costly to CC, and a nightmare to consider for its impact on Sunnyside. 

All these problems are important to those of us living in the area, and I 
hope you will give them due consideration. 
Thank you. 
Pat Moore 
Pat Moore 
695 Monterey Blvd. #203 
San Francisco, CA 94127 
415-587-8083 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Re. Comments on the Balboa Reservoir development 

Monday, July 27, 2020 9:57:29 AM 

From: Nhung T. Le <Nle@DMLCPA.COM> 

Sent: Friday, July 24, 2020 9:17 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Re. Comments on the Balboa Reservoir development 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hi Linda; 

I am living two blocks away from the City College and the points I plan to make that I hope will 

resonate with Supervisors from other districts: 

1) Inadequate replacement parking for City College students will result in less access to the 
opportunities that education provides; 

2) Needed improvements for safe access of pedestrian and non-car vehicles to City College and the 
Balboa Reservoir development are mostly unplanned and unfunded; 

3) Significant adverse impacts to transportation, noise and air quality from the Balboa Reservoir 
construction and operation are identified in the EIR; and 

4) Delays due to simultaneous construction at City College and the Balboa Reservoir will result in 
significant additional costs to City College. 

Thank you for listening to my comments. 

Best, 

Nhung 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:57:37 AM Date: 

From: Irene Morales <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 6:52 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Irene Morales 

irenelmorales 17@gmail.com 
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835 Olive Ave Unirlt #5 

South San Francisco , California 94080 
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From: 
To: 
Cc: 

Subject: 

Date: 
Attachments: 

Dear Clerk Staff, 

Low. Jen CBOSl 

BOS Legislation CBOSl 

Maybaum Erica CBOS); Vejby Caitlin CBOS); Yee Norman CBOSl; DIEIR!CH ELIZABETH CCAT); Lutenski Leigh 
CECN); Lam. Emily CPUC) 

Yee - Resolution - Agreement for Sale of Real Estate - Sale of Balboa Reservoir, a portion of Assessor's Block 
3180, Lot 190, San Francisco, California - Reservoir Community Partners LLC - $11,400,000 

Tuesday, July 7, 2020 2:34:19 PM 

Reso 17-0225 Approve ENA Balboa Reservoir.pdf 
Reso 20-0135 Approve Balboa Reservoir Development Agmt.pdf 
RESOLUTION No. 200616-055 CSFMTAl.pdf 
Yee - Resolution - Agreement for Sale of Real Estate - Sale of Balboa Reservoir a portion of Assessor's Block 
3180 Lot 190 San Francisco California - Reservoir Communitv Partners LLC - $11 400 000.docx 
Yee - Introduction Form - Resolution - Agreement for Sale of Real Estate - Sale of Balboa Reservoir a portion of 
Assessor's Block 3180 Lot 190 San Francisco California - Reservoir Communitv Partners LLC - $11 400 000.pdf 

Please find attached Yee - Resolution - Agreement for Sale of Real Estate - Sale of Balboa 
Reservoir, a portion of Assessor's Block 3180, Lot 190, San Francisco, California - Reservoir 

Community Partners LLC - $11,400,000. 

The City Attorney and PUC staff a re cc' ed if you need anything else. 

Jen 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Importance: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Board of Supervisors" consideration of development agreement for Balboa Reservoir Project 

Monday, August 3, 2020 5:49:47 PM 
Letter to Board of Supervisors re - Balboa Reservoir Project DA approval.pdf 
PastedGraphic- 1.png 

High 

From: Somera, Alisa (BOS) <alisa.somera@sfgov.org> 

Sent: Monday, August 3, 2020 5:48 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: FW: Board of Supervisors' consideration of development agreement for Balboa Reservoir 

Project 

Importance: High 

A~S~o..­
Legislative Deputy Director 

San Francisco Board of Supervisors 

1 Dr. Carlton B. Goodlett Place, Room 244 

San Francisco, CA 94102 

415.554.7711 direct I 415.554.5163 fax 

a lisa.somera@sfaov.org 

{VIRTUAL APPOINTMENTS) To schedule a "virtual" meeting with me (on Microsoft Teams), please 

ask and I can answer your questions in real time. 

Due to the current COV/0-19 health emergency and the Shelter in Place Order, the Office of the Clerk of the Board is 

working remotely while providing complete access to the legislative process and our services. 

Click HERE to complete a Board of Supervisors Customer Service Satisfaction form. 

The Legislatjve Research Center provides 24-hour access to Board of Supervisors legislation, and archived matters 

since August 1998. 

Disclosures: Personal information that is provided in communications to the Board of Supervisors is subject to 

disclosure under the California Public Records Act and the San Francisco Sunshine Ordinance. Personal information 

provided will not be redacted. Members of the public are not required to provide personal identifying information 

when they communicate with the Board of Supervisors and its committees. All written or oral communications that 

members of the public submit to the Clerk's Office regarding pending legislation or hearings will be made available to 

all members of the public for inspection and copying. The Clerk's Office does not redact any information from these 

submissions. This means that personal information-including names, phone numbers, addresses and similar 

information that a member of the public elects to submit to the Board and its committees-may appear on the Board 

of Supervisors website or in other public documents that members of the public may inspect or copy. 
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From: Stuart Flashman <stu@stuflash.com > 

Sent: Monday, August 3, 2020 5:09 PM 

To: BOS Legislation, (BOS) <bos.legislation@sfgov.org>; BOS-Supervisors <bos­

supervisors@sfgov.org>; BOS-Legislative Aides <bas-legislative aides@sfgov.org>; Calvillo, Angela 

(BOS) <angela.calvillo@sfgov.org>; Somera, Alisa (BOS) <alisa.somera@sfgov org>; Mchugh, Eileen 

(BOS) <eileen .e.mchugh@sfgov.org> 

Cc: PEARSON, ANNE (CAT) <Anne .Pearson@sfcityatty.org>; STACY, KATE (CAT) 

<Kate.Stacy@sfcityatty.org>; JENSEN, KRISTEN (CAT) <Kristen.Jensen@sfcityatty.org>; MALAMUT, 

JOHN (CAT) <John .Malamut@sfcityatty org> 

Subject: Board of Supervisors' consideration of development agreement for Balboa Reservoir Project 

Importance: High 

This message is from outside the City email system . Do not open links or attachments from 

untrusted sources. 

Please see attached letter. 

Siluilrt Flashman 
Attorney 

stu@stuflash .co m 

Envurnnmental, Landi Use, anid Elections Law 

Serving public interest and privaite dfents s;ince 1990 

Lilw Offices of Sil..131111: Flashm'lln 
5625 Ocean V iew Dr ive 

Oakland, CA 94618-1533 

te l: (510) 652-5373 
fa>o: : ( 510) 652-5373 

The informati:on in t!h is message rs oonfidential information whLo'h may also be regally pri\lilegedl and is 
intended only for the l!Jse of the individual or entity to which it is addressed. Any di,ssemin.ation, 
distribution or oopying of this oommunicatlon to anyon.e other than the pa1rty for whom lit is intended is 
proh ibited . If you have rB-Oeived tlh is e-mail in1 error please notify me immediate ly by tel,ephone or return 
,e-mall. 
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Law Offices of 

Stuart M. Flashman 
5626 Ocean View Drive 

Oakland, CA 94618-1533 
(510) 652-5373 (voice & FAX) 

e-mail: stu@stuflash.com 

August3,2020 

San Francisco Board of Supervisors 
San Francisco City Hall, Room 244 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

RE: Consideration of Development Agreement for Balboa Reservoir 
Mixed-Use Project 

Dear Board President Yee and Supervisors, 

I am writing as the attorney for Madeline Mueller, Alvin Ja, and Wynd Kaufmyn, 
who have appealed the certification of the Final Subsequent EIR for that Project. 
However, I am not writing concerning that appeal. Rather, I am writing concerning the 
Board of Supervisors' consideration of the Development Agreement associated with that 
project. 

On May 28, 2020, the Planning Commission held a public hearing on the Balboa 
Reservoir Project, including its associated Development Agreement, and approved a 
resolution recommending approval of the Project and its Development Agreement. On 
July 29, 2020, the Board of Supervisors Budget and Finance Committee held a public 
hearing on that same Development Agreement, as well as considering the Purchase 
and Sale Agreement to sell the Balboa Reservoir Property to the project proponents. 

However, at that July 29th hearing, Board of Supervisors President Yee 
introduced a number of substantive amendments to the Development Agreement. 
While he provided the Committee (and the public) a link to a summary of those 
amendments, the full text of those amendments was not provided; primarily because the 
full text had not yet been written. Consequently, neither the supervisors in attendance 
nor members of the public had the opportunity to read, review, and comment on the 
actual amended agreement. 

Nevertheless, the Board of Supervisors has proposed to introduce and consider 
approval of the amended Development Agreement at its August 11th meeting, with no 
further public hearings. In doing so, it relies on The Board of Supervisors' Rules of 
Order, which provide that matters heard in committee are not also heard by the full 
Board of Supervisors. 

However, Government Code Section 65867, which applies specifically to the 
approval of a development agreement, requires that the Planning Commission and the 
legislative body shall each hold a public hearing on an application for a development 
agreement. The purpose of this section is to allow the public to comment on the 
proposed development agreement before both bodies vote on it. (See, e.g., Stockton 
Citizens for Sensible Planning v. City of Stockton (2010) 48 Cal .4th 481, 491; Center for 
Community Action & Environmental Justice v. City of Moreno Valley (2018) 26 
Cal.App.5th 689, 706-707.) The notice of those public hearings must include a general 
explanation of the matter to be considered - i.e., the content of the Development 
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San Francisco Board of Supervisors (Balboa Reservoir Project Development 
Agreement) 
813120 
Page 2 

Agreement. (Rialto Citizens for Responsible Growth v. City of Rialto (2012) 208 
Cal.App.4th 899, 917.) 

Here, the notice of public hearing, before both the Planning Commission and the 
Budget and Finance Committee, could not provide an adequate explanation of the 
Development Agreement's provisions, because those provisions had not yet been 
finalized! As a consequence, neither the public hearing before the Planning 
Commission nor that before the Budget and Finance Committee adequately complied 
with the requirements of Section 65867. 

It would be both improper and illegal for the Board of Supervisors to attempt to 
act on the Development Agreement without complying with the procedural requirements 
of the Government Code. (Trancas Property Owners Assn. v. City of Malibu (1998) 61 
Cal.App.4th 1058.) My clients therefore respectfully request that, before the Board of 
Supervisors attempts to act on the Balboa Reservoir Project Development Agreement, it 
first send that agreement back for properly noticed and conducted public hearings. 

Most sincerely 

~~~ 
Stuart M. Flashman 
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From: 
To: 
Subject: 

Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Reservoir Project PSA: March 2018 and July 2020 Budget & Legislative Analyst Reports 

Thursday, July 30, 2020 9:02:04 AM 

From: aj <ajahjah@att.net> 

Sent: Wednesday, July 29, 2020 7:05 PM 

To: Board of Supervisors, (BOS) <board.of.supervisors@sfgov.org>; Wong, Linda (BOS) 

<linda.wong@sfgov.org> 

Cc: Public Lands for Public Good <publiclandsforpublicgood@gmail.com>; CCSF Collective 

<kien.eira@gmail.com>; ccsfheat@gmail.com; Defend City College Alliance 

<madeli nen m uel ler@gma i I.com> 

Subject: Reservoir Project PSA: March 2018 and July 2020 Budget & Legislative Analyst Reports 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

BOS: 

RE: PUC Reservoir PSA (File 200740) 

At the 7/29/2020 Budget & Finance Committee hearing, Supervisor Mandelman 
raised a very important issue. Supervisor Mandelman noted that most government 
land transactions are made in the form of ground leases. The City & County 
authorities apparently never considered the possibility of the ground lease possibility 
and jumped straight into a sales model for the Reservoir. 

"Fair market value" return to ratepayers was prominently promoted throughout the 
campaign to market the the Project. It was only one week prior to the Planning 
Commission hearing that a selling price of $11.2 Million was disclosed deep within a 
2256-page Commission packet. It appears that this scandalously low price was 
deliberately made difficult to be found in the documentation. 

I think it would not be unfair to conclude that the extremely low "fair market value" had 
already been decided early in the planning for the Reservoir Project, but never 
disclosed until the final stages of the approval process. 

BUDGET & LEGISLATIVE ANALYST REPORTS 
The 3/15/2018 BLA Report (18-0163) was clear about compliance with Administrative 
Code 23.3 adn called for: 
an independent appraisal and appraisal review conducted in accordance with the 
requirements set out in Administrative Code Chapter 23. 

RECOMMENDATION: Preparation of a rigorous, independent cash flow analysis .. . to 
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ensure that land price paid to SFPUC ... are maximized. 

The PSA fulfills neither of these recommendations for INDEPENDENT analysis .. 

The 7/24/2020 Budget & Legislative Analyst Report (20-0740) for today's Budget & 
Finance Committee hearing does not mention the earlier recommendations from the 
2018 Report. 

Instead, today's BLA Report (20-0740) provides--not an analysis of merit and validity-­
but stenography of PUC-Developer talking points: 

"The SFPUC Real Estate Director indicated that an appraisal review is not 
necessary due to the experience of the initial appraiser, ... and self-certification 
by the appraiser." 

What the PUC is doing is like Boeing's own self-certification of the 737 Max. 

The new BLA Report is a PUNT. The BLA notes: 
1) the waiver of the requirement for appraisal review; 

and it notes: 

2) that "City will have to carry a loan for its sale of land of $10.1 million 
for eight years" ....... (and this is on top of the dirt-cheap price for the massive 
PUC parcel). 

It punts it back to BOS as a "policy matter." The Report says: 

"Because of the waiver of an appraisal review, and the possibility that 
Reservoir Community Partners will exercise the seller financing option 
during which the City will have to carry a loan for its sale of land of $10.1 
million for eight years, we consider approval of the proposed resolution 
to be a policy matter for the Board of Supervisors." 

READING BETWEEN THE LINES 
If you read between the lines, BLA does not approve of bypassing the requirement for 
appraisal review and nor the $10.1 Million City-financing. 

Without saying out front that the BLA doesn't really approve, it punts it back to you as 
a policy matter: "Approval of the proposed resolution is policy matter for the Board of 
Supervisors." 

The requirement for independent Appraisal Review was meant to protect the public 
interest. Don't permit waiver of Administrative Code 23.3's legal requirement that 
was meant to protect public assets. Do not approve a PSA that facilitates the 
giveaway of public land to big-money developers. 
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Sincerely, 
Alvin Ja 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir development agreement (Item #4, SFBOS Budget & Finance Committee) 

Wednesday, July 29, 2020 9:03:22 AM 

From: JaniceLi<me@janice.li> 

Sent: Tuesday, July 28, 2020 8:43 PM 

To: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; Walton, Shamann (BOS) 

<shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; Mandelman, Rafael 

(BOS) <rafael.mandelman@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org> 

Cc: Low, Jen (BOS) <jen.low@sfgov.org>; Boilard, Chelsea (BOS) <chelsea.boilard@sfgov.org>; Gee, 

Natalie (BOS) <natalie.gee@sfgov.org>; Bintliff, Jacob (BOS) <jacob.bintliff@sfgov.org>; Temprano, 

Tom (BOS) <tom.temprano@sfgov.org> 

Subject: Balboa Reservoir development agreement (Item #4, SFBOS Budget & Finance Committee) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hello Chair Fewer and fellow committee members, 

First, thanks for your 11-0 support to push the amended Caltrain sales tax measure onto the 

November ballot. It's not pretty, this isn't ideal, and there are no heroes here, and I acknowledge it 

will still be a longshot to get San Mateo County on board. 

Second, your Budget & Finance Committee will be hearing an item to approve the development 

agreement for the proposed Balboa Reservoir housing development tomorrow. 

I have been tracking this program ever since Mayor Ed Lee announced the Public Land for Housing 

program in 2014 (it's a long story why, I'll tell you another time). 

Since that time, so many things have happened, including all of your successful campaigns to join the 

Board of Supervisors. I also got elected to the BART Board! Still weird. 

As BART Board director whose district covers Balboa Park Station, I've consistently supported transit­

oriented development, and BART is now going through an intensive and robust process of 

implementing AB2923, a bill signed by then-Gov. Brown in 2018 to increase and incentivize 

affordable housing on BART land around our stations. While Balboa Reservoir is not on BART 

jurisdiction or subject to AB2923, the point still stands, which is that we must urgently move forward 

with affordable housing especially on 17 acres of land that's within walking distance of a BART/Muni 

station. 

I know 1,100 units sounds like a lot but this is exactly the kind of site that justifies that density. 

Developing a site of that size and being able to push for 50% affordable units is critical. 
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I will note that part of the proposal includes a parking garage as partial replacement. I know that 

many folks will argue that the number of spaces is insufficient but we should remember the 

December 2018 Board of Supervisors' decision that made San Francisco the first major city to end 

minimum parking requirements . Each housing project henceforth cannot and should not be a 

chance to wholesale relitigate our feelings about parking. 

Thanks for your attention to this and please do not hesitate to reach out if you have any questions. 

Best, 

Janice Li 

BART Board Director 

Outer Sunset resident 

Transit enthusiast 

me at janice.li / ~/ l..!lli..i1rn she/hers 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Hearings 

Wednesday, July 29, 2020 9:03:00 AM 
Comments jdh BOS-Hearinqs-July2020.docx 

From: Jennifer Heggie <jdheggie@gmail.com> 

Sent: Tuesday, July 28, 2020 11:42 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoir Hearings 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I hope my comments sent July 22, made it into the BOS Budget & Finance Committee packet. 

Thank you, 

Jennifer 

---------- Forwarded message ---------

From: Jennifer Heggie <jdheggie@gmail.com> 

Date: Wed, Jul 22, 2020 at 8:17 AM 

Subject: Balboa Reservoir Hearings 

To: Erica Major <erica.major@sfgov.org>, Linda Wong <linda.wong@sfgov.org>, Board of 

Supervisors <board.of.supervisors@sfgov.org>, Low, BOS <jen.low@sfgov.org>, Norman Yee 

<norman.yee@sfgov.org> 

Land Use & Transportation Committee, Budget & Finance Committee, BOS (Files 200422, 
200423, 200635): 

Dear Supervisors, 

Please see attached my comments on the Balboa Reservoir development to be discussed in 

Committee hearings 7/27/20 and 7/29/20. Though, like most San Franciscans, I would like to see 

more affordable housing, there are serious implications with this development that I hope you will 

consider. 

Thank you for your review of the points in the attached letter. 

Regards, 

Jennifer Heggie 
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July 21, 2020 

Dear Supervisors: 

The Balboa Reservoir development will create more problems than it solves. After participating in five 

years of community meetings, the key issues have still not been addressed, and I urge you not to 

support this development as it is currently planned. The damage will be serious, not just to the 

immediate neighborhoods, schools and daycare centers, but also to the City at large as equitable access 

to education is curtailed. As livelihoods are lost due to this pandemic, many will need to retrain to 

support themselves and their families. This is not the time to shut down access to retraining facilities. 

But that will be the unintended consequence of beginning construction of the Balboa Reservoir 

development at the time planned. 

There are many legitimate and important reasons this plan falls short, and I am including only a few of 

them here. Some of these shortcomings are due to a lack of resources from the City and County of San 

Francisco. If you choose to move the project forward despite the pain it will cause, please make any 

approval conditional on a feasible SFMTA improvement plan for the area with finances to implement the 

recommendations or require the developers to provide additional public parking, and postpone the 

Balboa Reservoir development construction until after the critical City College construction has been 

completed adjacent to it. Those measures will mitigate a few of the issues. 

Four key concerns are described in more detail below. They are: 1) Inadequate replacement parking for 

City College students will result in less access to the opportunities that education provides; 2) Needed 

improvements for the safe access of pedestrian and non-car vehicles to City College and the Balboa 

Reservoir development are mostly unplanned and unfunded; 3) Significant adverse impacts to 

transportation, noise and air quality from the Balboa Reservoir development are identified in the EIR 

causing particular harm to nearby sensitive receptors; and 4) Delays due to simultaneous construction 

will result in significant added costs to City College. 

1. Inadequate replacement parking for City College students will result in less access to the 

opportunities that education provides: 

a. Despite public comments at PUC hearings and the SF Public Utilities CAC, the 

implications of long-planned improvements to City College were ignored by the SFPUC 

when deciding to sell their land. City College of San Francisco has been planning for at 

least 15 years to construct new buildings on its main campus western parking lot while 

using the Balboa Reservoir for replacement student parking during and after 

construction. The plan for re-placing campus buildings was long delayed due to the 

uncertainty of the future of the college, lawsuits over past shoddy construction, a 

revolving door of senior administrators, and funding redirected to emergency patches 

that would allow ADA access and keep existing buildings in use long past their expected 

lifetime. 
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b. The Balboa Reservoir developers have agreed to build "up to 450 public parking spaces" 

to replace the typical amount of parking use on the Balboa Reservoir when classes are in 

session. This is not "replacement" parking because it does not take into account: 

i. That the loss of parking spaces on the City College owned "upper lot" (adjacent 

to the Balboa Reservoir) displaced by replacement campus buildings is not 

considered in the 450 count. Per the Fehr-Peers TOM study of 2018, 

construction of the Performing Arts Education Center (PAEC) would result in the 

removal of 760 existing parking spaces. The City College plan has changed since 

the 2018 TOM and the 2019 Subsequent EIR, and the number of parking spaces 

displaced will be represented by the combined footprints of the Diego Rivera 

Theater and STEAM (Science, Technology, Engineering, arts and Math) building. 

What has remained consistent, at least up until the time of the pandemic, is that 

the City College-owned "upper lot" is consistently full during midday on week 

days, and the Balboa Reservoir is used for the overflow, an overflow that will 

increase as new City College buildings are constructed. 

ii. The lack of an identified and assured source of funding for discounted student 

parking rates in the public-use parking lot where market rate parking is planned. 

This has implications for the equity of access to public education. 

iii. The "replacement" parking number does not take into account the periods of 

highest student parking use in the Balboa Reservoir, midday during the first two 

weeks of the semester when students are deciding which classes to take, when 

many more than 450 parking spaces on the reservoir are filled. 

iv. The core TOM plan assumes a pre-pandemic public transportation infrastructure 

that would result a shortfall in parking during peak periods in 2026. (See Fehr­

Peers CCSF TOM Study of 2018.) It's unclear whether implementing even the 

core TOM plan is still feasible. 

v. The lack of funding for implementing more aggressive and expensive Additional 

TOM Measures that would reduce the need for driver parking. There is no 

funding for these measures from the Balboa Reservoir developers, SFMTA or 

City College. 

2. Needed improvements for the safe access of pedestrian and non-car vehicles to City College 

and the Balboa Reservoir development are unplanned and unfunded. 

a. An SFMTA plan for wider pedestrian walkways, bike lanes, and other safety 

improvements along Ocean Avenue from the Balboa BART station to Frida Kahlo Way, is 
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not expected to be available until the end of the year, and it is unclear if it will include 

the heavily congested area along Frida Kah lo Way to Judson. In the current climate it 

doesn't appear likely that any of the needed improvements on which the dense Balboa 

Reservoir development was justified will be funded. From the start, it has been clear 

that safe alternatives to driving to mitigate the significant increase in population into an 

already heavily congested area requires some sort of mitigation. 

b. A TOM study developed to gauge what would cause students to switch to non-car 

alternatives identified key concerns of students. When asked how City College should 

allocate available resources to transportation, the largest response (29%) was to 

improve connections to BART and Muni. And in response to the question about the key 

barrier to switching from driving to other forms of transportation, the majority (39%) 

responded, "time-based access." (Fehr-Peers CCSF TOM study of 2018) But nothing is 

being done to improve the connection to BART and Muni from the Ocean campus or 

reduce commute times. In fact the opposite is the case due to pandemic fallout. 

3. Significant adverse impacts to transportation, noise and air quality from the Balboa Reservoir 

construction and operation are identified in the EIR, causing particular harm to nearby 

sensitive receptors. 

Three areas identified in the City Planning EIR cannot be adequately mitigated per the current 

Balboa Reservoir developer plan. Transportation and Noise, and Air Quality, if the construction 

time period is compressed, meet or exceed the threshold of "significant adverse impacts." The 

developer is planning offsets for air pollution, but that won't help the detrimental impacts to 

learning, brain development and health in the surrounding area. The development will sit smack 

in the middle of multiple daycare centers, a high school which houses boarding students, City 

College, a 100% affordable multi-unit building that includes a daycare center, residences, and a 

grocery store with loading dock on a single lane road for driving in and out of the Reservoir. The 

only other point of ingress/egress for drivers is already heavily used by employees and students 

of City College and Riordan High School. Ongoing noise pollution during key periods of 

construction (9am to 4pm on weekdays) will adversely impact student learning, and the health 

impacts of high pollution areas are well known. All of the adjoining institutions and residents will 

be adversely impacted as well as a larger swath of San Francisco, as pollution from the 

development construction mixes with that of the 280 freeway APEZ zones. 

The plan identifies the use of backup generators at the many large residential buildings in the 

development. Post construction, once the Balboa Reservoir development is operational, each 

building will be starting up their diesel generators on a regular basis for testing. As we express 

concerns about natural gas in our new construction, so should we also require electric battery 

generator backup, rather than heavily polluting diesel generators. 
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4. Delays due to simultaneous construction will result in significant added costs to City College. 

Famous artist Diego Rivera gifted the Pan American Unity mural to City College. The 

replacement City College theater has been designed to display that mural to the public. The 

mural is to be loaned for an exhibition at SFMOMA while the City College Diego Rivera theater is 

being constructed on City College's parking lot. That coincides with the period of adjacent 

Balboa Reservoir construction. SFMOMA has a timeline by which the mural must be gone after 

the exhibit. That date is a month after the projected completion date of City College's Diego 

Rivera theater, a very tight schedule. If the theater construction is delayed, the mural will need 

to be placed in very expensive storage. This is not an additional cost that City College is in a 

position to handle. 

Allowing simultaneous construction of the City College and Balboa Reservoir buildings creates a 

real risk of theater construction delay due to vehicle congestion as well as cumulative 

environmental factors. We already know from the EIR that there will be months at a time when 

trucks will be going in and out of the Balboa Reservoir every 2 to 3 minutes from 9am to 4pm, 

during the most active hours for City College student access. Further delays may need to be 

imposed to reduce periods of excessive noise or cumulative air pollution during simultaneous 

construction. If construction of the Balboa Reservoir development can be postponed, some of 

the worst cumulative impacts during construction can be averted, and City College won't be 

forced into another expensive loss imposed by outside forces. 

Thank you for your consideration of the preceding points. I hope you will consider the alternatives to 

approving this development and, at a minimum, delay the start of the Balboa Reservoir construction 

until after City College concerns have been addressed. As we emerge from this pandemic, City College's 

ability to provide the transitional training that San Francisco residents will need, makes it clear that this 

is a time to prioritize access to City College and the educational services that it provides. 

Sincerely, 

Jennifer Heggie 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 4:36:36 PM Date: 

From: Stephanie Hill <info@sg.actionnetwork.org> 

Sent: Tuesday, July 28, 2020 4:36 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Stephanie Hill 

stephanie.e.hill@gmail.com 
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1496 Guerrero 

San Francisco, California 94110 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Letter regarding Items 4 & 5 (Balboa Reservoir Project) on tomorrow"s Budget and Finance Committee 
meeting agenda 

Date: 
Attachments: 

Tuesday, July 28, 2020 2:50:06 PM 

7-28-20 letter to B and F Comm.pdf 
PastedGraphic-1.png 

From: Stuart Flashman <stu@stuflash.com> 

Sent: Tuesday, July 28, 2020 2:43 PM 

To: Wong, Linda (BOS} <linda.wong@sfgov.org>; Fewer, Sandra (BOS} <sandra.fewer@sfgov.org>; 

Walton, Shamann (BOS} <shamann .walton@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org> 

Cc: Peskin, Aaron (BOS} <aaron.peskin@sfgov.org>; Haney, Matt (BOS} <matt.haney@sfgov.org>; 

Mar, Gordon (BOS} <gordon.mar@sfgov.org>; Preston, Dean (BOS} <dean .preston@sfgov.org>; 

Ronen, Hillary <hillary.ronen@sfgov.org>; Stefani, Catherine (BOS} <catherine.stefani@sfgov.org>; 

Yee, Norman (BOS} <norman.yee@sfgov.org>; Safai, Ahsha (BOS} <ahsha.safai@sfgov.org>; BOS 

Legislation, (BOS} <bos.legislation@sfgov.org> 

Subject: Letter regarding Items 4 & 5 (Balboa Reservoir Project) on tomorrow's Budget and Finance 

Committee meeting agenda 

This message is from outside the City email system. Do not open links or attachments from 

untrusted sources. 

Dear Supervisors, 

Please accept the attached comment letter for tomorrow morning's Budget and Finance Committee 

meeting. I also plan to call in to briefly address the letter's substance. 

stuart Flash man 
Attomey 

stu@stuflash .co m 

Env~ronmental, Landi Use, and Eledtons Law 

Serving public lnter>est and prlvaite clients !>ime 1990 

l!..aw Offices of Stuari: Fla:shman 
S 525 Ocean View Dr ive 

Oakland, CA 94618- 1533 

t el: (510) 65:2.- 5373 
fax : ( 510) 65:2.- 5373 

The information in th is message is oonifidential information wh~dh may also be !egally privileged and V5 
intended only for the use of fhe individual or entity to which it is addressed. Any dissemination, 
distribution or oopying of this oommunicatton to af'llyone other than the pal'il.y for whom lrt is i:ntended is 
prohibited . If you have mceived tlhis ,e-mail ini errar please notify me immediate ly by telephone or return 
e-mail. 
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Law Offices of 

Stuart M. Flashman 
5626 Ocean View Drive 

Oakland. CA 94618-1533 
(510) 652-5373 (voice & FAX) 

e-mail: stu@stuflash.com 

Delivery via email to: linda.wong@sfgov.org 

Budget & Finance Committee 
San Francisco Board of Supervisors 
San Francisco City Hall, Room 244 
1 Dr. Carlton B. Goodlett Place 
San Francisco, CA 94102-4689 

July 28, 2020 

Re: Agenda items 4 (200423) and 5 (200740): Balboa Reservoir Project. 

Dear Committee Members Fewer, Walton, and Mandelman, 

I am the attorney representing Madeline Mueller, Alvin Ja, and Wynd Kaufmyn, 
the appellants of the Planning Commission's certification of the Final Subsequent EIR 
for the Balboa Reservoir Project. However, this letter is not directly about that appeal. I 
will be writing separately to the entire Board of Supervisors on that issue. Instead, this 
letter addresses issues related to the financing of the Balboa Reservoir Project that is 
on your agenda today, and specifically the effect of the sale of that property to private 
developers on the City's ability to create more affordable housing. 

At Monday's Land Use and Transportation Committee meeting, at the request of 
Supervisor Mar, the Planning Department presented a report on the current status of 
the City's efforts to address the critical shortage of affordable housing in San Francisco. 
To put it bluntly, the report showed that the City's current strategy - piggybacking 
affordable units on market-rate projects - has been an abject failure. While the City has 
far surpassed its RHNA goal for market-rate housing - approximately 140%, it has only 
achieved roughly 30-50% of the various RHNA goals for affordable housing. 

The Balboa Reservoir Project is just one more example of the Planning 
Department's use of that failed strategy. While it's true that 50% of the units will be 
affordable (although close to half will only be moderate-income units), far less than half 
of the financing will be from private sources. Yet in return, the City will be selling the 
Project site to the developers. While that land may be surplus to the needs of the 
SF PUC, it is one of the few large, vacant, publicly owned sites that the City could use to 
build permanently 100% affordable housing. Selling off this site will sacrifice half the site 
to a market-rate use - a use that directly competes with affordable housing for scarce 
available land. Once sold, the City will lose a valuable site for affordable housing. 

Not only that, but the site directly adjoins the Ocean Campus of City College of 
San Francisco. Almost all of City College's faculty and Staff qualify for affordable 
housing, as do many of its students. That will be increasingly true as the COVID-19 
pandemic forces many workers to retrain after their current jobs have disappeared. 
Building a phased 100%-affordable project here would eliminate most of the need for 
parking and transit use for its residents, achieving a major goal of SB 375, and Prop. K. 

Please do not consider selling this site before you evaluate it for a 100% 
affordable publicly-owned housing project. 

Respectfully, 

Stuart M. Flashman 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir 

Tuesday, July 28, 2020 12:20:59 PM 

From: Charlie Hinton <solitaryman@lmi.net> 

Sent: Tuesday, July 28, 2020 12:15 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Supervisors, I TOTALLY OPPOSE selling the reservoir to a private corporation to build mostly 

market rate housing. CCSF advocates have alternative plans that preserve some parking for students 

who need to drive+ affordable housing. Now is not the time to privatize public land for market rate 

housing development. Please oppose this sale. 

Charlie Hinton 

72 Germania Street 

SF, CA 94117 

No one ever hurt their eyes by looking on the bright side 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Balboa Reservoir Development Agreement & City College MOU 

Tuesday, July 28, 2020 12:02:46 PM Date: 

From: Christopher Pederson <chpederson@yahoo.com> 

Sent: Tuesday, July 28, 2020 12:01 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoir Development Agreement & City College MOU 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Sent from my iPhone 

Begin forwarded message: 

From: Christopher Pederson <chpederson@yahoo.com> 

Date: July 28, 2020 at 11:10:23 AM PDT 

To: Norman Yee <Norman.Yee@sfgov.org>, Sandra.Fewer@sfgov org, Supervisor 

Rafael Mandelman <mandelmanstaff@sfgov.org>, Shamann Walton 

<shamann.walton@sfgov.org>, "Peskin, Aaron (BOS)" <Aaron.Peskin@sfgov.org>, 

Ahsha.Safai@sfgov.org, PrestonStaff <prestonstaff@sfgov.org> 

Cc: Janice Li <janice@sfbike.org>, jeffrey.tumlin@sfgov org 

Subject: Balboa Reservoir Development Agreement & City College MOU 

Dear Chair Fewer and Supervisors: 

I was dismayed to learn last night that the City College Board of Trustees is considering 

requiring the developers of the proposed Balboa Reservoir project to build a 980-space 

public parking garage. This would be more than twice the maximum size for the public 

parking garage specified in the draft Development Agreement and would be 230 more 

spaces than evaluated in the EIR for the project. The draft MOU would also cap parking 

fees at $SO/semester (or $30/semester for students receiving certain financial aid). 

These last-minute demands are absolutely irreconcilable with the City's transit-first 

policies and the City's efforts to address the climate crisis. The City's experience with 

parking regulation demonstrates that the pricing and supply of parking are 

fundamental to commuters' decisions about what mode of transportation to use. 

Downtown San Francisco has the lowest rate of automobile commuting west of the 

Mississippi in large part because parking there is scarce and expensive. 
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City College has among the highest concentrations of transit service of any 

neighborhood in San Francisco outside of downtown. This continues to be true even 

now during the pandemic. After the restoration of Muni Metro service in late August, 

City College will be served by all the pre-pandemic bus lines - the 8, 29, 43, 49, 54, 91-

owl, and the K (reconfigured as the LK) - with the sole exception of the 8BX. Of course, 

City College is also adjacent to the Balboa Park BART station and additional Muni lines 

that serve that station such as the J and the M. 

I urge you to reject any demands by City College to enlarge the proposed public parking 

garage beyond the maximum size identified in the draft Development Agreement. The 

City, SFMTA, and City College should instead work to provide City College students and 

employees with free or reduced-price transit passes. 

Thank you for your consideration of my comments. 

Sincerely, 

Christopher Pederson 

District 7 resident 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project -- should be 100% affordable housing and land should be retained by the City 

Tuesday, July 28, 2020 11:46:51 AM 

From: Kathy Howard <kathyhoward@earthlink.net> 

Sent: Tuesday, July 28, 2020 11:43 AM 

To: Haney, Matt (BOS) <matt.haney@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Mar, Gordon (BOS) <gordon.mar@sfgov.org>; Peskin, Aaron (BOS) 

<aaron.peskin@sfgov.org>; Preston, Dean (BOS) <dean.preston@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Ronen, Hillary <hillary.ronen@sfgov.org>; Safai, Ahsha (BOS) 

<ahsha.safai@sfgov.org>; Stefani, Catherine (BOS) <catherine.stefani@sfgov.org>; Walton, Shamann 

(BOS) <shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; Board of 

Supervisors, (BOS) <board.of.supervisors@sfgov.org>; Major, Erica (BOS) <erica.major@sfgov.org>; 

Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project -- should be 100% affordable housing and land should be retained 

by the City 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Supervisors, 

It is very short-sighted to privatize such a large public parcel of land as 
the Balboa Reservoir for market rate housing. 

The ONLY housing that should be built on public land must be deeply affordable 
to long-time residents and educators. The construction of mostly market-rate 
housing development on the Balboa Reservoir would be a major step backwards 
toward the gentrification of some of the last affordable neighborhoods in San 
Francisco. I think that the City will regret this in the future. 

To repeat, any development on public land should be 100% affordable and the 
land should be retained by the City in perpetuity. 

Thank you for your consideration. 

Katherine Howard 
District 4 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:25:35 AM Date: 

From: Hannah Behm <info@sg.actionnetwork.org> 

Sent: Tuesday, July 28, 2020 9:04 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Hannah Behm 

hannahbehm29@gmail.com 
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501 38th Ave #104 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:25:48 AM Date: 

From: David Hecht <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 10:07 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a thirty-three year resident of San Francisco and would like to register my support for 

the Balboa Reservoir housing project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable and fractured city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a more efficient use of 

this public land. The City has proceeded wisely in assembling the mix of housing on the site 

and maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

David Hecht 

dhechtca@gmail.com 
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475 Frederick Street 

San Francisco, California 94117 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Budget and Finance Committee Meeting re: File No. 200423 and File No. 200740 

Tuesday, July 28, 2020 9:26:28 AM 

BoS Budget Balboa .pdf 

From: Kirk Palmer <kirkpalmer@gmail.com> 

Sent: Monday, July 27, 2020 9:28 PM 

To: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Walton, Shamann (BOS) <shamann.walton@sfgov.org>; Wong, Linda 

(BOS) <linda.wong@sfgov.org> 

Cc: Board of Supervisors, (BOS) <board.of.supervisors@sfgov.org> 

Subject: Budget and Finance Committee Meeting re: File No. 200423 and File No. 200740 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Supervisors and Members of the Budget and Finance Committee, 

I am writing to provide public comment in advance of Wednesday's meeting (29 July 2020) wherein 

the above-referenced two files shall be discussed. My input is attached in the form of a PDF letter. 

Thank you very much for your consideration of this input and your thoughtful deliberations on these 

important matters. 

Best regards, 

Kirk Palmer 

1405 Plymouth Avenue 

SF, CA 94112 
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Board of Supervisors & 
Budget and Finance Committee 
via email 

Kirk Palmer 
1405 Plymouth Avenue 
San Francisco, CA 94112 
27 July 2020 

Re: Balboa Reservoir Project, File No. 200423 and File No. 200740 

Dear Board and Committee Members: 

I am writing to provide public comment on the above referenced matters. I am a long-time resident of 
the Balboa Park Station Area (including living adjacent to the west reservoir on Plymouth Avenue for 
more than 20 years). I was excited to have the opportunity to provide input in multiple public meetings 
that helped to shape the Area Plan adopted in 2009. And, I am overall quite pleased with the final Area 
Plan that resulted from years of effort by, literally, hundreds of people. I am, therefore, very sad that 
the currently proposed Balboa Reservoir Project is such a poor one. I believe that it is fundamentally 
flawed in three distinct areas: (1) scope and design of proposed development, (2) financial terms, as 
well as broader cost and benefit considerations, and (3) choice of development partner. 

First, there is the matter of the scale of the project and its associated design. The EIR from the 2009 
Area Plan calls for no more than 500 units of housing to be built on the west reservoir in order to (a) 
accommodate a significant, public open-space area, (b) not overload area infrastructure (roads, parking, 
bike lanes, public transit, etc.), and (c) be concordant with the character of the neighborhoods 
surrounding the reservoir-or, at a minimum, to not be egregiously inappropriate to that character. 

The current 1100-unit proposal fails abjectly against all of these criteria. It offers inadequate open space 
(and we certainly will never have another opportunity to create useful open space in this area). It would 
create parking and traffic nightmares, causing significant harm to residents, local merchants, and SF City 
College (the proposed development destroys existing SFCC parking and brings hundreds of new cars to 
this area-without providing adequate space for those). And, it is far, far denser than any development 
in the area. This proposal calls for 1100 units on approximately 13 acres of land. The neighborhoods of 
Sunnyside and Westwood Park that adjoin this property are nothing like that. Of course, the city needs 
housing, and it is reasonable that new housing be of higher density than some historic norms. But, that 
factor has been considered and discussed. And, the outcome of that was agreed, and sanctioned, to be 
that up to 500 units, and no more, would be appropriate to this site. 

The second insurmountable shortcoming of the current proposal is the calculus of what it would cost the 
city versus how it would benefit the city. It is proposed that 50% of the housing on the site be 
developed privately as market-rate housing; that fraction amounts to over 500 units, which would likely 
have a market value on the order of $1 million each. And yet, the sale price for 16.4 acres has been 
tentatively set at $11.4 million. That is an outrageous pittance against $500 million in final value. 
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The City of San Francisco is growing, and becoming less affordable. The amount of land that the City 
owns today is the most that it will ever own going forward. While there will always be the opportunity 
for the wealthy to buy property in San Francisco, the opportunity for the less affluent-or for the public 
(via government)-to own or access land is ever diminishing. If land is to be privatized as part of any 
development project, it is reasonable to expect large benefit to the public from this-and no "give 
aways" to the private sector. I would urge that 100% of housing developed on converted land be 
affordable and available at below market rates. And, if land is converted from public to private for non­
residential benefit, then 100% of that development should be in the public interest (e.g., open space, 
arts space, community space, etc.) The Balboa Reservoir Project as proposed would transfer a huge 
asset from the public to a private entity (Avalon Properties, primarily) with disproportionately small 
benefit flowing back to the public. This would be a travesty. 

The third fatal flaw of the present proposal is, specifically, that choice of Avalon Properties to develop 
the site. This company has developed numerous projects in San Francisco in the last 20 years, and their 
track record is terrible. They have repeatedly put up buildings that are at once very unattractive and 
very poorly constructed. The buildings have looked bad when they went up and, owing to cheap 
materials and workmanship, they turned downright tawdry after only a few short years. Their 
properties in China Basin, the Dogpatch, and now on Ocean Avenue are among the least appealing in 
the City. And, sadly, they are far, far less attractive than what is being built in cities elsewhere (see San 
Diego, Chicago, Oslo, Stockholm, and many other places for better examples of contemporary design 
and construction). San Francisco is now one of the costliest cities on the planet. It is also, thankfully, a 
city in an idyllic setting and one with a rich tradition of creative endeavor (in the arts, technology, as well 
as in environmental and social causes). Any new construction in SF is going to be expensive. Because of 
that-and also because of where it is and who we are-that construction at least ought also to be 
attractive and of good quality. 

In closing, I feel compelled to acknowledge that SF really needs housing and that this project seems to 
be pretty far along the path to delivering some of that. But, those two facts do not make this a good 
project. Bad is bad, regardless of how far down the pike it may be. I urge you to look at the bigger 
picture, and the broader life span of any new construction, and to insist on a better option. Why don't 
we the people insist on 500 units of housing on this site---with every one of those being truly 
affordable? Why don't we demand more open space for residents, new and existing, to enjoy? Why 
can't we insist that development partners working for the public make only a reasonable return? The 
proposed project is a bad project-and it is a terrible deal. Private developers get tens of millions of 
dollars in profits. The City gets an eyesore and innumerable fresh parking and traffic headaches. We 
should expect better. We need to insist on better. Let's look to approve a truly great and beneficial 
project a year from now rather than a very poor and inequitable one right now! 

Thank you for your attention and consideration in the extremely important matter. 

Regards, 

Kirk Palmer 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:26:43 AM Date: 

From: Justin Sun <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 5:04 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Justin Sun 

justinsun31@gmail.com 
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2363 24th Avenue 

San Francisco, California 94116 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir 

Tuesday, July 28, 2020 9:27:44 AM 

From: Zoe Eichen <zoellen@gmail.com> 

Sent: Monday, July 27, 2020 2:14 PM 

To: Major, Erica (BOS) <erica.major@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hello. 

I am Zoellen Eichen, a resident of District 11 and CCSF student. I oppose the delegation of Balboa 

Reservoir to AvalonBay to build luxury housing. 

I have been going to CCSF since the summer of 2019, and have deeply appreciated the existence of 

baloba reservoir, where my classmates have been able to park their cars and I have been able to 

take well needed walk breaks between classes. This space is crucial to the livelihoods of the students 

of CCSF, and even Riordan High School. Allowing a large, 8,000 square foot development of housing 

would disturb all the students of both schools and serve fewer people than it would benefit. 

AvalonBay claims to have affordable housing, but SFExaminer and AMI find that the housing units 

proposed will mostly not be affordable for the people with combined salaris under $133,000 (only 

about 200/1100 units is not a promising majority). While we still need affordable housing, this is not 

affordable housing. 

If CCSF is able to use the bond money they have to keep the reservoir, they will be able to serve 

crucial needs of education for the residents of San Francisco. Many students rely on FreeCity, making 

a valuable education affordable and accessible, and leading people to resources like jobs and where 

to find rent and community. Keeping Balboa Reservoir would be beneficial to the accessibility of the 

campus and therefore the community. I demand that the committee takes the importance of CCSF 

land, and allocate the budget to save Balboa Reservoir for the student body. 

Sincerely, 

Ms. Zoellen Eichen 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Oppose the Balboa Reservoir Project 

Tuesday, July 28, 2020 9:27:55 AM 

From: Christina Yanuaria <cyanuaria@ccsf.edu> 

Sent: Monday, July 27, 2020 1:46 PM 

To: aft@aft2121.org 

Subject: Oppose the Balboa Reservoir Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Leaders and Elected Officials and Representatives, 

I am writing to ask you to support public education by voting NO on the Balboa Reservoir 

Project. 

Public land does not belong in the hands of private corporations, period. 

While the project of providing affordable housing is absolutely noble and needed, selling 

public land is NOT necessary to achieve this goal. The end, in this case, does not justify the 

means. 

At a time when real estate in San Francisco is easily 10x higher per square foot of its bay area 

neighbors, the City should not be selling land at a discount to a corporation. 

Creating de facto segregation by building separate market rate and affordable units is not only 

inconsistent with San Francisco's inclusionary housing policy, but also flies in the face of 

current calls for equity and end to discrimination and oppression on all fronts. Furthermore 

the Home Owners Association would become the main owners of market rate, the origins of 

which are rooted in racism. 

This project will also cause irreparable harm to a public institution of education: City College of 

San Francisco. The Balboa Reservoir is a critical point of accessibility and equity(!) for 

commuter students, staff, and faculty access to CCSF by providing essential parking. Without 

first ensuring viable (as defined by students, staff, and faculty) transportation options, this 

project perpetuates the exclusive history of access to higher education- antithetical to the 

mission of public education and to the City College of San Francisco. 
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To be clear, this issue is NOT about whether or not to provide affordable housing. 

The issue IS NOT TO SELL public land to a private developer. There are OTHER options that 

would allow the land to remain in public domain while still providing accessible and affordable 

housing. Undoubtedly, this will take time; but please resist the urge to approve what appears 

to be the path of least resistance with the private developer. 

Please oppose this project. Say Yes to Public Lands for Public Good- NO to the Balboa 

Reservoir Project. 

Sincerely, 

Christina Yanuaria 

Pronouns: She/Her 

ESL City College of San Francisco 

Womxn's Support Collective 

Linked In 

"If you have come here to help me, you are wasting your time. But if you have come because 
your liberation is bound up with mine, then let us work together." Lilla Watson 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:28:23 AM Date: 

From: Annie De Lancie <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 12:59 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Annie De Lancie 

annie@delancie.org 
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638 34th Ave 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 28, 2020 9:28:33 AM Date: 

From: Kirk Whitelaw <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 12:35 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Kirk Whitelaw 

kwhitela@gmail.com 
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538 38th Ave 

San Francisco, California 94112 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:48:11 AM Date: 

From: Liam Foley <info@sg.actionnetwork.org> 

Sent: Monday, July 27, 2020 9:19 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Liam 

Liam Foley 
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liamjamesfoley@gmail .com 

1625 Leavenworth St, 305 

San Francisco, California 94109 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:50:40 AM Date: 

From: Tim Armstrong <info@sg.actionnetwork.org> 

Sent: Sunday, July 26, 2020 11:07 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

We need more housing for everyone, including essential workers, in San Francisco. Let's 

get it done! 

Tim Armstrong 

tim.g.armstrong@gmail.com 

355 1ST ST 

SAN FRANCISCO, California 94105 

019262 



From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:50:57 AM Date: 

From: Hani Alawneh <info@sg.actionnetwork.org> 

Sent: Saturday, July 25, 2020 6:09 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Hani Alawneh 

ifred2000@hotmail.com 
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180 Howard street 

San Francisco , California 94105 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Ocean Avenue Association"s Corrected Endorsement Letter for the Balboa Reservoir 

Monday, July 27, 2020 9:53:39 AM 
OAA-BRP-Letter(hnc) 6.13.2020 -1.pdf 

From: Ocean Avenue CBD <info.oacbd@gmail.com> 

Sent: Friday, July 24, 2020 1:41 PM 

To: Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org>; Scott 

Falcone <scott@falconedevelopment.com>; Nora Collins <nora_collins@avalonbay.com>; Major, 

Erica (BOS) <erica.major@sfgov.org>; Peskin, Aaron (BOS) <aaron.peskin@sfgov.org>; Safai, Ahsha 

(BOS) <ahsha.safai@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Howard N. Chung <hnchung@yahoo.com>; Henry Kevane 

<hkevane@pszjlaw.com>; Ocean Avenue CBD <info.oacbd@gmail.com> 

Subject: Ocean Avenue Association's Corrected Endorsement Letter for the Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Norman Yee President and Members of the Board of Supervisors: 

Please see the Corrected Support Letter from the Ocean Avenue Association Board of Directors. 

Daniel Weaver 

Executive Director 

Ocean Avenue Association 

t: 650-273-6223 

e: info.oacbd@gmajl.com 
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June 13, 2020 

Support Letter for the Balboa Reservoir Partners Project 

President Norman Yee and the Board of Supervisors 
San Francisco City Hall 

Dear President Yee, 

The Ocean Avenue Association (OAA) generally supports various aspects of the proposed 
Balboa Reservoir development plan. The OAA supports the affordable family housing 
targets, especially housing units designed to accommodate families and extended families. 
Moreover, the OAA also acknowledges that the development plan does not contemplate 
commercial outlets in competition with our constituent businesses on Ocean Avenue. 

But, the current vision for open space and play areas could benefit from significant 
expansion and improvement. For decades, the reservoir - that bleak, windy and 
unattractive concrete pit - has served as the neighborhood's de facto park. We look 
forward to working with all parties to enlarge the planned park and enhance the green 
spaces of the project. 

In addition, the OAA also has concerns with the project's impact on neighborhood 
transportation and access. We also wish to provide our views to ensure that infrastructure 
improvements are made and that the diverse interests of the neighborhood recognized 
when designing appropriate transition and access points from the project to the Ocean 
Avenue commercial corridor. 

We recognize that the development plan is just that, a plan. Accordingly, we look forward 
to working with the developer and providing input into the project. 

Sincerely, 

ff~;t/~ 
Daniel Weaver, Executive Director 

Ocean Avenue Association 
1728 Ocean Avenue PMB 154,San Francisco, CA 94112 

415.404.1296 -- info.oacbd@gmail.com 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:03 AM Date: 

From: Allan Robles <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 2:14 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Allan Robles 

Allan Robles 
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allan.g.robles@gmail .com 

776 BUSH ST, APT 409 

San Francisco, California 94108 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:21 AM Date: 

From: Stephanie Kung <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 2:02 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Stephanie Kung 

stephaniejkung@gmail.com 
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538 38th Ave. Apt. A 

San Francisco, California 94121 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:53:37 AM Date: 

From: Kyle Sherin <info@sg.actionnetwork.org> 

Sent: Friday, July 24, 2020 1:47 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Kyle Sherin 

ksherin@gmail.com 
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3110 Ocean Avenue 

San Francisco, California 94132 
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From: 
To: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

Subject: PN: Balboa Reservoiar Project 

Monday, July 27, 2020 9:57:15 AM Date: 

From: Pat Moore <patmoore695@comcast.net> 

Sent: Friday, July 24, 2020 11:10 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Fwd: Balboa Reservoiar Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I'm sorry I neglected to include you in this email I sent the other day. These issues 
are so important! 
Thank you. 
Pat Moore 
Pat Moore 
695 Monterey Blvd. #203 
San Francisco, CA 94127 
415-587-8083 

----------Original Message----------

From: Pat Moore <patmoore695@comcast.net> 

To: "erjca .major@sfgov.org" <erica .major@sfgov.org> 

Date: 07 /22/2020 10:31 AM 

Subject: Balboa Reservoiar Project 

Ms, Major, and Supervisors 
I have been a resident of Sunnyside for nearly 35 years, and have seen it 
grow from a rather seedy lower-class area to a vibrant, family oriented 
neighborhood. City College has always been a central part of the scene, 
providing an education opportunity not just to our area but to all the 
greater Bay Area. (I have had people ask me if I know of an affordable 
rental in the area, as they are finding it difficult to commute from 
Alameda!) I am concerned that if the Balboa Reservoir is completed as 
planned there will not be adequate parking for the many students who 
benefit from attending City College but who must commute from outside 
the City. 

Also, I do not see that adequate consideration has been given to ADA 
transportation, access and parking needs. And have the needs of those 
who are able to commute by bicycle or motorcycle been given adequate 
thought? These eco-friendly transportation modes should be encouraged 
by providing safe and easy access. 
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I am also concerned about the impact of the construction, as it will effect 
the neighborhood, as indicated in the EIR. We have enough congestion 
and noise as it is, unless there is further mitigation than is outlined. And 
there surely must be some way to avoid having the City College 
construction being done at the same time, which would seem to be very 
costly to CC, and a nightmare to consider for its impact on Sunnyside. 

All these problems are important to those of us living in the area, and I 
hope you will give them due consideration. 
Thank you. 
Pat Moore 
Pat Moore 
695 Monterey Blvd. #203 
San Francisco, CA 94127 
415-587-8083 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Re. Comments on the Balboa Reservoir development 

Monday, July 27, 2020 9:57:29 AM 

From: Nhung T. Le <Nle@DMLCPA.COM> 

Sent: Friday, July 24, 2020 9:17 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Re. Comments on the Balboa Reservoir development 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hi Linda; 

I am living two blocks away from the City College and the points I plan to make that I hope will 

resonate with Supervisors from other districts: 

1) Inadequate replacement parking for City College students will result in less access to the 
opportunities that education provides; 

2) Needed improvements for safe access of pedestrian and non-car vehicles to City College and the 
Balboa Reservoir development are mostly unplanned and unfunded; 

3) Significant adverse impacts to transportation, noise and air quality from the Balboa Reservoir 
construction and operation are identified in the EIR; and 

4) Delays due to simultaneous construction at City College and the Balboa Reservoir will result in 
significant additional costs to City College. 

Thank you for listening to my comments. 

Best, 

Nhung 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Monday, July 27, 2020 9:57:37 AM Date: 

From: Irene Morales <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 6:52 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Irene Morales 

irenelmorales 17@gmail.com 
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835 Olive Ave Unirlt #5 

South San Francisco , California 94080 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Ocean Avenue Association"s Endorsement Letter for the Balboa Reservoir 

Thursday, July 23, 2020 3:51:01 PM 

BR Letter 6.12.2020.docx 

From: Ocean Avenue CBD <info.oacbd@gmail.com> 

Sent: Thursday, July 23, 2020 3:37 PM 

To: Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org>; Major, Erica 

(BOS) <erica.major@sfgov.org>; Peskin, Aaron (BOS) <aaron.peskin@sfgov.org>; Safai, Ahsha (BOS) 

<ahsha.safai@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; HNC <hnchung@cclg.net>; Henry Kevane <hkevane@pszjlaw.com>; 

Ocean Avenue CBD <info.oacbd@gmail.com> 

Cc: Scott Falcone <scott@falconedevelopment.com>; Nora Collins <nora_collins@avalonbay.com> 

Subject: Ocean Avenue Association's Endorsement Letter for the Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Supervisor Yee and Members of the Board of Supervisors, 

Attached is the Ocean Avenue Association Board of Directors letter of support. 

Dan 

Daniel Weaver 

Executive Director 

Ocean Avenue Association 

t: 650-273-6223 

e: info.oacbd@gmail.com . 
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June 12, 2020 

Support Letter for the Balboa Reservoir Partners Project 

President Norman Yee and the Board of Supervisors 
San Francisco City Hall 

Dear President Yee, 

The Ocean Avenue Association supports the proposed Balboa Reservoir development plan. 
We are in favor of the affordable family housing targets, especially housing units designed 
to accommodate families and extended families. We also support the much needed 
neighborhood park and green spaces. Moreover, we appreciate that the development does 
not create commercial space in competition with our constituent businesses on Ocean 
Avenue. 

We look forward to working with you on our specific concerns. Namely, improving 
neighborhood transportation, ensuring infrastructure improvements are made, and 
creating an appropriate transition from the project to the Ocean Avenue commercial 
corridor. 

We recognize that the development plan is just that, a plan. Accordingly, we look forward 
to working with the developer and providing input into the project. 

Sincerely, 
Daniel Weaver, Executive Director 
Ocean Avenue Association 
1728 Ocean Avenue PMB 154 
San Francisco, CA 94112 
415.404.1296 
info.oacbd@gmail.com 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Thursday, July 23, 2020 1:35:49 PM Date: 

From: Genna Yarkin <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 1:30 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a land use attorney and passionate housing advocate practicing in San Francisco, and 

I would like to register my support for the Balboa Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces that 

everyone can use is also wonderful. I know that great pains have been taken to keep these 

homes closely integrated with the wider neighborhood - this is a development where 

everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. We simply NEED 

more housing, especially affordable housing, and this project is consistent with City 

requirements. 

Thank you very much for taking the time to consider this submission - this is a wonderful 

opportunity to work with affordable housing partners to right an ongoing wrong in our State 

and in San Francisco. 
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Sincerely, 

Genna Yarkin 

Genna Yarkin 

gyarkin89@gmail .com 

50 California Street Suite 2800 

San Francisco, California 94111 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Thursday, July 23, 2020 11:18:07 AM Date: 

From: Cassandra Yang <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 10:27 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Cassandra Yang 

Cassandra Yang 
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cyang619@hotmail.com 

442 Monterey Blvd 

San Francisco, California 94127 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Thursday, July 23, 2020 9:20:58 AM 

From: Martin Munoz <info@email.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 5:52 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I have been participating in the community planning process for the Balboa Reservoir and 

am writing in support of the development proposal being reviewed by the Land Use 

Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Please do not delay or deny hundreds of affordable new homes next to transit. Approve the 

project. 

Martin Munoz 

martinmunozdz@gmail.com 

7 44 Oak Street 

San Francisco, California 94117 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Thursday, July 23, 2020 9:19:58 AM 

From: Seeyew Mo <info@email.actionnetwork.org> 

Sent: Thursday, July 23, 2020 8:33 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Seeyew Mo and I live in the Westwood Highlands neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Seeyew Mo 

seeyew@gmail.com 
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735 Mangels Avenue 

San Francisco, California 94127 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Thursday, July 23, 2020 9:20:49 AM 

From: Michael McCauslin <mmccaus@sbcglobal.net> 

Sent: Wednesday, July 22, 2020 8:16 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Michael McCauslin and I live in the Ingleside neighborhood, just two blocks 

from the proposed entrance to the housing at the Balboa Reservoir. I've lived here for five 

years and previously lived just a mile away in the Excelsior for 15 years. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

strong support of the development proposal being reviewed by the Land Use Committee 

and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. Having 

worked for 27 years as a teacher in SFUSD and now as a retired teacher, I know all too 

well the burdens that SF's housing shortage puts on residents. The best solutions would be 

new affordable housing that is dense, has a mixture of sizes and types and affordabilities, 

and is located near amenities like playgrounds, parks, child care could go uh, and 

transportation. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 
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these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. I feel the addition of the many new residents in this project will 

bring added vibrancy to the neighborhood, eventually revitalizing more of Ocean Avenue 

and sparking all kinds of growth. Please support this project. 

Michael McCauslin 

mmccaus@sbcglobal.net 

134 Lee Avenue 

San Francisco, California 94112 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Thursday, July 23, 2020 9:20:24 AM 

From: Jonathan Winston <info@email.actionnetwork.org> 

Sent: Thursday, July 23, 2020 7:27 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Jonathan Winstonand I live in the Sunyside neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Jonathan Winston 

jwinstonsf@gmail.com 
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518 Joost Ave 

San Francisco, California 94127 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Thursday, July 23, 2020 1:35:39 PM Date: 

From: Maureen Persico <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 12:54 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Maureen Persico 

Maureen Persico 
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SFWOM 1@gmail.com 

4026 Folsom Street 

San Francisco, California 94110 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Thursday, July 23, 20209:20:16 AM Date: 

From: Edita Santiago <info@sg.actionnetwork.org> 

Sent: Thursday, July 23, 2020 7:28 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Edita Santiago 

Edita Santiago 
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edita _ santiago@glic.com 

535 Haight Street 

San Francisco, California 94117 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Oppose the Balboa Reservoir Project: No to Corporate Welfare - Yes to CCSF 

Wednesday, July 22, 2020 5:11:41 PM 

From: Leslie Simon <simscha@sbcglobal.net> 

Sent: Wednesday, July 22, 2020 5:03 PM 

To: Board of Supervisors, (BOS) <board.of.supervisors@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Mar, Gordon (BOS) <gordon.mar@sfgov.org>; Peskin, Aaron (BOS) 

<aaron.peskin@sfgov.org>; Preston, Dean (BOS) <dean.preston@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Ronen, Hillary <hillary.ronen@sfgov.org>; Safai, Ahsha (BOS) 

<ahsha.safai@sfgov.org>; Stefani, Catherine (BOS) <catherine.stefani@sfgov.org>; Walton, Shamann 

(BOS) <shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; 

ttemprano@ccsf.edu; davila <davila@sfsu.edu>; ivylee@ccsf.edu; alexrandolph 

<alexrandolph@ccsf.edu>; jrizzo@ccsf.edu; tselby <tselby@ccsf.edu>; 

studenttrustee@mail.ccsf.edu; rvurdien@ccsf.edu; swilliams <swilliams@ccsf.edu>; Haney, Matt 

(BOS) <matt.haney@sfgov.org>; Wong, Linda (BOS) <linda .wong@sfgov.org> 

Subject: Oppose the Balboa Reservoir Project: No to Corporate Welfare -Yes to CCSF 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear public officials, 

As a long time City College instructor and community activist, I am writing to ask you to oppose the 

Balboa Reservoir Project which you will soon be voting on. 

The City is about to sell the Balboa Reservoir, which is public land, to a corporate housing 
developer whose CEO makes $10M/year. The developer claims that by building 550 market 
rate units it will be able to subsidize an additional 550 affordable, or below market rate units. 
In reality, it is mainly city and state funds that will subsidize the affordable units. 

Several community groups have been consulting with Joseph Smooke of People. Power. 
Media. We have forwarded his assessment to you. As one of the main community developers 
of the 1100 Ocean deeply and 100% affordable housing, Mr. Smooke has determined that it is 
possible to fund 100% deeply affordable housing at the Balboa Reservoir without cross­
financing with market rate housing. 

The housing crisis in San Francisco is an affordable housing crisis. This Project, built on 
public land, should be a 100% truly affordable development. 

Even worse, the City is selling the land at a deep discount to this private developer, 
subsidizing a wealthy corporation with tax payer's dollars. It's a sweetheart deal, corporate 
welfare at its worst and should not be tolerated. 
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An additional concern is that by building separate market rate and affordable units, the Project 
results in a development that creates de facto segregation. This is inconsistent with San 
Francisco's inclusionary housing policy, which mandates that affordable and market rate units 
should all be under the same roof, creating a diverse housing community. In addition the open 
space will be controlled by members of the Home Owners Association who are mainly the 
owners of market rate, not affordable, units. 

This project will also cause irreparable harm to City College of San Francisco. The Balboa Reservoir 

land has been used by CCSF for decades. Currently it provides commuter students, staff, and faculty 

access to CCSF with essential parking. Loss of this parking, without first ensuring other viable 

transportation options, will make it difficult, if not impossible, for many of the low income students 

and students of color to access the campus and get the education and professional training they 

need. 

This is a city-wide issue. We need a City government that fights for housing justice and education. 

Please oppose this project. Say No to Corporate Welfare - Yes to CCSF. 

Sincerely, 

Leslie Simon 

Leslie simon 
cell: 415-377-5330 
San Francisco 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project 

Wednesday, July 22, 2020 3:40:18 PM 

Board of Supervisors Letter.docx 
Att . I Smooke Letter & Resume.pdf 
Att. 2 Berkson Report.pdf 

From: Jean Barish <jeanbbarish@hotmail.com> 

Sent: Wednesday, July 22, 2020 3:17 PM 

To: Major, Erica (BOS) <erica.major@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org>; Board 

of Supervisors, (BOS) <board.of.supervisors@sfgov.org>; swilliams <swilliams@ccsf.edu>; Tom 

Temprano <ttemprano@ccsf.edu>; davila <davila@sfsu.edu>; Ivy Lee <ivylee@ccsf.edu>; 

alexrandolph <alexrandolph@ccsf.edu>; John Rizzo <jrizzo@ccsf.edu>; tselby <tselby@ccsf.edu>; 

studenttrustee@mail.ccsf.edu; rvurdien@ccsf.edu; lmilloy@ccsf.edu; Breed, Mayor London (MYR) 

<mayorlondonbreed@sfgov.org> 

Cc: madelinenmueller@gmail.com; Christine Hanson <chrissibhanson@gmail.com>; Wynd Kuafman 

<wendypalestine@gmail.com>; Vicki Legion <activistsf@gmail.com>; madelinenmueller@gmail.com; 

Leslie Si man <si mscha@sbcgloba I. net> 

Subject: Balboa Reservoir Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Supervisors, 

Attached is a letter and attachments from Public Lands for Public Good and Defend 
City College Alliance regarding the Balboa Reservoir Project. 

We appreciate your attention to the issues raised in this letter. 

Cordially, 

Jean 

Jean B Barish 
Public Lands for Public Good 
415-752-0185 
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July 22, 2020 

VIA EMAIL 

PUBLIC LANDS FOR PUBLIC GOOD 

DEFEND CITY COLLEGE ALLIANCE 

San Francisco Board of Supervisors 
Land Use and Transportation Committee 
Budget and Finance Committee 
1 Dr. Carleton Goodlett Place, #244 
San Francisco, CA 94102 

Re: Balboa Reservoir Project 
Land Use and Transportation Committee Legislative Items: 200422; 200635 
Budget and Finance Committee Legislative Items: 200423; 200740 

Dear Supervisors: 

We are writing on behalf of Public Lands for Public Good and Defend City College Alliance. On 

July 27, 2020 the Board of Supervisors Land Use and Transportation Committee will be 

considering legislation related to the Balboa Reservoir Project. This legislation involves 

amending the San Francisco General Plan, the Planning Code, and Zoning Maps to enable 

rezoning of the Balboa Reservoir. And on July 29, 2020 the Budget and Finance Committee will 

consider the Development Agreement and an Agreement for the Sale of Real Estate for this 

Project. 

This legislation will enable the construction of a housing development of 1, 100 units on land 

adjacent to City College of San Francisco. For the reasons set forth below, we respectfully 

request you do not recommend approval of any of this legislation. 

I. Introduction 

The Balboa Reservoir Project would develop the Balboa Reservoir with a combination of market 

rate and affordable housing. It will take over all of the land on the Balboa Reservoir, public land 
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owned by the San Francisco Public Utilities Commission and used by City College of San 

Francisco ("CCSF," "City College") since 1946. It will privatize over sixteen acres of land by 

selling it to a private developer for an unjustified, unreasonable deep discount at a time when 

public land for 100% affordable projects is scarce. It dooms hope for restoring and growing 

enrollment at City College. And it will create significant impacts on pedestrian and bicycle 

safety, transit delay, and air and noise pollution. This Project deals multiple blows to CCSF and 

the City, and must be rejected. 

II. The Project will Cause Irreparable Harm to City College of San Francisco 

We are sure that the Supervisors understand the immense value that City College delivers to 

the City and County of San Francisco. The City itself previously performed a budget analysis on 

the financial impact of City College. In a detailed report to the Board of Supervisors, dated 

September 16, 2013, commissioned by Supervisor Eric Mar, the conclusion was that the 

financial benefits of City College to the City exceeded $311 million. But it's not just about 

economics. It's also about improving the quality of life of everyone in the City by providing well­

educated and well-trained San Franciscans, from home health aides to tech workers to 

engineers to artists and musicians. 

When the Budget and Finance Committee addressed the proposed Project in March of 2018, 

Supervisor Norman Yee recognized that there are a number of problems that the developers 

must address with City College, including parking, before he could approve the Project. He 

recognized that the school is a commuter school serving the interests of low-income students. 

In fact, more than 80% of the students at City College are low-income and/or persons of color. 

Many of these students have part-time jobs as well as family obligations. In order for them to 

squeeze in classes between other responsibilities they must drive to access their classes. 

These classes enable them to be upwardly mobile. 

Recognizing the needs of City College students, Supervisor Yee stated at the March, 2018 

meeting that parking was a key for such students. He said: "if we don't have a solution, we're 

not going to be able to move forward with this project." The City representative responded, 

saying that the Developer had to reach a resolution with City College to replace the many 

spaces lost by the proposed Development. 

A Fehr & Peers transportation report was submitted to City College in March of 2019. 

https://go.boarddocs.com/ca/ccsf/Board.nsf/files/BPHPXA618C17/$file/CCSF%20TDM%20Plan 

2019-03-15 FP Facilities%20May%2014%202020.pdf That report concluded that with the 

loss of parking due to the development, at least 980 replacement parking spaces were needed 

on low demand days, and that the unserved demand on peak times would be 1,767 spaces. 
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Hence, the Fehr & Peers report demonstrated that Supervisor Norman Yee was correct that this 

parking problem needs to be solved before the development can proceed. 

The importance of parking cannot be overstated. City College students and employees live 

throughout San Francisco, as well as the surrounding area. According to the Fehr & Peers 

report, about one-third of CCSF students drive alone to school, and about 2/3 of employees 

drive alone. (F&P, p. 9) That represents thousands of students and employees who, should they 

lose parking, will find it difficult, if not impossible, to get to their classes or their jobs. 

Exacerbating the impact of lost parking is the fact that public transit will not adequately 

compensate for this loss. SF MTA has just announced plans to significantly reduce transit for 

the foreseeable future. And they have stated on several occasions that there are not any firm 

plans to increase transit to CCSF. There are discussions of plans, but so far these are only 

tentative, provisional or aspirational. This lack of access to City College could destroy the 

school. Approval of this project must be held up until this issue is resolved. 

Before this Project can be approved the loss of educational access and other issues must be 

addressed. At this point there is no agreement or MOU between the Developer and City College 

with respect to anything. An agreement between the Developer and City College must be in 

place before the project is approved that minimally addresses the following: 

1. the college's need for at least 980 parking spaces 

2. appropriate placement of the North Access road 

3. coordination of construction schedules 

4. mitigation of noise, traffic, and air pollution during construction 

Additionally, the privatization of precious public land must be quashed. This land currently 

functions as an integral part of City College's Ocean campus. With the recently approved bond 

measure of over $800 M, City College could potentially develop the land to maximize the 

educational value of CCSF. 

There are numerous problems impacting City College that cannot be solved with the proposed 

1, 100 unit development. The best solution is to have all of the Balboa Reservoir serve the 

interests of the public. That solution is set forth below, in Section Ill. 

Ill. The Project Should be a 100% Affordable Project 

The development at the Balboa Reservoir should meet the City's growing need for affordable, 

not market rate housing on a portion of the Balboa Reservoir. The remaining portion of the land 

could continue to be used by City College to meet its needs for student, faculty, and staff 

access, as well as for any other purpose that serves its needs. While there is a glut of market 
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rate housing, the City is far behind in providing affordable housing, especially for low-income 

residents. 

The Balboa Reservoir site provides an ideal location for a 100% affordable development. A 

significant barrier to building affordable housing in San Francisco is available land. The public 

Balboa Reservoir land meets that need while at the same time allowing another portion of the 

land to meet the needs of City College. 

The attached report from Joseph Smooke, an affordable housing expert, details how a 100% 

affordable development on the Balboa Reservoir public land could be fully funded using various 

sources, including state grants, City monies, low income housing tax credits, other affordable 

housing capital subsidies and a bank loan. According to Mr. Smooke, this is a typical leveraging 

structure that MOHCD expects when it invests in affordable housing. 

Mr. Smooke's analysis is that 100% affordable housing is both visionary and financially feasible. 

Furthermore, the current Project primarily benefits a for-profit developer. The 100% alternative 

better serves the City and CCSF, and should be adopted. 

IV. The Development Agreement is Flawed 

As Mr. Smooke sets out in his letter, this Development Agreement is fatally flawed and should 

not be approved. In addition to the fact that the price of the land and the terms of the Agreement 

unfairly favor the Developer, what is especially concerning is that this Project creates 

unacceptable de facto segregation and class divide. All, or almost all, of the "affordable" units 

are rental, not ownership units. And these units will all be built in separate buildings, 

unconnected to the market rate buildings. This is simply not the "on site inclusionary" housing 

policy that this City supports. According to Mr. Smooke: 

What is proposed for this site should either be considered as "off site" 
inclusionary housing which would trigger a 30% requirement, or it should be 
viewed as a development with what is typically called a "poor door" situation 
where the upper income market rate residents go in through one door and the 
residents in the affordable units go in through a separate door. lnclusionary 
legislation is intentionally crafted to ensure that developers are not able to create 
these "poor door" conditions. 

To make the segregation and class divide issues even worse, the open space at the center of 

the development is a privately owned public open space (POPOS). The owner and manager of 

this POPOS is the group of homeowners who live in the ownership units. What people do in the 

open space and at what hours are determined by the homeowners association for everyone 

who might live there or visit. 
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The finances of this deal are also highly problematic, as detailed in Mr. Smooke's analysis. First, 

the City is selling more than sixteen acres of public land to a private developer at a heavily 

discounted price of $11.4M, approximately 95% of the market rate. Further, the Development 

Agreement says that the developer has no obligation to build anything at any time. 

(Development Agreement, Para. 6). And, finally, the developer would have the ability to sell off 

any portion of the property, purchased at 5% market price, for whatever the market will pay. 

This is a great deal for the developer, but a terrible deal for the City. 

And adding insult to injury, the "affordable" units do not meet the City's required definition of 

"affordable" as defined in the City's "inclusionary" program. This project defines "low income" as 

60% of AMI which is 5% more expensive than the City's inclusionary definition. 

The proposed project also has affordable units for "moderate income" households. And the 

City's inclusionary program sets "moderate income" rents as being affordable to households 

earning 80% of AMI, while this project is defining "moderate income" as 100% of AMI, 20% 

more than the City's requirement. 

As Mr. Smooke so clearly concludes: 

The fact that this project has come so far through the approval in this form is 
beyond comprehension. The scheme of privatization without accountability, the 
confusing of definitions of what is "affordable" to guarantee higher levels of cash 
flow for the developer, and the segregation of wealthy and non-wealthy and of 
owner versus renter all add up to a misuse of public resources and of the public 
trust. As such my recommendation is to urge the Board of Supervisors to reject 
this development proposal and commit to a new development proposal that 
ensures 100% affordable housing is built at the Balboa Reservoir. 

V. The Final Subsequent EIR has Many Significant Flaws 

The Balboa Reservoir Project not only threatens to do irreparable damage to City College, but 

its environmental impacts are significant enough to justify a legal challenge to the Certification of 

the Subsequent Environmental Impact Report (SEIR.) The SEIR understates the project's 

significant and unavoidable impacts. Several of these significant and unavoidable 

impacts would adversely affect human health and safety for inhabitants of the area surrounding 

the project, including impacts on students, bicyclists, and young children. Furthermore, many of 

the claimed benefits are not supported by substantial evidence in the record. 

Some of the key issues in the legal challenge of the SEIR include the following: 

• it fails to give an accurate and complete description of the project area and existing 

conditions; 
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• it fails to analyze the significant impacts of the Balboa Reservoir Project's construction 

schedule on the construction and renovation of buildings on the CCSF campus; 

• it fails to give stable, accurate, and finite descriptions of the affordable units it promises; 

• it fails to fully identify and mitigate significant impacts on noise, air quality, transit delay, 

pedestrian and bicyclist safety; 

• it fails to include feasible alternatives, such as 100% truly affordable housing, and, 

• it completely ignores the changed circumstances presented by the COVID-19 Pandemic. 

There is no reason to rush through the approval of a Project that would have been highly flawed 

and suspect even before the deep game-change of the COVID-19 Pandemic and the need to 

analyze its future effects. The appeal of the SEIR Certification should be approved, and the 

project should not go forward pending further CEQA review. 

VI. Failure to Adequately Collaborate with CCSF and the Community 

While some have lauded the fact that there have been years of collaboration with the 

community, the so-called public outreach and engagement has in fact been little more than one­

way directives and co-opting City College's facilities planning processes. 

The Community has stated and restated concerns about the project for years at the Balboa 

Reservoir Community Advisory Committee, even though SF Planning, OEWD, and other City 

agencies have tightly controlled those meetings. Issues repeated over and over again there do 

not seem to have had any effect on the process. Here is a link to all of the minutes 

encompassing nearly five years of meetings: https://sfplanning.org/project/balboa-reservoir-and­

com mun ity-advisorv-com m ittee-cac#m eeti ng s 

Following is a sample from these minutes that illustrate the failure of the community process to 

address the concerns of CCSF: 

• We must protect City College, City College is the center of the neighborhood and a vital 

resource for the area-City College will bear the brunt of the transportation issues that 

are completely unresolved after five years of discussion. 

• The developer advertises its "collaboration" with City College. SFMTA officers glow 

about working with the City College "team"-there is no MOU between the City and City 

College because the City has been working almost exclusively with City College's paid 

consultants, not its constituents or Board members. 

• City College has representation on the Balboa Reservoir CAC-the premier document 

written by the GAG, the Parameters and Principles, has been ignored in the 

Development Agreement. Early meetings held between the City and City College staff 
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were so secret that even College Trustee Davila, a GAG member, didn't know about 

them. 

• The Community has repeatedly called for a BART shuttle. Surveys show City College 

constituents could more reliably use BART if there were a shuttle-Skyline College 

serves 70, 000 with a free BART shuttle costing $300K a year that spans a 7 mile stretch, 

but the study commissioned by the Reservoir Partners projected costs of more than $1 

million a year to run a shuttle up the most congested route in the area. 

• People opposing this project have frequently been referred to as NIMBY-but 5 years of 

GAG minutes show that project opposition is not to housing, but to market rate housing 

built on public land and the destruction of City College. 

Additionally, every single planning document omits the mention of COVID-19 and the changes 

that have happened and will continue to happen in San Francisco. That reason alone is enough 

to push pause and reevaluate the challenges that it brings to this project on multiple levels. 

• If people who previously didn't drive are now buying cars, what will that do to the amount 

of parking available to the new residents? 

• The promise has been to increase public transportation opportunities (except for 

providing a BART shuttle) but now Muni's budget has been gutted by the pandemic, this 

promise, shaky at best, has been obliterated. 

• We now have the highest unemployment levels recorded since the Great Depression. 

When this happens people rely more heaviliy on City College to jumpstart their lives. But 

how will students get to campus? 

VII. Conclusion 

Over forty years ago historian and former California State Librarian Kevin Starr, commenting on 

a housing development on the South Basin of the Balboa Reservoir that would have impacted 

City College, stated: 

For more than fifty years, City College of San Francisco has been keeping alive 
the dream of a better life, a better future, for generations of aspiring young San 
Franciscans. City College of San Francisco is truly a symbol of hope in an 
embattled, increasingly restrictive and elitist society. You do not have to be born 
in this country. You do not have to have been a straight A student in high school. 
All you need is hope and discipline, and City College takes you in and gives you 
the tools to realize your dream. (Kevin Starr, "Why I am voting no on Prop. L," 
Election Alert, p. 1, vol. 1, no. 1, May 28, 1988) 
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We hope that you will consider Mr. Starr's words, and support a Project that will enable future 

generations to realize their dreams. 

Thank you for your consideration. 

Sincerely, 

Public Lands for Public Good 
Defend City College Alliance 

cc: Mayor London Breed 
San Francisco Board of Supervisors 
City College of San Francisco Board of Trustees 
Chancellor Rajen Vurdien 
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21July2020 

Public Lands for Public Good 
Defend City College Alliance 

Re: 
Legislative Files 

Balboa Reservoir Development Proposal 
200422,200423,200635, 200740 

Dear Public Lands for Public Good and Defend City College Alliance: 

Please accept this letter of my analysis as to why the Board of Supervisors should reject the 
Balboa Reservoir Project as proposed when the above referenced legislative files relating to this 
project come to the Board for a vote. I submit this letter as a professional with years of 
experience in many different facets of real estate development, primarily as a developer of 
affordable housing in San Francisco (resume attached). 

Introduction 
The Balboa Reservoir presents a unique opportunity for the people of this City. It is a large (16.4 
acres), publicly owned site (SF Public Utilities Commission), adjacent to the main campus of 
City College of San Francisco and in close proximity to a major regional transit station. These 
are more than sixteen acres of blank canvas on which could be built something visionary. 
Instead the project that has been presented to the Board of Supervisors privatizes our public 
resources and lines a developer's pockets. 

The proposed project describes 1, 100 total units of which half (550 units) will be "below market 
rate" (affordable). What follows is a proposal for a project that would ensure that this public land 
is developed as 100% affordable housing. 

One Hundred Percent Affordable Housing at the Balboa Reservoir 
Affordable housing developers typically pay market price for land and then have to pay for their 
development to tie into existing infrastructure such as water, electricity, sewer, etc. This site has 
none of the typically available infrastructure to tie into, so building that infrastructure is a cost 
unique to this development. As we'll see, however, the narrative that these costs are a barrier to 
100% affordable housing is false. 

A typical affordable housing development budget assumes paying market value for the land. In 
this case, the PUC is required to sell the land for its full market value, unless the Board of 
Supervisors passes a resolution saying that the site should be sold for less than the market 
value in order to achieve a significant public benefit. There is a model for this type of transaction 
at 1100 Ocean where the MT A (another enterprise department) sold that site to MOH CD at a 
below market price in order to facilitate 100% affordable housing. This Balboa Reservoir site 
should follow that same template. This site should be sold to MOHCD for a below market price 
(as close to zero as possible) so the site stays in public ownership in order to facilitate 100% 
affordable housing. 

Assuming the land is sold at or close to no cost to the affordable housing developer, they still 
have to deal with the infrastructure costs which are of course much higher than for a typical infill 
site. Thankfully, there are significant grant sources available from the State that can cover most 
of those costs. If the only State grant comes from the Infill Infrastructure Grant Program and is 
limited to $30M, this would cover all but $18M of the cost of the infrastructure which is estimated 
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to be $48M over 3 phases. In order to cover those costs, if the project was 100% affordable 
housing, and the affordable housing developer paid $18M to cover those infrastructure costs 
instead of paying for the land, this would still be a bargain at $33,000/ unit for land associated 
costs (assuming 550 units). 

Once the land and infrastructure have been paid for, the remaining financial challenge is to fund 
the construction of the affordable housing. Based on the Berkson Fiscal Feasibility Report 
(attached), the affordable housing construction should cost $348,000 per unit. Assuming that 
there will be some inflation in materials and labor costs, let's use $400,000 per unit for the 
purpose of this analysis. Since MOHCD typically provides roughly 35% of the total project cost, 
this would mean roughly $77M coming from MOHCD to pay for their portion of 550 units. At 
$140,000 per unit, this represents a bargain for the City because of the economy of scale and 
the low cost for land and infrastructure. If the City is not able to come up with $77M all at once, 
then the project could be built in 2 phases. This would mean $38.5M of MOHCD funding for 
each of 2 phases. If that's still too ambitious, it could be split into 3 phases of $25.?M each. 

The remainder of the funding for each phase would come from a combination of LIHTC (low 
income housing tax credits), State grants, and other affordable housing capital subsidies for a 
total of about 45% of the project cost. The final 20% would come from a bank loan or through 
the sale of tax exempt bonds (if using LIHTCs from the non-competitive pool). This is a typical 
leveraging structure that MOHCD expects when it invests in affordable housing. 

100% affordable housing is both visionary and financially feasible- using City resources to meet 
a critical need for the long term viability of our City. Unfortunately, however, the City has chosen 
to present for approval a scheme for privatizing this site. This is a strategy that benefits the for­
profit developer greatly, but creates financial and policy problems for both the City and the 
people who might live at this proposed development. 

The Development Agreement Should Not Be Approved 
Under the deal as proposed, the City is not only selling more than sixteen acres of public land to 
a private developer at a heavily discounted rate ($11.4M), the Development Agreement says 
that the developer has no obligation to build anything at any time. Not only does the developer 
have no obligation to develop anything, but they have the ability to sell off any portion of the 
property. If the developer sells there is no requirement that they sell at a discounted amount. 
Most likely, if the current developer sells any portion of this development, the new developer 
would purchase at full market rate and might go back to the City to renegotiate this deal due to 
the different circumstances. 

Rather than the City retaining ownership of the land and making sure that the housing gets built, 
and that the housing that is built is 100% affordable, under the proposed deal, the City literally 
gets a guaranty of nothing, while the developer gets a guaranty of future profits- either from the 
market rate housing they develop, or from selling the properties that have had a step up in 
market value because of the actions of the Board of Supervisors to enable this deal. The City 
potentially loses big, but the developer has no risk whatsoever and only stands to profit. 

Additional Policy and Financial Concerns 
If the developer does decide to proceed with building the housing that is outlined in the 
proposed project, the result will be a lesser public benefit than you think you are getting, which 
raises another level of financial and policy related problems. 
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This development has both rental and ownership components. The obligations for providing the 
affordable rental units seem fairly clear, On the ownership side, however, the developer has a 
few different options- one of which is not to provide the affordable units at all, but to pay a fee to 
the City in lieu of building any affordable ownership units. Therefore, we may get 530 affordable 
units at this site instead of 550. 

Making matters worse, the affordable units don't even seem to meet the definition of "affordable" 
as defined in the City's "inclusionary" program. The inclusionary program sets "low income" 
rents as being affordable to households making 55% of AMI. This project is defining "low 
income" as 60% of AMI which is 5% more expensive. Low income is presented as a range of 
incomes, but the required average is 60%, not 55% of AMI. 

The proposed project also has affordable units for "moderate income" households. The 
inclusionary program sets "moderate income" rents as being affordable to households earning 
80% of AMI. This project is defining "moderate income" as 100% of AMI which is 20% more 
expensive. Moderate income is presented as a range of incomes, but the average is 100%, not 
80% of AMI. Not only are these "low" and "moderate" income units more expensive than what 
are typically provided by developers providing "inclusionary" or "below market rate" units, but 
they set a bad policy precedent by redefining - or at least complicating- the definitions of "low 
income" and "moderate income." 

Perhaps most insidious of all is the segregation and class divide that this project creates. 
Consider that the "affordable" units are all rental while there is a chance that there will be no 
affordable ownership units. The affordable units that are provided will all be built in buildings that 
are separate from the market rate units. In a typical market rate development with "inclusionary" 
units, those inclusionary (affordable) units are distributed throughout the building. They are 
literally "included" into the market rate development. What is proposed for this site should either 
be considered as "off site" inclusionary housing which would trigger a 30% requirement, or it 
should be viewed as a development with what is typically called a "poor door" situation where 
the upper income market rate residents go in through one door and the residents in the 
affordable units go in through a separate door. lnclusionary legislation is intentionally crafted to 
ensure that developers are not able to create these "poor door" conditions. 

To make the segregation and class divide issues even worse, the open space at the center of 
the development is a privately owned public open space (POPOS). The owner and manager of 
this POPOS is the group of homeowners who live in the ownership units. What people do in the 
open space and at what hours are determined by the homeowners association for everyone 
who might live or visit. 

For those who might be concerned about a 100% affordable housing development presenting a 
similar problem of segregation, this would be fallacy. A typical affordable housing development 
funded with Low Income Housing Tax Credits accommodates a range of residents' incomes. 
Large scale affordable housing developments are successful under nonprofit management and 
MOHCD oversight because of the high quality of the housing and the significant resources that 
are committed. These households like the ones at 1100 Ocean have a range of incomes and 
live in safe, high quality housing with dignity. Once residents move in, these developments 
invariably fit right in with the social and aesthetic fabric of the neighborhoods in which they are 
located. 
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The fact that this project has come so far through the approval in this form is beyond 
comprehension. The scheme of privatization without accountability, the confusing of definitions 
of what is "affordable" to guarantee higher levels of cash flow for the developer, and the 
segregation of wealthy and non-wealthy and of owner versus renter all add up to a misuse of 
public resources and of the public trust. As such my recommendation is to urge the Board of 
Supervisors to reject this development proposal and commit to a new development proposal 
that ensures 100% affordable housing is built at the Balboa Reservoir. 

Sincerely, 

Joseph Smooke 
Consultant 
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Joseph Smooke 
[people. power. media] 
Co-Founder, CEO, Producer, Photographer, Videographer 
July 2012 to Present 

366 lOth Avenue 
San Francisco, CA 94118 

415-831-9177 
josephsmooke@gmail.com 

Co-founded this nonprofit media organization that produces video news features and analyses about 
communities impacting public policy with a focus on housing and land use. Produced a six-part 
animation, "Priced Out" which has been featured in film festivals in San Francisco, Los Angeles, Chicago 
and New York City, and in workshops to more than 1,200 people. 

Housing Rights Committee of San Francisco 
Westside Program Director, 2015 - 2019 
Led the expansion of Housing Rights Committee's community organizing and tenant counseling to the 
Richmond and Sunset Districts. 

Supervisor David Campos, District 9 
Legislative Aide, 2013, 2014, 2015 
Worked three temporary terms of employment as an Aide to Supervisor Campos, focusing primarily on 
housing and land use issues. 

The Philippine Reporter 
Photographer and Writer, 2011 - 2014 
Worked as staff photographer and writer for this newspaper in Toronto, Canada. 

Supervisor Eric Mar, District 1 
Legislative Aide, 2011 
Staffed Supervisor Mar primarily for his work as Chair of the Land Use Committee. 

Bernal Heights Neighborhood Center 
Executive Director, 2005 - 2011 
Housing Director, 1997 - 2005 
Promoted to Executive Director of this multi-service community based nonprofit organization after 
leading its housing development and asset management work. Led the housing program's growth from 
small scale developments to being a citywide developer. Created the Small Sites Program and developed 
the first prototype small sites acquisition project. Also led the organization to become involved in land 
use planning. 

Innovative Housing for Community 
Housing Development Project Manager, 1993 - 1996 
Developed and managed housing throughout San Francisco, Sonoma, Marin, San Mateo and Santa Clara 
Counties for this nonprofit provider of affordable, supportive, shared housing. Created the first affordable 
housing "green building" program in the Bay Area. 
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Skidmore Owings and Merrill 
Job Captain, Architectural Designer 
Los Angeles Office, 1988 - 1992 
San Francisco Office, 1992 - 1993 
Worked on all phases and aspects of large scale commercial and institutional buildings throughout the US 
and in Taiwan, including the Southern California Gas Company Tower and the Virginia State Library and 
Archives. Also worked on a large scale urban planning project in Changchun, China. 

A wards and Recognitions 
Outstanding Community Service, Coalition for San Francisco Neighborhoods, 2017 

Dolores St Community Services Open Palm Award for BHNC, 2008 

Central American Resource Center (CARECEN), 2007 

Bank of America, Neighborhood Excellence Initiative, Local Hero Award, 2004 

Education 
University of California at Berkeley 
Bachelor of Arts in Architecture, High Honors, 1988 
Alpha Rho Chi, Departmental Award for Professional Promise 

Boards of Directors and Active Affiliations 
South of Market Community Action Network (SOMCAN), 2010 - Present 
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EXECUTIVE SUMMARY 

Balboa Reservoir Project 

Findings of Fiscal Responsibility 

February 9, 2018 

Chapter 29 of the City's Administrative Code requires that the Board of Supervisors make 

findings of fiscal feasibility for certain development projects before the City's Planning 

Department may begin California Environmental Quality Act (11CEQA") review of those proposed 

projects. Chapter 29 requires consideration of five factors: (1) direct and indirect financial 

benefits of the project, including, to the extent applicable, cost savings and/or new revenues, 

including tax revenues generated by the proposed project; (2) the cost of construction; (3) 

available funding for the project; (4) the long term operating and maintenance cost of the 

project; and (5) debt load to be carried by the City department or agency. 

This report provides information for the Board's consideration in evaluating the fiscal feasibility 

of a proposed development (the "Project") at the 17-acre Balboa Reservoir parcel shown in 

Figure 1. The City and County of San Francisco (11City), under the jurisdiction of the San Francisco 

Public Utilities Commission (11SFPUC"), owns the parcel (11Site"). The City has entered into 

exclusive negotiations with a team of developers led by BRIDGE Housing Corporation and 

Avalon Bay Communities (the 11Development Team") to create a mixed-income housing project 

(the 11Project") at the Site. The Development Team would purchase the Site and build a mix of 

apartments, condos and townhouses. 

Up to half of the units will be affordable to a range of low, moderate, and middle-income 

households occupying apartments and the condo units. The first 33 percent of units will be 

affordable units funded by value created by the Project; the additional affordable units, or up to 

17 percent of total units, will be funded by public sources that could potentially include tax 

credits and other state sources, project-generated sources, future bonds, or the proposed gross 

receipts tax increase. For the purpose of the current analysis, a scenario consisting of 1,100 

units, consistent with the Development Team's initial proposal, is evaluated; it is anticipated 

that subsequent environmental analysis will consider a range of alternatives. 
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Figure 1 Balboa Reservoir Project Areas 
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Balboa Reservoir Project 
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February 9, 2018 

All dollar amounts are expressed in terms of 2017 purchasing power, unless otherwise noted. 

Information and assumptions are based on data available as of February 2018. Actual numbers 

may change depending on Project implementation and future economic and fiscal conditions. 

FISCAL BENEFITS 
The proposed Balboa Reservoir Project, if approved, will create approximately $4 million in new, 

annual ongoing general tax revenues to the City. After deducting required baseline allocations, 

and preliminary estimates of direct service costs described in Chapter 3, the Project as proposed 

will generate about $1. 7 million annually to the City, in addition to about $1 million in other 

dedicated and restricted revenues. The fiscal results are largely proportional to the number of 

units, assuming the mix of affordable units remains constant. A reduction in the number of units 

would reduce the magnitude of the potential benefits, but the net impact on the City General 

Fund would remain positive. 

The Project will generate an additional $400,000 annually to various other City funds (children's' 

fund, libraries, open space), and $600,000 annually to other restricted uses including SFMTA 

(parking taxes), public safety (sales taxes), and San Francisco Transportation Authority (sales 

taxes). 

Additional one-time general revenues, including construction-related sales tax and construction 

gross receipts tax, total $3.3 million. 

Based on standard fee rates, development impact fees total an estimated $23 million, although 

the City may agree to credit some of these fees back to the Project in consideration of public­

serving improvements that the Project provides in kind. In addition, certain development fees, 

including childcare fees and bicycle facility in-lieu fees, could be offset by facilities constructed 

onsite, according to the City's standard impact fee policy. No affordable housing or jobs housing 

linkage fees are assumed due to the provision of affordable housing onsite. 

The new general revenues will fund direct services needed by the Project, including police and 

fire/EMS services, and maintenance of roads dedicated to the City. Other services, including 

maintenance and security of parks and open space, will be funded directly by tenants of the 

Project. The estimated $1.7 million in net City general revenues, after deducting service costs 

and Charter-mandated baseline allocations of general revenues, will be available to the City to 

fund improved or expanded Citywide infrastructure, services and affordable housing. Chapter 3 

further describes fiscal revenue and expenditure estimates. 
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ECONOMIC BENEFITS 
The Project will provide a range of direct and indirect economic benefits to the City. These 

benefits include a range of economic benefits such as new jobs, economic activity, and 

increased public and private expenditures as described in Chapter 5 and summarized below: 

• Over $560 million of construction activity and approximately 2,800 construction-related 

job-years during development, in addition to indirect and induced jobs. 

• Approximately 1,100 new residential units, including up to 550 permanently affordable 

units. This housing is critical to economic growth in San Francisco and the region. 

The Project will also create a small number of permanent non-construction jobs onsite related 

to parking facilities, landscape maintenance, and various services associated with the residential 

units. 

DIRECT FINANCIAL BENEFITS TO THE SFPUC 
The SF PUC, which has exclusive jurisdiction over the Site, will benefit financially from the sale of 

the Site. The land sale price will be negotiated to reflect the final development and public 

benefits program. The SF PUC may also realize increased revenues by providing power to the 

Project's residents. 

NEW PUBLIC FACILITIES 
The Project will construct parks and open spaces available to the general public. The Project also 

includes a childcare center that will be accessible by the public as well as the Project's residents. 

OTHER BENEFITS 
The Project may fall within the Ocean Avenue Community Benefits District (CBD), which assesses 

property owners to provide funding for a range of services within the neighborhood, including 

maintenance and cleaning of public rights of way, sidewalk operations and public safety, and 

District identity and streetscape improvements. Parcels within the CBD pay for and receive these 

services as participants in the CBD. The CBD's applicability and associated tax rate will be 

determined prior to project approvals. 
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1. THE PROJECT & COSTS OF CONSTRUCTION 
The Project will be constructed in two phases with Site preparation and construction planned to 

begin as early as 2021, Phase 1 units leased and sold as early as 2023, and Phase 2 units leased 

and sold by 2025, according to current plans. The Project and its development costs total at 

least $560 million, as described below. The Development Team will be responsible for planning, 

construction, marketing and operating the Project. The Development Team will reimburse the 

City for its costs incurred during the Project planning and environmental review process, 

including City staff costs. Chapter 2 describes sources of funding to pay for development costs. 

PROJECT DESCRIPTION 
The Balboa Reservoir Site is an approximately 17-acre parcel that the City owns under the 

SFPUC's jurisdiction. The Site is located in the central southern portion of San Francisco, 

bounded by City College of San Francisco's Ocean Campus to the east, Riordan High School to 

the north, the Westwood Park neighborhood to the west, and the Avalon Ocean Avenue 

apartments to the south. 

Plans for the Site's development envision a mixed-income housing Project. The Development 

Team would purchase the Site and build a mix of apartments, condos and townhouses. 

Residential-This fiscal analysis assumes a scenario consisting of 1,100 total residential units. 

This scenario is based on the Development Team's response to the SF PUC Request for 

Proposals; environmental analysis will evaluate a range of units that may differ from the 

scenario in this report, and the Project's final unit count may also differ accordingly. 

Affordable Housing- The Project proposes 50 percent of total units to be affordable, including 

18 percent affordable to low-income households, 1 and 15 percent affordable to moderate­

income households2
, for a subtotal of 33 percent affordable housing units. An additional 17 

percent of units are proposed to be affordable to a combination of low, moderate, and middle­

income households. 

Parking- The fiscal analysis evaluates 1,010 parking spaces. Of the total spaces, 500 will be 

constructed in a parking garage and shared with the City College community. 

1 Low-income rents would not exceed 55% of Area Median Income (AMI), and low-income for-sale prices 
would not exceed 80% of AMI. 

2 Moderate-income rents and sales prices would not exceed 120% of AMI. 
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CONSTRUCTION COSTS AND ASSESSED VALUE 
Table 1 summarizes development costs totaling at least $560 million,3 which will be phased 

through buildout by 2025 depending on future market conditions. Taxable assessed value is 

estimated based on development cost, with affordable rental housing exempted from property 

taxes if serving households who earn no more than 80% of AMI . These costs and values provide 

the basis for estimates of various fiscal tax revenues and economic impacts. 

Table 1 Summary of Construction Costs and Assessed Value 

Item 

Residential Buildings (1) 

Townhouses (Market-rate) 
Condos (Affordable) 
Apartments (Market-rate) 
Apartments (Moderate) 
Apartments (Low-income) 

Subtotal, Residential Buildings 

Other 
Parking - shared (500 spaces) 
Infrastructure (2) 
Other Costs (3) 

Total 

(less) Property Tax-Exempt 
Low-income Rental Units (up to 80% AMI) 

Net Taxable Assessed Value 

Development Cost 

$60,598,000 
$15,360,000 

$169,412,000 
$87 ,818,000 
$88,031,000 

$421,219,000 

$13,830,000 
$38,000,000 
$86,787,000 

$559,836,000 

($88 ,031 ,000) 

$471,805,000 

(1) Inc udes bu d ng hard costs, res dent a park ng, and s te deve opment. Ste 

acqu st on and commun ty benef ts are to be negot ated and are not nc uded. 

(2) Master nfrastructure nc udes ut t es, roads, grad ng, parks and open space. 

(3) "Other Costs" nc ude soft costs (eg ega, des gn, f nance, furn sh ngs and f xtures ). 

Perm ts & Fees not nc uded for purposes of A.V. est mates. 219118 

3 Hard and soft development costs; land costs, community benefits and other mitigations are to be 
negotiated and are not estimated. 
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2. AVAILABLE FUNDING FOR THE PROJECT 

As described in the prior chapter, development costs are anticipated to total $560 million or 

more over the course of Project buildout. Several financing mechanisms and sources will assure 

funding of these costs and development of the Project. 

HORIZONTAL & VERTICAL DEVELOPMENT OF THE SITE 
The Development Team will be responsible for funding all horizontal Site improvements, 

infrastructure and public facilities needed to serve the Project, and vertical building construction 

with the exception of a portion of the affordable housing, as described in the section that 

follows. In addition to Developer equity and private financing, Project-based sources of funding 

and/or reimbursement could include (but may not be not limited to) the following: 

• Net sales proceeds and lease revenues -- Revenues generated by the Project will help to 

fund improvements and repay private sources of investment and debt. 

• Mello-Roos Community Facilities District (CFO) -- Bond proceeds secured by CFO special 

taxes may help to fund infrastructure costs. CFO special taxes not required for CFO debt 

service may fund horizontal Site development costs on a "pay-as-you-go" basis. 

• State sources - No direct City subsidy will be used to build the 33% of the Project's total 

housing units that must paid for by the Project. However, the Developer may access non­

competitive state funding such as 4% tax credits and tax-exempt bonds 

FUNDING OF AFFORDABLE HOUSING 
As described above, 33% of the Project's total housing units will be affordable housing paid for 

by the Project, such as with Developer equity or revenues generated by the market-rate portion 

of the Project, or non-competitive state sources. This baseline 33% rate is based on Proposition 

K (2015), which set the expectation that housing on property sold by the City will have no less 

than this amount of affordable housing. 

Up to an additional 17% of the Project's total housing units will be affordable housing paid for 

with non-Project funds. The Development Team's initial proposal estimated that a subsidy of 

approximately $26 million would be required to provide approximately 187 additional 

affordable housing units, although this cost is subject to change as a result of changes in 

construction costs, availability of state funding, the low income housing tax credit market, and 

the Project's unit count or affordable housing program. 
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Funding sources for this additional affordable housing could potentially include: 

• Gross Receipts Tax. In June, 2018, San Francisco voters will consider a ballot measure 

that would raise funds for affordable housing by increasing the gross receipts tax rate 

for commercial space. If this measure is approved, the Project would be eligible to utilize 

a portion of the new affordable housing funds. 

• Project-Generated Sources. As determined by fiscal feasibility analysis, the Project will 

generate net new General Fund revenue of approximately $1. 7 million. A portion of this 

revenue could be reinvested back into the Project; the mechanism for this reinvestment 

could be an infrastructure financing district, an affordable housing investment plan 

pursuant to AB 1598, or a direct transfer from the City. 

• State Sources. The Project could apply for one of several funding sources administered 

at the state level, such as the California's Affordable Housing and Sustainable 

Communities program and certain low income housing tax credit programs. 

• Bond Revenue. In November, 2018, California voters will consider a $4 billion state 

affordable housing bond. In addition, local affordable housing bonds are likely to be 

proposed in San Francisco in upcoming years; most recently, in 2015, San Francisco 

voters approved a $310 million affordable housing bond. 

OTHER MAINTENANCE FUNDING 
In addition to the public tax revenues generated to fund public services and road maintenance, 

as described in the Chapter 3 fiscal analysis, CFO special taxes (or HOA fees) will be paid by 

property owners to fund a range of public services including onsite parks and open space 

maintenance and operation. 
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3. FISCAL ANALYSIS: INFRASTRUCTURE 
MAINTENANCE & PUBLIC SERVICES 

Development of the Project will create new public infrastructure including streets, parks and 

open space that will require ongoing maintenance. Table 2 summarizes total annual general 

revenues created by the Project, and net revenues available after funding the Project's service 

costs. The fiscal results are largely proportional to the number of units, assuming the mix of 

affordable units remains constant. A reduction in the number of units would reduce the 

magnitude of the potential benefits and an increase in the number of units would increase their 

magnitude, but in either case the net impact on the City General Fund would remain positive. 

Table 2 Estimated Annual Net General Revenues and Expenditures 

Item 

Annual General Revenue 
Property Taxes (1) 
Property Tax n Leu of VLF 
Property Transfer Tax 
Sa es Tax 
Park ng Tax (C ty 20% share) 
Gross Rece pis Tax 

Subtotal, General Revenue 
( ess) 20% Charter Mandated Base ne 
Revenues to General Fund above Baseline 

Public Services Expenditures 
Parks and Open Space 
Roads (ma ntenance, street c ean ng) 
Po ce (2) 
Fre (2) 

Subtotal, Services 

NET Annual General Revenues 

Annual Other Dedicated and Restricted Revenue 
Property Tax to Other SF Funds (1) 
Parkng Tax (MTA 80% share) 
Pub c Safety Sa es Tax 
SF Cnty Transportat on Auth'y Sa es Tax 

Subtotal 

TOTAL, Net General+ Other SF Revenues 

Other Revenues 
Property Tax to State Educat on Rev. Fund (ERAF) 

Annual 
Amount 

$2,682,000 
$567,000 

391,000 
261,000 

95,000 
63.000 

$4,059,000 
($811.800) 

$3,247,200 

Project's taxes or fees 
76,000 

855,000 
607.000 

$1,538,000 

$1,709,200 

$413,000 
$380,000 
$130,000 
$130.000 

$1,053,000 

$2,762,200 

$1,195,000 

(1) Property tax to Genera Fund at 57%. Other SF funds nc ude the 
Ch drens' Fund , L brary Fund, and Open Space Acqu st on. 

(2) Po ce and F re costs based on C tyw de avg. cost per res dent and per job. 
219118 
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As noted in the prior Table 2, certain service costs will be funded through special taxes or 

assessments paid by new development and managed by a master homeowners association 

(HOA). Other required public services, including additional police, fire and emergency medical 

services (EMS), as well as the maintenance of any new roads that are built by the Project and 

transferred to the City, will be funded by increased General Fund revenues from new 

development. MUNI/transportation services may also be affected and will be offset by a 

combination of service charges, local, regional and State funds. 

Table 3 summarizes development impact fees and other one-time revenues during construction. 

The impact fee revenue will be dedicated and legally required to fund infrastructure and 

facilities targeted by each respective fee. Credits may be provided against certain fees to the 

extent that the Project builds qualifying infrastructure and public facilities onsite, for example, 

bicycle parking and childcare facilities. The City may also agree to credit some of these fees back 

to the Project in consideration of public-serving improvements that the Project provides in kind. 

Certain impact fee revenues may be used Citywide to address needs created by new 

development. No affordable housing in-lieu fees or jobs housing linkage fees are assumed due 

to the Project providing affordable units equal to 50 percent of total units. 

Table 3 Estimated Impact Fees and One-Time Revenues 

Item 

City Development Impact Fees (1) 
Ba boa Park Commun ty Infrastructure 
Jobs Hous ng L nkage (2) 
Affordab e Hous ng (3) 
Ch d Care (4) 
B eye e Park ng In- eu 
Transportat on Susta nab ty Fee 

Other Fees 
San Franc sco Unfed Schoo D str ct 

Other One-Time Revenues 
Construct on Sa es Tax (1 % Gen' Fund) 
Gross Rece pts Tax Durng Construct on 

Tota: Other One-T me Revenues 

Total 
Amount 

$9,371,000 
na 

prov ded ons te 
$2,308,000 

prov ded ons te 
$11,315,000 
$22,994,000 

$3,957,000 

$1,419,000 
$1.892,000 
$3,311,000 

(1) Impact fee rates as of Jan. 1, 2018. Refer to Tab e A 3 for add t ona deta . 

(2) L nkage fee (commerc a uses on y) assumed offset by Project's affordab e hous ng . 

(3) Affordab e hous ng w be prov ded on s le. 

(4) Ch d Care mpact fee may be waved n cons derat on for the Project's on s le 

ch dcare center. 219118 
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MAINTENANCE AND SERVICE COSTS 
Actual costs will depend on the level of future service demands, and Citywide needs by City 

departments at the time of development and occupancy. 

Public Open Space 

The Project will include at least 4.0 acres of public parks and open spaces. The parks consist of a 

large open space of approximately 2 acres, and at least 1.5 acres, along with "gateway" green 

spaces to serve as gathering places that unite the Site with the surrounding neighborhoods. 

The Recreation and Parks Department (RPO) may express interest in assuming ownership and/or 

operations and maintenance responsibilities for the proposed large open space, subject to 

agreement between the Project developer and the City. The developer may engage in 

discussions with RPO about potentially entering into such an arrangement as part of the 

Development Agreement. However, absent such an arrangement, the Project will fund the parks 

and open spaces' ongoing operating costs, including administration, maintenance, and utility 

costs using CFO services special taxes (or HOA fees) paid by property owners. A master 

homeowners association would be responsible for managing maintenance activities, as well as 

the programming of recreation activities not otherwise provided by the City. Specific service 

needs and costs will be determined based on the programming of the parks. 

Police 

The Project Site is served by the SFPD's Ingleside Station. The addition of the Project's new 

residents would likely lead the Ingleside Police District to request additional staffing. Over the 

past several decades, the SFPD has kept staffing levels fairly constant and manages changing 

service needs within individual districts by re-allocating existing capacity. If needed to serve 

new residents associated with the Project, additional officers would most likely be reassigned 

from other SFPD districts and/or hired to fill vacancies created by retirements. 4 5 For purposes of 

this analysis, the Project's police service cost is estimated using the City's current per capita 

service rate. 

Fire and EMS 

The San Francisco Fire Department (SFFD) deploys services from the closest station with 

available resources, supplemented by additional resources based on the nature of the call. SFFD 

4 Carolyn Welch, San Francisco Police Department, telephone interview, December 22, 2017. 

5 Jack Hart, San Francisco Police Department, telephone interview, January 3, 2017. 
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anticipates that it will require additional resources to serve the Site and its vicinity as that area's 

population grows, but it has not yet determined the anticipated costs. 6 The costs in this report 

have been estimated based on Citywide averages. 

SFMTA 

Using the City's Transportation Demand Management (TOM) Ordinance as a guide, the Project 

will include a TOM program that encourages the use of sustainable modes of transportation for 

residents and visitors. This approach will increase demand for and revenues to local public 

transit service, which includes the J, K, and M MUNI light rail lines and the 8, 29, 43, 49, and 88X 

bus lines. The Project will also be required to pay the Transportation Sustainability Fee and/or 

provide equivalent in-kind transportation benefits, as well as provide transportation mitigation 

measures required as a result of the environmental review process. Specific impacts on transit 

services, costs, and cost recovery will be studied and determined by the final development 

program, TOM plan, and environmental review findings. 

Department of Public Works (DPW) 

The Project will create new rights of way to provide access into and out of the Site and 

circulation within it. These improvements may be accepted by the City, provided that they are 

designed to standards approved by applicable City agencies, in which case DPW would be 

responsible for cleaning and maintaining them. Based on the anticipated type and intensity of 

these proposed rights of way, DPW is estimating annual maintenance costs7
• For purposes of the 

current analysis, a Citywide average cost per mile of road provides an estimated cost. 

The Project may also include some smaller roads and access points that would remain private, in 

which case the City would not be responsible for their ongoing operation and maintenance. 

Instead, special taxes paid by owners of Project buildings, for example as participants in a 

services CFO, could fund their maintenance. The services budget would be sized to pay for 

ongoing maintenance of facilities as well as periodic "life cycle" costs for repair and replacement 

of facilities. 

6 Olivia Scanlon, San Francisco Fire Department, telephone interview, February 8, 2018. 
7 Bruce Robertson, Department of Public Works, correspondence with City Project staff. 
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PUBLIC REVENUES 
New tax revenues from the Project will include ongoing annual revenues and one-time 

revenues, as summarized in the prior tables. The revenues represent direct, incremental 

benefits of the Project. These tax revenues will help fund public improvements and services 

within the Project and Citywide. The following sections describe key assumptions and 

methodologies employed to estimate each revenue. 

Charter Mandated Baseline Requirements 

The City Charter requires that a certain share of various General Fund revenues be allocated to 

specific programs. An estimated 20 percent of revenue is shown deducted from General Fund 

discretionary revenues generated by the Project (in addition to the share of parking revenues 

dedicated to MTA, shown separately). While these baseline amounts are shown as a deduction, 

they represent an increase in revenue as a result of the Project to various City programs whose 

costs aren't necessarily directly affected by the Project, resulting in a benefit to these services. 

Property Taxes 

Property tax at a rate of 1 percent of value will be collected from the land and improvements 

constructed by the Project. 8 The City receives up to $0.65 in its General Fund and special fund 

allocations, of every property or possessory interest tax dollar collected. The State's Education 

Revenue Augmentation Fund (ERAF) receives $0.25 of every property tax dollar collected. 

The remaining $0.10 of every property tax dollar collected, beyond the City's $0.65 share and 

the $0.25 State ERAF share, is distributed directly to other local taxing entities, including the San 

Francisco Unified School District, City College of San Francisco, the Bay Area Rapid Transit 

District and the San Francisco Bay Area Air Quality Management District. These distributions will 

continue and will increase as a result of the Project. 

Upon the sale of a parcel, building, or individual unit constructed at the Project, the taxable 

value will be assessed at the new transaction price. The County Assessor will determine the 

assessed values; the estimates shown in this analysis are preliminary and may change depending 

on future economic conditions and the exact type, amount and future value of development. 

8 Ad valorem property taxes supporting general obligation bond debt in excess of this 1 percent amount 
and other assessments are excluded for purposes of this analysis. Such taxes require separate voter 
approval and proceeds are payable only for uses approved by the voters. 
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Certain properties, including non-profits providing low-income rental housing, are exempt from 

property tax. 

It is likely that property taxes will also accrue during construction of infrastructure and individual 

buildings, depending on the timing of assessment and tax levy. These revenues have not been 

estimated. 

Property Tax In-Lieu of Vehicle License Fees 

In prior years, the State budget converted a significant portion of Motor Vehicle License Fee 

(VLF) subventions into property tax distributions; previously theses revenues were distributed 

by the State using a per-capita formula. Under the current formula, these distributions increase 

over time based on assessed value growth within a jurisdiction. Thus, these City revenues will 

increase proportionate to the increase in the assessed value added by the new development. 

Sales Taxes 

The City General Fund receives 1 percent of taxable sales. New residents will generate taxable 

sales to the City. In addition to the 1 percent sales tax received by every city and county in 

California, voter-approved local taxes dedicated to transportation purposes are collected. Two 

special districts, the San Francisco County Transportation Authority and the San Francisco Public 

Financing Authority (related to San Francisco Unified School District) also receive a portion of 

sales taxes (0.50 and 0.25 percent, respectively) in addition to the 1 percent local General Fund 

portion. The City also receives revenues from the State based on sales tax for the purpose of 

funding public safety-related expenditures. 

Sales Taxes from Construction 

During the construction phases of the Project, one-time revenues will be generated by sales 

taxes on construction materials and fixtures purchased in San Francisco. Sales tax will be 

allocated directly to the City and County of San Francisco in the same manner as described in 

the prior paragraph. Construction sales tax revenues may depend on the City's collection of 

revenues pursuant to a sub-permit issued by the State. 

Transient Occupancy Tax (TOT) 

Hotel Room Tax (also known as Transient Occupancy Tax or TOT) will be generated when hotel 

occupancies are enhanced by the residential uses envisioned for the Project, such as when 

friends and relatives come to San Francisco to visit Project residents but choose to stay at 

hotels. The City currently collects a 14 percent tax on room charges. However, given that no 

hotels are envisioned for the Project (out-of-town visitors to the Site will likely stay at hotels 

elsewhere in the City), the impact will not be direct and is excluded from this analysis. 
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Parking Tax 

Balboa Reservoir Project 

Findings of Fiscal Responsibility 

February 9, 2018 

The City collects tax on parking charges at garages, lots, and parking spaces open to the public or 

dedicated to commercial users. The tax is 25 percent of the pre-tax parking charge. The revenue 

may be deposited to the General Fund and used for any purpose, however as a matter of City 

policy the SF MT A retains 80 percent of the parking tax revenue; the other 20 percent is available 

to the General Fund for allocation to special programs or purposes. This analysis assumes that 

parking spaces envisioned for the Project's 500-space shared parking garage will generate 

parking tax; no parking tax is assumed from the residential-only parking spaces. Off-site parking 

tax revenues that may be generated by visitors or new residents are not included. 

Property Transfer Tax 

The City collects a property transfer tax ranging from $2.50 on the first $500 of transferred value 

on transactions up to $250,000 to $15.00 per $500 on transactions greater than $25 million. 

The fiscal analysis assumes that commercial apartment property sells once every ten to twenty 

years, or an average of about once every 15 years. For estimating purposes, it is assumed that 

sales are spread evenly over every year, although it is more likely that sales will be sporadic. An 

average tax rate has been applied to the average sales transactions to estimate the potential 

annual transfer tax to the City. Actual amounts will vary depending on economic factors and the 

applicability of the tax to specific transactions. 

The for-sale units can re-sell independently of one another at a rate more frequent than rental 

buildings. This analysis conservatively assumes that the average condominium or townhouse will 

be sold to a new owner every ten years, on average. 

Gross Receipts Tax 

Commercial activity, including residential rental property, generates gross receipts taxes. Actual 

revenues from future gross receipt taxes will depend on a range of variables, including the 

amount of rental income. This analysis assumes the current gross receipts tax rate of 0.3% 

(applicable to revenues in the $2.5 million to $25 million range). 

DEVELOPMENT IMPACT FEES 
The Project will generate a number of one-time City impact fees including: 

• Balboa Park Community Infrastructure (Planning Code Sec. 422) -- These fees "shall be used 

to design, engineer, acquire, improve, and develop pedestrian and streetscape 

improvements, bicycle infrastructure, transit, parks, plazas and open space, as defined in the 
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Balboa Reservoir Project 
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February 9, 2018 

Balboa Park Community Improvements Program with the Plan Area. Funds may be used for 

childcare facilities that are not publicly owned or "publicly-accessible."9 

• Jobs Housing Linkage (Planning Code Sec. 413)-- These fees apply only to commercial uses 

and are assumed to be offset by the affordable housing provided onsite. 

• Affordable Housing (Planning Code Sec. 415) -All affordable housing will be provided on the 

Site, and therefore the Project will be exempt from the fees. 

• Child Care (Planning Code Sec. 414, 414A) -A fee per square foot is charged to residential 

uses. It is likely that all or some portion of these fees will be offset and reduced by the value 

of childcare facilities constructed onsite. 

• Bicycle Parking In-lieu Fee (Planning Code Sec. 430) -- This fee is assumed to be offset by 

facilities provided onsite. 

• Transit Sustainability Fee (TSF) (Planning Code Sec. 411A) - This fee, effective December 25, 

2015, replaced the Transit Impact Development Fee. It is a fee per square foot paid by 

residential and non-residential uses. 

In addition to the impact fees charged by the City, utility connection and capacity charges will be 

collected based on utility consumption and other factors. Other fees will include school impact 

fees to be paid to the San Francisco Unified School District. The Project will also pay various 

permit and inspection fees to cover City costs typically associated with new development 

projects. 

9 San Francisco Planning Code, Article 4, Sec. 422.S(b)(l) Balboa Park Community Improvements Fund, 
Use of Funds. 
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4. DEBT LOAD TO BE CARRIED BY THE CITY AND 
THE SFPUC 

No debt is anticipated to be incurred by the City or the SF PUC in connection with the Project. 

However, public financing or other non-Project sources will be required to achieve the target 

affordable housing rate of 50%, as described above. The City could potentially issue bonds in 

conjunction with several of these sources, subject to regulatory and/or voter approval, but a 

number of other financing options would allow the City to avoid issuing new debt. 

5. BENEFITS TO THE CITY AND SFPUC 
The Project will provide a range of direct and indirect benefits to the City and the SFPUC. These 

benefits include tax revenues that exceed service costs, as well as a range of other economic 

benefits such as new jobs, economic activity, and increased public and private expenditures. 

FISCAL BENEFITS 
As described in Chapter 3, the Project is anticipated to generate a net $1.7 million of annual 

general City tax revenues in excess of its estimated public service costs, in addition to about 

$1 million in other dedicated and restricted revenues. These revenues would be available for 

expansion of local and/or Citywide services and public facilities. Approximately 20 percent of 

revenues are allocated to "Baseline" costs, which represents a benefit to the City. 

ECONOMIC BENEFITS TO THE CITY 
New Permanent Jobs - The Project will create a small number of new jobs related to the parking 

facilities and services, childcare services at the childcare center, and landscape and other onsite 

maintenance services. The residential uses will also create janitorial and domestic service jobs. 

Because the Project is entirely residential, its economic "multiplier" effects are minimal. 

Temporary Jobs - The construction of the Project will create short-term construction spending 

and construction jobs, estimated at 2,800 job-years. 

New Housing Supply - Completion of approximately 1,100 residential units also will have the 

positive economic benefit of adding a significant amount to the City's total supply of housing. 

This provides increased access to housing for existing City residents, as well employees working 

within the City. Importantly, these approximately 1,100 units will include up to 550 units of 

affordable to low, moderate, and middle-income households, which are populations with acute 

housing needs in San Francisco. 
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DIRECT FINANCIAL BENEFITS TO THE CITY AND SFPUC 
The Project will result in several direct financial benefits: 

Proceeds from Property Sale -- The sale of the property currently owned by the City will 

generate net proceeds. The SF PUC will receive fair market value for the sale of the property. 

Increased Sale of Public Power -- The SF PUC may provide electrical power to the Project's 

residents, generating net revenues to the SFPUC. 

NEW PUBLIC FACILITIES 
The Project will construct parks and open spaces, a shared parking garage, and a community 

room available to the general public. The Project also includes a childcare center that will be 

accessible by the public as well as the Project's residents. These facilities are expected to be 

utilized by the City College community and residents of surrounding neighborhoods. 

OTHER BENEFITS 
The Project may participate in the Ocean Avenue Community Benefits District (CBD) that 

provides funding for a range of services within the neighborhood, including maintenance and 

cleaning of public rights of way, sidewalk operations and public safety, and District identity and 

streetscape improvements. The CBD's applicability and associated tax rate will be determined 

prior to project approvals. 
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Table 1 
Fiscal Results Summary, Ongoing Revenues and Expenditures 
Balboa Reservoir 

Item 

Annual General Revenue 
Property Taxes (1) 
Property Tax n Leu of VLF 
Property Transfer Tax 
Sa es Tax 
Park ng Tax (C ty 20% share) 
Gross Rece pis Tax 

Subtotal, General Revenue 
( ess) 20% Charter Mandated Base ne 
Revenues to General Fund above Baseline 

Public Services Expenditures 
Parks and Open Space 
Roads (ma ntenance, street c ean ng) 
Po ce (2) 
F re (2) 

Subtotal, Services 

NET Annual General Revenues 

Annual Other Dedicated and Restricted Revenue 
Property Tax to Other SF Funds (1) 
Park ng Tax (MTA 80% share) 
Pub c Safety Sa es Tax 
SF Cnty Transportat on Auth'y Sa es Tax 

Subtotal 

TOTAL, Net General+ Other SF Revenues 

Other Revenues 
Property Tax to State Educat on Rev. Fund (ERAF) 

Annual 
Amount 

$2,682,000 
$567,000 

391,000 
261,000 

95,000 
63.000 

$4,059,000 
($811.800) 

$3,247,200 

Project's taxes or fees 
76,000 

855,000 
607 000 

$1,538,000 

$1,709,200 

$413,000 
$380,000 
$130,000 
$130.000 

$1,053,000 

$2,762,200 

$1,195,000 

(1) Property tax to Genera Fund at 57%. Other SF funds nc ude the 
Ch drens' Fund, L brary Fund, and Open Space Acqu st on. 

(2) Po ce and F re costs based on C tyw de avg. cost per res dent and per job. 
219118 
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Table 2 
Fiscal Results Summary, One-Time Revenues 
Balboa Reservoir 

Item 

City Development Impact Fees (1 l 
Ba boa Park Commun ty Infrastructure 

Jobs Haus ng L nkage (2) 

Affordab e Haus ng (3) 

Ch dCare(4) 

B eye e Park ng In eu 

Transportat on Susla nab ty Fee 

Other Fees 
San Franc sea Unfed Schoo D sir ct 

Other One-Time Revenues 
Construct on Sa es Tax (1 % Gen' Fund) 

Gross Rece pis Tax Dur ng Construct on 

Tota: Other One T me Revenues 

Total 
Amount 

$9,371,000 
na 

prov ded ans le 

$2,308,000 
prov ded ans le 

$11.315.000 
$22,994,000 

$3,957,000 

$1,419,000 
$1 892 000 
$3,311,000 

(1) mpact fee rates as of Jan 1 2018 Refer to Table A-3 for additional detail 

(2) Linkage fee (commercial uses only) assumed offset by Project's affordable housing 

(3) Affordable housing will be provided on site 

(4) Child Care impact fee may be waived in consideration for the Project's on-site 

childcare center 219118 
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Table A-1a 
Project Description Summary 
Balboa Reservoir 

Item (1) 

Apartments 
Market Rate 
Affordabe 

Tota, Apts 

Condos and Townhouses 
Market Rate Townhouses 
Affordab e Condos 

Tota, Condos and Townhouses 

Tota , Res dent a 
Market Rate 
Affordabe 

Commun ty Gather ng Space 

Ch dcare Center ( capac ty for 100 ch dren) 

Shared Garage 

50% 
50% 

Units, Sq.Ft., or Spaces 

483 unts 
502 unts 
985 unts 

67 unts 
48 unts 

115 un ts 

unts 
550 unts 
550 unts 

1,100 un ts 

1,500 sq.ft. 

5,000 sq.ft. 

500 spaces 
175,000 sq.ft. 

( 1) Number of un ts and space are pre m nary and for eva uat on purposes on y. 
Further ana ys s may cons der d fferent deve opment program scenar os. 
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Table A-1b 
Project Description Summary -- Affordable Units 
Balboa Reservoir 

Housing Category 

Base ne Affordab e Aots. 

Low-Income (Br dge/M ss on <55% AMI) 

Moderate-Income (Brdge <120% AMI) 

Tota Base ne Affordab e 

Base ne Affordab e Condos 
Low-Income (Hab tat <80% AMI) 

Total Baseline Affordable 

Add t ona Affordab e Aots. 
Low-Income (Br dge <20% & <55% AMI) 

Add t ona Affordab e Condos 
Moderate-Income (Habtat <105% AMI) 

Total Additional Affordable 

Total Affordable 

Market-Rate Apts 
Market-Rate Townhouses 

Tota, Market Rate 

TOTAL UNITS 

% 
of Total Units (1) 

16% 174 

15% 165 

339 

2% 24 

33% 363 

15% 

2% 

17% 

50% 

50% 

100% 

163 

24 

187 

550 

483 
67 

550 

1,100 

( 1) Number of un ts and space are pre m nary and for eva uat on purposes on y; 
Further ana ys s may cons der d fferent deve opment program scenar os. 
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Table A-2 
Population and Employment 
Balboa Reservoir 

Item 

Popu at on 

Emp oyment (FTEsl 
Resdenta (2) 
Park ng 

Tota 

Construct on Uob years) (5) 

TOTAL SERVICE POPULATION 
Res dents 

Assumptions 

2.27 persons per un t (1) 

27.9 un ts per FTE (2) 
270 spaces per FTE (2) 

$559,836,000 Construct on cost 

Emp oyees (exc ud ng construct on jobs) 
Tota Serv ce Popu at on (Res dents pus Emp oyees) 

CITYWIDE 
Res dents (3) 
Emp oyees (4) 
Serv ce Popu at on (Res dents pus Emp oyees) 

Total 

2,497 

39 

.f. 
41 

2,754 

2,497 

il 
2,538 

874,200 
710.300 

1,584,500 

(1) ABAG 2015 estimate (citywide) actual Project density will vary depending on unit size and mix 

(2) Residential jobs include building management janitorial cleaning/repair childcare and 

other domestic services Factors based on comparable projects 

(3) Cal Dept of Finance Rpt E-1 2017 

(4) BLS QCEW State and County Map 201603 

(5) Construction job-years based on MPLAN job factors 
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Table A-3 
San Francisco City Development Impact Fee Estimate 
Balboa Reservoir 

Item 

Res dent a Units 
Market Rate 550 

Moderate Income 189 

Low Income l§.1. 
Total 1,100 

Other 

Ch dcare Fae ty approx mate y 

Shared Park ng (2) 

City Impact Fees (per gross bu d ng sq.ft.) (2) Fee Rate 
Ba boa Park Commun ty Infrastructure 

Res dent a (3) $11.32 /sq .ft. 

Non Res dent a (3) $2.13 /sq .ft. 

Jobs Ho us ng L nkage (4) na 

Affordab e Hous ng (5) na 

Ch d Care (6) $2.03 /sq .ft. 

Bcyce Parkng In eu Fee (7) na 

Transportat on Susla nab ty Fee 

Res dent a (8) $9.71 /sq .ft. 

Non Res dent a (3) $20.03 /sq .ft. 

Total 
Sq.Ft. (1) Total Fees 

605,000 

189,000 

342,950 

1, 136,950 

5,000 

175,000 

794,000 $8,988,080 

180,000 $383,400 

na 

na 

1, 136,950 $2,308,009 

na 

794,000 $7,709,740 

180,000 ~3,605,400 

Total $22,994,629 

Other Impact Fees (9) 
San Franc sco Unfed Schoo D sire! $3.48 /sq .ft. 1, 136,950 $3,956,586 

(1) Residential fees assume approximately 950 to 1 100 sq ft /unit Mix of sizes will vary in final program 

(2) All impact fees are as of January 2018 

(3) Units affordable to a maximum 80% AM exempt from Balboa Park Community nfrastructure Fee 

100% of non-residential assumed to be subject to TSF & Community nfrastructure Fee 

(4) Jobs Housing Linkage not applicable to residential 

(5) Plans anticipate affordable units sufficient to offset fee requirement 

(6) Child Care impact fee may be waived in consideration for the Project's on-site childcare facility 

(7) Bicycle facilities provided onsite not subject to fee 

(8) Units affordable to a maximum 80% AM exempt from Transportation Sustainability Fee (TSF) 

(9) Additional utility fees and charges will be paid depending on final Project design 

Sources City of San Francisco and Berkson Associates 219118 
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Table A-4 
Assessed Value Estimate 
Balboa Reservoir 

Item 

Res dent a Bu d ngs (1) 

Townhouses (Market rate) 

Condos (Affordab e) 
Apartments (Market rate) 
Apartments (Moderate) 

Apartments (Low ncome) 
Subtota, Res dent a Bu d ngs 

Other 
Park ng shared (500 spaces) 
Infrastructure (2) 

Other Costs (3) 

Total 

(less) Property Tax-Exempt 
Low ncome Renta Un ts (up to 80% AMI) 

Net Taxable Assessed Value 

Development Cost 

$60 ,598,000 

$15 ,360 ,000 
$169,412,000 

$87,818,000 
$88 031 000 

$421,219 ,000 

$13,830,000 
$38 ,000,000 
$86 787 000 

$559,836,000 

($88 ,031 ,000) 

$471,805,000 

(1) ncludes building hard costs residential parking and site development Site 

acquisition and community benefits are to be negotiated and are not included 

(2) Master infrastructure includes utilities roads grading parks and open space 

(3) "Other Costs" include soft costs (eg legal design finance furnishings and fixtures) 

Permits & Fees not included for purposes of AV estimates 219118 
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Table A-5 
Property Tax Estimate 
Balboa Reservoir 

Item 

Taxable Assessed Value (1) 
Gross Property Tax 

Allocation of Tax 
Genera Fund 

Ch drens' Fund 
L brary Preservat on Fund 
Open Space Acqu st on Fund 

Subtotal, Other Funds 

ERAF 
SF Unfed Schoo Dstrct 
Other 

Total, 1% 

Other (bonds, debt, State oans, etc.) 

TOTAL 

Assumptior 

1.0% 

56.84% 

3.75% 
2.50% 
2.50% 
8.75% 

25.33% 
7.70% 
1.38% 

34.41% 

100.00% 

17.23% 

117.23% 

Sources City of San Francisco and Berkson Associates 

Total 

$471,805,000 
$4,718,000 

$2,682,000 

$177,000 
$118,000 
~118,000 

$413,000 

$1,195,000 
$363,000 
~65,000 

$1,623,000 

$4,718,000 

$813,000 

$5,531,000 
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Table A-6 
Property Tax in Lieu of VLF Estimate 
Balboa Reservoir 

Item 

Ctywde Tota Assessed Vaue (1) 
Tota C tyw de Property Tax n Leu of Veh c e L cense Fee (VLF) (2) 

Project Assessed Va ue 
Growth n Ctywde AV due to Project 

TOTAL PROPERTY TAX IN LIEU OF VLF (3) 

Total 

$231,000,000,000 
$233,970,000 

$559,836,000 
0.24% 

$567,000 

(1) Based on the CCSF FY2017 total assessed value Office of the Assessor-Controller July 21 2017 

(2) City and County of San Francisco Annual Appropriation Ordinance for Fiscal Year Ending June 30 2018 page 127 

(3) Equals the increase in Citywide AV due to the Project multiplied by the current Citywide Property Tax n Lieu of VLF 
No assumptions included about inflation and appreciation of Project or Citywide assessed values 

Sources City of San Francisco and Berkson Associates 219118 
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Table A-7 
Property Transfer Tax 
Balboa Reservoir 

Item Assumptions 

Annua Transfer Tax From Condo and Townhouses Sa es 

Assessed Va ue (AV) $75,958,000 

Annua Transact ons 

Transfer Tax From Condos and Townhouses 

Market Rate Apartments (5) 

Assessed Va ue (AV) 

Avg. Sa es Va ue 

Transfer Tax: Apartment Bu d ngs (annua avg.) 

TOTAL ONGOING TRANSFER TAX 

10.0% (avg sale once/10 years)(4) 
$3.40 /$500 (1) 

$169,400,000 

6. 7% (avg sale once/15 years)(3) (4) 
$15.00 /$500 (2) 

Total 

$7,596,000 

$52,000 

$11,293,000 

$339,000 

$391,000 

(1) Rates range from $2 50 per $500 of value for transactions up to $250k $3 40 up to $1 million to $3 75 per $500 of value 
for transactions from $1 million to $5 million applies to sale of affordable and market-rate ownership units 

(2) Assumes rate applicable to sales > $25 million for market-rate apartment buildings 

(3) Actual sales will be periodic and for entire buildings revenues have been averaged and spread annually for the purpose 
of this analysis 

(4) Turnover rates are estimated averages based on analysis of similar projects actual % and value of sales will vary annually 

(5) No transactions assumed for low-income and moderate-rate apartments owned by non-profits 
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Table A-8 

Sales Tax Estimates 

Balboa Reservoir 

Low-Income Apts (<55% AMI~. M~derate-lncome Apts (<120% AML Low-Income Condos (<80% A~~ 
Item Assumptions Total Assumptions Total Assumptions Total 

Taxable Sales From New Residential Uses 
Sae Pree 
Average Annua Rent or Hous ng Payment (1) 
Average Househo d Income 

Average HH Reta Expend lure (3) 

New Househo ds 

Tota New Reta Sa es from Househo ds 

50% of AMI 2.27/hh $47,700 

27% $12,900 

337 

$4,347,000 

New Taxab e Reta Sa es Captured n San Franc sco (4) 

Net New Sales Tax to GF From Residential Uses 

TOTAL Sales Tax to General Fund (1%) 

80% of reta expend $3,477,600 

1.0% tax rate 

Annual Sales Tax Allocation 
Sa es Tax to the C ty Genera Fund 1.00% tax rate 

Other Sales Taxes 
Pub c Safety Sa es Tax 0.50% tax rate 

San Franc sco County Transportat on Authorty (6) 0.50% tax rate 
SF Pub c F nanc ng Authorty (Schoo s) (6) 0.25% tax rate 

One-Time Sales Taxes on Construction Materials and Supplies 
Tota Deve opment Cost 
D reel Construct on Costs (exc. and, prof t, soft costs, fees, etc.) 
Supp y/Mater as Port on of Construct on Cost 60.00% 

San Franc sco Capture of Taxab e Sa es 50.00% 
Sa es Tax to San Franc sco Genera Fund 1.0% tax rate 

$34,800 

$34,800 

$34,800 

$17,400 
$17,400 

$8,700 

110% of AMI 2.27/hh $104,900 

27% $28,300 

165 

$4,670,000 

80% of reta expend $3, 736,000 

1.0% tax rate 

1.00% tax rate 

0.50% tax rate 

0.50% tax rate 
0.25% tax rate 

$37,400 

$37,400 

$37,400 

$18,700 
$18,700 

$9,400 

70% of AMI 2.27/hh 

27% 

$66,700 

$18,000 

24 

$432,000 

80% of reta expend $345,600 

1.0% tax rate 

1.00% tax rate 

0.50% tax rate 

0.50% tax rate 
0.25% tax rate 

$3,500 

$3,500 

$3,500 

$1,800 
$1,800 

$900 

(1) ncomes from "2017 MAX MUM NCOME BY HOUSEHOLDS ZE derived from the Unadjusted Area Median ncome (AM ) for HUD Metro Fair Market Rent Area (HMFA) that Contains San Francisco" 
Affordable rents adjusted for average household size of 2 27 

(2) Avg market rate apartment rent based on average for comparable project (AxioMetrics 12/17 survey) 
Estimated townhouse sale price from Berkson Associates August 2017 avg for new detached homes in San Francisco 

(3) Based on typical household spending as reported for the San Francisco MSA by the State Board of Equalization 

(4) Estimated portion of sales assumed to be captured within the City based on analyses prepared for comparable projects 

Source Berkson Associates 219118 
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Table A-8 

Sales Tax Estimates 

Balboa Reservoir 

Item 

Taxable Sales From New Residential Uses 
Sae Pree 
Average Annua Rent or Hous ng Payment (1) 
Average Househo d Income 

Average HH Reta Expend lure (3) 

New Househo ds 

Tota New Reta Sa es from Househo ds 

New Taxab e Reta Sa es Captured n San Franc sco (4) 

Net New Sales Tax to GF From Residential Uses 

TOTAL Sales Tax to General Fund (1%) 

Annual Sales Tax Allocation 
Sa es Tax to the C ty Genera Fund 

Other Sales Taxes 
Pub c Safety Sa es Tax 
San Franc sco County Transportat on Authorty (6) 
SF Pub c F nanc ng Authorty (Schoo s) (6) 

Mod~rate-lncome Townhouses (<105% AM)) ~~~ket-Rate Apt~s~~~~~~ 
Assumptions Total Assumptions Total 

100% of AMI 2.27/hh 
27% 

80% of reta expenc 

1.0% tax rate 

1.00% tax rate 

0.50% tax rate 
0.50% tax rate 
0.25% tax rate 

$95,400 
$25,800 

24 

$619,000 

$495,200 

$5,000 

$5,000 

$5,000 

$2,500 
$2,500 
$1,300 

$3,300 /un t (2) 
30% 
27% 

$39,600 
$132,000 

$35,600 

483 

$17,195,000 

80% ofreta expen$13,756,000 

1.0% tax rate $137,600 

$137,600 

1.00% tax rate $137,600 

0.50% tax rate $68,800 
0.50% tax rate $68,800 
0.25% tax rate $34,400 

~~~~~~~~~~~~~· ~~~~~~~~~~~~ 

Market-Rate Townhouses 
~~~~-~~~~~-~~~~~-~~-

Assumptions Total 

$1,500,000 (2) 
$7,300 per househo d 

30% 
27% 

$87,600 
$292,000 

$78,800 

67 

$5,280,000 

80% of reta expend $4,224,000 

1.0% tax rate $42,200 

$42,200 

1.00% tax rate $42,200 

0.50% tax rate $21,100 
0.50% tax rate $21,100 
0.25% tax rate $10,600 

~~~~~~~~~~~~~~ 

(1) ncomes from "2017 MAX MUM NCOME BY HOUSEHOLDS ZE derived from the Unadjusted Area Median ncome (AM ) for HUD Metro Fair Market Rent Area (HMFA) that Contains San Francisco" 
Affordable rents adjusted for average household size of 2 27 

(2) Avg market rate apartment rent based on average for comparable project (AxioMetrics 12/17 survey) 
Estimated townhouse sale price from Berkson Associates August 2017 avg for new detached homes in San Francisco 

(3) Based on typical household spending as reported for the San Francisco MSA by the State Board of Equalization 

(4) Estimated portion of sales assumed to be captured within the City based on analyses prepared for comparable projects 

Source Berkson Associates 219118 
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TableA-8 
Sales Tax Estimates 
Balboa Reservoir 

Item 

Taxable Sales From New Residential Uses 
Sae Pree 
Average Annua Rent or Hous ng Payment (1) 
Average Househo d Income 

Average HH Reta Expend lure (3) 

New Househo ds 

Tota New Reta Sa es from House hods 

New Taxab e Reta Sa es Captured n San Franc sco (4 J 

Net New Sales Tax to GF From Residential Uses 

TOTAL Sales Tax to General Fund (1%) 

Annual Sales Tax Allocation 
Sa es Tax to the Cly Genera Fund 

Other Sales Taxes 
Pub c Safety Sa es Tax 
San Franc sco County Transportal on Author ly (6) 
SF Pub c F nanc ng Author ty (Schoo s) (6) 

One-Time Sales Taxes on Construction Materials and 
Tota Deve opment Cost 
D rect Construct on Costs (exc. and, prof t, soft costs, fees) 
Supp y/Mater a s Port on of Construct on Cost 
San Franc sco Capture of Taxab e Sa es 
Sa es Tax to San Franc sco Genera Fund 

TOTAL 

na 
na 
na 
na 

1,100 

$260,500 

$260,500 

$260,500 

$130,300 
$130,300 

$65,300 

$559,836 ,000 
$473,049 ,000 
$283,829 ,000 
$141,914 ,500 

$1,419,000 

(1) ncomes from "201 7 MAX MUM NCOl\AE BY HOUSEHOLDS ZE derived from the Unadjusted Area Median ncome (AM ) for HUD Metro Fair Market Rent Area (HMFA) that c.ontains San Francisco· 
Affordable rents adjusted for average household size of 2 27 

(2) Avg market rate apartment rent based on average for comparable project (Ax ioMetrics 12/17 survey) 
Estimated townhouse sale price from Berkson Assoc iates August 2017 avg for new detached homes in San Francisco 

(3) Based on typical household spending as reported for the San Francisco MSA by the State Board of Equalization 

(4) Est imated portion of sales assumed to be captured within the City based on analyses prepared for comparable projects 

Source Berkson Associates 



Table A-9 
Parking Tax 
Balboa Reservoir 

Item 

Garage Revenue (2) 
Spaces (shared garage) (1) 

Park ng Revenues 
Annua Tota (2) 

San Franc sco Park ng Tax (3) 

Park ng Tax A ocat on to Genera Fund/Spec a Programs 
Park ng Tax A ocat on to Mun c pa Transp. Fund 

(1) Shared spaces will be a mix of residents and City College parking 

Assumption 

$3,800 per year/space 

25% of revenue 
20% of tax proceeds 
80% of tax proceeds 

Total 

$1,900,000 
500 

$1,900,000 

$475,000 
$95,000 

$380,000 

(2) Based on estimated revenue from parking garage actual hourly and daily revenue will vary 

depending on occupancy rates turnover during the day and long-term parking rates vs hourly rates 

(3) 80 percent is transferred to the San Francisco Municipal Transportation Agency for public transit 

as mandated by Charter Section 16 110 

Source Berkson Associates 219118 
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Table A-10 
Gross Receipts Tax Estimates 
Balboa Reservoir 

Total Gross Gross Revenue Tier (1) 
Item Receipts up to $1m $1m $2 5m $2 5m $25m $25m+ 

Bus ness Income 

Subtota 

Renta Income (2) 

Park ng 

Res dent a 

Subtota 

Total Gross Receipts 

Pro eel Construct on 

Tota Deve opment Va ue (3) 

D reel Construct on Cost (4) 

na 

$1,900,000 
~19,127,000 
$21,027,000 

$21,027,000 

$559,836,000 
$4 73,049,000 

0 285% 
0 285% 

0 300% 

(1) This analysis applies highlighted tax rate in tier for each use 

(2) See tables referenced in Table A-11 

(3) Based on total development cost 

0 285% 
0 285% 

o 350% I 

(4) Direct construction costs exclude soft costs community benefits and land 

Source Berkson Associates 

0 300% 0 300% 
0 300% 0 300% 

o 400% I o 450% 

Gross 
Receipts Tax 

na 

$5,700 
~57,381 
$63,081 

$63,081 

$1,892,196 

219118 
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Table A-11 
Rental Income for Gross Receipts Tax Estimates 
Balboa Reservoir 

Gross Sq.Ft. Annual 
Item Units, or Space Avg. Rent 

Park ng (exc udes Gross Rece pis Tax) (1) 
Market Rate Apartments (2) 

TOTAL 

(1) Refer to Tab e A 9 for add t ona park ng deta . 

500 spaces 
483 un ts $39,600 

(2) See Tab e A 8 for est mated market rate apartment rents. 

Total 

$1,900,000 
$19 126 800 

$21,026,800 

219118 
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Table A-12 
Estimated City Services Costs 
Balboa Reservoir 

Item 

C tyw de Serv ce Popu at on (1) 
Project Serv ce Popu at on (1) 

Ctywde DPW Mes of Road (4) 

City 
Total Budget 

M es of Road n Project (est mated) 

F re Department (2) 
Po ce Department (3) 
Roads (4) 

TOTAL 

$378,948,000 
$533,899,000 
$112,200,000 

Cost per Service 
Pop. (1) or Mile 

$239 
$337 

$114,373 

(1) Serv ce Popu at on equa s jobs pus res dents (see Tab e A 2). 

Factor 

1,584,500 
2,538 

981 
0.66 

2,538 
2,538 

0.66 

servce pop. 
servce pop. 

m es 
m es 

servce pop. 
servce pop. 
m es 

Total 
Cost 

$607,000 
$855,000 

$75815 

$1,462,000 

(2) Tota f re budget (FY17 18 Adopted) exc udes "Adm n strat on & Support Serv ces", assum ng no mpact or 
add t ona adm n strat ve costs requ red due to Project. 

(3) Tota po ce budget (FY17 18 Adopted) exc udes "A rport Po ce". 
(4) Road costs (FY16 17) for $52.1 m . street resurfac ng cap ta expend lures and $60.1 m . env ronmenta 

serv ces (potho e re par, s dewa ks, graff t, street sweep ng, etc.). 
Road m es from SFdata, https://data.sfgov.org/C ty lnfrastructure/M es Of Streets/5s76 j52p/data 

219118 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 2:59:24 PM Date: 

From: Catherine Weitenbeck <info@sg.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 2:40 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Catherine Weitenbeck 

weitenbeck.cathy@outlook.com 
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1451 7th Ave Apt 4 

San Francisco, California 94122 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 1:38:54 PM Date: 

From: Emily Mattison-Earls <info@sg.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 1:13 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Emily Mattison-Earls 

emily.mattisonearls@gmail.com 
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325 27th Street 

Oakland, California 94612 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir- Comments of Westwood Park Association 

Wednesday, July 22, 2020 1:38:51 PM 

Letter to Budget and Finance Committee of BOS FINAL re Balboa Res.PDF 

-----Original Message-----
From: Michael Ahrens <mikeahrens5@gmail.com> 
Sent: Wednesday, July 22, 2020 1: 13 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 
Cc: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; Walton, Shamann (BOS) <shamann.walton@sfgov.org>; 
Mandelman, Rafael (BOS) <rafael.mandelman@sfgov.org> 
Subject: Balboa Reservoir- Comments of Westwood Park Association 

This message is from outside the City email system. Do not open links or attachments from untrusted sources. 

To the members of the Land Use and Transportation Committee-

We understand that your committee will consider the proposed Balboa Reservoir development at your July 29, 2020 
meeting. Attached please find the comments of Westwood Park Association. Thank you for your consideration. 

Michael Ahrens 
President, Westwood Park Association 
(415)269-3243 
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abbylgreen@gmail.com 

701 Fell St 

San Francisco, California 94117 
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WESTWCIDD PAR_K 

July 22, 2020 

VIA EMAIL 

Supervisors Fewer, Walton, and Mandelman 
Members of Budget & Finance Committee 
Board of Supervisors 
City Hall, Room 244 
Dr. Carlton Goodlett Place 
San Francisco, CA 94103 

Subject: Use of Balboa Reservoir Property for 100% Affordable Housing 

Dear Supervisors Fewer, Walton, and Mandelman: 

The Westwood Park Association ("WPA") was developed over 100 years ago to represent 
the interests of the residents of the Westwood Park Community. Westwood Park is located 
immediately west of the 17+ acre Balboa Reservoir Property ("Property") that is owned by the SF 
Public Utilities Commission ("SFPUC"). The proposed developer of the Property is Reservoir 
Community Partners, LLP, a joint venture limited liability entity consisting of a for-profit 
developer ("Avalon") and Bridge Housing, a non-profit housing development organization, 
(collectively "Developer"). The Developer proposes to construct 1,100 units, consisting of 550 
units of allegedly affordable housing, and 550 units of market rate housing ("Project"). The 
affordable housing units will be developed and constructed by Bridge Housing and other non­
profit developers. 

The Development Agreement ("DA") states on page 2 that there are three major public 
benefits from the Balboa Reservoir Project: (i) 50% of 1,100 units (550 units) will be affordable, 
(ii) construction of 4 acres of publicly accessible new parks; and (iii) street and infrastructure 
improvements. Under the DA, the Developer is responsible for funding with private and public 
funds and constructing 67% of the 550 affordable units (363 units), while the City will be 
responsible for funding 33% (or 182) affordable units. 1 

WP A opposes the sale of the Property to the Developer because we, along with the voters 
of San Francisco, believe that public land is an irreplaceable public asset that should not be sold 
to benefit for-profit private developers. This land should be used for public uses, such as 100% 
affordable housing, especially in view of the agreed upon purchase price of $11.4 million that the 
Developers and SFPUC have agreed to which WP A believes is well below market value. 

The DA points out the City's affordable fund share will not apply to 154 units of educator housing which will 
be constructed on Parcel F . See DA, Exhibit D, Paragraph E(2)(c). See also Exhibit D-1 for the number of 
units on each parcel designated for affordable housing. 

Westwood Park Association, 236 West Portal Ave., #770, San Francisco, California 94127 
(415) 333-1125 www.westwoodparksf.org email: board@westwoodpark.com 
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Supervisors Fewer, Walton, and Mandelman 
July 22, 2020 
Page 2of8 

A. THE CITY MUST RETAIN OWNERSHIP OF THE BALBOA RESERVOIR 
PROPERTY 

The voters of the City adopted Proposition Kin November of 2014 that sets forth a clear 
policy that publicly owned land suitable for housing development represents a unique opportunity 
for San Francisco to meet the City's affordable housing policy goal. The Board of Supervisors 
codified this City policy to use public lands for affordable housing in Administrative Code Article 
23A, the Surplus Public Lands Ordinance. 

The Property consists of 17.6 acres of publicly owned land, of which the Board of 
Supervisors ("Board") is asked to approve the sale of 16.4 acres to the Developer to construct 
residential units with accessory uses. It is indisputable that land is an irreplaceable City asset and 
title to such Property must remain in public ownership. This Board should follow the voter 
mandated public land use policy by retaining or leasing all or a portion of the Property for public 
uses that meet the City's current and future needs, including 100% affordable housing, public parks 
and education. 

The City should instruct the SFPUC to sell or lease all, or a portion of, the Property to other 
City agencies such as the San Francisco Mayor's Office of Housing and Community Development 
("MOHCD") for 100% affordable rental housing, and the Recreation and Park Department for 
Public Parks. MOHCD, in tum, can lease the land to non-profit housing development 
organizations such as Bridge Housing, the non-profit housing developer that is part of Reservoir 
Community Partners, LLP. 

This Board is well aware that the City has leased property for affordable housing 
development and other uses and that State and City Agency surplus properties are often leased for 
affordable housing to non-profit developers, such as: 

• The San Francisco Unified School District declared the 36,398 square foot former 
Phoenix Continuation High School parcel, located at 1950 Mission Street, surplus 
property in 2015. The City purchased the land and ground leased the land to Bridge 
Housing who has partnered with Mission Housing Development Corp to develop a 
100% affordable housing for 157 families with very low and low-incomes, some of 
whom were formerly homeless. 

• MOHCD leased air rights above the Broadway Tunnel to Self-Help for the Elderly to 
develop affordable housing for very low-income seniors. 

• The Port recently leased Pier 48 and a parcel used by Oracle Park as a parking lot for 
the Mission Rock Development consisting of open space, office, retail and residential 
uses. Even though the Mission Rock Development is on SF Port Land and subject to 
the Burton Act, the principals and benefits to the Port regarding leasing and not selling 
the land are the same. 

019359 



Supervisors Fewer, Walton, and Mandelman 
July 22, 2020 
Page 3of8 

• The San Francisco Unified School District declared the Francis Scott Key Annex, 
located at 13 51 42nd Avenue, to be surplus property, and SFUSD will use the land for 
a 100% affordable multi-family housing project with 134 units for educators 

At the end of the lease terms in the above examples, the City and other public agencies will 
permanently own the affordable rental units that will provide sufficient rental revenue to maintain, 
replace or construct new affordable housing rental units. Leasing the Property would be a superior 
use of the Property than allowing developers to profit from the 550 market rate units. 

B. THE SALE PRICE IS SUBSTANTIALLY BELOW MARKET RATE AND IS 
ESSENTIALLY ANOTHER SUBSIDY FOR AV ALON 

The Purchase and Sale Agreement ("PSA") and the DA allow the SFPUC to sell the 
Property for an extraordinarily low price without a definitive timeline to complete the Project. 
Market rate housing could be completed but would not receive a Certificate of Temporary or 
Permanent Completion and Occupancy until the associated affordable housing has been issued the 
same certifications. There is nothing in the agreements to prevent the Developer from abandoning 
the Project should a hardship, real or perceived, arise. 

1. The Purchase Price 

The San Francisco Planning Code requires all private developers to meet a 20% minimum 
on-site affordable housing requirement. As structured in the PSA and DA, the Developer would 
purchase 16+ acres of land for mere $11.4 million and financially cover the affordability gap for 
232 of the affordable units and not the full affordability gap for 363 units of the 550 proposed on­
site affordable housing units. Avalon will have no obligation for the remaining 131 affordable 
units. It should be noted that 232 affordable units is 21% of the 1,100 unit Project which is only 
1 % more than the 20% minimum required of any other private for-profit developer, who would 
have to purchase the land at full market value. 

The sales price of $11.4 million for approximately 17 acres is grossly under market value. 
The following sales in the last 20 years clearly demonstrate that the sales price is extraordinarily 
low: 

• 30 Van Ness is a 48, 199 sq. ft. parcel that sold for $58.25 Million Dollars in 2014 and 
the Planning Commission approved project with 22,000 sq. ft. ofretail, 223,000 sq. ft. 
of office, and 333 residential units of which 25% are affordable units. 

• In 2019, Watts, Cohn and Partners Commercial Real Estate Appraisers appraised the 
City College Ocean Campus land that the City wished to purchase at 11.25 million 
dollars per acre. 

• 550 O'Farrell Street is an 11,808 sf parcel that sold for $3, 137,500.00 in May, 2002. 
The Tax Assessors valuation of this property is currently $4, 780,287.00 for the land 
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Supervisors Fewer, Walton, and Mandelman 
July 22, 2020 
Page 4of8 

and $3,186,857.00 for the building. The Planning Commission approved a mixed-use 
project in June 2020 that includes 111 dwelling units and 1,300 sq. ft. ofretail use. 

• 65 Ocean Avenue, an irregularly shaped 40,497-square-foot (0.9 acre) parcel sold for 
3.25 Million Dollars in March of 2007. There is a pending proposal to demolish the 
existing buildings and construct a mixed-use building with 193 one-, two-, and three­
bedroom units, a 5,952 gross-square-foot (gsf) childcare facility. 

Based on the above examples, the $11.4 million dollar purchase price is grossly under 
Market Value that amounts to a substantial City subsidy to Avalon for their land cost. This land 
subsidy is in addition to other City subsidies given in the Development Agreement to Avalon who 
is supposed to be responsible for 67% (or 363) of the 550 affordable units; when in fact Avalon 
will only be paying the affordability gap difference for 232 units of affordable housing. 
Additionally, the public has no information on how many affordable units will be for the very low 
and low-income households with income not exceeding 55% of AMI. 

This Board should reject the PSA before it and require the SFPUC to explore selling or 
leasing the Property to other City Agencies and remand the proposed sale with instruction to 
SFPUC to negotiate a lease with a Master Lessee to develop the Property. The Master Lessee may 
subdivide the parcel and enter into agreements with additional developers to construct on the 
subdivided lots for affordable housing. The benefit to the City would be the similar to the benefits 
of the Mission Rock lease with the Port. The City will remain as owner of the land, an irreplaceable 
asset, and will own the buildings upon expiration of the lease. The total lease payment to the 
SFPUC is likely to be greater than current proposed $11.4 million sales price and give SFPUC a 
continuing income stream during the lease term, which can be 55 years or longer. 

2. Terms of the Proposed Purchase Agreement and Development Agreement are Extremely 
Favorable to Developer 

There is no assurance that the Developer will ever commence construction of the Project. 
Under paragraph 6 of the DA the Developer has no obligation to initiate or complete the Project 
or any portion of the Project. In addition, under Paragraph 11.2 of the DA, the Developer may 
terminate the DA for any reason if the Developer has not commenced construction within five 
years. 

Moreover, under the PSA the Developer obtains title to the Property but does not have to 
pay the low $11.4 million purchase price on closing. Instead, the Developer may opt to sign a note 
for the balance owed with a favorable interest rate and make only nominal payments. After an 
initial deposit of $500,000, the Developer is only required to pay annual $400,000 "Deposits". 
(See PSA Paragraphs 3.2, 3.4. and Exhibit H-1). If the Developer at any time does not want to 
proceed before closing, the sole remedy of the City is to keep the initial payment and Deposits 
paid to date as "liquidated damages." (See PSA Paragraph I 0). Even though the note also has 
provisions for additional annual payments and for balloon payments in 2026 and 2028, if at any 
time in the first five years the Developer decides to walk away from the Project it has no personal 
liability beyond the amounts already paid. 
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Supervisors Fewer, Walton, and Mandelman 
July 22, 2020 
Page 5of8 

Section 12 on page 42 of the DDA provides that "if Developer transfers one or more 
parcels such that there are separate Developers within the Project Site, then the obligation to 
perform and complete the Associated Community Benefits for a Building shall be the sole 
responsibility of the applicable Developer." The result is that the responsibility to complete the 
affordable housing building and associated community benefits will shift to the non-profit 
developers. The foregoing provisions give Bridge Housing and other non-profit developers titles 
to the affordable housing parcels, so that they will have site control; otherwise the non-profit 
developers will not be able to apply for federal, state and City funds. If they are not successful, 
Avalon can simply walk from the Project with no additional liability beyond the low annual 
payments required in the first five years after the City's approval. 

The terms of the DA and PSA therefore allow the Developer to pay very little cash out of 
its pocket and take years to attempt to obtain both public and private funds for the Project, or 
transfer the property and Project to another developer. And, even if Developer defaults under these 
documents the liquidated damages clause gives the Developer the right to walk from the Project 
and exonerates the Developer from any liability. The Developer will have paid only nominal 
amounts for the rights to consider proceeding with the Project. 

C. FINANCING OF AFFORDABLE HOUSING, OPEN SPACE AND 
STREETSnNFRASTRUCTURE 

Our analysis of the Project's financing is based on The Economic & Planning System Inc. 
memorandum dated May 12, 2020 (the "EPS Memo") prepared for Developer, which is in the 
Board's packet, and attached hereto (without appendices) as Exhibit 1. 

1. Based On Information Provided By Avalon's Consultant, Avalon Will Not Provide The 
Affordability Gap Funding For All Of The 33% Affordable Units. 

The EPS Memo analyzed the financial analysis prepared for Avalon for the purpose of 
showing why an 800-unit project is not financially feasible but an 1, 100 unit project is. The EPS 
Memo states that the affordability gap for each of the 363 units is an average of $312,000 per unit 
that would total $113,256,000.00. In a table summarizing Developer's sources and uses, it shows 
that the private contribution to the affordability gap would be $72,471,000.00, 2 which is a 
$38,854,600 deficit.3 Based on a $298,000 affordability gap, which is the low end of per unit 
affordability gap, Avalon's commitment, would finance a total of 232 units, which is 131 units 
fewer than the 363 units required. 4 The $38,854,600 not funded by the Avalon would require their 

2 See EPS Memo, Table land pages 3 through 6 inclusive. 

See EPS Memo, page 4, footnote 1. 

The EPS Memo states on page 6 states that the average subsidy for affordability gap ranges from $298,000 
to $312,000 per unit and states that the $312,000 per door would be a reasonable amount. The amount is the 
difference between the Developer's contribution to the affordability gap and the actual affordability gap. In 
the EPS Memo, the total difference was $40,000,00.00. The high and low ends of the affordability gap is 
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Supervisors Fewer, Walton, and Mandelman 
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Page 6of8 

non-profit developer partners to obtain funding from Federal, State and Local affordable housing 
programs, if funding is available. Therefore, subsidies from City, Federal, State and Local 
affordable housing programs would fund 131 of the 550 affordable units and the City will fund the 
balance of 182 units of what WPA assumes would be the very low-income units. 

Under Planning Code Section 415.6, a private project sponsor developing a 1,100 unit 
project must provide 20% (or 220 units) of the project's on-site inclusionary rental affordable units 
without any public subsidy. A portion of the projected profits from the sale and/or rental income 
of the project units would be used to subsidize the affordable project component. The analysis in 
the EPS Memo states that the Avalon would only fund the affordable housing gap of 232 affordable 
units, which is only 12 units more than a private project sponsor if the Project was simply rezoned 
for residential use and sold on the open market. The current rent in an Avalon Ocean Avenue 
rental building is 5.45 per sq. ft. for a studio and $3.95 per sq. ft. for a two-bedroom unit. The EPS 
Memo estimates that rents for the market rate units in the completed Project would be $4.68 per 
sq. ft 

WPA acknowledges that 100% affordable housing projects serving the very low income 
will require public and/or private subsidies. The EPS Memo identified some of the outside funding 
sources currently available to non-profit housing developers, such as Bridge Housing, that includes 
but is not limited to, "Low Income Housing Tax Credit", "HUD Section 811 Supportive Housing 
Demonstration Program", Tax Exempt Housing Authority Bonds or Housing Bonds. In addition, 
there is City funding available from the inclusionary housing and housing impact fees as well as 
funding from Private Foundations and Individuals. 

This Board needs answers to the following questions: 

(a) Why is Avalon not fully funding the affordability gap for 33% of the units as required 
in the Development Agreement, or for that matter why are they not responsible for all 550 
affordable units? 

(b) Will Bridge Housing fund a portion of Avalon's unfunded $38,854,600 affordability 
gap without public funding? 

(c) How many affordable units will be available for the very low-income residents of San 
Francisco? 

(d) How many of the 550 market rate units will be sold by and how many will be rented by 
Avalon? And 

higher than the amount cited in the EPS Memo for private developers because a private developer is paying 
market rate for the land which is significantly higher than the $11.4 million purchase price for 17 .6 acres. 
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( e) Since the City will not fund the 154 Educator Housing, what is the financial 
arrangement for those units and are they part of the 363 affordable units that is Avalon's 
responsibility. 

2. Public Funds Would Be Used For Project Infrastructure And Open Space 

The EPS Memo also mentions that the Avalon will seek funds from the State's Infill 
Infrastructure Grant program, to provide gap funding for infrastructure improvements for specific 
residential or mixed use projects, and also look to create a Mello Roos Special Tax District, aka 
Community Facilities District (CFD) to sift some of the hard development costs from Avalon. 5 

The EPS Memo also opines that the Developer plans to apply for funding from a State Park 
Program to create the new publicly accessible Open Space including a portion of the streets that 
will become a Paseo. 

D. The Property Can and Should Be Developed For 100% Affordable Housing Without 
a For-Profit Developer Partner. 

Bridge Housing Inc., founded in 1982, has participated in the development of more than 
17,000 homes and apartments in California and the Pacific Northwest. Bridge Housing has 
approximately 11,300 apartments under property and/or asset management with a portfolio value 
of over $3 billion. Bridge housing has reported in its Federal filings that as of 2019 it has 
$38,756,564 in revenue and $100,552,743 in assets. Of the over $38 million dollar in revenue 
$17,304, 152 was from program services and $2, 198,684 is from investment income and 
dividends. 6 Bridge Housing has the ability to develop 100% affordable housing if given a long­
term lease on the Property. WPA has no issue with the compensation of the top executives of 
Bridge Housing, because Bridge Housing demonstrates that a well-managed non-profit housing 
organization is perfectly capable of developing 100% affordable housing alone or in conjunction 
with other non-profit development partners such as Habitat for Humanity 7, or Chinese Community 
Development Center. 8 

The Open Space Acquisition and Park Renovation Program (Proposition J) fund created 
by the voters of San Francisco can be used to acquire a portion of the Property for a new Park that 
will serve the Ocean Avenue neighborhood as part of developing the Property without a for-profit 

See EPS Memo, page 4, footnote 2, pages 7 and 8. 

Source: IRS Form 990 filed by Bride Housing. 

Habitat for Humanity Greater San Francisco has a revenue of 17 Million. Source: IRS Form 990, available 
at htt.ps://habitatgsf.org/publications/. 

In 2017, the Chinatown Community Development Center had $22,028,081 in revenue, of which $959,607 is 
from investments. Source: IRS Form 990, available at htt.ps://www.chinatowncdc.org/about-us/documents. 
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developer partner. Under the DA, the open space will be publicly accessible, but the Developer 
will own the underlying land. 

E. SUMMARY 

Under the DA, Balboa Reservoir Project will provide 1,100 residential units of which 550 
will be Affordable Units . Avalon is financially responsible for 66% (or 368) of the affordable 
units and the City is responsible for the remaining 34% (or 182) of the affordable units. The EPS 
Memo shows that Avalon will not be financially responsible for development of 363 affordable 
housing units in the Balboa Reservoir Project. Avalon instead will contribute $72,417 ,000 to cover 
the affordability gap for 232 units of 363 affordable units at $312,000/unit of the affordability gap 
number in the EPS Memo. Rather, Avalon is using a "partnership" with non-profit housing 
developer(s) to construct the unfunded affordable units with alternative state, City and local 
funding sources. 

As stated above, a private project sponsor developing 1, 100 dwelling units must provide 
20% affordable units under Section 415.6 of the Planning Code. Thus, Avalon is only providing 
12 more affordable units than is mandated under the Planning Code. The cost of infrastructure 
development is used by Avalon to justify the low "appraised" land valuation. However, the EPS 
Memo points out that Avalon will seek public tax dollars for the cost of infrastructure not funded 
by the market rate units and will likely seek public funds designated for public accessible open 
space to fund the new park with in the Project. The key question is what benefit will the City 
receive from this Project, since Avalon is relying on public sources to fund for a portion of the 
affordable gap of the 131.72 housing units, infrastructure and open space? 

If so, why should the City sell the Property at such a ridiculously low purchase price when 
there are capable non-profit housing development organizations such as Bridge Housing, the 
Habitat for Humanity Greater San Francisco and Chinatown Community Development Center with 
the ability to construct 100% affordable housing projects on leased public land? Avalon will not 
provide all the funds for the affordability gap of 33% of the units required by th terms and 
condition of the Development Agreement it negotiated, but will but will end up with 550 units of 
market rate housing by paying merely $11.4 Million for at least 50% of the 17.6 acres . 

Very truly yours, 
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510.841. 9190 tel 

510.740.2080 fax 

Oakland 
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MEMORANDUM 

To: Reservoir Community Partners, LLC 

From: Economic & Planning Systems, Inc. 

Subject: Financial Feasibility of Balboa Reservoir Project Alternative B; 

EPS #201010 

Date: May 12, 2020 

The San Francisco Planning Department prepared a draft subsequent 

environmental impact report (Draft SEIR) for the Balboa Reservoir 

project, which studies two options for the Proposed Project and four 

Alternatives. Economic & Planning Systems, Inc. (EPS) was retained by 

Reservoir Community Partners, LLC (Developer, Master Developer, or 

Project Sponsor) to evaluate the financial feasibility of Alternative B, the 

Reduced Density Alternative. 

As described in more detail below, the Project Sponsor has determined 

the Proposed Project is financially feasible; however, the feasibility of 

the Project is subject to the availability and successful award of state 

grants and various affordable housing public subsidies. 

Summary of Analysis: Alternative B is not feasible, showing a deficit of 

approximately $26. 7 million. This deficit is caused primarily due to the 

relatively fixed costs of the required horizontal infrastructure, as the 

number of units across which the infrastructure costs can be shared is 

reduced, as well as the anticipated reduction of outside funding available 

to support affordable housing. 

Project Description and Background 

As described in the Balboa Reservoir Project Draft SEIR, the Balboa 

Reservoir site is a 17.6-acre parcel in the area West of Twin Peaks and 

south of central San Francisco, northwest of Ocean and Lee Avenues. 

The site was originally built as a water reservoir, but has never been 

used for that purpose and is currently used as a surface parking lot. The 

Proposed Project calls for the development of the site with mixed­

income housing; open space; a childcare facility/community room 

available for public use; retail space; on- and off-street parking; and 

new streets, utilities, and other infrastructure. The Developer's Proposed 
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Option calls for 1,100 dwelling units, 7,500 square feet of retail space, 10,000 square feet of 
childcare and community space, 550 residential parking spaces, and approximately 220 public 

parking spaces. Building heights would range from 25 to 78 feet. Fifty percent of the units in the 
Proposed Project would be affordable to Low- and Moderate-income households; 33 percent of 

the units would be subsidized by the Developer and 17 percent would be subsidized by the City. 

The Developer's Proposed Option is evaluated as the base case "Proposed Project," against which 

the feasibility of Alternative B is evaluated. 

As conceptualized and as summarized in the Draft SEIR, Alternative B would be identical to the 

Proposed Project with respect to the land uses, street configurations, and site plan block 

configurations. However, under Alternative B, the site would be developed with approximately 

800 dwelling units. This alternative would include 7,500 square feet of retail space, 10,000 

square feet of childcare and community space, and 400 residential parking spaces. Alternative B 

would not include a public parking garage. In general, building heights would be reduced 

compared to the Proposed Project, resulting in slightly less efficient buildings. 1 Other aspects of 

the Proposed Project including open space and transportation and circulation improvements 

would remain the same under the alternative. 

The Balboa Reservoir site is currently owned by the City and County of San Francisco through its 

Public Utilities Commission, which has determined that the site is surplus and not needed for 

future water storage. The Developer and the San Francisco Public Utilities Commission (SFPUC) 

have tentatively agreed upon a fair market land purchase price of $11.2 million. 

Approach and Key Findings 

To support this evaluation of the financial feasibility of Alternative B, the Developer, via Century 

Urban, LLC, a consultant to the City, shared a project proforma that had been developed 

collaboratively between the City and the Project Sponsor to analyze the development economics 

of the Proposed Project. EPS studied the assumptions and results of the cash flow model and 

considered the feasibility of Alternative B in this context. Discussions with the Project Sponsor 

team and Century Urban helped provide additional background and context for EPS's 

consideration. The conclusions outlined below are based on EPS's evaluation of the shared 

model, discussions with those close to the project, and EPS's professional judgement as a real 

estate and land use economics consulting firm, active in the San Francisco area. This analysis is 

based on the best available information at this time. 

1. Through careful analysis of the development economics of the Proposed Project 
and evaluation of potential outside funding sources (e.g., Infill Infrastructure 
Grant, State Park Grant, Affordable Housing and Sustainable Communities Program, 
and City subsidy for affordable units), the Project Sponsor and the City have 
determined that the Proposed Project is feasible. 

The Project Sponsor is evaluating the types of outside funding sources that may be 

appropriate to help fund the horizontal improvements required to support the Proposed 

Project, including the state's Infill Infrastructure Grant (IIG), a state Park Grant, the 

1 The Project Sponsor conservatively estimates the loss of efficiency to be approximately 2 to 
3 percent. This assumption seems reasonable, but EPS has not independently verified this assumption. 
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California Housing and Community Development's Affordable Housing and Sustainable 

Communities Program (AHSC), as well as the subsidies required from the City to achieve an 

affordable housing goal of 50 percent. Eligibility criteria and competitiveness for many of 

these sources is tied to project density, and the Project Sponsor estimates the Proposed 

Project is optimizing competitiveness in this regard and at the limit of the potential grant and 

subsidy amounts that may be awarded. 2 

2. Alternative B, the "Reduced Density Alternative," reduces the maximum number of 
residential units from 1,100 units under the Proposed Project to 800 units, a 
reduction of approximately 27 percent. 

The reduction in the number of units occurs by reducing the density of each pad (through 

reduced building heights) rather than by concentrating development on fewer pads. With the 

reduction in the number of residential units, the number of parking spaces is reduced to 400 

spaces that would serve the residential uses only. The remainder of the program, including 

leasable space for commercial and nonprofit uses and parks and open space remains the 

same. 

3. The reduction in the number of units does not contribute to a proportionate 
decrease in the expected land payment to Sf PUC or the horizontal infrastructure 
investment required to support new development. 

The expected land cost is estimated at approximately $11.2 million. SFPUC requires the land 

payment for the site to reflect fair market value. In this case the fair market value will be 

determined through an appraisal process; however, it is not expected that SFPUC would 

accept less than $11.2 million for the land under a reduced development scenario. The 

sitewide infrastructure costs (e.g., utility infrastructure, roads/curbs/gutters, earthwork and 

grading, and parks and open space) are estimated at approximately $43.6 million in Phases 0 

and 1 and $4.7 million in Phase 2, for a total of $48.3 million (in uninflated 2019 dollars). 

Unless development is reduced to the point that not all pads are developed, this investment 

in horizontal infrastructure is relatively fixed. The "per door" infrastructure cost is $45,000 

per door for the Proposed Project and $60,000 per door for Alternative B, a 33 percent 

increase. This additional cost burden (on a per door basis) would be in addition to vertical 

development costs that already cannot be supported by project revenues alone (see next 

finding). 

4. With the 50 percent affordability target (33 percent to be subsidized by the 
Developer and 17 percent to be subsidized by the City), the vertical development in 
the Proposed Project requires approximately $72.5 million of additional funding 
according to the shared project pro forma. The reduced program renders the 
vertical development less feasible and makes it less likely the vertical development 
can support higher per door horizontal infrastructure costs. 

Since, development fees (including profits) are included as a use of funds, a "Net 

Surplus/Deficit" of $0 or greater represents a feasible project, while a negative number 

2 Many of the grants the Project Sponsor will be seeking cannot be applied for until entitlements are in 
place. As such, the Proposed Project is currently underwritten based on the Project Sponsor's best 
estimate of the types of grants that will be pursued and the likely amount of those grants if awarded. 

Z:\Shared\Projects\Oakland\201000s\201010_BalboaFeasibility\Corres\201010mm_revised_2020May12_clean.DOCX 

019369 



Memorandum 
Financial Feasibility of Balboa Reservoir Project Alternative B 

May 12, 2020 
Page 4 

represents a project deficit and an infeasible project .. As shown in Table 1, Alternative B is 

$26.7 million short of feasibility. Also note that this deficit is significantly larger than the 

$11.2 million land acquisition cost, so, even if the SFPUC were willing to accept a reduced 

land payment, no amount of reduction in land cost would result in feasibility. 

At the same time, as the development program is reduced, many sources are subject to 

decreases. Reducing the number of units reduces the amount of outside funding that can be 

reasonably expected, as it is anticipated that the reduced density project may not compete 

as well for the grant funding that is underwritten into the shared project proforma. Table 1 
presents a summary of current estimates of the sources and uses for the Proposed Project 

and Alternative B. 

In addition, while certain uses are fixed (e.g., land acquisition, infrastructure improvements), 

the subsidy that flows to the affordable housing developer decreases with a reduced number 

of affordable residential units. 

Table 1 Summary of Master Developer Sources and Uses 

Summary of Master Developer 
Sources and Uses 

Uses 
Land Acquisition 
Hard Costs (Horizontal) 
Soft Costs (Horizontal) 
Financing Costs 
Affordable Subsidy [1] 
Master HOA Costs 
Master Developer Fee 
Gross Expenditures 

Sources 
Public Finance (CFO Bonds) 
Upfront Infrastructure Payments 
Proceeds from Pad Sales 
Subsidy from Outside Sources (State) [2] 
Gross Revenues 

Net Surplus/Deficit 

Scenario (in thousands $) 

Proposed Project Alternative B 

($11,157) ($11, 157) 
($34,050) ($34,050) 
($14,246) ($14,246) 

($6,657) ($6,657) 
($72,471) ($61 ,562) 

($2,054) ($2,054) 
($4.830) (~4,830) 

($145,464) ($134,555) 

$12,500 $9,091 
$22,705 $16,512 
$70,759 $51,198 
$39,500 ~31,045 

$145,464 $107,847 

$0 ($26,708) 

[1] Affordable subsidy identified here is net of approximately $40 million of grant funding 
through the state's Housing and Community Development's Multifamily Housing Program 
(MHP) and Affordable Housing and Sustainable Communities Program (AHSC). 

[2] The primary outside funding sources are the Statewide Park Program (SSP) and the 
state's Infill Infrastructure Grant (llG) Program. 

Source: Reservoir Community Partners LLC; Economic & Planning Systems, Inc. 
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EPS was provided access to the shared project proforma, dated December 5, 2019, which has 

been developed collaboratively between the City and the Project Sponsor to analyze the 

development economics of the Proposed Project. EPS reviewed the model and considered the 

reasonableness of the underlying assumptions. The model is prepared from the perspective of 

the Project Sponsor, acting as Master Developer, with responsibility for entitling the 

development, arranging financing, acquiring the land, and installing the horizontal 

infrastructure. 3 The Master Developer will then sell the eight development pads to vertical 

developers that will build the improvements. 

Development Costs 

Each of the primary development costs, or uses, is described below, along with EPS's assessment 

of how and why the development cost may or may not differ between the Proposed Project and 

Alternative B. 

Land Acquisition. The Project Sponsor will purchase the land from the SFPUC at an estimated 

cost of $11.2 million. While the SFPUC shares the Project Sponsor's goal to achieve significant 

affordable housing at the site, the SFPUC, on behalf of its ratepayers, requires fair market 

consideration for the land. While the exact transaction price may still vary depending on the 

results of a pending appraisal, the estimate of $11.2 million is the prevailing assumption, 

generating value to SFPUC while contributing to the feasibility of the Proposed Project. It is not 

expected that SFPUC would accept less for the land under a reduced development scenario. As 

such, Table 1 preserves the land acquisition cost of $11.2 million under Alternative B. 

Horizontal Hard/Soft Costs. The hard costs of developing the horizontal improvements are 

based on an April 2019 budget estimate from Cahill Contractors. The estimate for the hard costs 

($34 million) is attached as Appendix A. Costs include demolition, hazardous materials 

abatement, earthwork (grading/paving), installing site utilities, concrete and asphalt work, 

landscape, irrigation, site furnishings, electrical work, and final site cleanup. Soft costs include 

entitlements, architectural and engineering drawings, professional services, and contingency. 

Soft costs are typically estimated as a percentage of hard costs, and in this case, represent 

approximately 40 percent of the hard cost estimate, which, in EPS's opinion, is a reasonable 

assumption. Because the reduced density associated with Alternative B is achieved by lowering 

the heights of the vertical construction rather than eliminating one or more development pads, 

there is no significant change to the required horizontal improvements, and it is reasonable to 

expect the hard and soft costs would remain substantially similar under Alternative B. 

Financing Costs. Financing costs are the financial carrying costs of the construction loan, and 

include the loan origination fee and the interest. While these terms may vary between the time 

of this estimate and the time that the financing is arranged, the costs will be related to the hard 

costs, and potentially to other overall development costs, and, therefore, substantially the same 

between the Proposed Project and Alternative B. 

Affordable Housing Subsidy. The Proposed Project reflects a goal that 50 percent of the 1,100 

units, or 550 units, be affordable to Low and Moderate-income households. The Master 

3 Vertical developers may be affiliates of the Project Sponsor. 
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Developer will subsidize 33 percent, or up to 363 units and the City of San Francisco, through 

the Mayor's Office of Housing and Community Development (MOHCD), is committing to 

subsidizing 17 percent of the total units, or up to 187 units. At a conceptual level, this 

agreement is not expected to change in Alternative B; the Master Developer will subsidize 33 

percent of the total units and the City will subsidize 17 percent of the total units, up to a 

maximum per door that is still being finalized and not-to-exceed the amount the Master 

Developer is subsidizing. 

In Table 1, the Affordable Housing Subsidy line item shows the net subsidy for 33 percent of the 

units that the Master Developer is responsible for funding. The shared project proforma 

currently estimates that the total subsidy needed will be approximately $113 million. On a per 

door basis, the affordable housing subsidy gap to be addressed by the Developer is 

approximately $312,000. Presuming that approximately $40 million of state subsidy is available 

through the California Housing and Community Development's Multifamily Housing Program 

(MHP) and Affordable Housing and Sustainable Communities Program (AHSC) (see Subsidy from 

Outside Sources below), the total subsidy is reduced to $72.5 million as shown on Table 1, and 

the per door subsidy is reduced to approximately $200,000. To confirm the reasonableness of 

the estimated subsidy, EPS reviewed the typical level of subsidy provided by MOHCD, as shown 

in Appendix B. Appendix B is a summary of past, pending, and projected affordable housing 

subsidies granted through MOHCD and shows subsidies ranging from a low of $100,000 per door 

to a high of $356,700 per door. The average subsidy per door of the units currently under 

construction is $298,000, suggesting a per door subsidy from the Master Developer of up to 

$312,000 is a reasonable subsidy amount in the Proposed Project. 

Because the subsidy from the City is tied to the number of units and because the development 

under Alternative B is slightly less efficient, the resulting gap, which is the obligation of the 

Master Developer as described above, is disproportionately affected, as shown in Table 1. The 

Project Sponsor estimates that there would be a minimum 2.5 to 3 percent loss of efficiency 

based on the smaller buildings in Alternative B,, resulting in a conservative 10 percent increase 

in the gap to be financed. EPS discussed this concept with the Project Sponsor and concurs that 

this is a reasonable estimate. 

Master HOA Costs. There is expected to be a Homeowners Association (HOA) that Project 

apartment and townhome owners pay to support ongoing operations and maintenance (O&M) of 

the shared infrastructure, such as the park and park programming, lighting, pathways, etc. The 

Master HOA costs are costs (or dues) the Master Developer incurs from the time the HOA is 

formed to when the obligation to pay dues is transferred to vertical developers. Because the total 

O&M expenses of the shared infrastructure is the same regardless of the number of units, this 

line item is estimated to stay the same under Alternative B. 

Master Developer Fee. As the Master Developer, the Project Sponsor is working on a fee basis, 

which is typical. Under the Proposed Project, the fee is estimated at $4.8 million. Because the 

work for the Master Developer is largely the same under Alternative B as the Proposed Project, 

the Master Developer Fee is expected to remain the same under Alternative B. Even if the Master 

Developer waived its fee entirely, the savings to the overall Project Costs would not be enough to 

render Alternative B feasible. 
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Each of the primary sources of revenue is described below, along with EPS's assessment of how 

and why the development cost may or may not differ between the Proposed Project and 

Alternative B. 

CFO Bond Proceeds. A Community Facilities District (CFD) will be formed, through which future 

townhome property owners will pay a special tax each year as part of their property tax bill. 

Revenue from the CFD special tax will be used to pay the debt service on a bond issuance, the 

proceeds from which will help fund infrastructure. The amount of the special tax and, therefore, 

the size of the bond are informed by feasibility considerations (i.e., how much each household or 

parcel can support). As such, the revenue from this source will decrease as the project density is 

reduced, assuming that the total number of townhomes decreases in the same proportion that 

the total number of units decreases. Table 1 illustrates this reduction and assumes the reduction 

is proportional to the decrease in the number of units since a property owner's capacity to pay 

the special tax stays constant regardless of the size of the project. 

Upfront Infrastructure Payments. While the CFD structure works well for the for-sale 

townhome development, it is not preferred for the developers of the rental residential product 

who prefer to pay Upfront Infrastructure Payments, rather than annual supplemental special 

taxes over time. The rental residential development will share in the infrastructure cost 

obligation, and the capacity is tied to the number of units. Similarly, the reduction in Upfront 

Infrastructure Payments is assumed proportional to the decrease in the number of units. 

Proceeds from Pad Sales. Upon completion of the horizontal improvements, the Master 

Developer will sell the individual development sites (or pads) to vertical developers. The pad for 

the townhome units will be sold at market rate prior to vertical development. Of the remaining 

development, both the market rate and affordable units are expected to contribute to land 

acquisition costs, and the mechanism for that is through the pad sale proceeds. The estimated 

revenue from the pad sales is based on a per unit estimate of the land value. Because the 

proceeds from pad sales is estimated on a per door basis, the revenue from this line item 

decreases under Alternative B, as shown on Table 1. Note that the decrease in the proceeds 

from pad sales is not recouped through a lower land acquisition cost from the SFPUC; that 

estimate remains at $11.2 million. Put differently, holding the SFPUC land payment constant at 

$11.2 million, the required land payment per unit increases under the alternative scenario, which 

negatively impacts the ability for vertical development projects to contribute more to land and/or 

infrastructure payments. 

Subsidy from Outside Sources. The economics of the Proposed Project are highly dependent 

on identifying and securing outside funding sources. The primary outside funding sources are the 

Statewide Park Program (SSP),4 the state's Infill Infrastructure Grant (IIG) Program, 5 and the 

4 The Statewide Park Program is a competitive grant program intended to create new parks and new 
recreation opportunities in underserved communities across California. 

5 IIG is grant assistance, available as gap funding to infrastructure improvements required for specific 
residential or mixed-use infill development. Funds will be allocated through a competitive process for 
Large Jurisdictions, based on the merits of the individual infill projects and areas. Application selection 
criteria includes housing density, project readiness, access to transit, proximity to amenities, and 
housing affordability. 
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California Housing and Community Development's Multifamily Housing Program (MHP) and 

Affordable Housing and Sustainable Communities Program (AHSC). None of these sources has 

been secured, but the eligibility and award criteria for each have been evaluated and appear 

appropriate for the Proposed Project. 

While competitive, award of the SSP does not appear to be tied to project density, and revenue 

from this outside funding source is assumed to be the same under the Proposed Project and 

Alternative B. Competitiveness for both the IIG and the AHSC grants appears tied to project 

density and the number of affordable and overall units. For estimating purposes, the amount of 

these grants is assumed to decrease in proportion to the reduction in the number of units. MHP 

is a deferred loan program with a maximum award on a per unit basis, and therefore has also 

been assumed to decrease in proportion to the reduction in the number of units. 

General Observations 

EPS reviewed and confirmed as reasonable several of the underlying market assumptions, 

including market rate rents for the apartments and sales prices for the townhomes. Using Costar 

Real Estate Group data for the San Francisco multifamily apartment market, generally, and 

Costar market data for the nearby Avalon Ocean Avenue project, specifically, the average rent 

assumption of $4.68 per square foot and the average vacancy rate assumption of 5.5 percent 

are consistent with market comparables. Current rents at Avalon Ocean Avenue range between 

$3.95 per square foot for 2-bedroom units to $5.45 per square foot for studio units, and vacancy 

is averaging approximately 1.7 percent. 

Effective rents in the broader San Francisco market are lower than the rents assumed in the 

project proforma, averaging approximately $4.20 per square foot. The effective rents do not 

reflect a premium for new construction and or other project amenities, such as the onsite park 

space and associated park programming, that will affect achievable rents under the Proposed 

Project. See Appendix C for market data specific to the Avalon Ocean Avenue project and 

Appendix D for multifamily market data in San Francisco as of March 2020. 

The return-on-cost is an appropriate metric to evaluate the feasibility of the vertical development 

of the apartments and commonly used by publicly-traded Real Estate Investment Trusts (REIT). 

A return-on-cost of greater than 5 percent, as demonstrated in the project proforma, is 

reasonable. 

As a general note, this memorandum is being prepared as the world seeks to address the 

COVID-19 pandemic, an unprecedented public health crisis that has endangered vulnerable 

populations and caused sudden and dramatic shifts in economic and social behavior. Since the 

economic effect has been both significant and abrupt, the pandemic may potentially have 

implications for some of the assumptions and conclusions described above. However, given that 

the length and severity of the pandemic is still unknown, the specific economic implications will 

depend on how the crisis and economic response unfold over the next many months. 

About EPS 

EPS is a land economics consulting firm experienced in the full spectrum of services related to 

real estate development, the financing of public infrastructure and government services, land use 

and conservation planning, and government organization. For a full statement of qualifications, 

please see Appendix E. 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: Fwd: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 11:04:56 AM Date: 

Get Outlook for iOS 

From: SILVIA SANTANA <info@sg.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 10:59:55 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments 
from untrusted sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

SILVIA SANTANA 
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nahomy_ 49@yahoo.com 

2258 CAPITOL AVE 

EAST Palo Alto, California 94303 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: Fwd: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 10:53:40 AM Date: 

Get Outlook for iOS 

From: Keith Wycoff <info@sg.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 10:52:02 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments 
from untrusted sources. 

Linda Wong, 

I am a resident of the San Francisco Bay Area and would like to register my support for the 

Balboa Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Keith Wycoff 

019377 



kwycoff@planetbiotechnology.com 

2399 Carmel Drive 

Palo Alto, California 94303 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: Fwd: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 10:50:23 AM Date: 

Get Outlook for iOS 

From: Abby Green <info@sg.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 10:49:55 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments 
from untrusted sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Abby Green 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Wednesday, July 22, 2020 9:07:04 AM Date: 

From: Suzanne Bryan <info@sg.actionnetwork.org> 

Sent: Tuesday, July 21, 2020 9:23 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I am a resident of San Francisco and would like to register my support for the Balboa 

Reservoir project. 

This is a rare opportunity for hundreds of families to secure an affordable place to live in our 

increasingly unaffordable city. 

Making sure our essential workers are able to stay in San Francisco and continue to be part 

of the fabric of our community is more important than ever. Balboa Reservoir will be a huge 

help. 

The inclusion of a childcare center on the site and the addition of public spaces for that 

everyone can use is also very welcome. I appreciate that great pains have been taken to 

keep these homes closely integrated with the wider neighborhood - this is a development 

where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Suzanne Bryan 

ohsuzann@pacbell.net 
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48 Lurline Street 

San Francisco, California 94122 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Wednesday, July 22, 2020 9:06:54 AM 

From: Jeff Kaliss <jefkal@jeffkaliss.com> 

Sent: Tuesday, July 21, 2020 9:31 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Jeff Kaliss __ and I live in the __ Westwood Highlands __ _ 

neighborhood. I have been participating in the community planning process for the Balboa 

Reservoir and am writing in support of the development proposal being reviewed by the 

Land Use Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 

2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Jeff Kaliss 

019382 



jefkal@jeffkaljss com 

230 Hazelwood Avenue 

San Francisco, California 94127 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Wednesday, July 22, 2020 9:05:09 AM 

From: Paul Anderson <info@email.actionnetwork.org> 

Sent: Wednesday, July 22, 2020 7:08 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Paul Anderson and I live in the Monterey Heights neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Paul Anderson 

pa94787@gmail.com 

46 San Jacinto Way, 

San Francisco, California 94127 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Hearings 

Wednesday, July 22, 2020 9:03:03 AM 
Comments jdh BOS-Hearinqs-July2020.docx 

From: Jennifer Heggie <jdheggie@gmail.com> 

Sent: Wednesday, July 22, 2020 8:17 AM 

To: Major, Erica (BOS) <erica.major@sfgov.org>; Wong, Linda (BOS) <linda.wong@sfgov.org>; Board 

of Supervisors, (BOS) <board.of.supervisors@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org>; Yee, 

Norman (BOS) <norman.yee@sfgov.org> 

Subject: Balboa Reservoir Hearings 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Land Use & Transportation Committee, Budget & Finance Committee, BOS (Files 200422, 
200423, 200635): 

Dear Supervisors, 

Please see attached my comments on the Balboa Reservoir development to be discussed in 

Committee hearings 7/27/20 and 7/29/20. Though, like most San Franciscans, I would like to see 

more affordable housing, there are serious implications with this development that I hope you will 

consider. 

Thank you for your review of the points in the attached letter. 

Regards, 

Jennifer Heggie 

019385 



July 21, 2020 

Dear Supervisors: 

The Balboa Reservoir development will create more problems than it solves. After participating in five 

years of community meetings, the key issues have still not been addressed, and I urge you not to 

support this development as it is currently planned. The damage will be serious, not just to the 

immediate neighborhoods, schools and daycare centers, but also to the City at large as equitable access 

to education is curtailed. As livelihoods are lost due to this pandemic, many will need to retrain to 

support themselves and their families. This is not the time to shut down access to retraining facilities. 

But that will be the unintended consequence of beginning construction of the Balboa Reservoir 

development at the time planned. 

There are many legitimate and important reasons this plan falls short, and I am including only a few of 

them here. Some of these shortcomings are due to a lack of resources from the City and County of San 

Francisco. If you choose to move the project forward despite the pain it will cause, please make any 

approval conditional on a feasible SFMTA improvement plan for the area with finances to implement the 

recommendations or require the developers to provide additional public parking, and postpone the 

Balboa Reservoir development construction until after the critical City College construction has been 

completed adjacent to it. Those measures will mitigate a few of the issues. 

Four key concerns are described in more detail below. They are: 1) Inadequate replacement parking for 

City College students will result in less access to the opportunities that education provides; 2) Needed 

improvements for the safe access of pedestrian and non-car vehicles to City College and the Balboa 

Reservoir development are mostly unplanned and unfunded; 3) Significant adverse impacts to 

transportation, noise and air quality from the Balboa Reservoir development are identified in the EIR 

causing particular harm to nearby sensitive receptors; and 4) Delays due to simultaneous construction 

will result in significant added costs to City College. 

1. Inadequate replacement parking for City College students will result in less access to the 

opportunities that education provides: 

a. Despite public comments at PUC hearings and the SF Public Utilities CAC, the 

implications of long-planned improvements to City College were ignored by the SFPUC 

when deciding to sell their land. City College of San Francisco has been planning for at 

least 15 years to construct new buildings on its main campus western parking lot while 

using the Balboa Reservoir for replacement student parking during and after 

construction. The plan for re-placing campus buildings was long delayed due to the 

uncertainty of the future of the college, lawsuits over past shoddy construction, a 

revolving door of senior administrators, and funding redirected to emergency patches 

that would allow ADA access and keep existing buildings in use long past their expected 

lifetime. 
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b. The Balboa Reservoir developers have agreed to build "up to 450 public parking spaces" 

to replace the typical amount of parking use on the Balboa Reservoir when classes are in 

session. This is not "replacement" parking because it does not take into account: 

i. That the loss of parking spaces on the City College owned "upper lot" (adjacent 

to the Balboa Reservoir) displaced by replacement campus buildings is not 

considered in the 450 count. Per the Fehr-Peers TOM study of 2018, 

construction of the Performing Arts Education Center (PAEC) would result in the 

removal of 760 existing parking spaces. The City College plan has changed since 

the 2018 TOM and the 2019 Subsequent EIR, and the number of parking spaces 

displaced will be represented by the combined footprints of the Diego Rivera 

Theater and STEAM (Science, Technology, Engineering, arts and Math) building. 

What has remained consistent, at least up until the time of the pandemic, is that 

the City College-owned "upper lot" is consistently full during midday on week 

days, and the Balboa Reservoir is used for the overflow, an overflow that will 

increase as new City College buildings are constructed. 

ii. The lack of an identified and assured source of funding for discounted student 

parking rates in the public-use parking lot where market rate parking is planned. 

This has implications for the equity of access to public education. 

iii. The "replacement" parking number does not take into account the periods of 

highest student parking use in the Balboa Reservoir, midday during the first two 

weeks of the semester when students are deciding which classes to take, when 

many more than 450 parking spaces on the reservoir are filled. 

iv. The core TOM plan assumes a pre-pandemic public transportation infrastructure 

that would result a shortfall in parking during peak periods in 2026. (See Fehr­

Peers CCSF TOM Study of 2018.) It's unclear whether implementing even the 

core TOM plan is still feasible. 

v. The lack of funding for implementing more aggressive and expensive Additional 

TOM Measures that would reduce the need for driver parking. There is no 

funding for these measures from the Balboa Reservoir developers, SFMTA or 

City College. 

2. Needed improvements for the safe access of pedestrian and non-car vehicles to City College 

and the Balboa Reservoir development are unplanned and unfunded. 

a. An SFMTA plan for wider pedestrian walkways, bike lanes, and other safety 

improvements along Ocean Avenue from the Balboa BART station to Frida Kahlo Way, is 
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not expected to be available until the end of the year, and it is unclear if it will include 

the heavily congested area along Frida Kah lo Way to Judson. In the current climate it 

doesn't appear likely that any of the needed improvements on which the dense Balboa 

Reservoir development was justified will be funded. From the start, it has been clear 

that safe alternatives to driving to mitigate the significant increase in population into an 

already heavily congested area requires some sort of mitigation. 

b. A TOM study developed to gauge what would cause students to switch to non-car 

alternatives identified key concerns of students. When asked how City College should 

allocate available resources to transportation, the largest response (29%) was to 

improve connections to BART and Muni. And in response to the question about the key 

barrier to switching from driving to other forms of transportation, the majority (39%) 

responded, "time-based access." (Fehr-Peers CCSF TOM study of 2018) But nothing is 

being done to improve the connection to BART and Muni from the Ocean campus or 

reduce commute times. In fact the opposite is the case due to pandemic fallout. 

3. Significant adverse impacts to transportation, noise and air quality from the Balboa Reservoir 

construction and operation are identified in the EIR, causing particular harm to nearby 

sensitive receptors. 

Three areas identified in the City Planning EIR cannot be adequately mitigated per the current 

Balboa Reservoir developer plan. Transportation and Noise, and Air Quality, if the construction 

time period is compressed, meet or exceed the threshold of "significant adverse impacts." The 

developer is planning offsets for air pollution, but that won't help the detrimental impacts to 

learning, brain development and health in the surrounding area. The development will sit smack 

in the middle of multiple daycare centers, a high school which houses boarding students, City 

College, a 100% affordable multi-unit building that includes a daycare center, residences, and a 

grocery store with loading dock on a single lane road for driving in and out of the Reservoir. The 

only other point of ingress/egress for drivers is already heavily used by employees and students 

of City College and Riordan High School. Ongoing noise pollution during key periods of 

construction (9am to 4pm on weekdays) will adversely impact student learning, and the health 

impacts of high pollution areas are well known. All of the adjoining institutions and residents will 

be adversely impacted as well as a larger swath of San Francisco, as pollution from the 

development construction mixes with that of the 280 freeway APEZ zones. 

The plan identifies the use of backup generators at the many large residential buildings in the 

development. Post construction, once the Balboa Reservoir development is operational, each 

building will be starting up their diesel generators on a regular basis for testing. As we express 

concerns about natural gas in our new construction, so should we also require electric battery 

generator backup, rather than heavily polluting diesel generators. 
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4. Delays due to simultaneous construction will result in significant added costs to City College. 

Famous artist Diego Rivera gifted the Pan American Unity mural to City College. The 

replacement City College theater has been designed to display that mural to the public. The 

mural is to be loaned for an exhibition at SFMOMA while the City College Diego Rivera theater is 

being constructed on City College's parking lot. That coincides with the period of adjacent 

Balboa Reservoir construction. SFMOMA has a timeline by which the mural must be gone after 

the exhibit. That date is a month after the projected completion date of City College's Diego 

Rivera theater, a very tight schedule. If the theater construction is delayed, the mural will need 

to be placed in very expensive storage. This is not an additional cost that City College is in a 

position to handle. 

Allowing simultaneous construction of the City College and Balboa Reservoir buildings creates a 

real risk of theater construction delay due to vehicle congestion as well as cumulative 

environmental factors. We already know from the EIR that there will be months at a time when 

trucks will be going in and out of the Balboa Reservoir every 2 to 3 minutes from 9am to 4pm, 

during the most active hours for City College student access. Further delays may need to be 

imposed to reduce periods of excessive noise or cumulative air pollution during simultaneous 

construction. If construction of the Balboa Reservoir development can be postponed, some of 

the worst cumulative impacts during construction can be averted, and City College won't be 

forced into another expensive loss imposed by outside forces. 

Thank you for your consideration of the preceding points. I hope you will consider the alternatives to 

approving this development and, at a minimum, delay the start of the Balboa Reservoir construction 

until after City College concerns have been addressed. As we emerge from this pandemic, City College's 

ability to provide the transitional training that San Francisco residents will need, makes it clear that this 

is a time to prioritize access to City College and the educational services that it provides. 

Sincerely, 

Jennifer Heggie 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Tuesday, July 21, 2020 3:46:20 PM 

From: Brett Mosley <info@email.actionnetwork.org> 

Sent: Tuesday, July 21, 2020 3:42 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is _____ and I live in the _____ neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Brett Mosley 

bmosley1015@gmail.com 

286 Orizaba Ave 

San Francisco, California 94132 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Tuesday, July 21, 2020 3:05:44 PM 

From: Julie Doupe <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:55 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Julie and I live in the Ingleside neighborhood. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. There currently is not good open 

space or playgrounds near Ingleside, and this project would help with that tremendously. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Julie Doupe 
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juliedoupe@gmail.com 

1117 Ocean Avenue 

San Francisco, California 94112 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Tuesday, July 21, 2020 3:05:35 PM 

From: Andrew Doupe <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:57 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Andrew and I live in the Ingleside neighborhood. I have been participating in 

the community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Andrew Doupe 

andrew.j.doupe@gmail.com 

1117 Ocean Ave 

San Francisco, California 94112 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Tuesday, July 21, 2020 3:05:26 PM 

From: John Sommerfield <john@sommerfield.com> 

Sent: Monday, July 20, 2020 9:16 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is 'ohn Sommerfield __ and I live in the _ingleside __ 

neighborhood. I have been participating in the community planning process for the Balboa 

Reservoir and am writing in support of the development proposal being reviewed by the 

Land Use Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 

2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 
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reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

John Sommerfield 

john@sommerfield.com 

152 Jules Ave 

San Francisco, California 94112 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Support Housing at Balboa Reservoir - Case Nos. 200423 and 200740 

Tuesday, July 21, 2020 2:38:31 PM 

From: Christopher Pederson <chpederson@yahoo.com> 

Sent: Tuesday, July 21, 2020 11:19 AM 

To: Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Walton, Shamann (BOS) <shamann.walton@sfgov.org>; Wong, Linda 

(BOS) <linda.wong@sfgov.org> 

Cc: Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org> 

Subject: Support Housing at Balboa Reservoir - Case Nos. 200423 and 200740 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Chair Fewer and Supervisors Mandelman and Walton: 

Given the urgency of the affordable housing crisis and the climate crisis, I urge you to approve the 

Balboa Reservoir development agreement and purchase and sale agreement to allow the maximum 

amount of housing evaluated in the EIR, but to amend the development agreement to eliminate or 

shrink the proposed public parking garage. 

Maximize the Amount of Affordable Housing 

Given the site's location close to the Balboa Park BART station and multiple Muni routes, its 

adjacency to City College, and its proximity to the Ocean Avenue neighborhood commercial district, 

it is an ideal location for genuinely transit- and pedestrian-oriented housing. The severity of the 

City's affordable housing crisis and the magnitude of the earth's climate crisis mandate that the City 

maximize the amount of housing, especially affordable housing, on the site and minimize automobile 

commuting to the area. As the EIR's Response to Comments acknowledges, including more housing 

in the project would result in lower per capita driving and greenhouse gas emissions. (RTC pg. 4.F-

22.) 

The Additional Housing Option evaluated in the EIR allows the City to approve a total of 1550 

residences on the site, 775 of which would be below-market rate units. The developer's proposal to 

build only 1100 units (including 550 affordable units) on the site would fail to achieve the project's 

full potential. The Board should treat the developer's proposal as the absolute minimum amount of 

housing appropriate for the site. Indeed, any significant reduction in the number of units below the 

developer's proposal is likely to render the entire project infeasible, depriving the City of sorely 

needed affordable housing. (See Economic Planning Systems, Memorandum: Financial Feasibility of 

Balboa Reservoir Project Alternative B, May 12, 2020.) 

Because the site is located on an under-used surface parking lot with large institutional uses on two 

sides, recently built market-rate apartment buildings (including a Whole Foods) on the third side, 

and the affluent Westwood Park neighborhood on the fourth, the market-rate component of the 

project does not raise the kinds of concerns about gentrification and displacement that market-rate 

projects in lower-income neighborhoods can raise. Indeed, to deny or reduce the housing included 
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in the project would exacerbate housing costs in other parts of the City, thereby increasing risks of 

displacement and gentrification in low-income neighborhoods. 

Some argue that the project should be one hundred percent affordable, but the proposed mixed­

income project complies with the affordability goals and requirements of both Proposition Ks from 

2014 and 2015. To require the project to be one hundred percent affordable would drain the City's 

affordable housing resources and would almost certainly result in a substantially smaller project. 

Minimize Automobile Commuting by Eliminating Public Parking Garage 

Consistent with the El R's Additional Housing Option, the Board should eliminate the proposed public 

parking garage. Constructing a new public parking garage is irreconcilable with the City's Climate 

Action Strategy for 80% of all trips to be by sustainable modes by the year 2030. As the El R's 

Response to Comments admits, providing additional parking encourages more automobile 

commuting and undermines the effectiveness of TOM programs. (RTC pp. 4.C-62-63, 4.H.63-64.) 

Given that the Balboa Reservoir site currently functions merely as overflow parking for City College 

and is mostly empty even when college is in session, there would be little reason to build a public 

parking garage even if City College hadn't committed to undertaking an aggressive TOM program to 

reduce automobile commuting. 

The City's Transit First policies and its climate change goals mandate minimizing automobile 

commuting. As the City's experience with managing parking in downtown demonstrates, the single 

most effective mechanism for reducing automobile commuting is to reduce parking supply. 

Alternatively. Shrink the Public Parking Garage and Prohibit Parking Discounts 

If the Board allows a public parking garage, it should dramatically reduce its size. The record before 

the Board includes no justification whatsoever for a massive 450-space parking garage. According to 

parking surveys, the maximum parking shortfall that might occur during City College's midday peak is 

239 spaces. That assumes that changes to parking supply and TOM measures will have absolutely no 

effect on automobile commuting, which would be a striking deviation from the City's experience 

elsewhere. Any public parking garage, therefore, should include substantially fewer than 239 spaces 

in order to avoid undercutting efforts to minimize automobile commuting. 

The Board should also prohibit the developer from offering weekly or monthly parking passes and 

discounted rates for City College users. Planning Code sections 155(g) and 303(t) expressly prohibit 

multi-day passes or discounts for new parking garages in downtown and mixed-use districts precisely 

because they encourage automobile commuting. The Board should apply these prohibitions to any 

public parking garage at the Balboa Reservoir. All users of the parking garage should be required to 

pay market rates on an hourly or (at most) a daily basis. This change would require amendments to 

both the Special Use District ordinance and to the Development Agreement (Exhibit J). 

Thank you for your consideration of my comments. 

Sincerely, 

Christopher Pederson 

District 7 resident 

019398 



From: 
To: 
Subject: 

Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: IN SUPPORT - Balboa Reservoir Project Case #s: 200423 (Development Agreement) and 200740 (Purchase 
and Sale Agreement) 

Tuesday, July 21, 2020 2:38:07 PM 

From: Connor Skelly <connor.skelly@gmail.com> 

Sent: Tuesday, July 21, 2020 12:46 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org>; Fewer, Sandra (BOS) <sandra.fewer@sfgov.org> 

Cc: Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org> 

Subject: IN SUPPORT - Balboa Reservoir Project Case #s: 200423 (Development Agreement) and 

200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear City and County of San Francisco Board of Supervisors Budget and Finance Committee, 

My name is Connor Skelly and I'm a homeowner nearby the proposed Balboa Reservoir project. I'm a 
former SFUSD teacher and I now work at a nonprofit. I have been participating in the community 
planning process and am writing in support of the development proposal. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's efforts to 
provide new housing opportunities for San Franciscans, especially when the new homes are built in 
places with good transportation access and existing services. The best combination would be new 
affordable housing for families located near family-friendly amenities, like playgrounds, parks, and 
child care centers. I'm thrilled that the project will be 50% affordable housing, and excited about all 
the new amenities like the child care center. My family has two children under 2, with hopefully a 
few more on the way. We hope to use this Child Care Center once it is built. 

Honestly, my biggest disappointment about the project is that there are only 1,100 new homes 
instead of the over 2,000 originally proposed! 

Please approve this plan and allow for more neighbors to move into our community. 

With gratitude for your service to the city, 

Connor Skelly 
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From: Wong . Linda CBOS) 

Jalipa Brent CBOS) To: 
Subject: PN: Letter in support of Balboa Reservoir 

Tuesday, July 21, 2020 2:36:31 PM Date: 

From: Eleanor Cloutier <info@sg.actionnetwork.org> 

Sent: Tuesday, July 21, 2020 2:22 PM 
To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Letter in support of Balboa Reservoir 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

I'm a Bay Area resident and would like to register my support for the Balboa Reservoir 

project. 

I work in the city and normally commute in for an hour each day - though that's been 

disrupted by the pandemic. I know that I'm lucky to only commute for an hour, and that 

there are so many essential workers who live further out. 

We need affordable housing for people in the city, and we need to make sure that workers 

can afford to live near their jobs. 

Balboa Reservoir will be a huge help. The pandemic has shown the importance of childcare 

and outdoor space, and the Balboa Reservoir plans to have these on the site. I appreciate 

that great pains have been taken to keep these homes closely integrated with the wider 

neighborhood - this is a development where everyone will be included. 

Placing these homes on the site of the CCSF overflow parking lot is a good use of public 

land. The City has proceeded wisely in assembling the mix of housing on the site and 

maximizing the number of affordable homes. 

I strongly encourage the Board of Supervisors to endorse this project. 

Thank you for taking the time to consider this submission. 

Sincerely, 

Eleanor Cloutier 

elcloutier@g mail .com 
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12 Bret Harte 

Berkeley, California 94708 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Tuesday, July 21, 2020 9:06:53 AM 

From: Krishnan Eswaran <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 10:27 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Krishnan Eswaran and I live in the Ingleside neighborhood, at Ocean and Lee. I 

have been participating in the community planning process for the Balboa Reservoir and 

am writing in support of the development proposal being reviewed by the Land Use 

Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Krishnan Eswaran 

krish.eswaran@gmail.com 

1117 Ocean Avenue, Unit 308 

San Francisco, California 94112 
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From: 
To: 
Subject: 

Date: 

fil 
Wong Linda CBOS); Jalipa Brent CBOS) 

Fw: No to a culture of corruption 

Monday, July 20, 2020 9:58:53 PM 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hi Linda, Brent: 

Please place the following 6/29/2020 submission into File 200740. 

Thanks, 
aj 

Sent: Monday, June 29, 2020, 11 :35:23 PM PDT 
Subject: No to a culture of corruption 

Land Use & Transportation Committee, Budget & Finance Committee, BOS: 

As you should know by now, Planning Commission, SFMTA, and PUC have all approved the necessary 
elements to facilitate the final approvals of the Balboa Reservoir Project. 

You should also know by now that the Reservoir Project's Purchase & Sales Agreement (PSA) gives 
away 16.4 acres for a pittance, in the dirt-cheap amount of $11.4 Million. 

You should furthermore know that the Enacting Ordinance for the Development Agreement, as well as 
Schedule 2-2 of the Development Agreement itself, forego Administrative Code 23.3's appraisal 
requirements, which is in direct contradiction to your 2018 Budget & Legislative Analyst Report's 
recommendation. 

The US Attorney and FBI Press Release of 6/24/2020 (incidentally, one day following PUC's approval of 
the $11.4M sale) regarding corruption in SF City government stated: 

He [US Attorney David Anderson] added, "As this investigation continues, the breadth and 
depth of the identified misconduct is widening. To everyone with a piece of public corruption in 
San Francisco, please understand that here in federal court we will distinguish sharply between 
those who cooperate and those who do not. If you love San Francisco, and regret your 
misconduct, you still have an opportunity to do the right thing. Run, don't walk, to the FBI, before 
it is too late for you to cooperate." 

"Today's announcement is part of a complex, ongoing FBI investigation into public corruption in 
San Francisco city government," said FBI's Special Agent in Charge John F. Bennett. "This type of 
unscrupulous behavior erodes trust in our municipal departments and will not be tolerated. The 
FBI is committed to investigating any individual or company involved and hold them 
accountable." 

Please, don't be foolish enough to be part of giving away public property for cheap in 
what amounts to be a Privatization Scam. 
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And please, even if you have no direct involvement, take up the advice of US Attorney Anderson to report 
what you know about the suspiciously low Reservoir valuation, and the 'who, how, why' of the waiver of 
Administrative Code 23.3: 

" ..... we will distinguish sharply between those who cooperate and those who do not. If you love 
San Francisco, and regret your misconduct, you still have an opportunity to do the right thing. 
Run, don't walk, to the FBI, before it is too late for you to cooperate." 

Please don't be a part of a culture of corruption. 

Sincerely, 

Alvin Ja, 07 
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From: 
To: 
Subject: 

Date: 
Attachments: 

fil 
Jalipa Brent CBOS); Wong Linda CBOS) 

Missing submissions for File 200740 Sale of PUC Reservoir 

Monday, July 20, 2020 9:30:46 PM 

Alvin Ja submissions VALUATION.pdf 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Hi Brent and Linda: 

In reviewing the public correspondence for 200740, I found only my 7/16/2020 email. 

File 200740 is missing many of my submissions that directly address the $11.4 Million 
sale price of the Reservoir. 

For your convenience, I am attaching, in a single PDF file, submissions relating to the 
sale price submitted between 5/25 and 6/28/2020. 

I will be compiling another PDF file to cover my omitted submissions from 6/29 to 
7/16/2020, which I will send to you tomorrow. 

Sincerely, 
Alvin Ja 
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SUBMISSIONS TO SF GOVERNMENT AGENCIES: 

BALBOA RESERVOIR VALUATION 

5/25/2020 Sale price of PUC Reservoir--a scandal 

Planning Commission, Land Use Committee (File 200422 & 200423), BOS, PUC: 

A hidden treasure for the developers is contained in Attachment A, "CEQA 
Findings" https://commissions.sfplanning.org/cpcpackets/2018-007883GPAPCAMAPDVA.pdf 

The hidden treasure is the estimated price of the PUC Reservoir parcel 3180-190. 

From page 21 of Attachment A (p. 1231 of the 2,256-page PDF): 

"The expected land cost is estimated at approximately $11.2 million." 

In comparison a 0.3 acre lot at 16th/Shotwell is selling for $10 million ..... while the 17.6 acre PUC parcel 
is $11.2 million?! 

x i San Francisco, CA Commercial Real Estate For Sale - LoopNet 
loopnet.com 

• 

c~ I Sa n Fra ncisco , CA 

169 Results I For Sa le 

2860 16th St 
San Franc isco, CA 

$10,000,000 

1 Commercia l Lot 

0.30AC Lot 

~ 
Save Search Map 

The lot on 24th Street comes to $33.33 million/acre; the Reservoir lot= a mere$ 0.64 million/acre. 

The PUC lot's estimated price computes to only 1.9% of the 24th Street lot on a per acre basis! 

Can you say Privatization Scam?! 

Alvin Ja, District 7 

****************************** 
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5/30/2020 Scandalous property valuation for Balboa Reservoir Project-Comps 

Land Use & Transportation Committee (Files 4200422 & 200423) , Supervisor Yee, BOS, PUC: 

INFO REGARDING PROPERTY VALUATION IN RELATION TO BALBOA RESERVOIR: 

1. The Balboa Reservoir Final El R's CEQA Findings that were revealed last week showed that 
the estimated value of the 17 .6 acre PUC property is $11.2 million; 

2. A 0.3 acre lot at 16th/Shotwell is going for $10 million; 

3. The new City College-Reservoir Project Access Easement Agreement's Lee Extension and 
North Street's 0.35 acre lot ( $15,032 sq ft.) is valued at $3.8 million. Bal. Res., Access 
Easement agreement, 2020.tiff 

G Bal. Res., Access Easement agreement, 

2020.tiff 

Comparing the three properties on a per-square foot basis, from low to high: 

Reservoir Project: 

Lee Ext, North St: 

16th/Shotwell: 

$ 14.61 /sq ft 

$250. /sq ft 

$765. /sq ft 

Is something out of whack here?! 

--aj 

*************************************** 
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6/1/2020 Privatization giveaway price of Reservoir lot--98% discount 

Land Use & Transportation Committee (File 200422 & 200423), BOS, PUC, BRCAC: 

I've been contending since the beginning of the "public engagement process" that the Project is 
a privatization scam that uses "affordable housing" as a false advertising ploy. 

The 'privatization scam' allegation has now been supported by documentation. The CEQA 
Finding that was released one week prior to the 5/28/2020 Planning Commission meeting 
revealed an estimated value for the PUC Reservoir. 

Actually, I was surprised that the estimated valuation was even contained in the packet that 
was prepared by Planning Dept Staff for the Planning Commission meeting. I thought they 
would keep it secret until PUC sale approval was on deck. 

But, whether intentionally or not, they did reveal the estimated valuation for the 17.6 
acre Reservoir lot. 

For those who missed it, according to the CEQA Findings, the PUC Reservoir's estimated 
valuation is $11.2 million. 

Today, I found another for-sale property that can be used for comparison: 

Subject: 636 Capp/21st & 22nd--$618/sq ft 

From low to high, I present valuations of four properties: 

LOCATION PRICE AREA PRICE/SQ FT 

PUC Reservoir $ 11.2 Million 766,656 sq ft $14.61 

(17.6 acres) 

SFCCD Reservoir (Lee Extension, North $ 3.8 Million 15,032 sq ft $253. 
Street), to be ceded to Reservoir Project 

636 Capp Street $ 2.5 Million 4,046 sq ft $618. 

16'h Street/Shotwell $10 Million 13,068 sq ft $768. 

( 0.30 acre) 
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The Project's price-per-square foot is $14.61. This is a mere 2% of market rate. 

The $11.2 Million sweetheart deal for the privatization scam must be opposed. 

Gifting Avalon Bay a 98% discount off the actual land value will be criminal negligence and/or corruption 
by City Officials. 

Do not be corrupted by developer forces. 

Alvin Ja, District 7 

********************************* 
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6/9/2020 Balboa Reservoir Appraisal Required by Adm Code 23.3 

PUC, Land & Transportation Committee, BOS, BRCAC, City Attorney: 

In previous submittals I had raised the issue of the$ 11.2 Million valuation of the PUC 
Reservoir. It's a valuation that had been kept a secret from the public until about 
5/21/2020 ...... And even then, it was still hidden deep within a 2,256-page Planning 
Commission packet. 

This $ 11.2 Million estimated valuation for the 17 .6 acre (766,656 sq ft) equates to 
$14.61 per square foot. 

INDEPENDENT, OBJECTIVE APPRAISAL REQUIRED 
$14.61 per square foot pricing for the Reservoir parcel constitutes a 98% discount off 
market rate. This valuation is highly suspect in its provenance (backroom pay to play 
deal?) and requires an objective appraisal to avoid the public getting ripped off. 

In line with the dubious$ 11.2 Million valuation, Administrative Code 23.3 REQUIRES 
an appraisal: 

If the Director of Property determines the fair market value of Real Property that the City intends to Acquire or 
Convey exceeds $10, 000 and the proposed Acquisition is not a donation, the Director of Property shall obtain an 
Appraisal for the Real Property. 

Despite an objective need and Administrative Code requirement for an independent and 
objective appraisal of the 17 .6 acre parcel, you as the Board of Supervisors, are being 
asked to approve the following language on page 10 of the proposed Development 
Agreement Ordinance which purposefully violates 23.3: 
The Board of Supervisors finds that due to current exigencies, the number of analyses of the Project that 
have been conducted, and the depth of analysis and sophistication required to appraise the Project Site, 
an Appraisal Review of the Project Site is not necessary_ and waives the Administrative Code Section 
23.3 requirement of an Appraisal Review as it relates to the Project Site. 

CORRUPTION INVESTIGATION NEEDED 
"Not necssary?!. ... Waive a requirement!? This is manifestation of pure criminality and 
corruption. 

City Attorney Herrera: 

Please initiate a full investigation of corruption in this Privatization Scam. 

Alvin Ja, District 7 

*********************************************** 
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6/11/2020 Balboa Reservoir Appraisal Required by Adm Code 23.3 

District Attorney Boudin: 

Buried deep within a 2,256-page PDF Planning Commission packet was the estimated valuation 

of the 17.6 acre PUC Reservoir of$ 11.2 Million. 

$ 11.2 Million for 17.6 acres is the equilivalent of $14.61 per square foot. This is a 98% discount 

off market-rate to benefit the private developer. This smells like corruption. 

Please launch an investigation into possible corruption within City offices in relation to the 

Balboa Reservoir Project. 

Administrative Code 23.3 requires objective appraisal. The Development Agreement willfully 

violates 23.3, contending that appraisal "is not necessary" and waives the requirement. Please 

refer to the email, below. 

Sincerely, 

Alvin Ja, District 7 

-----Forwarded Message-----

From: aj <ajahjah@att.net> 

Sent: Tuesday, June 9, 2020, 06:50:28 PM PDT 

Subject: Balboa Reservoir Appraisal Required by Adm Code 23.3 

PUC, Land & Transportation Committee, BOS, BRCAC, City Attorney: 

In previous submittals I had raised the issue of the$ 11.2 Million valuation of the PUC Reservoir. 

It's a valuation that had been kept a secret from the public until about 5/21/2020 ...... And even 

then, it was still hidden deep within a 2,256-page Planning Commission packet. 

This$ 11.2 Million estimated valuation for the 17.6 acre (766,656 sq ft) equates to $14.61 per 

square foot. 

INDEPENDENT, OBJECTIVE APPRAISAL REQUIRED 

$14.61 per square foot pricing for the Reservoir parcel constitutes a 98% discount off market 

rate. This valuation is highly suspect in its provenance (backroom pay to play deal?) and 

requires an objective appraisal to avoid the public getting ripped off. 
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In line with the dubious$ 11.2 Million valuation, Administrative Code 23.3 REQUIRES an 

appraisal: 

If the Director of Property determines the fair market value of Real Property that the City intend~ to Acquire or Convey 
exceed~ $10, 000 and the proposed Acquisition is not a donation, the Director of Property shall obtain an Appraisal for 

the Real Property. 

Despite an objective need and Administrative Code requirement for an independent and 

objective appraisal of the 17.6 acre parcel, you as the Board of Supervisors, are being asked to 

approve the following language on page 10 of the proposed Development Agreement 

Ordinance which purposefully violates 23.3: 

The Board of Supervisors finds that due to current exigencies, the number of analyses of the Project that have been 

conducted, and the depth of analysis and sophistication required to appraise the Project Site, an Appraisal Review of the 

Project Site is not necessary and waives the Administrative Code Section 23.3 requirement of an Appraisal Review as it 

relates to the Project Site. 

CORRUPTION INVESTIGATION NEEDED 

"Not necssary?!. ... Waive a requirement!? This is manifestation of pure criminality and corruption. 

City Attorney Herrera: 

Please initiate a full investigation of corruption in this Privatization Scam. 

Alvin Ja, District 7 

*************************************** 
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6/12/2020 EPS Feasibility Memo: Evidence of the myth of 'market-rate housing subsidizing affordable units' 

Supervisors Haney, Mar and any others Supervisors who stand against a "culture of 
corruption" in City offices: 

Please dig into the Balboa Reservoir Bait & Switch Privatization Scam. Far from being 
a Public-Private Partnership in which market-rate units will be subsidizing affordable 
units, the exact opposite is the reality. 

$124.4 Million public funding, in addition to a $11.2 Million giveaway price (with required 
independent appraisal bypassed!) for the Reservoir parcel, will be subsidizing Avalon 
Bay/Reservoir Community Partners LLC. 

--aj 

-----Forwarded Message----­
From: aj <ajahjah@att.net> 
To: Donna Hood <dhood@sfwater.org>; Major Erica (BOS) <erica.major@sfgov.org>; Board of 
Supervisors 

Sent: Friday, June 12, 2020, 11:17:37 PM PDT 
Subject: EPS Feasibility Memo: Evidence of the myth of 'market-rate housing subsidizing affordable 
units' 

PUC, Land Use & Transportation Committee, BOS, BRCAC, Planning Commission: 

Subject: EPS Feasibility Memo--Evidence of the myth/deception of market-rate housing 
subsidizing affordable units 

Page 1250 of the 2256-page Planning Commission 
packet https://commissions.sfplanning.orq/cpcpackets/2018-
007883GPAPCAMAPDV A.pdf contains an EPS Feasibility Memo. Within the Memo is 
a "Table 1." Table 1 is essentially a profit-loss statement for the Reservoir Project. 

Table 1 has two sections: 

• Uses (equivalent to 'Expenditures' plus 'Profit' of a standard profit/loss 
statement), 

• Sources (equivalent to 'Revenue' of a standard P/L statement) 

Table 1 is not in a standard profit/loss statement format. 

Here, for clarity and transparency, I present Table 1 in a standard profit/loss statement 
format. Additionally, I have returned the $40 Million CA grants (from MHP and AHSC 
Programs) amount back to the Revenue section where it belongs ... instead of the $40M 
amount being hidden in a footnote in Table 1: Reservoir Project--EPS Feasibility Memo 
Profit-Loss Sheet 
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G Reservoir Project--EPS Feasibility Memo 
Profit-Loss Sheet 

Sheet1 REVENUE (Sources) ... 

The "Affordable Housing Program" (Exhiibit D of the Development Agreement, on p. 
1580 of 2256-page Planning Commission packet) specifies the City's Affordable 
Funding Share to be $239K per unit. Thus for 187 City-subsidized units, RCP will 
receive $44.693 Million (187 units X $239K). 

It is unclear if "Uses" in Table 1 includes the costs for the 187 "additional affordable" 
City-subsidized units. 

Neither does Table 1 include the $44 .7 Million that Reservoir Community Partners is 
expecting to receive from the "City's Affordable Funding Share." 

Despite the unclarity in Table 1, the "Affordable Housing Program" of the Development 
Agreement states: 
Developer will cause at least 50% of the total number of dwelling units constructed on the Project Site to 
be Affordable Units. Developer will be responsible for the pre-development, planning, permitting, 
construction, and management of all 
Affordable Units. The Parties agree that the Project's ability to achieve an overall affordability level of 50% 
is predicated on Developer's receipt of City's Affordable Funding Share. 

THE MYTH/DECEPTION OF MARKET-RATE HOUSING SUBSIDIZING AFFORDABLE 
UNITS 
The Reservoir Project has been promoted as 550 units subsidzing 550 affordable 
units. With the recent release of the Development Agreement, this can be shown to be 
a myth and to be deceptive advertising. 

The EPS Feasibility Memo and Development Agreement provides evidence for fact that 
the affordable units will be subsidized by public monies. State and City funding is 
expected to total $124.2 Million: 

• $79.5 M from State grants 
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o $39.5M from Statewide Park Program (SPP) and Infill Infrastructure Grant 
(llG) Program, 

o $40.0M from Multifamily Housing Program (MHP) and Affordable Housing 
& Sustainable Communities Program (AHSC); 

• $44.7 M from "City's Affordable Funding Share." 

PROPORTION OF PUBLIC FUNDING FOR PROJECT: 55-69% 
Because of the unclarity of whether Table 1 covers the 187 City-subsidized units or not, 
here are two calculations: 1) for the Table 1 "Uses" figures that would cover all 550 units; 
2) for the Table 1 "Uses" figures that would cover only the Developer's 363 affordable 
units: 

In both cases, public sources of funds total $124.2 Million ($39.5M + $40M + $44 .7M) 

The proportion of public monies for the Project depends on whether or not the Table 1 
figures cover the 187 City-subsidized units: 

1. If 187 City-subsidized units are covered: $124.2M I $180.6M cost= 69% 
2. If 187 City units are not covered: $124.2M I ($180.6M + $44.7M) = 55% 

So in either case, well over half (55- 69%) of the funding of affordable units will be paid 
for with public monies ,while Avalon Bay will get at least half or more of the total 
number of units. 

From this, it should be evident that, in reality, the public will be subsidizing the private 
developer by: 

• Privatization of public land, which will be given up in perpetuity for a scandalous 
98%-discounted price of $11.2 Million; 

• Instead of the marketing sweet-talk of affordablility "in perpetuity", affordability 
will only be assured for 57 years. 

I urge all Supervisors to resist the temptations that the private developers dangle in front 
of you. Don't be a party to corruption and privatization of public lands at a giveaway 
price. 

Sincerely, 
Alvin Ja, District 7 

****************************************** 
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6/18/2020 Valuation of Balboa Reservoir--Still scandalous 

PUC Commissioners: 

The estimated valuation for the PUC Reservoir was released in documents provided for 
the Planning Commission's May 28,2020 meeting. 

The valuation was very well hidden. The $11.2 Million valuation was contained deep 
within the 2,256-page PDF document provided to the Planning Commission. Curiously, 
the valuation was not contained in any of the Executive Summaries. 

There's another curious point in the 2256-page PDF document. The 2256-page PDF 
contains the proposed Ordinance for the approval of the Development Agreement. The 
proposed Ordinance curiously "waives" Administrative Code 23.3's requirement for an 
appraisal. ..... as being unneeded. 

JUNE APPRAISAL 
Apparently, 'the powers-that-be' have figured out that it would be better to have an 
appraisal to justify the Reservoir Project Privatization Scam, since the estimated 
valuation and the waiver of Section 23.3 had been uncovered/exposed. 

The material released today (6/18) for the June 23 PUC meeting now shows that an 
appraisal was just done in June--this month. This more recent valuation shows a 
valuation of $11.4 Million for 16.4 acres (714,637 sq ft.) This hurry-up June appraisal 
kicks up the valuation somewhat: From $14.61/sq ft. to $15.95/ Sq ft. 

$15.95/ Sq ft. is still ridiculously and scandalously low. Whatever lame "community 
benefits" that are touted as justification for the low price can't legitimize the giveaway 
price that benefits the private for-profit developer. 

FRANCISCO RESERVOIR 
PUC Resolution 14-0113 (7/8/2014) authorized the sale of Francisco Reservoir to the 
Park & Rec Dept. This was a sale of PUC property to another public agency. 

Francisco Reservoir's 3.29 acres was sold to Rec &Park for $9.9 Million. This equated 
to $69.06/sq ft in 2014. 

BALBOA RESERVOIR vs. FRANCISCO RESERVOIR 
Does it make any sense that a private developer would, on a price per square foot 
basis, pay only 23.1 % of what a public agency had to pay 6 years ago?! Can you 
spell "corruption"? 

CURRENT COMPARABLES 
I've already documented in detail how the Reservoir Project is actually a privatization 
scam. It's a Bait & Switch scam in which the marketing hype and PR diverges from the 
actual terms contained in the Development Agreement. Please review those earlier 
submissions. 
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For your convenience, I will just provide herein a comparative Table that was contained 
in an earlier submission. It has been updated to reflect the newer information contained 
in the 6/23 PUC meeting material. 

The updated $15.95/sq ft price is still a 98% discount off the market. 

I, along with many others, urge you to vote against this giveaway of Public land to the 
private sector. 

Do not subsidize Avalon Bay with public land and public monies. 

LOCATION PRICE AREA PRICE/SQ FT 

PUC Reservoir (updated 6/18/2020) $ 11.4 Million 714,637 sq ft $1S.9j 

{16.4 acres) 

SFCCD Reservoir (Lee Ext, North Street), $ 3.8 Million 15,032 sq ft $253. 

Ceded to Reservoir Project in 2020 

636 Capp Street $ 2.5 Million 4,046 sq ft $618. 

16'h Street/Shotwell $10 Million 13,068 sq ft $768. 

( 0.30 acre) 

Sincerely, 

Alvin Ja, District 7 

****************************************************** 
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6/20/2020 Another comparison: sale of Burnett parcel, PUC Res 17-0088 (4/25/2017) 

PUC Commissioners: 

The proposed sale price of the Reservoir to Reservoir Community Partners is highly 
suspect. 

In a previous submission I had presented the price per sq ft for the 2014 sale of the 
Francisco Reservoir to the Recreation & Park Dept, another public agency. 

Here, I provide another comparison: 

PUC Resolution 17-0088 (4/25/2017) sold PUC's Block 2719C Lot 23, a 3,429-sq ft 
"steep and irregularly undeveloped" parcel, located near 411 Burnett to a private party. 

An appraisal was performed by Associated Right of Way Services, Inc: 

The $1,500,000 sales price is based on a 2015 appraisal report by MAI 
appraiser Associated Right of Way Services (ARWS). The ARWS report 
stated that the fair market value at SFPUC Parcel at $1,200,000 and the 
combined SFPUC Parcel and SFPW Parcel at $1,500,000. 

The PUC parcel 2719C-23 had an area of 3,429 square feet and was appraised at $1.2 
Million: 

This computes to $349.96/ sq ft for a steep, irregularly shaped parcel ($1.2M I 3429 sq 
ft = $349.96 I sq ft). 

By any reasonable measure, the valuation for the sale to the private, for-profit Avalon 
Bay joint venture at $15.95 I sq ft is way out of whack. 

Do not give away the Reservoir in this Privatization Scam. 

Do not be a party to corruption between developers and City officials. 

Sincerely, 
Alvin Ja, District 7 ratepayer 

*************************************** 
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6/21/2020 Comment on Chron artide: "S.F. to sell housing site at big discount." (with SFCCD appraisal attachment) 

PUC Commissioners, Land & Transportation Committee, BOS: 

The fact that the City & County is willing to part with the PUC at a scandalously low 
price has finally hit the Chron. The Chron carried a story today on the sale price of the 
Reservoir, "S.F. to sell housing site at big discount." 

1. The article's "50% discount from fair market value" is but an opinion provided by 
Clifford Advisory. Objectively, the discount is much larger. According to lnvestopia: "In 
its simplest sense, fair market value (FMV) is the price that an asset would sell 
for on the open market." 

On the open market, a $11.4 Million price tag would invite a feeding frenzy from 
potential buyers. On the open market, the price would be bid much, much higher 
than $15.95/sq ft. Even doubling it to $32/ squ ft would still be far off the mark in 
the open market. 

Although hidden from public view until now, a scandalously low price was in all 
likelihood a 'wink, wink, nod, nod' understanding in backroom dealings from 
many years ago. 

2. City College is being asked to cede property for the Reservoir Project's Lee 
Avenue Extension and North Street. An appraisal was performed for the transfer 
which equated to $250/ sq ft . (Appraisal attached). Compare this to the PUC 
Reservoir Purchase and Sale Agreement at $15.95/ sq ft . 

3. The article says that 366 affordable units will cost the developers about $91.5 
Million. What the article fails to inform the reader is that a Financial Feasibility 
Memo conducted by Economic & Planning Systems, Inc. Reservoir Project--EPS 
Feasibility Memo Profit-Loss Sheet shows that the developers expect to receive 
$79.5 Million in State grants for 363 (not 366) units: $39.5M from CA Statewide 
Park Program & CA Infill Infrastructure Grant Program; and $40M from CA 
Multifamily Housing Program & CA Affordable Housing & Sustainable 
Communities Program. What this means is that 87% of the developers share of 
363 units of affordable housing will be paid for with public funds anyway! 
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G Reservoir Project--EPS Feasibility Memo 
Profit-Loss Sheet 

Sheet1 REVENUE (Sources) ... 

4. How long will affordability last? Contrary to the deceptive advertising of 
"permanent" affordablility, the Development Agreement states: 
Affordability Restrictions. 
(a) Each Affordable Parcel will be subject to a recorded regulatory agreement 
approved 
by MOHCD to maintain affordability levels for the life of the Project or fifty-seven (57) 
yea13 

5. To make sure that this Privatization Scam goes through without too many 
problems, the Development Agreement's Schedule 2-2, Schedule of Code 
Waivers will bypass Administrative Code 23.3's REQUIREMENT for appraisal 
review: 

In recognition of the Fiscal Feasibility Report adopted by the Board of Supervisor as 
Resolution 85-18 and the depth of analysis and sophistication required to appraise the 
Project Site in connection with the sale of the Project Site, the Appraisal Review 
required 
by Section 23.3 is waived. 

What kind of sophistry is this?! So an Appraisal Review is not needed because it's too 
hard to do?! This is f ...... g bullshit! And in regard to the BOS Budget Analyst Fiscal 
Feasibility Report, see my next item. 

6. The BOS Budget Analyst's Fiscal Feasibility Report questioned ownership of the 17% 
"additional affordable." 
The Development Agreement requires the City to pay for the 17% "additional 
affordable," Yet the Development Agreement does not give ownership of the 187 
"additional affordable" units or of the land to the City & County which is paying for 
it! Furthermore, affordability restrictions on these unit end in 57 years! 

Also, ownership of the land on which the additional 17 percent of affordable housing would 
be built has not been defined. The Mayor's Office of Housing and Community Development 
(MOHCD} could potentially own the land and enter into long term ground leases with 
affordable housing developers, which is the current practice of MOHCD. The Board of 
Supervisors should request MOHCD to report back to the Board of Supervisors early in the 
process of negotiations between the City and Reservoir Community Partners on ... (b) whether 
the City will own any land on which 100 percent affordable housing developments are 
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constructed; and (c) conformance of the additional 17 percent affordable housing units to 
City policy and requirements. 

7. The Reservoir Project has been effectively marketed as providing a big contribution to address our 
housing crisis. However the deceptive marketing diverges from the actual terms of the Development 
Agreement. 

From this, it should be evident that, in reality, the public will be subsidizing the private 
developer by: 

• Privatization of public land, which will be given up in perpetuity for a scandalous 
98%-discounted price of $11.4 Million; 

• Instead of the marketing sweet-talk of affordablility "in perpetuity" , affordability 
will only be assured for 57 years. 

• Providing $124.2 Million in public monies ($79.5M from State and$ 124.2M from 
"City's Affordable Share") to fund the cost of 550 affordable units. 

• Avalon Bay will be essentially be getting 550 market-rate units for free, plus 
practically free land from us, the 99% ..... .. in exchange for 363 affordable-for-57-
year units, for which 87% of costs will come from public funds. 

Hiding the giveaway price of the PUC Reservoir until your 6/23/2020 meeting is highly 
suspicious. In any transaction, isn't common sense to ask about price in the early 
stages of any transaction? 

The fact that price has been hidden until now points to there being a culture of 
corruption in high places in SF Government. You need to recognize that the Reservoir 
Project is objectively a Privatization Scam but deceptively and falsely marketed as 
"market-rate subsidizing affordable." Facts should matter to you in your deliberations, 
not deceptive advertising. 

Don't be a party to corruption and privatization of public lands at a giveaway price. 

Sincerely, 
Alvin Ja, 07 ratepayer 
**************************************************************** 
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6/22/2020 Fair market value of PUC Reservoir 

PUC, Land & Transportation Committee, BOS: 

Chron's JK Dineen wrote yesterday about selling the Reservoir at a "bargain-basement price." 

The Purchase and Sale Agreement would sell the Reservoir at $15.95/ sq ft which the Avalon Bay joint 

venture would own in perpetuity. You cannot even get a one-month rental for anything at $16/ sq ft! 

Clifford Advisory's appraisal of the PUC property at $11.4 Million is a concocted valuation. A valid real 

estate fair market valuation (FMV) is supposed to reflect its value on the open market. An FMV that is 

arrived at as a result of collusion and collaboration is not a valid FMV. 

FMV is supposed to be arrived at in an "arm's length transaction." The PSA's FMV of $11.4 Million fails 

this standard. 

ATIEMPTED CIRCUMVENTION OF APPRAISAL and APPRAISAL REVIEW (Adm Code 23.3) 

Indicative of the corruption and collusion in the entire Balboa Reservoir Project process is the fact the 
Ordinance for the Development Agreement, as well as the DA's own Schedule 2-2 "Waiver of Codes" call 
for circumventing Administrative Code 23.3's REQUIREMENT for appraisal and appraisal review. 

The intent of City officials was to sneak through the bargain-basement price without ANY appraisal. The 

Clifford Advisory appraisal was commissioned only because the scandalously low price had unexpectedly 

been identified by the public deep within a 2256-page PDF Planning Commission packet. 

The Clifford Advisory appraisal was only commissioned in June ...... only a few weeks prior to the PUC 

meeting. The purpose of the Clifford Advisory appraisal was essentially an attempt to cover tracks. 

Here, I provide you with definitions of "Fair Market Value" and "arm's length transaction." 

Redfin: 

Definition of Fair Market Value 

Fair market value is the home price that a buyer and seller in an arm's-length transaction 

would be willing to agree upon on the open market. For example, if a son buys a home from his 

mother at an unusually low price, that price is not the fair market value because it was not an 

arm's-length transaction. The mother would sell the home at a much higher price if she sold it 

on the open market to an unrelated buyer. 
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lnvestopedia: 

What Is an Arm's Length Transaction? 

An arm's length transaction refers to a business deal in which buyers and sellers act 

independently without one party influencing the other. These types of sales assert that 

both parties act in their own self-interest and are not subject to pressure from the other 

party; furthermore, it assures others that there is no collusion between the buyer and 

seller. 

If nothing else, this should ring alarms in your head about the validity of the Clifford Advisory appraisal. 

Secondly, this should have you wondering why language that bypasses both appraisal and appraisal 

review would appear in the DA Ordinance, and the Development Agreement itself. 

What kind of alarms? ...... CORRUPTION. 

The main way FMV's are arrived at are via "comps." How does the Balboa Reservoir's $15.95/ sq ft 

compare with: 

• Francisco Reservoir to Rec & Park, 2014-- $69.06/ sq ft 

• SFCCD Lee Extension & North Road to Reservoir Project, 2020 --$250/ sq ft 

• 636 Capp -- asking $618/ sq ft 

• 16th/Shotwell-- asking $768/ sq ft 

Please don't join the culture of corruption in City offices. Do not approve the bargain-basement PSA. 

If you're willing to sell it for cheap, sell to City College, instead. Not to a private, for-profit joint venture. 

Sincerely, 

Alvin Ja, D7 ratepayer 

********************************************************* 
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6/28/2020 BOS Budget & Legislative Analyst Report vs. Reservoir Development Agreement 

Land Use and Transportation Committee, Budget & Finance Committee, BOS: 

The enacting Ordinance for the Development Agreement states: 

The Board of Supervisors finds that due to current exigencies, the number of analyses of the 
Project that have been conducted, and the depth of analysis and sophistication required to 
appraise the Project Site, an Appraisal Review of the Project Site is not necessary and waives the 
Administrative Code Section 23.3 requirement of an Appraisal Review as it relates to the Project 
Site. 

Schedule 2-2 of the Development Agreement states: 

In recognition of the Fiscal Feasibility Report adopted by the Board of Supervisor as 
Resolution 85-18 and the depth of analysis and sophistication required to appraise the 
Project Site in connection with the sale of the Project Site, the Appraisal Review required 
by Section 23.3 is waived. 

Resolution 85-18's Budget & Legislative Analyst's Fiscal Feasibility Report is cited to support 

bypassing Appraisal Review. However, the Budget & Legislative Analyst Report says the exact 
opposite. This is what the 3/9/2018 Report really says: 

The price that Reservoir Community Partners will pay SFPUC to acquire the site will be 
informed by a cash flow analysis that takes into account the development's 33 percent 
affordability requirement, and by an independent appraisal and appraisal review 
conducted in accordance with the requirements set out in Administrative Code Chapter 
23. 

RECOMMENDATION: Preparation of a rigorous, independent cash flow analysis ... to 
ensure that land price paid to SFPUC ... are maximized. 

The Budget & Legislative Analyst Report affirmatively calls for compliance with the 
requirements of Administrative Code 23.3 to protect the public interest. Instead, the Enacting 
Ordinance and the Development surrenders the public interest to by gifting public land to a 
private developer joint venture for dirt cheap. 

Do not approve the enacting Ordinance for the Development Agreement. Do not waive the 
requirement of Administrative Code 23.3 for independent, objective Appraisal Review. 

Protect the public interest. Do not be a party to a corrupt permanent giveaway of public land at 
$15.95 per square feet. 

Alvin Ja, D7 
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From: 
To: 
Subject: 

Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Please oppose the Balboa Reservoir Project: 1. it"s corporate welfare; 2. it"s damaging to CCSF; 3. It''s 
chasing the wrong housing solution 

Monday, July 20, 2020 5:22:55 PM 

From: Jason Jungreis <jasonjungreis@gmail.com> 

Sent: Monday, July 20, 2020 5:19 PM 

To: Major, Erica (BOS) <erica.major@sfgov.org>; dgonzales@ccsf.edu; lmilloy@ccsf.edu; 

ivylee@ccsf.edu; swilliams <swilliams@ccsf.edu>; ttemprano@ccsf.edu; davila <davila@sfsu.edu>; 

alexrandolph <alexrandolph@ccsf.edu>; jrizzo@ccsf.edu; tselby <tselby@ccsf.edu>; 

studenttrustee@mail.ccsf.edu; Haney, Matt (BOS) <matt.haney@sfgov.org>; MandelmanStaff, [BOS] 

<mandelmanstaff@sfgov.org>; Mar, Gordon (BOS) <gordon.mar@sfgov.org>; Peskin, Aaron (BOS) 

<aaron.peskin@sfgov.org>; Preston, Dean (BOS) <dean.preston@sfgov.org>; Fewer, Sandra (BOS) 

<sandra.fewer@sfgov.org>; Ronen, Hillary <hillary.ronen@sfgov.org>; Safai, Ahsha (BOS) 

<ahsha.safai@sfgov.org>; Stefani, Catherine (BOS) <catherine.stefani@sfgov.org>; Walton, Shamann 

(BOS) <shamann.walton@sfgov.org>; Yee, Norman (BOS) <norman.yee@sfgov.org>; Wong, Linda 

(BOS) <linda.wong@sfgov.org> 

Subject: Please oppose the Balboa Reservoir Project: 1. it's corporate welfare; 2. it's damaging to 

CCSF; 3. It's chasing the wrong housing solution 

All, 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I am writing to oppose the Balboa Reservoir Project which you will soon be voting on. It is 
a bad deal, and a bad idea, and fundamentally the wrong solution. You need to just do the 
work to make the correct solutions -- that are already in the pipeline! -- happen sooner (or 
not, given Covid's demand suppression). 

First, the City is about to sell the Balboa Reservoir, which is public land, to a corporate 
housing developer whose CEO makes $1 OM/year. The developer claims that by building 
550 market rate units it will be able to subsidize an additional 550 affordable, or below 
market rate units, but in reality, it is mainly city and state funds that will subsidize the 
affordable units. Even worse, the City is selling the land at a deep discount to this private 
developer. This is a subsidy for a wealthy corporation with tax payer's dollars. It's a 
sweetheart deal, corporate welfare at its worst and should not be tolerated. 

Second, it's not the land in question is useless. Projections show the growth of City 
College, and City College needs to plan its construction of better buildings for the future. 
Moreover, it disregards the overwhelming support for Prop A ($845 M Bond for CCSF), 
shows SF voters desire the development and expansion of CCSF, and Balboa Reservoir is 
critical for CCSF's growth. 
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Third, and mostly, the better arguments are these three issues: 
1. San Francisco has about 65,000 housing units approved for construction. This is 
enough to house 130,000 new San Franciscans. And that is PLENTY for our natural 
growth and our available infrastructure. 
2. More housing in and of itself is a formula for terrible efficiency. Planned communities 
are a formula for excellent efficiency. San Francisco's larger development plans should be 
built, as they are logical, efficient, self-contained planned communities, not a jumble. 
3. The Board has done zippo, nada, nothing to promote the prompt development of 
Hunter's Point, Lake Merced, Treasure Island, and the many other large-scale 
developments that are in the pipeline for approved construction. This is a problem the 
Board can and should address. It is NOT a problem of a need for yet-more construction 
approvals -- it is a simple but classic problem of getting stuff done. 

Please oppose this project. Say No to Corporate Welfare - Yes to CCSF. And get to work 
on the real work of getting buildings built. 

Sincerely, 

Jason Jungreis 
527 47th Avenue 
San Francisco 
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From: 
To: 
Subject: 
Date: 
Attachments: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Support for: Balboa Reservoir Project 

Monday, July 20, 2020 4:27:50 PM 
Balboa Reservoir- Board of Suppervisors Budget Committee Community Support letter template - Final (2).docx 

From: Mary Harris <maryharris_sf@outlook.com> 

Sent: Monday, July 20, 2020 4:27 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org>; Fewer, Sandra (BOS) <sandra.fewer@sfgov.org>; 

Yee, Norman (BOS) <norman.yee@sfgov.org>; Low, Jen (BOS) <jen.low@sfgov.org> 

Cc: Walton, Shamann (BOS) <shamann.walton@sfgov.org>; Mandelman, Rafael (BOS) 

<rafael.mandelman@sfgov.org>; Nora Collins <nora_collins@avalonbay.com>; Scott Falcone 

<scott@falconedevelopment.com>; Sam Moss <smoss@missionhousing.org> 

Subject: Support for: Balboa Reservoir Project 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Budget & Finance Committee Members, 

Attached is OMI Neighbors in Action Letter of Support for the Balboa Reservoir 

Development Proposal. 

Thank you for your time and attention, Mary C. Harris, President OMI NIA 
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July 20, 2020 

OMI Neighbors in Action ... a community organization of neighbors helping 

neighbors 

To: City and County of San Francisco Board of Supervisors Budget and Finance Committee 

Re: Balboa Reservoir Project Case #s: 200423 (Development Agreement) and 200740 (Purchase and 

Sale Agreement) 

Sent via e-mail to: 

Assistant Clerk at linda.wong@sfgov.org 

Committee Chair at sandra.fewer@sfgov.org 

CC: Supervisor Walton: Shamann.Walton@sfgov.org 

Supervisor Mandelman: RafaelMandelman@sfgov.org 

Board Chair at norman.yee@sfgov.org and jen.low@sfgov.org 

Dear Supervisors Fewer, Walton, and Mandelman: 

My name is Mary Harris and I am the President of OMI Neighbors in Action. We have been participating 

in the community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Budget and Finance Committee on July 29, 2020. 

Affordable Housing and Family Friendly Amenities 

Given our City's dire housing crisis and the lack of affordable housing, We support the City's efforts to 

provide new housing opportunities for San Franciscans, especially when the new homes are built in 

places with good transportation access and existing services. The best combination would be new 

affordable housing for families located near family-friendly amenities, like playgrounds, parks, and child 

care centers. 

The Reservoir Partners development proposal of 1,100 homes includes 550 affordable homes for people 

earning between 30% and 120% area median income (AMI). These affordable rental homes sized for 

working families will be built by San Francisco-based non-profits BRIDGE Housing and Mission Housing, 

along with a handful of for-sale affordable homes built by Habitat For Humanity. One of these rental 

buildings with approximately 150 apartments will offer prioritized housing for City College educators 

and staff earning between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of these 

019428 



July 20, 2020 

households will have access to the new neighborhood park, dog play areas, and the on-site child-care 

center that create a strong family friendly environment for future residents and all existing neighbors. 

The new Reservoir Child Care Center, located at the Brighton Paseo entrance to the Reservoir from 

Ocean Avenue, will offer 100 spaces for children living either in the new Reservoir homes and from the 

surrounding neighborhoods. Importantly, up to half of the childcare spaces will be offered at subsidized 

rates for low-income families. The design of the outdoor space dedicated as part of the child care center 

and the easy drop-off and pick-up access within the Reservoir and from the adjacent neighborhoods 

make the new childcare center a very valuable addition to the neighborhood. 

The new Reservoir Community Park, located at the heart of the Balboa Reservoir, includes 2 acres of 

programmed areas and open space plantings all connected via nicely landscaped pathways to the other 

smaller open spaces throughout the Reservoir. The park includes active playground and grassy areas for 

children's play along with a gazebo and benches for more passive relaxation. California native plants 

and other non-water intensive vegetation will be chosen for the larger natural planted areas and as 

borders for the pathways throughout the property. Multiple dog play areas will be available at different 

locations on the Reservoir for easy access to the existing neighbors from Sunnyside, Ingleside and 

Westwood Park along with the new residents. 

Transit/Car Alternatives 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in order to 

reduce greenhouse gas emissions, slow global warming, and reduce automobile congestion in our 

neighborhoods. This can only be done by encouraging residents to use car-alternatives for getting 

around our City, whether by walking, biking, and using public transit and minimizing private auto trips. 

The Reservoir Partners development proposal of 1,100 homes is designed to provide new residents 

access to modes of transportation that will reduce residents' reliance on cars. The multiple direct 

pedestrian connections to Ocean Avenue and transit, the new protected bike lanes, bike share docking 

stations, and bicycle parking all allow people to get around the neighborhood without a car. Car share 

parking pods and memberships will provide residents with auto options, but along with the unbundled 

parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy planning process 

and the development's contribution of approximately $10mil for Transportation Sustainability Fees is 

spurring improvements along Ocean Avenue planned by SFMTA, the Planning Department, and CCSF. As 

described in their 4/27 /20 Community Advisory Committee presentation, SF MT A is proposing to 

improve the safety and usability of the Geneva/Ocean Avenue intersection as well as west along Ocean 

Avenue and to reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo Way east 

towards the BART and MUNI stations. All of these improvements, and more, will help support the City's 

Vision Zero plan for Ocean Avenue, making it safer for Ocean Avenue's pedestrians, transit riders, and 

car drivers, neighbors and shoppers alike. 

Small business and Commercial support 
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July 20, 2020 

The Reservoir Partners development proposal of 1,100 homes literally at Ocean Avenue's doorstep has 

been designed to connect the new residents to retail and services along Ocean Avenue without creating 

commercial space that would be in competition with the small businesses along Ocean Avenue. In fact, 

the development has been designed to specially complement the existing and future Ocean Avenue 

businesses. The walking paths designed along Lee, Brighton, and the Ingleside Library will connect 

Reservoir residents directly to Ocean Avenue while also enabling neighbors, employees and pedestrians' 

easy access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, and other 

open spaces located directly behind Whole Foods. During this time of sheltering-in-place, business 

stress and future economic uncertainty, the Balboa Reservoir development provides the support of 

thousands of new customers living in the 1,100 new homes that will be vital to stabilizing all of the small 

businesses along Ocean Avenue and helping the neighborhood thrive long into the future. 

Sincerely, 

Mary C. Harris, President OMI NIA 

65 Beverly St. SF, CA 94132 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 3:23:22 PM 

From: Claire Kostohryz <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 2:36 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Claire Kostohryz and I live in the Bay Area. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Living in they Bay, we have an opportunity to reduce our reliance on automobiles in order to 

reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Claire Kostohryz 

clkosto@gmajl.com 

4138 West Street 

San Francisco , California 94608 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 1:21:34 PM 

From: Milo Trauss <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 1:17 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

Dear Supervisors, 

More housing at the Balboa Reservoir site is imperative. The current proposal is much 

smaller than what the city needs and deserves. 

My name is Milo Trauss and I have been participating in the community planning process 

for the Balboa Reservoir and am writing in support of the development proposal being 

reviewed by the Land Use Committee and on July 27, 2020 and Budget and Finance 

Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 
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by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Milo Trauss 

milotrauss@gmail.com 

4035 26th St. Apt 1 

San Francisco, California 94131 
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From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Oppose the Balboa Reservoir Project: No to Corporate Welfare - Yes to CCSF 

Monday, July 20, 2020 1:07:24 PM 

From: barbara@clarkfineart.com <barbara@clarkfineart.com> 

Sent: Monday, July 20, 2020 1:07 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Oppose the Balboa Reservoir Project: No to Corporate Welfare -Yes to CCSF 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Dear Linda Wong, 

I am writing to ask you to oppose the Balboa Reservoir Project which you will soon be 
voting on. 

The City is about to sell the Balboa Reservoir, which is public land, to a corporate housing 
developer whose CEO makes $10M/year. The developer claims that by building 550 market 
rate units it will be able to subsidize an additional 550 affordable, or below market rate 
units. In reality, it is mainly city and state funds that will subsidize the affordable units. 

The housing crisis in San Francisco is an affordable housing crisis. This Project, built on 
public land, should be a 100% truly affordable development. 

Even worse, the City is selling the land at a deep discount to this private developer, 
subsidizing a wealthy corporation with tax payer's dollars. It's a sweetheart deal, corporate 
welfare at its worst and should not be tolerated. 

An additional concern is that by building separate market rate and affordable units, the 
Project results in a development that creates de facto segregation. This is inconsistent with 
San Francisco's inclusionary housing policy, which mandates that affordable and market 
rate units should all be under the same roof, creating a diverse housing community. In 
addition the open space will be controlled by members of the Home Owners Association 
who are mainly the owners of market rate, not affordable, units. 

This project will also cause irreparable harm to City College of San Francisco. The Balboa 
Reservoir land has been used by CCSF for decades. Currently it provides commuter 
students, staff, and faculty access to CCSF with essential parking. Loss of this parking, 
without first ensuring other viable transportation options, will make it difficult, if not 
impossible, for many of the low income students and students of color to access the campus 
and get the education and professional training they need. 

This is a city-wide issue. We need a City government that fights for housing justice and 
education. 

Please oppose this project. Say No to Corporate Welfare - Yes to CCSF. 
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Sincerely, 
Barbara Mann 

Christopher Clark Fine Art 

377 Geary Street 

San Franciso, CA. 94102 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 11:50:16 AM 

From: leonard manuel <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 11:40 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Leonard and I currently live in the southeast Visitacion Valley Portola Little 

Hollywood neighborhood, however previously I resided in the Balboa Park Ocean Avenue 

Ingleside district. I have read about community planning process for the Balboa Reservoir 

and am writing in support of the development proposal being reviewed by the Land Use 

Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 
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reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

We urgently need more affordable housing units and options. Please consider demolishing 

unused/underused buildings meant for religious gatherings/functions, and rather convert 

the space into affordable housing for people. I have been living in various neighborhoods of 

SF since 2006 and honestly, I would like to see this specific project be completed within my 

lifetime (I am almost 39 years old). I say that because the pace of housing being built is 

*slow*. 

Thank you for reading and your consideration. 

Leonard 

A concerned SF resident 

leonard manuel 

ldmanuel@yahoo.com 

campbell 

San Francisco, California 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 10:46:21 AM 

From: Charles Whitfield <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 10:45 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is _____ and I live in the _____ neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Charles Whitfield 

whitfield.cw@gmail.com 

1 St Francis Place 

San Francisco, California 94107 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 10:35:13 AM 

From: Avishai Halev <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 10:33 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Avishai and I live in the Castro. I have been participating in the community 

planning process for the Balboa Reservoir and am writing in support of the development 

proposal being reviewed by the Land Use Committee and on July 27, 2020 and Budget and 

Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Avishai Halev 

avishaihalev@gmail.com 

53 Collingwood St 

San Francisco, California 94114 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 10:25:17 AM 

From: George Coleman <info@hartfordproperties.com> 

Sent: Monday, July 20, 2020 10:11 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is __ George Coleman and I live in the Glen ParkSt. ___ _ 

neighborhood. I have been participating in the community planning process for the Balboa 

Reservoir and am writing in support of the development proposal being reviewed by the 

Land Use Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 

2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

George Coleman 
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jnfo@hartfordpropertjes com 

197 Laidley St. 

San Francisco, California 94131 

019443 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:30:12 AM 

From: Ga lit Gontar <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 9:21 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Galit and I live in the Glen Park neighborhood. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Galit Gontar 

galit.gontar@gmail.com 

124 Bemis St. 

San Francisco, California 94131 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:30:24 AM 

From: Philip Crone <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 9:18 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Phil Crone, and I am an Ingleside resident. I am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes has been designed to 

connect the new residents to retail and services along Ocean Avenue without creating 

commercial space that would be in competition with the small businesses along Ocean 

Avenue. In fact, the development has been designed to specially complement the existing 

and future Ocean Avenue businesses. The walking paths designed along Lee, Brighton, 

and the Ingleside Library will connect Reservoir residents directly to Ocean Avenue while 

also enabling neighbors, employees and pedestrians easy access from Ocean Avenue to 

the Reservoir's new neighborhood park, dog walking areas, and other open spaces located 

directly behind Whole Foods. During this time of sheltering-in-place, business stress and 

future economic uncertainty, the Balboa Reservoir development provides the support of 

thousands of new customers living in the 1, 100 new homes that will be vital to stabilizing all 

of the small businesses along Ocean Avenue and helping the neighborhood thrive long into 

the future. 

Philip Crone 

Philip.crone@gmail.com 

100 De Montfort Avenue 

San Francisco, California 
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From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:30:53 AM 

From: Sara Ogilvie <sara@ogilvie.us.com> 

Sent: Monday, July 20, 2020 8:41 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Sara Ogilvie and I live in the Mission neighborhood. I have been participating in 

the community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Sara Ogilvie 

sara@ogilvie.us.com 

3009 Mission St Apt 210 

San Francisco, California 94110 

019447 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:31:09 AM 

From: Robert Fruchtman <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 8:37 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Robert Fruchtman and I live in the Lower Haight neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. Half of these homes will be available at 

prices below market rate, which will especially stabilize the neighborhood. I urge you to 

support this comprehensive proposal. 

Robert Fruchtman 

rfruchtose@gmail.com 

616 Page St 

019448 



San Francisco, California 94117 

019449 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:31:18 AM 

From: Jui-Yun Hsia <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 8:28 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Annie Hsia, and I am a long time resident of Bernal Heights. I am writing in 

support of the development proposal for Balboa Reservoir being reviewed by the Land Use 

Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 
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Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Jui-Yun Hsia 

ajhsia@gmail.com 

30 Patton St 

San Francisco, California 94110 

019451 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:31:28 AM 

From: Jaime Tanner <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 8:25 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Jaime tannerand I live in lower pac heights. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Jaime Tanner 

jaimeatanner@gmail.com 

2664 Bush Street 

San Fransisco, California 94115 

019453 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:31:39 AM 

From: Jacqueline Mauro <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 8:17 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Jackie Mauro and I live in Noe Valley. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. This will 

also shore up our tax base in the face of this terrible pandemic. The best combination 

would be new affordable housing for families located near family-friendly amenities, like 

playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. My sister was a preschool special ed teacher and was driven from the 

city by lack of affordability--we need our teachers! As with the market-rate apartments being 

built concurrently, all of these households will have access to the new neighborhood park, 

dog play areas, and the on-site child-care center that create a strong family friendly 

environment for future residents and all existing neighbors. Please support this project. 
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Jacqueline Mauro 

jacqueline.amauro@gmail.com 

658 Duncan St 

SAN FRANCISCO, California 94131 

019455 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:31:48 AM 

From: Zack Su bin <zack.subin@fastmail.fm> 

Sent: Monday, July 20, 2020 8:16 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Zack Subin and I live in the Ocean View neighborhood less than a mi uphill 

from the site. I attended multiple of the community meetings for the Balboa Reservoir and 

am writing in support of the development proposal being reviewed by the Land Use 

Committee and on July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

This project brings much needed homes to the Westside, surrounded by a single family 

neighborhood that is was formed based on exclusionary principles and has seen almost no 

housing production even while other parts of the city experience change. The project goes 

above and beyond the city's floor for inclusionary housing and provides 50% subsidized 

affordable homes. Most importantly, it would convert a vast sea of asphalt into a village of 

homes, green space, and integrated shopping and transit. Even though I already own my 

home in Ocean View (thanks only to a generous gift from family), this will improve my 

experience of the entire neighborhood by providing more walkability and bikability, and 

more people on the street and keeping our small businesses alive. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 
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pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Sincerely, 

Zack Subin 

Zack Subin 

zack.subin@fastmail.fm 

192 Caine Ave 

San Francisco, California 94112 

019457 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:32:02 AM 

From: Renne Arias <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 8:05 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Renne Arias and I live in the Ingleside neighborhood. I have been participating 

in the community planning process for the Balboa Reservoir and am writing in support of 

the development proposal being reviewed by the Land Use Committee and on July 27, 

2020 and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Renne Arias 

rennearias@gmail.com 
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1770 San Jose Avenue, #8 

San Francisco, California 94112 

019459 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:32:14 AM 

From: Sarah Boudreau <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:45 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Sarah and I live in Cow Hollow. I have been participating in the community 

planning process for the Balboa Reservoir and am writing in support of the development 

proposal being reviewed by the Land Use Committee and on July 27, 2020 and Budget and 

Finance Committee on July 29, 2020. 

The Reservoir Partners development proposal of 1, 100 homes literally at Ocean Avenue's 

doorstep has been designed to connect the new residents to retail and services along 

Ocean Avenue without creating commercial space that would be in competition with the 

small businesses along Ocean Avenue. In fact, the development has been designed to 

specially complement the existing and future Ocean Avenue businesses. The walking paths 

designed along Lee, Brighton, and the Ingleside Library will connect Reservoir residents 

directly to Ocean Avenue while also enabling neighbors, employees and pedestrians easy 

access from Ocean Avenue to the Reservoir's new neighborhood park, dog walking areas, 

and other open spaces located directly behind Whole Foods. During this time of sheltering­

in-place, business stress and future economic uncertainty, the Balboa Reservoir 

development provides the support of thousands of new customers living in the 1, 100 new 

homes that will be vital to stabilizing all of the small businesses along Ocean Avenue and 

helping the neighborhood thrive long into the future. 

Please approve the project without delay so that our city can get going on building this 

carefully-planned and much-needed housing. 

Sarah Boudreau 

boudreau.sarah.m@gmail.com 

1520 Greenwich Street, Apartment 11 
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San Francisco, California 94123 

019461 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:32:20 AM 

From: Serena McNair <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:44 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Serena McNair and I live in Parkmerced. I have been participating in the 

community planning process for the Balboa Reservoir and am writing in support of the 

development proposal being reviewed by the Land Use Committee and on July 27, 2020 

and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Serena McNair 

ravenxwriter@gmail.com 

94132 

San Francisco, California 94132 

019463 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:32:31 AM 

From: Marty Cerles Jr <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:42 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Marty Cerles and I live in the Lower Pac Heights neighborhood. I have been 

participating in the community planning process for the Balboa Reservoir and am writing in 

support of the development proposal being reviewed by the Land Use Committee and on 

July 27, 2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 

reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 
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significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Marty Cerles Jr 

martycerles@gmail.com 

2890 California St 

San Francisco, California 94115 

019465 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:32:39 AM 

From: Brendan D <info@email.actionnetwork.org> 

Sent: Monday, July 20, 2020 7:28 AM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

My name is Brendan D and I live in the West Portal neighborhood. I have been participating 

in the community planning process for the Balboa Reservoir and am writing in support of 

the development proposal being reviewed by the Land Use Committee and on July 27, 

2020 and Budget and Finance Committee on July 29, 2020. 

Given our City's dire housing crisis and the lack of affordable housing, I support the City's 

efforts to provide new housing opportunities for San Franciscans, especially when the new 

homes are built in places with good transportation access and existing services. The best 

combination would be new affordable housing for families located near family-friendly 

amenities, like playgrounds, parks, and child care centers. 

The Reservoir Partners development proposal of 1, 100 homes includes 550 affordable 

homes for people earning between 30% and 120% area median income (AMI). These 

affordable rental homes sized for working families will be built by San Francisco-based non­

profits BRIDGE Housing and Mission Housing, along with a handful of for-sale affordable 

homes built by Habitat For Humanity. One of these rental buildings with approximately 150 

apartments will offer prioritized housing for City College educators and staff earning 

between 80%-120% AMI with a secondary preference for SF Unified School District 

educators and staff. As with the market-rate apartments being built concurrently, all of 

these households will have access to the new neighborhood park, dog play areas, and the 

on-site child-care center that create a strong family friendly environment for future residents 

and all existing neighbors. Please support this project. 

Brendan D 

bwendan@gmail.com 
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2430 16th Ave 

San Francisco, California 94116 

019467 



From: 
To: 
Subject: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 (Development Agreement) 
and 200740 (Purchase and Sale Agreement) 

Date: Monday, July 20, 2020 9:33:01 AM 

From: Steve Marzo <smarzo@alumni.nd.edu> 

Sent: Sunday, July 19, 2020 5:33 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Balboa Reservoir Project Case #s: 200422 (SUD), 200635 (General Plan), 200423 

(Development Agreement) and 200740 (Purchase and Sale Agreement) 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Linda Wong, 

Dear Supervisors: 

My name is Steve Marzo and I live in the Ingleside neighborhood. I have been participating 

in the community planning process for the Balboa Reservoir and am writing in support of 

the development proposal being reviewed by the Land Use Committee and on July 27, 

2020 and Budget and Finance Committee on July 29, 2020. 

Living in San Francisco, we have an opportunity to reduce our reliance on automobiles in 

order to reduce greenhouse gas emissions, slow global warming, and reduce automobile 

congestion in our neighborhoods. This can only be done by encouraging residents to use 

car-alternatives for getting around our City, whether by walking, biking, and using public 

transit and minimizing private auto trips. The Reservoir Partners development proposal of 

1, 100 homes is designed to provide new residents access to modes of transportation that 

will reduce residents' reliance on cars. The multiple direct pedestrian connections to Ocean 

Avenue and transit, the new protected bike lanes, bike share docking stations, and bicycle 

parking all allow people to get around the neighborhood without a car. Car share parking 

pods and memberships will provide residents with auto options, but along with the 

unbundled parking associated with the apartments, will help decrease car ownership rates. 

In terms of neighborhood transit improvements, the Reservoir development's lengthy 

planning process and the development's contribution of approximately $1 Omil for 

Transportation Sustainability Fees is spurring improvements along Ocean Avenue planned 

by SFMTA, the Planning Department, and CCSF. As described in their 4/27/20 Community 

Advisory Committee presentation, SFMTA is proposing to improve the safety and usability 

of the Geneva/Ocean Avenue intersection as well as west along Ocean Avenue and to 
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reduce delays along the K, 43, and 29 MUNI lines. CCSF is working with the City to 

significantly increase the width of the sidewalk along the campus frontage from Frida Kah lo 

Way east towards the BART and MUNI stations. All of these improvements, and more, will 

help support the City's Vision Zero plan for Ocean Avenue, making it safer for Ocean 

Avenue's pedestrians, transit riders, and car drivers, neighbors and shoppers alike. Please 

support this project. 

Sincerely, 

Steve Marzo 

smarzo@alumni.nd.edu 

1117 Ocean Ave #204 

San Francisco, California 94112 

019469 



From: 
To: 
Subject: 
Date: 

Wong . Linda CBOS) 

Jalipa Brent CBOS) 

PN: Oppose the Balboa Reservoir Project! 

Thursday, July 16, 2020 6:41:37 PM 

Brent, please add to Balbao file. Thanks! 

From: Dina L Wilson <dwilson@ccsf.edu> 

Sent: Thursday, July 16, 2020 6:38 PM 

To: Wong, Linda (BOS) <linda.wong@sfgov.org> 

Subject: Oppose the Balboa Reservoir Project! 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

I am writing to ask you to oppose the Balboa Reservoir Project which you will soon be voting 

on. 

The City is about to sell the Balboa Reservoir, which is public land, to a corporate housing 

developer whose CEO makes $10M/year. The developer claims that by building 550 market 

rate units it will be able to subsidize an additional 550 affordable, or below market rate units. 

In reality, it is mainly city and state funds that will subsidize the affordable units. 

The housing crisis in San Francisco is an affordable housing crisis. This Project, built on public 

land, should be a 100% truly affordable development. 

Even worse, the City is selling the land at a deep discount to this private developer, subsidizing 

a wealthy corporation with tax payer's dollars. It's a sweetheart deal, corporate welfare at its 

worst and should not be tolerated. 

An additional concern is that by building separate market rate and affordable units, the 

Project results in a development that creates de facto segregation. This is inconsistent with 

San Francisco's inclusionary housing policy, which mandates that affordable and market rate 

units should all be under the same roof, creating a diverse housing community. In addition the 

open space will be controlled by members of the Home Owners Association who are mainly 

the owners of market rate, not affordable, units. 

This project will also cause irreparable harm to City College of San Francisco. The Balboa 

Reservoir land has been used by CCSF for decades. Currently it provides commuter students, 

staff, and faculty access to CCSF with essential parking. Loss of this parking, without first 

ensuring other viable transportation options, will make it difficult, if not impossible, for many 

of the low income students and students of color to access the campus and get the education 
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and professional training they need. 

This is a city-wide issue. We need a City government that fights for housing justice and 

education. 

Please oppose this project. Say No to Corporate Welfare - Yes to CCSF. 

Sincerely, 

Dina Wilson 

ESL Instructor 

Mission Campus 

City College of San Francisco - Oh/one Territory 

(415) 652-1390 

pronouns: she/her/hers 
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From: 
To: 
Cc: 
Subject: 
Date: 

fil 
Wong Linda CBOS); Jalipa Brent CBOS) 

Fewer Sandra CBOS) ; Walton Shamann CBOS); MandelmanStaff rBOSJ 

Fw: File 200423, 200740--"Achieving Equity in City Planning" 

Thursday, July 16, 2020 3:53:31 PM 

This message is from outside the City email system. Do not open links or attachments from untrusted 
sources. 

Budget & Finance Committee: 

This piece, "Achieving Equity in City Planning", is relevant to Balboa Reservoir. Here 
are some excerpts from the piece, followed by the entire piece. 

--Alvin Ja 

Affordability: ensuring that all people regardless of their level of income can 
afford housing. Universal affordability must be our primary goal. The market has no 
incentive to produce housing that most people can actually afford. There is no 
"naturally occurring" affordable housing and a few "below market rate" units here and 
there make the situation worse. This has led to an over-suQply_ of high 12.riced 
housing. Therefore, when we build new housing, every unit has to be affordable for 
people and households that are working class, have low incomes and no incomes. 

For too long, the systems of development and access to land have been "pay_ to play_" 
with developers and their lawyers monopolizing land ownership, making the rules for 
who gets to develop it and how. City planners have seen their role as enabling this 
market based system of exclusion and monopolization. It's time to assert that the role 
of government is to mobilize resources for equity. 

We must demand that no development, policy, plan, or legislation can proceed 
without first proving that it will empirically and primarily benefit those most at risk- our 
most vulnerable residents and workers. This means putting all proposals for building 
market rate housing on hold indefinitely. That means putting aside all the up-zoning 
and re-zoning plans that enable more market rate housing. 

For too long, the framework for Planners has been to expedite approvals of high 
priced developments along with a side order of "mitigations" or "impact fees" to 
placate low income and people of color communities. This "Trickle Down" approach 
has worsened inequality, driven people of color and people with low incomes far away 
from their places of work, and increased homelessness. Throwing a few "below 
market rate" units into a luxury condo tower doesn't count as an equity strategy. All it 
does is ensure that one more site will be occupied by a building where 80% or 
more of the units are priced completely out of reach. 
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1. Stop the sale of all publicly owned lands to market rate developers for the 
purpose of developing any market rate housing. That land should be set aside 
for development of affordable housing and community serving uses such as 
small businesses and nonprofits. 

No longer should we accept the speculative theories that maybe someday for-profi 
housing developers will build enough that prices will come down so low that most 
people can then afford them. The continuing displacement, segregation and instability 
caused by ongoing market rate development, speculation and financialization ot 
housing is destructive and must stop immediately. 

Entire piece: 
********************************************* 

Achieving Equity In City Planning 
DAPSS: A Revolutionary New Framework For Planning Cities 
Joseph Smooke, Dyan Ruiz, Frederick Noland I 07 /10/2020 
Photo Credit 
All Illustrations by Frederick Noland 
[people. power. media] · DAPSS Audio Summary 14 July 2020 

City planners have for decades perpetrated segregation, displacement and inequality. We called this out 
in our first part of this series, "Post-Coronavirus We Need a New Way to Plan Cities". Building on that 
piece, we are introducing a revolutionary framework for how to achieve equity by planning cities in an 
entirely new way: by intentionally addressing Desegregation, Affordability, Production, Stability and 
Sustainability (DAPSS). 

Planners and politicians must prioritize the needs of those who are most vulnerable and who have been 
oppressed- people of color, people with low incomes, the homeless and the working class. This is the 
only way that equity and anti-racism can become the fundamental, guiding forces for all development. 

We need to build a future where all development and zoning originate from and prioritize low-income and 
people of color communities. These proposals must intentionally assert each of the components of 
DAPSS. In order for this tool to work, each of these DAPSS strategies must all work together to bring our 
housing and land use into balance. 

Here's an overview of DAPSS. 

• Desegregation: ensuring that all people are able to choose for themselves where they want 
to live. Desegregation must be intentional and systemic in order to overcome decades of 
intentional development and land use policies that have ripped our communities apart along 
differences in race and income. 

• Affordability: ensuring that all people regardless of their level of income can afford 
housing. Universal affordability must be our primary goal. The market has no incentive to reduce 
housing that most people can actually afford. There is no "naturally occurring" affordable housing 
and a few "below market rate" units here and there make the situation worse. This has led to an 
over-supply of high priced housing. Therefore, when we build new housing, every unit has to be 
affordable for people and households that are working class, have low incomes and no incomes. 

• Production: building new units of housing to meet future needs of a growing 
economy. Production is important for meeting the needs of growing cities and regions. However, 
since building new housing naturally monopolizes use of the land where it's located, new housing 
must only be approved that objectively and intentionally meets the other strategies of 
Desegregation, Affordability, Stability and Sustainability. 

• Stability: the ability for people to live securely without threat of eviction or 
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foreclosure. Stability is crucial for personal and community health. Constant threats of eviction, 
foreclosure, and rent increases, and deteriorating habitability issues are all destabilizing, yet all of 
these are endemic to our current housing system and must be changed. We must prioritize 
policies that encourage housing and land ownership by low income and people of color 
communities. 

• Sustainability: shifting focus from private profit to community building, from exploitation to 
restoration and resilience, and integration with natural systems. Sustainability forces us to 
think about the long term impacts of development, especially to the environment, rather than the 
short term profitability developers seek. Growth must contribute to greater sustainability rather than 
merely mitigating its negative impacts. 

Each element is detailed further in this article, along with specific strategies to implement them. 

How Can You and Your Community Use DAPSS? 

• Use DAPSS to create your own community's vision and strategies. 
• Use DAPSS to evaluate candidates for office. Hold community forums and debates with 

candidates. Ask the candidates about DAPSS and see how they respond . Hold them accountable 
to your community's vision and plan for how you want to see DAPSS implemented. Not satisfied? 
Run your own candidates and make this change happen! 

• Use DAPSS to fight back against developments or re-zoning efforts or new policies or legislation 
that don't fit your community's vision and strategies. 

A FUNDAMENTAL RE-VISIONING OF CITIES 

The sustained agitation in the streets for de-funding the police is a demand for fundamentally changing 
the way our society is structured. The demonstrations are urgent calls for investing in the resilience of 
communities- for taking money away from militarized protection of those with wealth and power, and 
instead redirecting those resources to the networks that support people and communities. The people 
and communities who have been terrorized by systems of oppression, racism, segregation and 
disinvestment. This isn't just about shifting resources. It's about changing an entire culture. 

It's in this context that we call for tearing down the existing systems of planning and development, and 
rebuilding them as anti-racist and actively striving for equity. The actions of city planners in today's world 
are similar to those of the police, just not in a militarized form- although when the Sheriff comes to enforce 
an eviction or a foreclosure, these two systems do intersect. 

Low income and people of color communities must be the primary decision makers and beneficiaries of 
our land use systems in order to guarantee an equitable future where everyone lives with freedom and 
stability. We need to change the priorities of who has access to and control of land, housing, and open 
spaces and the means of subsistence. 

For too long, the systems of development and access to land have been "pay to play" with developers 
and their lawyers monopolizing land ownership, making the rules for who gets to develop it and how. City 
planners have seen their role as enabling this market based system of exclusion and monopolization. It's 
time to assert that the role of government is to mobilize resources for equity. 

We must demand that no development, policy, plan, or legislation can proceed without first proving that it 
will empirically and primarily benefit those most at risk- our most vulnerable residents and workers. This 
means putting all proposals for building market rate housing on hold indefinitely. That means putting 
aside all the up-zoning and re-zoning plans that enable more market rate housing . 

For too long, the framework for Planners has been to expedite approvals of high priced developments 
along with a side order of "mitigations" or "impact fees" to placate low income and people of color 
communities. This "Trickle Down" approach has worsened inequality, driven people of color and people 
with low incomes far away from their places of work, and increased homelessness. Throwing a few 
"below market rate" units into a luxury condo tower doesn't count as an equity strategy. All it does is 
ensure that one more site will be occupied by a building where 80% or more of the units are priced 
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completely out of reach. 

Our city governments must no longer prioritize the profit margins of well-capitalized developers who cater 
to wealthy residents, corporate rentals and global investors who park their cash in and speculate on the 
housing market. In order to be considered for approval, we have to demand that every project or re­
zoning that comes before a Planning Department or Commission for approval proves that their primary 
purpose and benefit is for low income, working class, and people of color communities. All 
proposals must uphold each element of DAPSS, Desegregation, Affordability, Production, Stability and 
Sustainability, in order for cities to achieve equity in planning and development. 

DESEGREGATION 

Ensuring that all people regardless of race, religion, gender identity, national origin, abilities, or 
income are able to choose for themselves where they want to live. 

Systems of segregation have defined the US since its inception. Forcing Native Americans 
onto Reservations, racist Jim Crow laws separating blacks from whites, denying home financing to people 
of color through "Redlining", forced displacement of people of color and low income residents for 
urban Redevelopment, forcing immigrants into segregated neighborhoods like Chinatowns, and 
discriminatory "Covenants Conditions and Restrictions" that regulate use of condos and subdivisions are 
just some examples. Both the public and private sectors are culpable for deliberately excluding people of 
color from owning homes or even being able to live in desirable neighborhoods, as chronicled in the 
comprehensive book The Color of Law. 

It's dangerous, however, to think of segregation as something that vanished with Title VIII of the Civil 
Rights Act of 1968, also called the Fair Housing Act and the Community Reinvestment Act of 1977 which 
established rules intended to end discriminatory practices in terms of who gets to live where and who has 
access to financing. Segregation also didn't vanish with the repeal of the Chinese Exclusion Act in 1943, 
the dissolution of California's Redevelopment Agencies in 2012, or the HOPE VI rebuilding of public 
housing in the 1990's and 2000's. Not only does segregation still exist, it continues to rip apart our social 
fabric. 

The 2014 killing of Michael Brown in Ferguson, Missouri focused the nation's attention on the 
deep segregation of St Louis, which reflects similar realities for many other US cities. More recently, Amy 
Cooper called the cops on a black man in New York which unfortunately is not an isolated incident of 
whites calling law enforcement on blacks who they feel should be excluded from their domain. Even in 
liberal San Francisco, Alex Nieto was gunned down by police for being a person of color in his own 
neighborhood which was rapidly gentrifying. 

Segregation is intentional. It's systemic. Think about that new luxury apartment building charging $3,000 
a month for rents or $1 million to buy a new condo plus monthly homeowners association fees. Since 
the disparity of incomes and wealth between white households and people of color is so wide and so 
pervasive, the residents in these new units will mostly be white. The income and education potential for 
people in concentrated areas of poverty is clearly worse than the prospects for households that have 
better schools and job prospects. 

For cities with less segregation there's less of an inequality gap. Or is it that cities with less of an 
inequality gap have less segregation? Either way, for planners to use the power of the government to 
keep rubber stamping market rate developments with just a sprinkling of "inclusionary" or "below market 
rate" units means an ever whiter and more segregated future. 

Desegregation will only happen through systemic and deliberate action. Deliberate actions to create the 
ability for people to live in any area they want- close to work or schools and other social infrastructure, 
regardless of the renter's or buyer's race or ethnicity, sexual orientation, family size or composition, 
physical or mental capacities, language, use of rent subsidies, or other factors. As Richard Rothstein, 
author of The Color of Law, said in a recent interview, changing zoning won't solve this problem by itself. 
We need to make housing more affordable and we need to reduce inequality. Planning does play a 
crucial role in making our cities more unequal. See our first article in this series, "Post-Coronavirus We 
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Need a New Way to Plan Cities" for a deeper analysis. Planners need to take decisive actions to make 
our cities more equitable. 

Sample strategies for Desegregation 

1. Prioritize new, affordable, price-controlled housing in every neighborhood. Prioritize supportive, 
permanent housing for people who are currently homeless, in every neighborhood. 

2. Enforce fair housing (anti-discrimination). Charge landlords a fair housing fee to expand the 
number of city staff tasked with enforcing tenant selection and overseeing mortgage lending 
practices. 

3. Prohibit online platforms that use artificial intelligence and other automated systems for tenant and 
roommate selection, as they have been shown to have racial biases. 

4. Support small businesses and neighborhood based nonprofit organizations that provide affordable, 
culturally and linguistically accessible goods and services for low income and people of color 
residents. 

5. Strengthen enforcement of the Community Reinvestment Act to ensure that commercial banks 
provide a more equitable distribution of investment and lending products. 

6. Prioritize creation of a municipal bank that can provide home loans, down payment assistance, 
and even small business support with more favorable terms and with greater flexibility and 
accountability than commercial banks. 

7. Make Planning Commission hearings more accessible. Hearings should take place in 
neighborhoods rather than at City Hall, and during late afternoon or evening hours. 

8. Create a phased plan for ending means testing - even "supportive housing" would be based on 
circumstance and need, not based on income. Our system of means testing is an intentional 
system of segregation that must be dismantled. 

9. Segregation and inequality are public health issues. We need to ensure that quality health facilities 
are accessible and affordable to everyone in every community as we dismantle systems of 
segregation and reduce inequality. 

AFFORDABILITY 

Ensuring that all people regardless of their /eve/ of income can afford their housing. The federal 
standard is that affordable means paying 30% of your income on housing. However, for people 
with extremely low incomes, 30% may be too much, and for those in very high income brackets, 
paying more than 30% of income may still be affordable. 

Housing is shelter. Unfortunately, capitalism has transformed housing into so many things other than 
shelter- a "wealth creator", a landing pad for corporate executives, a tourist hotel, office space, event 
space. Each of these creates price competition and speculative investment expectations that tenants and 
homebuyers can't compete with. 

The median income for a three person household in San Francisco in 2020 is $115 300. This means that 
there is an equal number of households that make less and more than this income. Based on the national 
standard of affordability, a household making this much would pay 30% of their income on housing which 
would be $2,883 per month. The median rent for a 2-bedroom apartment in San Francisco, however, 
is $4 340 per month which is more than 50% higher than the rent a median income household can afford. 
This means that well over half of San Francisco's households can't afford housing - so they either have to 
leave, crowd into a roommate situation, or pay an excessive portion of their income on rent, leaving 
insufficient money to spend on food, transportation, and other expenses. 

The failure of our planners and of our political system stems from their belief that for-profit housing 
developers will, of their own accord, provide housing at a price that most people can afford. Developers 
and landlords don't care what the median household income is. They care even less what someone can 
afford who earns less than the median. They only care whether there's a market for the prices they want 
to charge. As long as there's a market for high prices, whether that's coming from local residents, 
corporate leasing platforms, or global investors, they have no incentive to lower the rents or the sales 
prices as long as someone from somewhere is willing to pay top dollar. 
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But wait! The COVID-19 crisis has softened the market! Landlords are offering eight to ten weeks of free 
rent. If you think this is evidence that housing prices are falling, don't be fooled. Offering incentives is a 
strategy for developers and landlords to keep their prices high for the long term while providing a 
temporary discount to incentivize people to occupy their units during what they hope is only a temporary 
downturn. 

In the years leading up to the 2008 housing crisis, there was a massive building boom as developers 
chased the expanding market of homebuyers. When the housing bubble burst, and banks foreclosed on 
millions of mortgages, did those now-vacant homes become affordable housing that defrauded 
homeowners and low income and homeless households could then live in? Of course not. Banks tried to 
sell the properties - and if they couldn't sell them for the prices they wanted, the properties just 
languished, abandoned and blighted. Cities across the country then had to pay to tear them down - or 
sometimes the banks tore them down at their own cost- to address the blight they had created through 
greed and neglect. 

That's right, even when developers capitalized on a massive consumer debt scam to finance over­
building housing, and banks were then willing to part with those properties for a fraction of their prior 
value (because the Feds were spending trillions of dollars to guarantee the banks' solvency), we didn't 
see cities picking up those homes to expand their affordable housing stock; or to provide shelter for the 
homeless, or even for the homeowners victimized by the banks' predatory loans to move back in. They 
just tore the vacant homes down while homelessness increased- and is likely to continue 
to increase further due to the COVID-19 crisis. 

To create affordability, the system needs to change. Planners need to stop approving market rate 
developments, There's no need for more market rate developments. Even before the COVID crisis, San 
Francisco as an example had over-built its regional allocation of need for market rate housing units and 
had far under built its allocation of below market rate housing. It also has entitled a pipeline of more than 
40,000 new market rate units just waiting to go into construction. Not only have developers built too much 
market rate housing to address the projected demand, but planners have already approved enough 
additional market rate development to increase the housing stock of San Francisco, a major US city, by 
more than 10%. Enough is enough. Every parcel of land entitled or developed as market rate housing is 
another that won't be affordable. 

Creating housing that is affordable for the majority of people- those who can't afford market rate 
housing- can only be done with deliberate, structural changes to the way we approach housing, and by 
deliberately, intentionally investing in affordable housing . 

Sample strategies for Affordability 

1. Stop the approval of market rate housing until there is sufficient affordable housing built. 
2. Stop the sale of all publicly owned lands to market rate developers for the purpose of developing 

any market rate housing. That land should be set aside for development of affordable housing and 
community serving uses such as small businesses and nonprofits. 

3. Make sure the money is available. Some strategies include 1) charging a per square foot fee on 
big business retail and office space where there are new jobs; 2) creating a municipal or public 
bank that can provide grants or below market rate financing for affordable housing; 3) 
progressively higher real estate transfer taxes on sales of high value properties; 4) create an 
affordable housing trust fund that annually sets aside tax revenues for affordable housing; 5) the 
feds implemented massive corporate tax reductions in 2017- so implement a local tax on corporate 
earnings that captures locally at least some of the revenue lost at the federal level. 

4. Cities, nonprofit organizations, and community land trusts must aggressively purchase existing 
apartment buildings in order to stabilize rents. 

5. Nonprofit organizations and community land trusts must aggressively purchase sites for 
development of new affordable housing in every neighborhood. 

6. Ban on line platforms that transform housing into commercial uses such as "short term rentals" and 
"intermediate length occupancies'', corporate housing, executive housing, commercial and office 
uses, etc. 
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PRODUCTION 

Building new units of housing to meet future needs of a growing economy. 

New housing is needed as our economy continues to grow. Planners and politicians, 
however, conflate production with affordability and even go so far as to pull desegregation and 
sustainabilitv into this mash-up, assuming that simply deregulating housing development will solve all our 
housing problems. This DAPSS framework corrects this misguided thinking by placing the goal of 
production in its own separate category as a problem that needs to be solved strategically to meet the 
needs of a growing region. Production must be approached in a way that deliberately meets each of the 
other strategies of DAPSS- otherwise it is a destructive force. 

No longer should we accept tne s eculative theories that ma be someda for-profit housing develo r 
will build enough that prices will come down so low that most people can then afford them. The continuing 
dis lacement, segregation and instability caused by ongoing market rate 
development, speculation and financjaljzation of housing is destructive and must stop immediately. 

UN accuses Blackstone Group of cont ributing to 
global housing crisis 

.:>atr c t3u, er 

Worlds largest corporate res1dentia landlords called out for 
t!1e1r praa.ces of n.:iat1ng cents and aggress 

Solving the problem of production addresses the need to have a sufficient amount of housing available 
where people want to live- close to work, close to essential services such as schools, transportation, 
health care, healthy food . Making sure that there is enough housing in a particular place to support the 
local economy, so people can live near work and other amenities that support a community, is crucial. 

How many new units do we need to produce? Over what period of time? Employment patterns and 
economic conditions change quickly, especially in times of crisis (as we have seen with hurricanes, fires 
and most recently with the COVID-19 pandemic). But housing development from the time of site 
acquisition to completion of construction takes three years or longer. 

In order to figure out how many units we need over a period of time, we need an analysis of the units we 
already have. How many are held vacant (for longer than a typical duration for a unit to tum over)? How 
many units have been converted to use as short term rentals? Corporate rentals? Commercial and office 
use rentals? How many units have been entitled, but haven't advanced through the building permit 
process? 

Answers to these questions can give us an accurate assessment of our existing housing stock. Vacant 
properties and units are resources that we should be able to use to respond to short term changes in the 
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market, and also meet existing unmet demand. These answers will also enable us to look strategically at 
how and where to build to meet long term demand. 

The most important question, however, is who are we producing new housing for? 

Production should never be enabled simply to build more units. Each of the DAPSS elements are 
separate but interlinked, meaning that embarking on a production strategy should always advance all the 
goals of desegregation, affordability, stability and sustainability first and foremost. Our planners and 
policymakers have to look to mobilize the government and our nonprofit sector, including community land 
trusts, to develop as much affordable housing as possible to meet current and future needs of quantity, 
affordability, and equity. 

Sample strategies for Production in a way that deliberately also meets other goals of 
desegregation, affordability, stability, and sustainability 

1. Create a detailed housing inventory that identifies and locates every housing unit including those that 
are: 

• permitted and un-permitted; 
• vacant and occupied; 
• used as long term housing; and 
• used for something other than long term housing, such as tourist rentals or corporate rentals. 

2. Prohibit uses in residential buildings that are not long term housing (such as short term rentals, 
corporate rentals, executive rentals, office and entertainment uses). 

3. Charge a fee to property owners who are holding units vacant to make their vacant units available. 
Each of these units must come available as "below market rate" or "affordable" price controlled units. 

4. For developments that received Planning approval (development entitlements) more than five years 
prior, the city should purchase these developments then develop them as 100% affordable housing. 
These developers aren't developing these lots, so these lots and their entitlements should be used for 
public benefit. 

5. Protect publicly owned land to ensure that it's developed for 100% affordable housing. 

STABILITY 

The ability for people to live securely without threat of eviction or foreclosure. 

The constant threat of evictions and foreclosures has a profound and devastating effect on people's 
health and well-being. Adults, especially women of color, who are responsible for making monthly 
mortgage or rent payments are not the only ones who suffer. Children and families are more likely to 
report poor health, high blood pressure, depression, anxiety, and psychological distress when they are 
not stably housed. 

During the COVID-19 pandemic, the displacement threat is even more dire because of concerns about 
infections and mandates to shelter-in-place. Maintaining employment, especially for essential 
workers who tend to earn close to subsistence wages, is fragile. Even before the pandemic, however, 
warnings of evictions leading to homelessness were on the rise. With so many millions of people currently 
out of work or working sporadically, getting evicted or having their homes foreclosed is even more likely to 
result in homelessness and increased possible exposure to the deadly coronavirus. 

Just cause eviction protections, meaning that a tenant can typically only be evicted for a tenant's breach 
of the conditions of their lease, help to provide some stability for tenants. These protections help prevent 
landlords from evicting tenants for speculative reasons such as replacing tenants with "short term rentals" 
like Airbnb. Just cause protections also prevent evictions when landlords retaliate against tenants who 
request that repairs be made to address habitability issues. 
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A rent ceiling like an ambitious program initiated in 2019 in Berlin that covers all units would create a 
disincentive for landlords to speculate through rent increases. To address its rapidly rising housing costs, 
in 2017, Canada's largest province, Ontario, proposed an expansion of rent control for every unit in the 
entire province including Toronto, Canada's largest city. These are bold actions that address the constant 
threat of displacement from housing costs rising faster than wages. 

Perhaps the most powerful strategy for achieving stability is to shift ownership away from profit-motivated 
landlords and private equity firms seeking short term profits. There are so many models for what this 
could look like- from large scale government owned "social" housing to networks of community land 
trusts to government financed systems of resident ownership . A powerful concept for stability is for 
tenants to be able to purchase their buildings. Programs pioneered in Washington D.C. and San 
Francisco are designed to take existing apartment buildings off the speculative marketplace and transfer 
them into the ownership of tenants, nonprofit organizations or the city government. By taking these 
buildings out of the market, tenants will no longer have massive rent increases or be living under constant 
threat of other types of profit-motivated evictions. 

Sample strategies for Stability 

1. Repeal laws that limit where and how rent control can be implemented. Once acts like this are 
repealed, price controls on rents can be implemented. 

2. Enact laws to guarantee that all tenants have "just cause" eviction protections. 
3. Create and fund a program for nonprofit organizations and community land trusts and tenants to 

have first priority to purchase apartment buildings as they come up for sale on the market. Each 
building successfully purchased in this way will increase the stability of those tenants. 

4. Facilitate the creation of nonprofit limited equity cooperatives, so tenants have an affordable path 
to ownership and stability, and those units will remain affordable as they are bought and sold. 

5. Require that landlords disclose the occupancy history of a building prior to receiving approvals for 
any building alterations. Landlords should not be allowed to evict tenants to move in either short 
term rental or corporate rental, commercial type uses. 

6. Prohibit commercial and short term uses from occupying apartment and homes, especially where 
existing residents may be evicted or coerced to leave. 

7. Strengthen enforcement of the Community Reinvestment Act to end discrimination in lending. 
8. Regulate against predatory lending and other banking and financialization practices that put 

homeowners at risk of foreclosure. 
9. Prioritize the formation of municipal banks that can provide loans for tenants to be able to 

purchase their buildings. 

SUSTAINABILITY 

Changing our approach to planning so future development contributes to the long term health 
and sustainability of our environment. 

For our future health and resiliency, we need to start thinking about sustainability in terms of changing 
how our communities and our built environment interact with the natural environment. According to 1lia 
.LI.N, "Cities house more than half of the world's population and are responsible for over 70% of the world's 
energy-related carbon emissions, so they could make or break efforts to tackle climate change." Likewise, 
our corporatized and extractive systems of "agriculture and forestry have contributed nearly a quarter of 
global greenhouse gas emissions." 

California and four other states have adopted "ambitious goals for the development of zero net energy 
buildings" . Although laudable as a step in the right direction, sustainability is not just about reducing the 
environmental impacts of new buildings. It's about shifting our focus from chasing short term capital 
investments to long term planning around stewardship of our resources, land and environment. True 
sustainability demands that we change our focus from private profit to community building, from 
exploitation to restoration and resilience, and integration with natural systems so our cities evolve and 
grow in a way that is restorative and regenerative "to feed new life, health and wealth" into our 
environment. 
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Under our current system, when planners evaluate zoning and building proposals, they evaluate the 
potential environmental impacts that the future development might cause. Planners then consider how to 
mitigate or perhaps lessen the negative impacts of that particular development or re-zoning. This is the 
kind of planning that has led us on a path toward ecological degradation and global warming, because it's 
an approach that accepts negative environmental impacts as an inherent quality of growth. 

It is imperative, however, to promote a positive impact on the environment and long term sustainability. 
By establishing a framework of regenerative impacts we want projects and rezoning to meet, and hold 
them accountable to those standards, we could create a useful economy full of innovative solutions for 
the real and meaningful problems facing our society. 

When addressed strategically, issues of sustainability will directly benefit other DAPSS strategies. 
Building with new technologies such as passive solar construction will reduce utility and other operating 
costs, savings that should result in greater affordability due to the reduced monthly expenses. Health 
impacts from climate change and industry disproportionately burden low-income and people of color 
communities. By addressing sustainability as a holistic approach to planning and growth, we can improve 
the health of everyone rather than relying on "trickle down eguity" that our planners typically use as a 
default. 

Sustainability can also enhance stability by focusing on preserving our existing built environment. When 
existing residents are able to continue to stay in their buildings, near work and familiar social 
infrastructures, displacement and commute times would decrease, achieving both stability and 
sustainability. 

Our boom and bust housing cycles often result in periods of excessive building, then vacant homes are 
torn down. This is an extremely wasteful cycle. Unless you work in construction, you probably don't think 
about all the materials (wood, steel, concrete, gypsum, glass, etc.) used during construction. We need to 
be aware of the waste the development system encourages, and think strategically about how we can 
instead preserve, adapt, and renovate our existing housing as part of this holistic approach. 

Sample strategies for Sustainability 

1. Support the federal Green New Deal - but don't wait until politicians in DC figure out how to pass it. We 
need to start implementing as much of it through local ordinances as possible to refocus planning and 
invest in innovations that move us as quickly as possible to a future free of fossil fuel dependency. 

2. Pass local ordinances that create new criteria for developments and re-zoning that that require proving 
that these proposals will improve resilience and will restore the environment. 

3. Work with your neighbors, and come up with a plan of your own- a vision, with drawings and models if 
you can- that show how you want your community to develop in a resilient, sustainable way, and hold 
decision makers accountable to your long term vision. 

4. Change Planning Codes to create integrated systems for sustainability, and hold individual 
developments accountable to them. Minimizing the depletion of natural resources, minimizing shadow, 
traffic and other impacts on surrounding areas. 

5. Further change Planning Codes and other laws to: require that Planning boards or commissions and 
their staff need to have expertise on sustainability; mandate zero carbon, zero fossil fuels buildings; 
and mandate criteria based on a life cycle and health assessment for all building materials and systems. 

6. Require community gardens in developments and open spaces to provide better stormwater drainage, 
replenish the groundwater, reduce carbon djoxjde, reconnect residents to the land, provide affordable 
organic food, and new jobs. 

7. Require that every development submit a sustainability report as a requirement for approval. This 
report would disclose the developer's strategies for 

• Reducing materials use and waste in the building's construction; 
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• Eliminating the need for natural gas and other fossil fuels in the building's operations; 
• Minimizing the building's monthly operating expenses; 
• Eliminating toxic construction and finish materials to ensure healthy air quality for residents and/ or 

users of the building; 
• Protecting sunlight access for surrounding public uses such as parks and schools; and 
• Providing community garden space. 

8. Support and learn from the Movement Generation's Justice & Ecology Project that integrates 
grassroots organizing with a practical and clear strategy for changing our values around development. 

LONG TERM VISION 

What you have just read is an ambitious but pragmatic framework for turning our thinking about housing 
and land use planning upside down, so people and communities come first. 

As we work on these fundamental changes, it's important that we hold onto a larger program for a truly 
sustainable and equitable future. Below is a teaser list of some of the elements of that long term program. 
We will explore these principles and strategies in future articles in this series. 

1. Protecting tenants and our housing stock against predatory Landlord Technology platforms that 
evict tenants so they can extract even more profit from lucrative corporate and commercial 
businesses. 

2. Get housing construction and rents out of how countries calculate Gross Domestic Product­
otherwise there will constantly be pressure to increase both the price of housing and volume of 
development as indicators of economic growth. Even better would be to dissociate from Gross 
Domestic Product altogether and embrace the framework of the Wellbeing Economy Alliance. 

3. End the practice of "derivatives" and "securitization" of mortgages and rents. Disallow private 
equity firms and hedge funds from owning housing. These are speculative entities and practices 
that are predatory and put people's housing at risk. 

4. End "means testing" for housing. We will never truly solve the problems of Affordability and 
Desegregation if we hold onto the social engineering concept that certain housing is affordable for 
certain households earning certain levels of income. 

Check out the Save CCSF Webpage here: 
http://www.saveccsf.org/ 

You received this message because you are subscribed to a topic in the Google Groups "FightBack and 
SaveCCSF" group. 
To unsubscribe from this topic, visit 
https://groups.google.com/d/topic/fightbacksaveccsf13/5Gvig4Llajs/unsubscribe. 
To unsubscribe from this group and all its topics, send an email to 
fightbacksaveccsf13+unsubscrjbe@googlegroups.com. 
To view this discussion on the web visit 
https://g roups.goog le. com/d/msgid/fightbacksaveccsf13/c6cea9b9-7acf-4afa-902a­
f6192300bd0d n%40goog legrou ps .com. 
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